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School  Jurisdiction  Code; 

AUDITED 

FINANCIAL  STATEMENTS 
and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[School  Act,  Sections  147(2)(a),  148, 151(1)  and  276] 

Almadina  School  Society 

Legal  Name  of  School  Jurisdiction 

225  28  St  SW  Calgary,  AB 

Mailing  Address 

Telephone  (403)  543-2078  Fax  (403)  543-5079 

Telephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENT'S  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 

The  financial  statements  and  supporting  schedules  Aimadma  school  society 

(Name  of  School  Jurisdiction) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustees  Responsibility 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


Mohamad  Eljabali 

BOARD  CHAIRMAN 

"ORIGINAL  SIGNED" 

Name 

Signature 

SUPERINTENDENT 

Dr.  Pier  DePaola 

"ORIGINAL  SIGNED" 

Name 

Signature 

SECRETARY  TREASURER  OR  TREASURER 


Cindy  Roettger “ORIGINAL  SIGNED" 

Name  Signature 

21 -Nov-06 

Board-approved  Release  Date 


c.c.  ALBERTA  EDUCATION,  Financial  Reporting  & Accountabiiity  Branch, 
8th  Floor  Commerce  Place,  10155-102  Street,  Edmonton  AB  T5J  4L5 
EMAIL;  Cindy .JaiTy@gov.ab.ca 
PHONE;  (780)  427-7782  FAX:  (780)  422-6996 
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DAVID  G.  MARSHALL  PROFESSIONAL  CORPORATION 

— Chartered  Accountant 

Suite  501,  609  - lA'”  Street  N.W. 
CALGARY,  ALBERTA  T2N  2A1 
(403)  228-3395 
FAX  (403)  228-9064 


Auditor's  Report 


To  the  Board  of  Directors 
Almadina  School  Society 

I have  audited  the  statement  of  financial  position  of  the  Almadina  School  Society  as  at  August  31 , 2006 
and  the  statements  of  revenues  and  expenses,  cash  flows,  changes  in  net  assets  and  capital  allocations 
for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the  school  jurisdiction's 
management.  My  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  generally  accepted  auditing  standards.  Those  standards  require 
that  I plan  and  perform  the  audit  to  obtain  reasonable  assurance  as  to  whether  the  financial  statements 
are  free  of  material  misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the 
amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing  the  accounting 
principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating  the  overall  financial 
statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position  of 
the  school  jurisdiction  as  at  August  31,  2006  and  the  results  of  its  operations,  its  cash  flows,  its  net 
assets  and  its  capital  allocations  for  the  year  then  ended  in  accordance  with  Canadian  generally  accepted 
accounting  principles. 

My  audit  was  conducted  for  the  purpose  of  forming  an  opinion  on  the  basic  financial  statements  taken  as 
a whole.  The  supplementary  information  included  in  Schedules  A through  G is  presented  for  purposes  of 
additional  analysis  and  is  not  a required  part  of  the  basic  financial  statements.  Such  supplementary 
information  has  been  subjected  to  the  auditing  procedures  applied  in  the  audit  of  the  basic  financial 
statements  and  in  my  opinion,  presents  fairly,  in  all  material  respects,  in  relation  to  the  basic  financial 
statements  taken  as  a whole. 


Calgary,  Alberta 
November  9,  2006 


Professional  Corporation 
Chartered  Accountant 
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6021 


School  Jurisdiction  Code: 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31,  2006 

(in  dollars) 


2006 

2005 

ASSETS 

Current  assets 

Cash  and  temporary  investments 

$427,087 

$496,608 

Accounts  receivable  (net  after  allowances) 

$114,130 

$185,443 

Prepaid  expenses 

$119,636 

$59,639 

Other  current  assets 

$0 

$0 

Total  current  assets 

$660,853 

$741,690 

School  generated  assets 

$3,281 

$0 

Trust  assets 

$0 

$0 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Capital  assets 

Land 

$0 

$0 

Buildings 

$0 

Less:  accumulated  amortization 

$0 

$0 

$0 

Equipment 

$53,034 

Less:  accumulated  amortization 

($7,989) 

$45,045 

$39,947 

Vehicles 

$0 

Less:  accumulated  amortization 

$0 

$0 

$0 

Total  capital  assets 

$45,045 

$39,947 

TOTAL  ASSETS 

$709,179 

$781,637 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$0 

$0 

Accounts  payable  and  accrued  liabilities 

$10,306 

$226,995 

Defemed  revenue 

$47,435 

$89,990 

Deferred  capital  allocations 

$0 

$0 

Current  portion  of  all  long  term  debt 

$0 

$0 

Total  current  liabilities 

$57,741 

$316,985 

School  generated  liabilities 

$3,281 

$0 

Trust  liabilities 

$0 

$0 

Employee  future  benefits  liability 

$0 

$0 

Long  term  payables  and  accrued  liabilities 

$0 

$0 

Long  term  debt 

Supported:  Debentures  and  other  supported  debt 

$0 

$0 

Less:  Current  portion  of  supported  debt 

$0 

$0 

Unsupported:  Debentures  and  Capital  Loans 

$0 

$0 

Capital  Leases 

$0 

$0 

Mortgages 

$0 

$0 

Less:  Current  portion  of  unsupported  debt 

$0 

$0 

Other  long  term  liabilities 

$0 

$0 

Unamortized  capital  allocations 

$0 

$0 

Total  long  term  liabilities 

$3,281 

$0 

TOTAL  LIABILITIES 

$61,022 

$316,985 

NET  ASSETS 

Unrestricted  net  assets 

$576,415 

$398,008 

Operating  Reserves 

$26,697 

$26,697 

Accumulated  Operating  Surplus  (Deficit) 

$603,112 

$424,705 

Investment  in  capital  assets 

$45,045 

$39,947 

Capital  Reserves 

$0 

$0 

Total  Capital  Funds 

$45,045 

$39,947 

Total  net  assets 

$648,157 

$464,652 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$709,179 

$781,637 

Note:  Input  "(Restated)’  in  2005  column  heading  where  comparatives  are  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements. 
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School  Jurisdiction  Code: 


6021 


STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 


Actual 

2006 

Budget 

2006 

! Actual 

i 2005 

1 

REVENUES 

Government  of  Alberta 

$6,144,564 

$6,151,062 

$4,745,497 

Federal  Government  and/or  First  Nations 

$0 

$0 

$0 

Other  Alberta  school  authorities 

$0 

$0 

$0 

Out  of  province  authorities 

$0 

$0 

$0 

Alberta  Municipalities  (excluding  supplementary  requisitions) 

$0 

$0 

$0 

Instruction  resource  fees 

$0 

$0 

$0 

Transportation  fees 

$54,094 

$54,150 

$38,731 

Other  sales  and  services 

$57,200 

$3,000 

$683 

investment  income 

$17,639 

$0 

$7,528 

Gifts  and  donations 

$400 

$0 

$250 

Rentals  of  facilities 

$100 

$0 

$305 

Net  schooi  generated  funds 

$23,964 

$0 

$0 

Gains  on  disposal  of  capital  assets 

$0 

$0 

$0 

Amortization  of  capital  allocations 

$0 

$0 

$0 

Total  Revenues 

$6,297,961 

$6,208,212 

$4,792,994 

EXPENSES 

Certificated  salaries 

$2,674,570 

$2,651,750 

$1,923,560 

Certificated  benefits 

$274,812 

$339,282 

$199,305 

Uncertificated  salaries  and  wages 

$532,392 

$357,800 

$324,756 

Uncertificated  benefits 

$76,714 

$40,000 

$41,996 

Services,  contracts  and  supplies 

$2,527,296 

$2,564,260 

$2,289,639 

Net  school  generated  funds 

$20,683 

$0 

$0 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$0 

$0 

$0 

Unsupported 

$7,989 

$0 

$0 

Total  Amortization  of  capital  assets 

$7,989 

$0 

$0 

Interest  on  capital  debt 

Supported 

$0 

$0 

$0 

Unsupported 

$0 

$0 

$0 

Total  Interest  on  capital  debt 

$0 

$0 

$0 

Other  interest  charges 

$0 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$0 

$0 

Total  Expenses 

$6,114,456 

$5,953,092 

$4,779,256 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

BEFORE  EXTRAORDINARY  ITEM 

$183,505 

$255,120 

$13,738 

Extraordinary  Item 

$0 

$0 

$0 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

$183,505 

$255,120 

$13,738 

Note:  Input  "(Restated)"  in  Budget  2006  and/or  Actuals  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
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School  Jurisdiction  Code: 


6021 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31, 2006 

(in  dollars)  


2006 

2005 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year 

1 $183,505  1 $13,738 

Add  (Deduct)  items  not  affecting  cash; 

Amortization  of  capital  allocations  revenue 

$0 

$0 

Total  amortization  expense 

$7,989 

$0 

Gains  on  disposal  of  capital  assets 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$0 

Changes  in  accrued  accounts: 

Accounts  receivable 

$71,313 

($21,339) 

Prepaids  and  other  current  assets 

($59,997) 

($10,091) 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Payables  and  accrued  liabilities 

($216,689) 

$146,528 

Deferred  revenue 

($42,555) 

$89,990 

Employee  future  benefit  expense  (recovery) 

$0 

$0 

Other (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Operations 

($56,434) 

$218,826 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

$0 

$0 

Buildings 

$0 

$0 

Eguipment 

($13,087) 

($39,947) 

Vehicles 

$0 

$0 

Net  proceeds  from  disposal  of  capital  assets 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Investing  activities 

($13,087) 

($39,947) 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

$0 

$0 

Issue  of  long  term  debt 

$0 

$0 

Repayment  of  long  term  debt 

$0 

$0 

Add  back:  supported  portion 

$0 

$0 

Other (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Financing  activities 

$0 

$0 

Net  sources  (uses)  of  cash  during  year 

($69,521) 

$178,879 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

$496,608 

$317,729 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$427,087 

$496,608 

Note:  1 Input  "(Restated)"  in  2005  column  heading  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obligations. 
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STATEMENT  OF  CHANGES  IN  NET  ASSETS  School  Jurisdiction  6021 

for  the  Year  Ended  August  31,  2006 

(in  dollars) 


INTERNALLY  RESTRICTED  NET  ASSETS 

External  Services 

Capital 

Reserves 
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© 
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© 

iA 
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iA 

o 

g 

Operating 

Reserves 

o 
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o 

© 

g 
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o 

iA 

© 

o 

iA 

Transportation 

Capital 

Reserves 

g 

g 

g 

© 

o 

o 

m 

O 

o 

iA 

O 

g 

g 
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Operating 
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i 

o 

m 

© 

o 

o 

© 

o 

O 

g 

O 

Board  & System  Admin. 
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Reserves 
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© 

© 
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m 
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o 

iA 
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iA 

g 

Operating 

Reserves 
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g 

g 

g 

Infrastructure 

Capital 

Reserves 
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g 

g 

g 

o 
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O 

g 
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O&M 

Operating 

Reserves 

$26,697 

o 

© 

© 

$26,697 

g 

g 

© 

m 

$26,697 

School  Based 

Capital 

Reserves 

g 

o 

© 

o 

g 

o 

© 

iA 

o 

o 

g 

© 

Operating 

Reserves 

o 

g 

g 

© 

© 

g 

g 

g 

o 

TOTAL 

INTERNALLY 

RESTRICTED 

NET  ASSETS 

Cols.  5 to  14 

$26,697 

© 

o 

g 

$26,697 

o 

iA 

© 

g 

o 

iA 

© 

iA 

g 

O 

yf 

$26,697 

UNRESTRICTED 

NET 

ASSETS 

$398,008 

g 

© 

o 

y> 

$398,008 

$183,505 

($13,087) 

$7,989 

g 

O 

iA 

o 

o 

iA 

g 

g 

g 

g 

$576,415 

INVESTMENT 

IN  CAPITAL 

ASSETS 

$39,947 

© 

o 

o 

y> 

$39,947 

$13,087 

o 

($7,989) 

g 

O 

g 

g 

$45,045 

TOTAL 

NET 

ASSETS 

Cols.  2+3+4 

$464,652 

g 

g 

o 

$464,652 

$183,505 

© 

O 

o 

$648,157 

Balance  at  August  31,  2005 

Prior  oeriod  adjustments  tdescribe) 

Adjusted  Balance, Aug.31,  2005 

Excess(def)  of  revenue  over  expenses 

Board  funded  capital  transactions 

Direct  credits  to  net  assets 

Amortization  of  capital  assets 

Amortization  of  capital  allocations 

Disposal  of  unsupported  capital  assets 

Disposal  of  supported  capital  assets 
(tx)ard  funded  portion) 

Debt  principal  payments  (unsupported) 

Net  transfers  to  operating  reserves 

Net  transfers  from  operating  reserves 

Net  transfers  to  capital  reserves 

Net  transfers  from  capital  reserves 

Balance  at  August  31,  2006 
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School  Jurisdiction  Code: 


6021 


STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  _____ 


Deferred 

Capital 

Allocations 

Unamortized 

Capital 

Allocations 

Balance  at  August  31,  2005 

$0 

$0 

Prior  period  adjustment 

$0 

$0 

Adjusted  balance,  August  31, 2005 

$0 

$0 

Add: 

Restricted  capital  allocations  from:  Alberta  Education-School/Modular  Project  Capital  * 

$0 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$0 

Other  Government  of  Alberta 

$0 

Federal  Government  and/or  First  Nations 

$0 

Other  sources 

$0 

Interest  earned  on  provincial  government  capital  allocations 

$0 

Other  capital  grants  and  donations 

$0 

Net  Proceeds  on  disposal  of  supported  capital  assets 

$0 

Insurance  proceeds  (and  related  interest) 

$0 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

$0 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

$0 

Current  Year  Debenture  Principal  Repayment 

$0 

Expended  capital  allocations  - current  year 

$0 

$0 

Less: 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer 

$0 

Capital  allocations  amortized  to  revenue 

$0 

Balance  at  August  31,  2006 

$0 

$0 

* Exclude  Infrastructure  Maintenance  Renewal/Infrastructure  Maintenance  Program  allocations  from  this  Statement,  since  those  contributions  are  not  externally 
restricted  to  capital. 
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ALMADINA  SCHOOL  SOCIETY 
NOTES  TO  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


1.  Authority  and  Purpose 

Almadina  School  Society  is  a non-profit  Society  incorporated  under  the  Society's  Act  of  Alberta, 
The  Society  operates  the  Almadina  Language  Charter  Academy  ("Academy")  which  is  a public 
school  under  Part  2,  Division  2.1  of  the  School  Act  of  Alberta.  The  Academy  offers  educational 
programs  from  ECS  to  grade  9 with  special  emphasis  on  English  as  a Second  Language. 

The  Society  is  registered  with  the  Canada  Revenue  Agency  as  a Charitable  Organization,  and  for 
income  tax  purposes  is  a non-taxable  organization. 

2.  Summary  of  Significant  Accounting  Policies 

These  financial  statements  have  been  prepared  in  accordance  with  Canadian  generally  accepted 
accounting  principles  ("GAAP"),  The  precise  determination  of  many  assets  and  liabilities  is 
dependent  on  future  events.  As  a result,  the  preparation  of  financial  statements  for  a period 
involves  the  use  of  estimates  and  approximations,  which  have  been  made  using  careful 
judgement.  Actual  results  could  differ  from  those  estimates  and  approximations.  The  financial 
statements  have,  in  management's  opinion,  been  properly  prepared  within  reasonable  limits  of 
materiality  and  within  the  framework  of  the  accounting  policies  summarized  below: 

a)  Revenue  Recognition  - Instruction  and  support  allocations  are  recognized  in  the  year  to 
which  they  relate. 

Fees  for  services  related  to  courses  and  programs  are  recognized  as  revenue  when  such 
courses  and  programs  are  delivered. 

Unrestricted  contributions  are  recognized  as  revenue  when  received  or  receivable. 
Contributions  in-kind  are  recorded  at  fair  value  when  reasonably  determinable. 

Externally  restricted  contributions  are  deferred  and  recognized  as  revenue  in  the  period  in 
which  the  restriction  is  complied  with. 

b)  Capital  Assets  - Capital  Assets  are  recorded  at  cost  and  amortized  over  their  estimated 
useful  lives  on  a straight-line  basis  commencing  in  the  year  subsequent  to  the  capital 
asset  purchase  at  the  following  rates: 

Computer  equipment  20% 

Capital  assets  with  individual  costs  in  excess  of  $5,000  are  capitalized.  Capital 
allocations  received  for  asset  additions  are  amortized  into  revenue  over  the  same  period 
as  the  amortization  expense. 

c)  Vacation  Pay  - Vacation  pay  is  accrued  in  the  period  in  which  the  employee  earns  the 
benefit. 

d)  Prepaid  Expenses  - Certain  expenditures  incurred  before  the  close  of  the  school  year  are 
for  school  supplies  which  will  be  consumed  subsequent  to  the  year-end,  and  are 
accordingly  recorded  as  prepaid  expenses.  Certain  insurance  expenses  also  fall  into  this 
category. 


DAVID  G.  MARSHALL  PROFESSIONAL  CORPORATION 

CHARTERED  ACCOUNTANT 
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ALMADINA  SCHOOL  SOCIETY 
NOTES  TO  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


Summary  of  Significant  Accounting  Policies  Continued 

e)  Contributed  Services  - Volunteers  contribute  a number  of  hours  per  year  to  the  Society 
to  ensure  certain  programs  are  delivered,  such  as  field  trip  supervision  and  the  raising  of 
school  generated  funds.  Because  of  the  difficulty  of  compiling  these  hours  and  the  fact 
these  services  are  not  otherwise  purchased,  contributed  services  are  not  recognized  in 
these  financial  statements. 

f)  Financial  Instruments  - Financial  instruments  consist  of  cash,  accounts  receivable, 
accounts  payable  and  accrued  liabilities.  It  is  management's  opinion  that  the  jurisdiction 
is  not  exposed  to  significant  interest,  currency  or  credit  risks  arising  from  these  financial 
instruments.  Unless  otherwise  noted,  the  fair  values  of  these  financial  instruments 
approximate  their  carrying  values. 

g)  Operating  and  Capital  Reserves  - Reserves  are  established  at  the  discretion  of  the  Board 
of  Trustees  of  the  jurisdiction,  to  set  aside  funds  for  operating  and  capital  purposes. 
Such  reserves  are  appropriations  of  unrestricted  net  assets. 

h)  Net  Assets  Invested  in  Capitai  Assets  ■ Net  assets  invested  in  capital  assets  represents 
the  Society's  net  investment  in  its  total  capital  assets. 

I)  Pension  Plan  - The  Society's  certificated  employees  are  required  to  contribute  to  the 

Teachers'  Retirement  Fund,  a multi-employer  pension  plan.  Although  this  is  a defined 
benefit  plan,  any  experience  of  gains  or  losses  is  determined  by  actuarial  valuations  and 
is  the  responsibility  of  the  Province  of  Alberta  and  these  employees.  Accordingly,  no 
disclosure  is  provided  in  these  financial  statements  relating  to  the  possible  effects  of 
participation  in  the  Pension  Plan  by  the  Society's  employees. 


Accounts  Receivable 


Trade  receivables 
Alberta  Education  grants 
GST  refund 


2006 


2005 


4,252  $ 

74.960 
34,918 


6,468 

152,955 

26,020 


$ 114.130  $ 185,443 


Capital  Assets 


2006 

Accumulated 

Amortization 


^et  Book 
Value 


2005 

Net  Book 
Value 


Computer  equipment  $ 


$ 7,989  $ 45,045  $ 39.947 


DAVID  G.  MARSHALL  PROFESSIONAL  CORPORATION 


CHARTERED 


ALMADINA  SCHOOL  SOCIETY 
MOTES  TO  RMANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


ACCOUNTS  PAYABLE  AND  ACCRUED  L!AB!LIT!ES 


2006 

2005 

Trade  payables 

Accrued  liabilities 

Alberta  Infrastructure 

$ 

5,306 

5,000 

$ 

3,393 

8,402 

215,200 

$ 

_ 10^06 

$ 

226,995 

DEFERRED  REVENUE 

2006 

2005 

Deferred  revenue 

Alberta  Initiative  for  School  Improvement 
Infrastructure  PO  & M Grant 

$ 

47,435 

$ 

3,042 

86,948 

$ 

47.435 

$ 

89,990 

COMMITMENTS 

The  Society  leases  the  school  facilities  from  the  Calgary  Board  of  Education  for  the  elementary 
program,  and  the  Muslim  Community  Foundation  of  Calgary  for  the  junior  high  and  ECS 
programs  as  follows: 

a)  Elementary  Program  - the  future  minimum  annual  lease  payment  as  of  August  31,  2006 

under  the  operating  lease  agreement,  with  an  expiry  date  of  July  31,  2011,  is  $403,514 

per  year. 

b)  Junior  High  and  ECS  Programs  - the  future  minimum  annual  lease  payments  as  of  August 

31,  2006  under  the  operating  lease  agreement,  with  an  expiry  date  of  July  31,  2011,  is 

$460,000  for  2007;  $490,000  for  2008;  $520,000  for  2009;  $550,000  for  2010;  and, 
$580,000  for  2011. 


BUDGET  AMOUNTS 

The  budget  was  prepared  by  the  school  jurisdiction  and  approved  by  the  Board  of  Directors.  It  is 
presented  for  information  purposes  only  and  has  not  been  audited. 


ECONOMIC  DEPENDENCE  ON  RELATED  THIRD  PARTY 

Almadina  School  Society's  primary  source  of  income  is  from  the  Alberta  Government  and  their 
ability  to  continue  viable  operations  is  dependent  on  this  continued  funding  by  Alberta 
Education. 


DAVID  Q.  MARSHALL  PROFESSIONAL  CORPORATION 


ALMADINA  SCHOOL  SOCIETY 
NOTES  TO  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


10.  LEGAL  MATTERS 

a)  A demand  and  informal  claim  has  been  filed  against  the  Society  but  no  statement  of  claim 
has  been  served  on  the  Society. 

b)  A grievance  has  been  filed  against  the  Society  but  no  steps  have  been  taken  to  pursue 
this  matter. 

The  Society  is  of  the  opinion  that  they  are  not  liable  in  these  matters  and  accordingly  have  not 
recorded  any  liability  in  these  financial  statements. 


DAVID  0.  MARSHALL  PROFESSIONAL  CORPORATION 

CHARTERED  ACCOUNTANT 


12 


SCHEDULE  A to  the  AFS  School  Jurisdiction  Cod) 6021 

ALLOCATION  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006 


External 

Services 

8 

O 

O 

4^ 

8 

8 

8 

8 

$57,200 

O 

8 

8 

8 

© 

1 $57,200 

EXPENSES 

© 

O 

m 

O 

8 

8 

i $40,303  1 

© 

© 

8 

8 

o 

8 

O 

4^ 

O 

$40,303 

© 

© 

©* 

Board  & 

System  Admin. 

j $57,222  I 

O 

© 

8 

8 

8 

8 

m 

s 

© 

O 

© 

4^ 

§ 

8 

eo 

8 

if) 

5, 

8 

Q) 

S 

m 

© 

© 

4^ 

O 

O 

4^ 

O 

m 

8 

o 

m 

$272,234 

© 

© 

© 

Transportation 

j 7ee'zi«$  I 

8 

8 

8 

8 

8 

$54,094  j 

8 

8 

8 

8 

o 

8 

1 $396,428  1 

8 

8 

8 

s 

8 

8 

8 

8 

8 

o 

4^ 

O 

o 

m 

$648,871 

1 

Operations  and 
Maintenance  of 
Schools  & 
Maintenance  Shops 

cQ 

cT 

1 

8 

8 

8 

8 

8 

8 

8 

8 

8 

$100  1 

8 

8 

§ 

O) 

8 

8 

8 

s, 

Si 

8 

8 

8 

8 

8 

8 

8 

m 

© 

© 

$156,209  1 

ECS  to 

Grade  12 
Instruction 

i 

g 

s 

8 

8 

8 

8 

8 

8 

8 

8 

8 

8 

8 

8 

1 $23,964  j 

8 

8 

I $4,489,672  j 

1 $2,674,570  1 

1 $274,812  1 

i 

i 

1 $73,883  1 

© 

n 

if) 

© 

r $469,312  1 

8 

1 $20,603  1 

8 

1 6867$  ^ 

1 $7,989  1 

8 

8 

8 

8 

i $4,029,457  1 

1 $460,215  I 

TOTAL 

0) 

o 

if) 

if) 

Z 

a> 

s 

8 

8 

8 

8 

8 

O 

8 

o 

s 

4^ 

1 $57,200  I 

8 

8 

8 

1 $100 1 

8 

O) 

4^ 

O 

© 

$6,297,961  I 

$2,674,570  1 

$274,812  1 

$532,392  1 

© 

4^ 

$3,558,488  | 

1 $2,527,2961 

8 

8 

© 

8 

8 

1 6967$  1 

© 

© 

8 

8 

O 

© 

$6,114,456  1 

© 

8 

© 

4^ 

REVENUES 

I (1)  Alberta  Education  { 

1 (2)  Alberta  Infrastructure  & Transportation  | 

1 (3)  Alberta  Finance  | 

1 (4)  Other  - Government  of  Alberta  ] 

1 (5)  Federal  Government  and/or  F-irst  Nations  | 

1 (6)  Other  Alberta  school  authorities  | 

1 (7)  Out  of  province  authorities  | 

1(8)  Alberta  municipalities  (excl.  supplementary  requisitions)  | 

1 (9)  Instruction  resource  fees  | 

1 (10)  Transportation  fees  | 

1(11)  Other  sales  and  services  | 

1 (12)  Investment  income  | 

1 (13)  Gifts  and  donations  | 

1 (14)  Rentals  of  facilities  | 

1(15)  Net  school  generated  funds  { 

1(16)  Gains  on  disposal  of  capital  assets  | 

1(17)  Amortization  of  capital  allocations  | 

I (18)  TOTAL  REVENUES  | 

1 (19)  Certificated  salaries  { 

1 (20)  Certificated  benefits  | 

1(21)  Uncertificated  salaries  and  wages  | 

1 (22)  Uncertificated  benefits  | 

1(23)  SUB -TOTAL  | 

1 (24)  Services,  contracts  & supplies  | 

1 (25)  Cost  recoveries  between  programs  | 

1 (26)  Net  school  generated  funds  | 

1 Capital  and  debt  services  | 

1 Amortization  of  capital  assets  | 

1 (27)  Supported  | 

1 (28)  Unsupported  | 

1 (29)  Total  Amortization  | 

1 Interest  on  capital  debt  | 

1 (30)  Supported  | 

1(31)  Unsupported  | 

1 (32)  Other  interest  charges  | 

1 (33)  Losses  on  disposal  of  capital  assets  | 

1 (34)  TOTAL  EXPENSES  | 

I (35)  EXCESS  (DEFICIENCY)  BEFORE  EXTRAORDINARY  ITEM  | 
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School  Jurisdiction  Code: 


SCHEDULE  B to  the  AFS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$211,152 

Base  Instruction  (Gri-12) 

$3,078,007 

Outreach  Programs 

$0 

Home  Education 

$0 

Differential  Cost  Funding  * 

$1,759,168 

Other  Provincial  Support 

Institutional  Programs 

$0 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$0 

Learning  Resources  Credit  Allocation 

$4,496 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$152,189 

Student  Health  Initiative  (SHI) 

$0 

Alberta  Initiative  for  School  Improvement  (Aisi) 

$65,555 

High  Speed  Networking 

$0 

Children  and  Youth  with  Complex  Needs 

$0 

Infrastructure  Maintenance  Renewal  (IMR) 

$0 

Other  Alberta  Education  Revenues  (describe):  fuel  funding,  one  time  funding 

$34,552 

Total  Alberta  Education  Revenues 

$5,305,119 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learners  that  are  off  reserves,  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  in  Education  Program 
agreement  between  Canada  and  Alberta  -which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity.  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 


6021 
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School  Jurisdiction  Code:  6021 
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Note:  1 Services,  Contracts  & Supplies  expense  exclude  learning  resources,  as  they  are  reported  on  separately. 

2 Other  Expenses  include  net  school  generated  funds,  amortization,  interest,  and  losses  on  disposal  of  instruction  program  capital  assets. 


School  Jurisdiction  Code: 6021 


SCHEDULE  D to  the  AFS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


TOTAL  EXPENSES 

STEP  1 

Calculation  of  maximum  expense  limit  PERCENTAGE  for  Board  and  System  Administration  expenses 
If  'Total  Net  Enrolled  Students"  are  6,000  and  over = 4% 

If  "Total  Net  Enrolled  Students"  are  2,000  and  less = 6% 


$6,114,456 


6.00% 


The  Maximum  Expense  Limit  for  Board  and  System  Administration  is 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE:  4,500  FTE  count  grades  1-12  = 6,000  - 4,500  = 1,500  X .0005  = .75%  plus  4% 
Note:  Calculation  unnecessary  if  Total  FTE  is  6,000  or  more,  and  2,000  & less. 

STEP  2 


on  an  arithmetical  proration  for  the  TOTAL  FTE  count  for  grades  1 -12,  net  of  Home  Education  AND 
maximum  expense  limit  of  4.75%. 


Maximum  Expense  Limit  percentage  (Step  1)  x TOTAL  EXPENSES 

1 $366,867 

Considerations  for  Charter  Schools  and  Small  School  Boards: 

If  Charter  School,  enter  $57,222 

$57,222 

1 $366,867 

If  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

0 

$0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$366,867 

Less:  2005/2006  Board  and  System  Administration  expenses 

-$272,234 

2005-2006  BOARD  AND  SYSTEM  ADMiNiSTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMiT 


$94,633 
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School  Jurisdiction  Code: 


SCHEDULE  E to  the  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  ■ 2005-2006 


Unexpended  SGF  - Opening  Balance  August  31,  200f  (Note  1) 

1 $o" 

Source  of  Net  School  Generated  Funds: 
Fundraising  activities 

Gross  SGF 

Related  Expenses 

Net  SGF 

$0 

$0 

$0 

Student  fees  (Non-lnstructional)  (Note  2) 

$23,964 

$0 

$23,964 

Donations  and  grants  to  schools 

$0 

$0 

$0 

Other  (describe): 

$0 

$0 

$0 

Net  Additions  to  SGF 

$23,964 

$0 

$23,964 

Net  SGF  Available  for  Spending 

1 $23,964 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$14,924 

School  site  beautification 

$0 

Field  Trips 

$4,248 

Equipment 

$1,511 

Family  literacy  and  other  community  resources 

$0 

Other  (describe): 

$0 

Net  SGF  Expended  (Note  3) 

$20,683 

Unexpended  SGF  • Closing  Balance  August  31 , 2006(Note  4)  | 

1 $3,281 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does  not 
include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act , and  any  other  funds 
collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (facility  rentals,  capital  assets  purchases,  etc.) 

Note  1 Input  ’(Restated)"  beside  Balance  at  August  31,  2005  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 

Note  2 Excludes  fees  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act  (fees  with  respect  to  instructional  supplies  or  materials  • essentially 

textbooks,  resource  materials  in  lieu  of  textbooks,  media,  software,  and  materials  for  classrooms).  Amounts  collected  for  CEU-related 
activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  expense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  and  liabilities  in  the  Statement  of  Financial  Position. 
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SCHEDULE  F to  the  AFS 

Operations  and  Maintenance  of  Schools  & Maintenance  Shops  Program  Expense  Details  - 2005-2006 
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SCHEDULE  G to  the  AFS 

DISCLOSURE  OF  SALARIES  AND  BENEFITS  - 2005-2001 

(SECTION  148.1  OF  THE  SCHOOL  ACT) 
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Note:  Please  refer  to  completion  information  on  page  15 
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School  Jurisdiction  Code: 

AUDITED 

FINANCIAL  STATEMENTS 
and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[School  Act,  Sections  147(2)(a),  148, 151(1)  and  276] 

Aspen  View  Regional  Division  No.  19 

Legal  Name  of  School  Jurisdiction 

3600  ■ 48  Avenue  Athabasca,  Alberta  T9S  1 M8 

Mailing  Address 

Phone:  (780)  675-7080  Fax:  (780)  675-3660 

Telephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENT'S  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 

The  financial  statements  and  supporting  schedules  Aspen  viaw  Regional  Division  nb.  i9  

(Name  of  School  Jurisdiction) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustees  Responsibility 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


Mr.  David  Dacyk 

BOARD  CHAIRMAN 

"ORIGINAL  SIGNED" 

Name 

Signature 

SUPERINTENDENT 

Mr.  Derm  Madden 

"ORIGINAL  SIGNED" 

Name 

Signature 

SECRETARY  TREASURER  OR  TREASURER 


Mr.  Dave  Holler "ORIGINAL  SIGNED" 

Name  Signature 

23-NOV-06 

Board-approved  Release  Date 


c.c.  ALBERTA  EDUCATION,  Financial  Reporting  & Accountability  Branch, 
8th  Floor  Commerce  Place,  10155-102  Street,  Edmonton  AB  T5J  4L5 
EMAIL:  Clndy.Jarry@gov.ab.ca 
PHONE:  (780)  427-7782  FAX:  (780)  422-6996 
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VEGREVitLE.  ALBERTA,  T&C 
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FAX  (TM)  632-6.133 


CHARTERED  ACCOUNTANTS 


AUDITORS’  REPORT 


To  the  Board  of  Trustees 

Aspen  View  Regional  Division  No.  19 

We  have  audited  the  statement  of  financial  position  of  the  Aspen  View  Regional  Division  No.  19  as  at  August  31, 
2006  and  the  statements  of  revenues  and  expenses,  cash  flows,  changes  in  net  assets,  and  capita!  allocations  for 
the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the  school  jurisdiction’s  management. 
Our  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  as  to  whether  the  financial  statements 
are  free  of  material  misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts 
and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and 
significant  estimates  made  by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly.  In  all  material  respects,  the  financial  position  of  the  school 
jurisdiction  as  at  August  31,  2006  and  the  results  of  its  operations,  changes  in  cash  flows,  net  assets  and  capital 
allocations  for  the  year  then  ended  in  accordance  with  Canadian  generally  accepted  accounting  principles. 

Our  audit  was  conducted  for  the  purpose  of  forming  an  opinion  on  the  basic  financial  statements  taken  as  a whole. 
The  supplementary  information  included  in  Schedules  A through  G is  presented  for  purposes  of  additional  analysis 
and  is  not  a required  part  of  the  basic  financial  statements.  Such  supplementary  information  has  been  subjected 
to  the  auditing  procedures  applied  in  the  audit  of  the  basic  financial  statements  and,  in  our  opinion,  is  fairly  stated, 
in  all  material  respects,  in  relation  to  the  basic  financial  statements  taken  as  a whole. 


Vegreville.  Alberta 
October  18.  2006 
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2125 


School  Jurisdiction  Code: 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31,  2006 

(in  dollars) 


2006 

2005 

ASSETS 

Current  assets 

Cash  and  temporary  investments 

$1,950,350 

$2,490,632 

Accounts  receivable  (net  after  allowances) 

$611,138 

$1,076,334 

Prepaid  expenses 

$187,847 

$181,301 

Other  current  assets 

$4,025,093 

$3,024,856 

Total  current  assets 

$6,774,428 

$6,773,123 

School  generated  assets 

$517,030 

$505,975 

Trust  assets 

$0 

$0 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Capital  assets 

Land 

$317,785 

$317,785 

Buildings 

$30,253,182 

Less:  accumulated  amortization 

($19,539,892) 

$10,713,290 

$11,639,353 

Equipment 

$1,412,860 

Less:  accumulated  amortization 

($771,093) 

$641,767 

$810,761 

Vehicles 

$738,207 

Less:  accumulated  amortization 

($493,822) 

$244,385 

$168,008 

Total  capital  assets 

$11,917,227 

$12,935,907 

TOTAL  ASSETS 

$19,208,685 

$20,215,005 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$0 

$0 

Accounts  payable  and  accrued  liabilities 

$1,328,023 

$1,919,259 

Deferred  revenue 

$344,856 

$491,396 

Deferred  capital  allocations 

$0 

$90,798 

Current  portion  of  all  long  term  debt 

$577,841 

$571,224 

Total  current  liabilities 

$2,250,720 

$3,072,677 

School  generated  liabilities 

$517,030 

$505,975 

Trust  liabilities 

$0 

$0 

Employee  future  benefits  liability 

$238,651 

$237,459 

Long  term  payables  and  accrued  liabilities 

$0 

$0 

Long  term  debt 

Supported:  Debentures  and  other  supported  debt 

$2,954,824 

$3,397,162 

Less:  Current  portion  of  supported  debt 

($438,049) 

($442,338) 

Unsupported:  Debentures  and  Capital  Loans 

$0 

$0 

Capital  Leases 

$455,861 

$584,747 

Mortgages 

$0 

$0 

Less:  Cument  portion  of  unsupported  debt 

($139,792) 

($128,886) 

Other  long  term  liabilities 

$0 

$0 

Unamortized  capital  allocations 

$7,605,756 

$8,016,737 

Total  long  term  liabilities 

$11,194,281 

$12,170,856 

TOTAL  LIABILITIES 

$13,445,001 

$15,243,533 

NET  ASSETS 

Unrestricted  net  assets 

$529,913 

$364,553 

Operating  Reserves 

$3,837,593 

$3,352,630 

Accumulated  Operating  Surplus  (Deficit) 

$4,367,506 

$3,717,183 

Investment  in  capital  assets 

$900,786 

$758,897 

Capital  Reserves 

$495,392 

$495,392 

Total  Capital  Funds 

$1,396,178 

$1,254,289 

Total  net  assets 

$5,763,684 

$4,971,472 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$19,208,685 

$20,215,005 

Note:  Input  “(Restated)"  in  2005  column  heading  where  comparatives  are  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements. 
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2125 


School  Jurisdiction  Code: 


STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31, 2006 

(in  dollars) 


! I 

1 Budget 

j Actual 

I Actual  I 

1 2006 

j 2005 

2006 

1 

1 

REVENUES 

Government  of  Alberta 

$31,166,751 

$29,271,252 

$30,364,288 

Federal  Government  and/or  First  Nations 

$813,214 

$653,000 

$558,129 

Other  Alberta  school  authorities 

$0 

$0 

$20,424 

Out  of  province  authorities 

$0 

$0 

$0 

Alberta  Municipalities  (excluding  supplementary  requisitions) 

$0 

$0 

$0 

Instruction  resource  fees 

$262,478 

$195,650 

$248,605 

Transportation  fees 

$0 

$0 

$0 

Other  sales  and  services 

$684,909 

$348,420 

$712,298 

Investment  income 

$209,570 

$116,000 

$147,715 

Gifts  and  donations 

$18,645 

$0 

$19,599 

Rentals  of  facilities 

$42,991 

$52,940 

$42,750 

Net  school  generated  funds 

$799,194 

$900,000 

$739,376 

Gains  on  disposal  of  capital  assets 

$0 

$0 

$0 

Amortization  of  capital  allocations 

$853,319 

$724,365 

$882,503 

Total  Revenues 

$34,851,071 

$32,261,627 

$33,735,687 

EXPENSES 

Certificated  salaries 

$13,382,813 

$13,968,429 

$13,208,379 

Certificated  benefits 

$1,537,818 

$1,507,439 

$1,441,226 

Uncertificated  salaries  and  wages 

$5,680,373 

$4,665,431 

$5,283,610 

Uncertificated  benefits 

$1,314,273 

$982,007 

$1,099,674 

Services,  contracts  and  supplies 

$9,769,589 

$8,690,266 

$9,333,881 

Net  school  generated  funds 

$799,194 

$900,000 

$739,376 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$853,319 

$724,365 

$882,503 

Unsupported 

$390,553 

$489,961 

$396,923 

Total  Amortization  of  capital  assets 

$1,243,872 

$1,214,326 

$1,279,426 

Interest  on  capital  debt 

Supported 

$292,354 

$325,895 

$343,771 

Unsupported 

$38,573 

$0 

$49,477 

Total  Interest  on  capital  debt 

$330,927 

$325,895 

$393,248 

Other  interest  charges 

$0 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$0 

$0 

Total  Expenses 

$34,058,859 

$32,253,793 

$32,778,820 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

BEFORE  EXTRAORDINARY  ITEM 

$792,212 

$7,834 

$956,867 

Extraordinary  Item 

$0 

$0 

$0 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

$792,212 

$7,834 

$956,867 

Note:  Input  "(Restated)"  in  Budget  2006  and/or  Actuals  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
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School  Jurisdiction  Code: 


2125 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  


2006 

2005 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year 

1 $792,212 

1 $956,867 

Add  (Deduct)  items  not  affecting  cash: 

Amortization  of  capital  allocations  revenue 

($853,319) 

($882,503) 

Total  amortization  expense 

$1,243,872 

$1,279,426 

Gains  on  disposai  of  capital  assets 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$0 

Changes  in  accrued  accounts: 

Accounts  receivable 

$465,196 

$542,709 

Prepaids  and  other  current  assets 

($1,006,783) 

$91,482 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Payables  and  accrued  liabilities 

($591,236) 

($411,827) 

Deferred  revenue 

($146,540) 

($206,689) 

Employee  future  benefit  expense  (recovery) 

$1,192 

$27,936 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Operations 

($95,406) 

$1,397,401 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

$0 

$0 

Buildings 

($95,615) 

$0 

Eguipment 

($16,144) 

$0 

Vehicles 

($113,433) 

($25,341) 

Net  proceeds  from  disposal  of  capital  assets 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Investing  activities 

($225,192) 

($25,341) 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

($90,798) 

($295,140) 

Issue  of  long  term  debt 

$0 

$0 

Repayment  of  long  term  debt 

($571,224) 

($744,295) 

Add  back:  supported  portion 

$442,338 

$565,931 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Financing  activities 

($219,684) 

($473,504) 

Net  sources  (uses)  of  cash  during  year 

($540,282) 

$898,556 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

$2,490,632 

$1,592,076 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$1,950,350 

$2,490,632 

Note:  1 Input  "(Restated)"  in  2005  column  heading  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  fiied  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obiigations. 
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STATEMENT  OF  CHANGES  IN  NET  ASSETS  Schooi  Jurisdiction  2125 

for  the  Year  Ended  August  31,  2006 
(in  dollars) 

(5) (6] [7] J8] (9] 00] [11] 021 03] (HL 
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8 

© 

© 

o 

to 

o 

o 

Transportation 

Capital 

Reserves 

8 

8 

8 

8 

8 

o 

o 

o 

o 

m 

o 

to 

8 

Operating 

Reserves 

$352,633 

S 

8 

© 

$352,633 

8 

$114,139 

o 

$466,772 

Board  & System  Admin. 

1 

Capital 

Reserves 

o 

8 

8 

o 

8 

8 

O 

m 

© 

to 

8 

8 

8 

Operating 

Reserves 

s 

O 

8 
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8 

© 

© 

O 

to 

infrastructure 

Capital 

Reserves 

$125,392 

o 

m 

O 

8 

$125,392 

O 

© 

8 

O 

© 

to 

$125,392 

O&M 

Operating 

Reserves 

o 

o 

o 

O 

8 

8 

8 

o 

8 

School  Based 

Capital 

Reserves 

$370,000 

o 

o 

o 

$370,000 

O 

o 

O 

8 

© 

$370,000 

1 

Operating 

Reserves 

$2,999,997 

8 

o 

o 

$2,999,997 

o 

$907,316 

($536,492) 

$3,370,821 

TOTAL 

INTERNALLY 

RESTRICTED 

NET  ASSETS 

Cols.  5 to  14 

$3,848,022 

O 

o 

o 

$3,848,022 

o 

o 

o 

to 

$1,021,455 

($536,492) 

O 

o 

$4,332,985 

UNRESTRICTED 

NET 

ASSETS 

$364,553 

o 

o 

o 

$364,553 

$792,212 

© 

in 

CM 

CM 

$1,243,872 

($853,319) 

o 

8 

($307,250) 

($1,021,455) 

1 

$536,492 

8 

o 

$529,913 

INVESTMENT 

IN  CAPITAL 

ASSETS 

$758,897 

o 

o 

8 

$758,897 

$225,192 

8 

CM 

oq 

CO* 

5 

$853,319 

8 

o 

$307,250 

$900,786 

TOTAL 

NET 

ASSETS 

Cols.  2+3+4 

$4,971,472 

o 

8 

8 

$4,971,472 

$792,212 

O 

8 

o 

$5,763,684 
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lo 

(0 

1 

Board  funded  capital  transactions 

Direct  credits  to  net  assets 

Amortization  of  capital  assets 

(0 

c 

o 

15 

’a 

s 

o 

c 

0 

1 

i 

< 

Disposal  of  unsupported  capital  assets 

Disposal  of  supported  capital  assets 
(board  funded  portion) 

Debt  principal  payments  (unsupported) 

Net  transfers  to  operating  reserves 

Net  transfers  from  operating  reserves 

Net  transfers  to  capital  reserves 

Net  transfers  from  capital  reserves 

Balance  at  August  31,  2006 
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School  Jurisdiction  Code: 

STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 

2125 

Deferred 

Capital 

Allocations 

Unamortized 

Capital 

Allocations 

Balance  at  August  31,  2005 

$90,798 

$8,016,737 

Prior  period  adjustment 

$0 

$0 

Adjusted  balance,  August  31,  2005 

$90,798 

$8,016,737 

Add: 

Restricted  capital  allocations  from:  Alberta  Education-School/Modular  Project  Capital  * 

$0 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$0 

Other  Government  of  Alberta 

$0 

Federal  Government  and/or  First  Nations 

$0 

Other  sources 

$0 

Interest  earned  on  provincial  government  capital  allocations 

$147 

Other  capital  grants  and  donations 

$0 

Net  Proceeds  on  disposal  of  supported  capital  assets 

($90,945) 

Insurance  proceeds  (and  related  interest) 

$0 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

$0 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

$0 

Current  Year  Debenture  Principal  Repayment 

$442,338 

Expended  capital  allocations  - current  year 

$0 

$0 

Less: 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer 

$0 

Capital  allocations  amortized  to  revenue 

$853,319 

Balance  at  August  31,  2006 

$0 

$7,605,756 

* Exclude  Infrastaicture  Maintenance  Renewal/Infrastmcture  Maintenance  Program  allocations  from  this  Statement,  since  those  contributions  are  not  externally 

restricted  to  capital. 
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ASPEN  VIEW  REGrONAL  DIVISION  NO.  19 
NOTES  TO  FINANCIAL  STATEMENTS 
For  the  year  ended  August  31,  2006 


1 . AUTHORITY  AND  PURPOSE 

The  school  jurisdiction  delivers  education  programs  under  the  authority  of  the  School  Act,  Revised  Statutes  of 
Alberta  2000.  Chapter  S-3. 

The  Jurisdiction  receives  instruction  and  support  allocations  under  Regulation  77/2003.  The  regulation  allows 
for  the  setting  of  conditions  and  use  of  grant  monies.  The  school  Jurisdiction  is  limited  on  certain  funding 
allocations  arvd  administration  expenses. 

2.  SIGNIFICANT  ACCOUNTING  POLICIES 

These  financial  statements  are  prepared  in  accordance  with  Canadian  generally  accepted  accounting  principles 
(GAAP).  The  precise  determination  of  many  assets  and  liabilities  is  dependent  on  future  events.  As  a result,  the 
preparation  of  financial  statements  for  a period  involves  the  use  of  estimates  and  approximations,  which  have 
been  made  using  careful  judgment.  Actual  results  could  differ  from  those  estimates  and  approximations.  The 
fmandal  statements  have  in  management’s  opinion,  been  properly  prepared  within  reasonable  limits  of  materiality 
and  viHthin  the  framework  of  the  accounting  policies  summarized  below: 


a)  Revenue  Recognition 
Revenue  is  recognized  as  follows: 

Instruction  and  support  allocations  are  recognized  in  the  year  to  which  they  relate. 

Fees  for  services  related  to  courses  and  programs  are  recognized  as  revenue  when  such  courses  and 
programs  are  delivered. 

Unrestricted  contributions  are  recognized  as  revenue  when  received  or  receivable.  Contributions  irvkind  are 
recorded  at  fair  market  value  when  reasonably  determinable. 

Externally  restricted  contributions  are  deferred  and  recognized  as  revenue  in  the  period  in  which  the 
restriction  is  complied  with.  Endowment  contributions  are  recognized  as  direct  increases  in  net  assets  in  the 
period  in  which  they  are  received  or  receivable. 

b)  Capital  Assets 

Capital  assets  are  recorded  at  cost,  and  are  amortized  over  their  estimated  useful  lives  on  a straight-line 
basis  at  the  following  rates: 

Buildings  - 2.5  to  10% 

Equipment  - 20% 

Vehicles  - 20% 

Capital  assets  with  costs  in  excess  of  $5,000  are  capitalized.  Capital  allocations  received  for  asset  additions 
are  amortized  into  revenue  over  the  same  period  as  the  amortization  expense. 
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ASPEN  VIEW  REGIONAL  DIVISION  NO.  19 
NOTES  TO  FINANCIAL  STATEMENTS 
For  the  year  ended  August  31 , 2006 


c)  School  Generated  Funds 

Funds  generated  from  school  based  activities  are  included  as  assets,  liabilities,  revenues  and  expenses  of 
the  school  jurisdiction  because  the  accountability  and  control/ownership  of  these  funds  rests  with  school 
jurisdiction  officials  or  their  appointee{s). 

d)  Vacation. Pay 

Vacation  pay  is  accrued  in  the  period  in  which  the  employee  earns  the  benefit. 

e)  Pensions 

Pension  costs  included  in  these  statements  comprise  the  cost  of  employer  contributions  for  current  service  of 
employees  during  the  year. 

The  current  and  past  service  costs  of  the  Alberta  Teacher  Retirement  Fund  are  met  by  contributions  by  active 
members  and  the  Government  of  Alberta.  Under  the  terms  of  the  Teachers  Pension  Plan  Act.  the  Aspen 
View  Regional  Division  No.  19  does  not  make  pension  contributions  for  certificated  staff. 

The  school  board  participates  in  a multi-employer  pension  plan,  the  Local  Authorities  Pension  Plan,  and 
does  not  report  on  any  unfunded  liabilities.  The  expense  for  this  pension  plan  Is  equivalent  to  the  annual 
contributions  of  $390,624  for  the  year  ended  August  31.  2006  (2005  - $326,918).  At  December  31,  2005, 
the  Local  Authorities  Pension  Plan  rep>orted  an  actuarial  deficiency  of  $863,558,000  (2004  deficiency  of 
$1,288,924,000). 

f)  Erepaid  Expenses 

Certain  expenditures  incurred  before  the  close  of  the  school  year  are  for  specific  school  supplies,  which  will 
be  consumed  subsequent  to  the  year  end,  and  are  accordingly  recorded  as  prepaid  expenses.  Certain 
insurance  expenses  fall  into  this  category. 


These  consist  of  cash,  marketable  securities,  accounts  receivable,  accounts  payable,  accrued  liabilities  and 
long  term  debt.  It  is  management's  opinion  that  the  jurisdiction  is  not  exposed  to  significant  interest,  currency 
or  credit  risks  arising  from  these  financial  instruments.  Unless  otherwise  noted,  the  fair  values  of  these 
financial  instruments  approximate  their  carrying  values.  The  jurisdiction  has  invested  surplus  funds  in 
accordance  with  Section  60  of  the  School  Act  and  Section  5 of  the  Trustees  Act. 

h)  Operating  and  Capital  Reserves 

Resen/es  are  established  at  the  discretion  of  the  Board  of  Trustees  of  the  jurisdiction,  to  set  aside  fijr^js  for 
operating  and  capital  purposes.  Such  reserves  are  appropriations  of  unrestricted  net  assets. 

i)  Contributed  Services 

Volunteers  contribute  a considerable  number  of  hours  per  year  to  schools  to  ensure  that  certain  programs 
are  delivered,  such  as  kindergarten,  lunch  services  and  the  raising  of  school  generated  funds.  Because  of 
the  difficulty  of  compiling  these  hours  and  the  fact  that  these  services  are  not  otherwise  purchased, 
contributed  services  are  not  recognized  in  the  financial  statements. 
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ASPEN  VIEW  REGIONAL  DIVISION  NO.  19 
NOTES  TO  FINANCIAL  STATEMENTS 
For  the  year  ended  August  31,  2006 


j)  Emaloyfifi-EututaBenfifita 

The  lurisdiction  accrues  its  obligations  under  employee  future  benefit  plans  and  expenses  the  related  costs. 
As  at  August  31,  2006,  the  recorded  obligation  is  $238,651  (2005  - $237,459).  The  total  expense  recorded  in 
the  financial  statements  is  $1,192  (2005  - $27,936). 

k)  Investments 

Long  term  investments  are  valued  at  the  cost  or,  where  there  has  been  other  than  a temporary  impairment  in 
the  value  of  the  investment,  at  market  value. 


3.  ACCOUNTS  RECEIVABLE 

2006 

2005 

Provincial  government  grants 

$ 

261,751  S 

804,683 

Federal  government 

168,605 

173,229 

Other  accounts  receivable 

180,782 

98,422 

$ 

611,138  $ 

1,076,334 

4.  CAPITAL  ASSETS 

Cost 

Accumulated 

Amortization 

Net  Book  Value 
2006 

Net  Book  Value 
2005 

Land 

Buildings 

Equipment 

Vehicles 

S 

317,785  $ 
30,253,182 
1,412,860 
738,207 

$ 

(19,539,892) 

(771,093) 

(493,822) 

317,785  S 
10,713,290 
641.767 
244,385 

317,785 

1 1 .639,353 
810,761 
168,008 

$ 

32,722.034  $ 

(20.804,807)  $ 

11,917,227  $ 

12,935.907 

5.  ACCOUNTS  PAYABLE  AND  ACCRUED  LIABILITIES 


2006 

2005 

Due  to  Province 

Other  trade  payables  and  accrued  liabilities 

$ 

222,676  $ 
1,105,347 

325.781 

1,593.478 

$ 

1,328,023  $ 

1,919,259 

6.  DEFERRED  REVENUE 


2006  2005 


Infrastructure  maintenance  and  modernization  programs  (IMP) 

$ 

35.531  $ 

295,165 

Infrastructure  maintenance  and  modernization  programs  (IMR) 

221,167 

- 

Alberta  Learning  funding 

- 

78,000 

Alberta  initiative  for  school  improvement 

64.490 

53,938 

Student  health  initiative  trust 

- 

34.626 

Other 

23,668 

29,667 

S 

344,856  $ 

491,396 

4$  Company 
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ASPEN  VIEW  REGIONAL  DIVISION  NO.  19 
NOTES  TO  FINANCIAL  STATEMENTS 
For  the  year  ended  August  31 , 2006 


7.  LONG  TERM  DEBT 

Debenture  Debt  - Supported 

3)  The  debenture  debt  bears  interest  at  rates  varying  between  8%  and  12%.  The  debenture  debt  is  fully  supported 
by  Alberta  Finance.  Debenture  payments  due  over  the  next  five  years  and  beyond  are  as  follows: 


2006 

2005 

Debentures 

Less  current  portion  of  debt 

$ 

2,954,824  $ 

438,049 

3,397,162 

442.338 

$ 

2.616,775  $ 

2,954.824 

School  Year 

Principal 

interest 

Total 

2006- 2007 

2007- 2008 

2008- 2009 

2009- 2010 

2010- 2011 

201 2 to  maturity 

$ 438,049 

400.143 

389.343 

389.343 
292,993 
606,904 

S 

282,080  $ 
195,276 
156,423 
118,865 

81,308 

100,650 

720,129 

595,419 

545,766 

508,208 

374,301 

707,554 

$ 2,516,775 

s 

934.602  $ 

3,451,377 

b)  Capital  Lease  - Unsupported 

The  school  jurisdiction  has  entered  into  a five  year  capital  lease  obligation  with  Xerox  for  the  lease  of 
photocopiers  throughout  the  school  jurisdiction.  The  lease  commenced  July  1 , 2004  and  expires  June  30.  2009. 
The  annual  payments  of  $256,000  plus  GST  consists  of  the  following  components:  annual  copy  charge  of 
$81,690  (based  on  9,725,000  copies  at  $.0084  per  copy)  and  a blended  capital  lease  payment  of  $178,364 
bearing  Interest  at  8.15%.  The  blended  capital  lease  payments  are  due  over  the  next  three  years  as  follows: 

2006 

2005 

Capital  lease  obligation 

Less  current  portion  of  debt 

$ 

455.861  S 
139,792 

584,747 

128,886 

$ 

316,069  $ 

455,861 

School  Year 

Principal 

interest 

Total 

2006-2007 

$ 139,792 

$ 

38,572 

$ 

178,364 

2007-2008 

151,620 

26,744 

178,364 

2008-2009 

164.449 

13,915 

178.364 

$ 455,861 

$ 

79,231 

$ 

535,092 

H'iiiie  Company 
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ASPEN  VIEW  REGIONAL  DIVISION  NO.  19 
NOTES  TO  FINANCIAL  STATEMENTS 
For  the  year  ended  August  31,  2006 


8.  DEFERRED  CAPITAL  ALLOCATIONS 

Deferred  capital  allocations  represent  externally  restricted  supported  capital  funds  provided  for  a specific  capital 
purpose  received  or  receivable  by  the  jurisdiction,  but  the  related  expenditure  had  not  been  made  at  year  end. 
When  expended,  these  deferred  capital  allocations  are  transferred  to  unamortized  capita!  allocations. 

During  2004-05,  Alberta  Infrastructure  authorized  the  use  of  previously  restricted  deferred  capital  allocations  to 
fund  projects  at  two  schools.  These  projects,  by  nature,  are  recorded  as  repairs,  The  two  projects  were 
completed  during  the  2005-06  school  year,  Based  on  the  authorization  from  Alberta  Infrastructure,  $90,945 
(2005-  $303,607)  of  deferred  allocations  were  transferred  to  operating  revenues  to  offset  the  cost  of  the  repair 
projects.  These  funds  form  part  of  Infrastructure  Funding  reported  in  the  financial  statements. 


2006  2005 


Consisting  of: 

Opening  balance 

$ 

90.798  S 

385,936 

Interest  earned 

147 

8,467 

Authorized  transfer  to  operations 

(90,945) 

(303,607) 

Balance,  end  of  year 

$ 

S 

90,796 

9.  UNAMORTIZED  CAPITAL  ALLOCATIONS 


Unamortized  capital  allocations  represent  externally  restricted  supported  capital  ftjnds  that  have  been 
expended,  but  have  yet  to  be  amortized  over  the  useful  life  of  the  related  capital  asset.  The  unamortized 
capital  allocations  account  balance  is  increased  by  transfers  of  previously  deferred  capital  allocations 
expended,  as  well  as  fully  supported  debenture  principal  repayments. 


2006  2005 


Consisting  of: 

Opening  balance 

Supported  debenture  loan  principal  repayments 
Less  capital  allocation  for  amortization 


$ 8,016,737  $ 8,333,309 

442,338  565,931 

(853,319) (862,503) 


S 7,605,756  $ 8,016,737 
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ASPEN  VIEW  REGIONAL  DIVISION  NO.  19 
NOTES  TO  FINANCIAL  STATEMENTS 
For  the  year  ended  August  31 . 2006 


10  OPERATING  RESERVES 

Opening 

Transfer  to 
operating 
revenues 

Transfer  from 
operating 
revenues 

Closing 

Instruction  - schools  $ 

1,159,619  $ 

(536.492)  $ 

551,074  $ 

1,174,201 

Instruction  - general 

1,000,000 

- 

* 

1.000.000 

Transportation 

352,633 

- 

114,139 

466,772 

Operating  contingency 

530,852 

- 

229,242 

760,094 

Virtual  school  support 

- 

- 

91.000 

91,000 

Career  Counseling/Scholarship 

- 

- 

16,000 

16,000 

SGF  Software 

- 

- 

20,000 

20,000 

Severe  disabilities 

129,526 

- 

- 

129,526 

Video  conferencing 

180,000 

- 

- 

180,000 

$ 

3,352,630  $ 

(536,492)  $ 

1,021,455  S 

3,837,593 

11.  CAPITAL  RESERVES 

Opening 

Transfer  to 
Reserve 

Transfers 
From  Reserves 

Closing 

Buildings 

Equipment 

Other 

$ 

95,000 

370,000 

30,392 

$ 

$ 

$ 

95,000 

370,000 

30,392 

Balance,  end  of  period 

$ 

496,392 

$ 

$ 

$ 

495,392 

12.  DISCLOSURE  OF  SALARY  AND  BENEFITS 

Salaries 

FTE  8 Wages 

Benefits  & 
Allowances 

Total 

Reimbursed 

Expenses 

Dacyk,  David 

1 

$ 20,795 

$ 1,750  $ 

22,545  $ 

11,472 

Carstens,  Dana 

1 

12,050 

351 

12,401 

9.469 

Genert,  Laurie 

1 

13.326 

2,807 

16,133 

8,853 

Gerlach,  Joe 

1 

8,307 

3,194 

11,501 

3,908 

Koehler,  Edgar 

1 

10,831 

2,969 

13,820 

6,852 

Kowalchuk,  Wes 

1 

13,575 

383 

13,958 

8,494 

Ponich,  Paul 

1 

14,691 

15 

14,706 

11,035 

Sequeira,  Rita 

1 

13,020 

2,277 

15,297 

7,284 

Zenko,  Ed 

1 

13,355 

3,539 

16,894 

9,018 

Superintendent 

1 

134,366 

14,902 

149.268 

8.453 

Secretary/T  reasurer 

1 

88,640 

16,388 

105,028 

5,652 

Salaries  - Certificated 
Salaries  - Uncertificated 

195.7 

198.6 

$ 

13,248,447 

5,471.783 

1,522,916 

1,280,580 

14,771,363 

6,752.363 

19,063,186  $ 

2,852,091  $ 

21,915,277 
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ASPEN  VIEW  REGIONAL  DIVISION  NO.  19 
NOTES  TO  FINANCIAL  STATEMENTS 
For  the  year  ended  August  31 . 20D6 


13.  INDEBTEDNESS 

a)  Line  of  credit 

The  jurisdiction  has  a line  of  credit  in  the  amount  of  $1,000,000  that  bears  interest  at  bank  prime  less  1/4%.  This 
line  of  credit  is  secured  by  a borrowing  bylaw  and  a security  agreement.  There  was  no  balance  outstanding  on 
the  line  of  credit  at  August  31 , 2006. 

b)  Credit  cards 

The  jurisdiction  has  approved  a combined  credit  card  charge  limit  of  $400,000.  The  balances  are  paid  in  full 
each  month  by  the  due  date  ar>d  no  interest  charges  were  incurred  during  the  year.  The  combined  credit  card 
balance  outstanding  at  August  31,  2006  is  $163,720. 

14.  BUDGET  AMOUNTS 

The  budget  was  prepared  by  the  school  jurisdiction  and  approved  by  the  Board  of  Trustees  on  June  15,  2005. 

It  is  presented  for  information  purposes  only, 

15.  COMMITMENTS 
i)  Operating  lease 

The  school  jurisdiction  is  committed  to  future  operating  lease  payments  on  office  and  maintenance  shop 
premises.  Certain  of  these  operating  leases  provide  for  annual  renewal  options  which  are  expected  to  be 
exercised.  Annual  building  lease  costs  are  currently  $69,462. 

16.  CONTINGENCIES 

Contingent  Assets 

The  jurisdiction  is  a member  of  a reciprocal  insurance  exchange  called  Genesis.  A portion  of  the  premiums  paid 
each  year  represents  equity  contributions  to  the  insurance  fund.  These  payments  have  been  recorded  as 
expenses  in  the  financial  statements  as  the  value  of  the  equity  is  subject  to  liability  daims. 

Contingent  Liabiiilies 

The  jurisdiction  is  a member  of  the  Alberta  Local  Authorities  Redprocal  Insurance  Exchange  (Genesis).  Under 
the  terms  of  membership,  the  jurisdiction  could  become  liable  for  its  proportionate  share  of  any  claim  losses  in 
excess  of  the  funds  held  by  the  exchange.  Any  liability  incurred  would  be  accounted  for  as  a current  transaction 
in  the  year  the  losses  are  determined. 


ffWe  Company 
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ASPEN  VIEW  REGIONAL  DIVISION  NO.  19 

NOTES  TO  FINANCIAL  STATEMENTS 
For  the  year  ended  August  31,  2006 


17.  RELATED  PARTY  TRANSACTIONS 

Effective  2005-06,  school  jurisdictions  are  controlled  by  the  Government  of  Alberta  according  to  criteria  set  out  in 
PSAB  1300.  All  entities  consolidated  or  accounted  for  on  a modified  equity  basis  In  the  accounts  of  the 
Government  of  Alberta  are  now  related  parties  of  the  school  jurisdictions.  These  include  government 
departments,  health  authorities,  post-secondary  institutions  and  other  school  jurisdictions  in  Alberta.  The  Aspen 
View  Regional  Division  #19  had  related  party  transactions  for  the  year  ended  August  31,  2006  with  the  Grand 
Yellowhead  Regional  Division  recorded  on  the  Statement  of  Revenues  and  Expenses  and  Statement  of 
Financial  Position,  at  amount  of  consideration  agreed  upon  between  the  related  parties. 


Balances Transactions 


2006/06  Assets  (@  cost  or  Liabilities  (@  fair 


net  realizable  value) 

value) 

Revenues 

Expenses 

Government  of  Alberta 

Education  $ 

39.076 

$ 

285,657 

S 

30.136,744 

S 

- 

Infrastructure  & Transportation 

- 

35,531 

384,723 

- 

Finance 

222,676 

222,676 

292,354 

292,354 

Health  & Wellness 

15,000 

- 

15,000 

- 

Human  Resources/Employment 

- 

- 

- 

Other  GoVt  of  Alberta  depts. 

- 

- 

166,857 

- 

Other 

Health  authorities 

- 

- 

- 

- 

Post-secondary  Institutions 

- 

- 

- 

- 

Other  Alberta  school  jurisdictions 

28,600 

- 

172,073 

- 

Other  related  parties 

- 

- 

- 

- 

TOTAL  2005-06  $ 

305,351 

$ 

543,864 

$ 

31,166,751 

$ 

292,354 

TOTAL  2004-05  $ 

825,107 

$ 

787,510 

$ 

30.364,288 

$ 

343,771 

18.  SCHOOL  GENERATED  FUNDS 

2006 

2005 

Balance,  beginning  of  year 

$ 

505,975  S 

472,770 

Source  of  school  generated  funds  (SGF) 

SGF  for  the  year 

Less:  cost  of  generating  SGF 

Donations  received 

1,671,257 

(864,666) 

3,658 

1.524.406 

(762,703) 

878 

Net  SGF  additions  for  the  year 

810,249 

772,581 

Net  SGF  available  for  discretionary  spending 

1.316,224 

1,245,351 

SGF  expended  for  discretionary  purposes 

799,194 

739,376 

Balance,  end  of  year 

$ 

517,030  $ 

505,975 

19  ECONOMIC  DEPENDENCE 

Aspen  View  Regional  Division  No.  19’s  primary  source  of  income  is  from  the  Alberta  Government.  The 
Division’s  ability  to  continue  viable  operations  is  dependent  on  this  furnling. 


Wilde  & Company 
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SCHEDULE  A to  the  AFS  School  Jurisdiction  Codi 2125 

ALLOCATiON  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006  


External 

Services 

U 

8 

eo 

i 

8 

8 

8 

8 

© 

8 

O 

O 

© o 

1^  m 

N. 

to 

SO 

8 

EXPENSES 

m 

8 

CM 

lO 

1 $7,729  j 

© 

O 

fO“ 

s 

1 $22,856  1 

O 

8 

8 

8 

8 

O 

o 

in 

O 

in 

in 

© 

in 

O 

Board  & 

System  Admin. 

s 

s 

o 

m 

o 

to 

a 

5 

O 

m 

O 

O 

m 

to 

8 

O 

t/> 

m 

8 

O 

O 

8 

© 

1 

s 

s 

to 

to 

©_ 

§ 

CO 

to 

m 

CM 

t© 

© 

o' 

o 

£ 

1 $830,341  j 

€D 

©_ 

8 

8 

© 

yk 

8 

© 

s 

I $33,986 

O 

m 

j $3,391  j 

8 

© 

y^ 

tn 

s. 

1 

in 

Ni 

g 

m 

1 

Transportation 

to 

8 

8 

8 

8 

© 

© 

to 

CM 

8 

8 

8 

8 

1 8 

s 

CM 

C© 

1 

I $104,541 

s 

CO 

Si 

a 

g 

y^ 

1 $3,399,249  | 

O 

© 

y* 

I $2,915 

o 

<o 

O 

in 

o 

in 

1 $3,532,125 

5 

£ 

Operations  and 
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REVENUES 

1 (1)  Alberta  Education  I 

(2)  Alberta  infrastructure  & Transportation  | 

I (3)  Alberta  Finance  I 

1 (4)  Other  - Government  of  Alberta  | 

1 (5)  Federal  Government  and/or  First  Nations 

1 (6)  Other  Alberta  school  authorities  | 

(7)  Out  of  province  authorities  1 

(8)  Alberta  municipalities  (exd.  supplementary  requisitions)  1 

(9)  Instruction  resource  fees  J 

(10)  Transportation  fees  J 

(11)  Other  sales  and  services  1 

(12)  Investment  income  1 

(13)  Gifts  and  donations  J 

(14)  Rentals  of  facilities  I 

(15)  Net  school  generated  funds 

(1b)  Gains  on  disposal  of  capital  assets 
(17)  Amortization  of  capital  allocations 

w 

UJ 

3 

z 

UJ 

> 

UJ 

a: 

< 

O 

H 

oo' 

1 (19)  Certificated  salaries  I 

I (20)  Certificated  benefits  j 

1(21)  Uncertificated  salaries  and  wages  1 

1 (22)  Uncertificated  benefits  1 

1(23)  SUB -TOTAL  1 

1 (24)  Services,  contracts  & suppiies  1 

(25)  Cost  recoveries  between  programs 

1 (26)  Net  school  generated  funds  1 

1 Capital  and  debt  services  { 

1 Amortization  of  capital  assets  1 

I (27)  Supported  I 

1(28)  Unsupported 

1 (29)  Total  Amortization 

I Interest  on  capital  debt  i 

1 (30)  Supported 

I (31)  Unsupported 

1 (32)  Other  interest  charges 

1 (33)  Losses  on  disposal  of  capital  assets  | 

[(34)  TOTAL  EXPENSES 

1 (35)  EXCESS  (DEFICIENCY)  BEFORE  EXTRAORDINARY  ITEM 
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School  Jurisdiction  Code; 


SCHEDULE  B to  the  AFS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$506,256 

Base  Instruction  (Gr  1-12) 

$15,797,500 

Outreach  Programs 

$52,020 

Home  Education 

$8,904 

Differential  Cost  Funding  * 

$12,523,379 

Other  Provincial  Support 

Institutional  Programs 

$0 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$0 

Learning  Resources  Credit  Allocation 

$37,676 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$562,121 

Student  Health  Initiative  (SHI) 

$187,073 

Alberta  Initiative  for  School  Improvement  (AISI) 

$408,698 

High  Speed  Networking 

$96,672 

Children  and  Youth  with  Complex  Needs 

$0 

Infrastructure  Maintenance  Renewal  (IMR) 

$0 

Other  Alberta  Education  Revenues  (describe):  0&Mppa11280:F.F.ppa4402;HSNetppa13370:textbooks78000:Onetime36466 

$143,518 

Total  Alberta  Education  Revenues 

$30,323,817 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learners  that  are  off  reserves.  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  in  Education  Program 
agreement  between  Canada  and  Alberta  -which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity,  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 
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SCHEDULE  C to  the  AFS 

ECS  to  Grade  12  INSTRUCTION  PROGRAM  Expense  Details  • 2005-2006 


ECS  to  GRADE  12  Instruction 

TOTAL 

EXPENSES 

1 $3,086,434 1 

1 $608,961  I 

1 $244,442 1 

1 $2,427,6121 

1 $45,339 1 

1 $496,988  [ 

1 $182,4681 

1 $9,734 1 

g 

1 $408,698  [ 

1 $221,661  [ 

1 $126,769  [ 

1 $564,000  [ 
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SUB-PROGRAMS  & INITIATIVES 

jSchooi  Administration  & Aii  instruction  Support  | 

|Mild  & Moderate  Disabilities/Gifted  & Talented  (ECS-12)  | 

|eCS  Program  Unit  (PUF)  | 

[severe  Disabiiities  (Gr  1-12)  | 

[English  as  a Second  Language  | 

[French  Language  Program  & Francisation  (all  Jurisdictions)  j 

[First  Nations,  Metis  and  Inuit  Education  (ECS  - Gr  12)  j 

[Home  Education  j 

[institutionai  Programs  j 

[Alberta  Initiative  for  School  Improvement  j 

[student  Health  Initiative  j 

[High  Speed  Networking  | 

[class  Size  j 

[Chiidren  and  Youth  with  Complex  Needs(Ecs  - Gr  i2)  j 

[aii  other  Student  Instruction  Expenses  (ECS  - Gr  12)  j 

[total  expenses  I 

FULL-TIME-EQUIVALENCIES(Board/Contract) 

[Mild  & Moderate  Disabilities/Gifted  & Talented  (ECS  - Gr  12)  j 

[eCS  Program  Unit  (PUF)  j 

[severe  Disabiiities  (Gr  1-12)  | 
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Note:  1 Services,  Contracts  & Supplies  expenses  exclude  learning  resources,  as  they  are  reported  on  separately. 

2 Other  Expenses  include  net  school  generated  funds,  amortization,  interest,  and  losses  on  disposal  of  instruction  program  capital  assets. 
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School  Jurisdiction  Code: 


SCHEDULE  D to  the  AFS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


TOTAL  EXPENSES | $34,058,859 


STEP1 

Calculation  of  maximum  expense  limit  PERCENTAGE  for  Board  and  System  Administration  expenses 

If  "Total  Net  Enrolled  Students"  are  6,000  and  over = 4% 

If  'Total  Net  Enrolled  Students"  are  2,000  and  less ^j6% 

The  Maximum  Expense  Limit  for  Board  and  System  Administration  is  based  on  an  arithmetical  proration  for  the  TOTAL  FTE  count  for  grades  1 -12.  net  of  Home  Education  AND 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE:  4,500  FTE  count  grades  1-12  = 6,000  - 4,500  = 1,500  X .0005  = .75%  plus  4%  = maximum  expense  limit  of  4.75%. 

Note:  Calculation  unnecessary  if  Total  FTE  is  6,000  or  more,  and  2,000  & less. 

STEP  2 


Calculate  maximum  expense  limit  AMOUNTS  for  Board  and  System  Administration  expenses 


Maximum  Expense  Limit  percentage  (Step  1)  x TOTAL  EXPENSES 

1 

1 $1,842,584 

Considerations  for  Charter  Schools  and  Small  School  Boards: 

If  Charter  School,  enter  $57,222 

$0 

1 

1 $0 

If  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

0 

$0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$1,842,584 

Less:  2005/2006  Board  and  System  Administration  expenses 

-$1,440,805 

2005-2006  BOARD  AND  SYSTEM  ADMINISTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 

$401,779 

5.41% 
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School  Jurisdiction  Code: 


SCHEDULE  E to  the  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  - 2005-2006 


Unexpended  SGF  - Opening  Balance  August  31 , 2005  (Note  i ) 

1 $505,975 

Source  of  Net  School  Generated  Funds: 

Fundraising  activities 

Gross  SGF 

Related  Expenses 

Net  SGF 

$1,237,772 

$464,638 

$773,134 

Student  fees  (Non-lnstructional)  (Note  2) 

$0 

$0 

$0 

Donations  and  grants  to  schools 

$3,658 

$994 

$2,664 

Other  (describe);  cafeteria 

$433,485 

$399,034 

$34,451 

Net  Additions  to  SGF 

$1,674,915 

$864,666 

$810,249 

Net  SGF  Available  for  Spending 

1 $1,316,224 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$364,255 

School  site  beautification 

$373 

Field  Trips 

$164,442 

Equipment 

$37,157 

Family  literacy  and  other  community  resources 

$13,477 

Other  (describe):  Grad  fundraising/fees,  other  programs  - swimming,  sports,  exchange  trips 

$219,490 

Net  SGF  Expended  (Note  3) 

$799,194 

Unexpended  SGF  - Closing  Balance  August  31 , 2006 (Note  4)  | 

1 $517,030 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does  not 
include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2)0)  the  School  Act , and  any  other  funds 
collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (facility  rentals,  capital  assets  purchases,  etc.) 

Note  1 Input  '(Restated)'  beside  Balance  at  August  31,  2005  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 

Note  2 Excludes  fees  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act  (fees  with  respect  to  instructional  supplies  or  materials  - essentially 

textbooks,  resource  materials  in  lieu  of  textbooks,  media,  software,  and  materials  for  classrooms).  Amounts  collected  for  CEU-related 
activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  expense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  and  liabilities  in  the  Statement  of  Financial  Position. 
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SCHEDULE  F to  the  AFS 

Operations  and  Maintenance  of  Schools  & Maintenance  Shops  Program  Expense  Details  - 2005-2006 


■D 
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TOTAL 

Operations  and 

Maintenance 
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{Contracted  Services 

1 Supplies 

1 Electricity 

Natural  Gas/Heating  Fuel 

1 Sewer  and  Water 

ITelecommunications 

(Insurance 

lAmortization  of  capital  assets 

1 Supported 

1 Unsupported 

1 Total  Amortization 

1 Interest  on  capital  debt 

1 Supported 

1 Unsupported 

(Other  interest  charges 
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Note:  Please  refer  to  completion  information  on  page  15 
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6020 


School  Jurisdiction  Code; 

AUDITED 

FINANCIAL  STATEMENTS 

and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[School  Act,  Sections  147(2}{a),  148, 151{1)  and  276] 

Aurora  School  Ltd. 

Legal  Name  of  School  Jurisdiction 

8755-170  Street,  Edmonton  AB  T5R  SYS 

Mailing  Address 

Phone:  (780)  735-2502  Fax:  (780)  735-2598 

Telephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENrS  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 

The  financial  statements  and  supporting  schedules  Aurora  school  lw. 

(Name  of  School  Jurisdidion) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trusteos  Responsibility 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


Debra  King 

BOARD  CHAIRMAN 

"ORIGINAL  SIGNED” 

Name 

Signature 

SUPERINTENDENT 

Ross  Johnston 

"ORIGINAL  SIGNED" 

Name 

Signature 

SECRETARY  TREASURER  OR  TREASURER 


Holly  Maccagno "ORIGINAL  SIGNED" 

Name  Signature 

2-NOV-06 

Board>approved  Release  Date 


c.c.  ALBERTA  EDUCATION,  Financial  Reporting  & Accountability  Branch, 
8th  Floor  Commerce  Place,  10155-102  Street,  Edmonton  AB  T5J  4L5 
EMAIL:  Cindy .Jarry(Sgov.ab.ca 
PHONE;  (780)  427-7782  FAX:  (780)  422-6996 
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2900  Bell  Tower 


Edmonton, Alberta 


10104-103  Avenue 


T5J0H8  I kINGSTON»ROSS"PASNAK 


I, Alberta 


Tel:  780.424.3000 


October  3,  2006 


Fax;  780.429.48 1 7 Auditors*  Report 


Edmonton,  Alberta 


www.krpgroup.com 


To  the  members  of  Aurora  School  Ltd.: 


We  have  audited  the  statement  of  financial  position  of  the  Aurora  School  Ltd.  as  at  August  31 , 2006  and 
the  statements  of  revenues  and  expenses,  cash  flows  and  changes  in  net  assets  for  the  year  then  ended. 
These  financial  statements  are  the  responsibility  of  the  School's  management.  Our  responsibility  is  to 
express  an  opinion  bn  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  In  accordance  with  Canadian  generally  accepted  auditing  standards.  Those 
standards  require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing  the 
accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating  the 
overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position  of 
the  School  as  at  August  31 , 2006  and  the  results  of  its  operations  and  cash  flows  for  the  year  then  ended 
in  accordance  with  Canadian  generaliy  accepted  accounting  principles. 

Our  audit  was  conducted  for  the  purpose  of  forming  an  opinion  on  the  basic  financial  statements  taken  as 
a whole.  The  supplementary  Information  included  in  Schedules  A through  G is  presented  for  purposes  of 
additional  analysis  and  is  not  a required  part  of  the  basic  financial  statements.  Such  supplementary 
information  has  been  subjected  to  the  auditing  procedures  applied  in  the  audit  of  the  basic  financial 
statements  and  in  my  opinion,  is  fairly  stated,  in  all  material  respects,  in  relation  to  the  basic  financial 
statements  taken  as  a whole. 


Kingston  Ross  Pashak  LLP 

Chartered  Accountants 
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School  Jurisdiction  Code: 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31,  2006 

(In  dollars) 


2006 

2005 

ASSETS 

Current  assets 

Cash  and  temporary  investments 

$4,283,963 

$3,626,894 

Accounts  receivable  (net  after  allowances) 

$21,151 

$82,356 

Prepaid  expenses 

$0 

$0 

Other  current  assets 

$0 

$0 

Total  current  assets 

$4,305,114 

$3,709,250 

School  generated  assets 

$0 

$0 

Tmst  assets 

$0 

$0 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Capital  assets 

Land 

$0 

$0 

Buildings 

$672,540 

Less:  accumulated  amortization 

($513,421) 

$159,119 

$195,031 

Equipment 

$191,370 

Less;  accumulated  amortization 

($180,526) 

$10,844 

$14,424 

Vehicles 

$0 

Less:  accumulated  amortization 

$0 

$0 

$0 

Total  capital  assets 

$169,963 

$209,455 

TOTAL  ASSETS 

$4,475,077 

$3,918,705 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$0 

$0 

Accounts  payable  and  accrued  liabilities 

$207,407 

$257,852 

Deferred  revenue 

$101,071 

$749,945 

Deferred  capital  allocations 

$0 

$0 

Current  portion  of  all  long  term  debt 

$24,441 

$23,194 

Total  current  liabilities 

$332,919 

$1,030,991 

School  generated  liabilities 

$0 

$0 

Trust  liabilities 

$0 

$0 

Employee  future  benefits  liability 

$0 

$0 

Long  term  payables  and  accrued  liabilities 

$0 

$0 

Long  term  debt 

Supported:  Debentures  and  other  supported  debt 

$0 

$0 

Less:  Current  portion  of  supported  debt 

$0 

$0 

Unsupported:  Debentures  and  Capital  Loans 

$0 

$0 

Capital  Leases 

$82,002 

$105,196 

Mortgages 

$0 

$0 

Less;  Current  portion  of  unsupported  debt 

($24,441) 

($23,194) 

Other  long  term  liabilities 

$0 

$0 

Unamortized  capital  allocations 

$0 

$0 

Total  long  term  liabilities 

$57,561 

$82,002 

TOTAL  LIABILITIES 

$390,480 

$1,112,993 

NET  ASSETS 

Unrestricted  net  assets 

$3,594,491 

$2,310,809 

Operating  Reserves 

$402,146 

$390,646 

Accumulated  Operating  Surplus  (Deficit) 

$3,996,637 

$2,701,455 

Investment  in  capital  assets 

$87,960 

$104,257 

Capital  Reserves 

$0 

$0 

Total  Capital  Funds 

$87,960 

$104,257 

Total  net  assets 

$4,084,597 

$2,805,712 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$4,475,077 

$3,918,705 

Note:  Input  ’(Restated)"  in  2005  column  heading  whore  comparatives  are  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements. 
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School  Jurisdiction  Code: 

STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 


I Budget  i 

Actual 

Actual 

I 2006  i 

2005 

2006 

i i 

I I 

REVENUES 

Government  of  Alberta 

$3,700,797 

$2,900,800 

$2,790,705 

Federal  Government  and/or  First  Nations 

$0 

$0 

$0 

Other  Alberta  school  authorities 

$0 

$0 

$0 

Out  of  province  authorities 

$0 

$0 

$0 

Alberta  Municipalities  (excluding  supplementary  requisitions) 

$0 

$0 

$0 

instruction  resource  fees 

$37,323 

$30,000 

$36,615 

Transportation  fees 

$61,728 

$0 

$0 

Other  sales  and  services 

$8,686 

$0 

$7,434 

Investment  income 

$105,266 

$38,000 

$70,334 

Gifts  and  donations 

$0 

$0 

$0 

Rentals  of  facilities 

$6,842 

$0 

$2,425 

Net  school  generated  funds 

$29,850 

$30,000 

$26,027 

Gains  on  disposal  of  capital  assets 

$0 

$0 

$0 

Amortization  of  capital  allocations 

$0 

$0 

$0 

Total  Revenues 

$3,950,492 

$2,998,800 

$2,933,540 

EXPENSES 

Certificated  salaries 

$1,531,695 

$1,531,200 

$1,365,584 

Certificated  benefits 

$184,214 

$198,600 

$170,669 

Uncertificated  salaries  and  wages 

$120,870 

$111,000 

$158,110 

Uncertificated  benefits 

$17,258 

$29,700 

$23,164 

Services,  contracts  and  supplies 

$740,400 

$794,500 

$658,366 

Net  school  generated  funds 

$29,850 

$30,000 

$26,027 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$0 

$0 

$0 

Unsupported 

$39,491 

$28,000 

$41,425 

Total  Amortization  of  capital  assets 

$39,491 

$28,000 

$41,425 

Interest  on  capital  debt 

Supported 

$0 

$0 

$0 

Unsupported 

$5,475 

$0 

$5,984 

Total  Interest  on  capital  debt 

$5,475 

$0 

$5,984 

Other  interest  charges 

$2,354 

$2,400 

$2,191 

Losses  on  disposal  of  capital  assets 

$0 

$0 

$0 

Total  Expenses 

$2,671,607 

$2,725,400 

$2,451,520 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

BEFORE  EXTRAORDINARY  ITEM 

$1,278,885 

$273,400 

$482,020 

Extraordinary  Item 

$0 

$0 

$0 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

$1,278,885 

$273,400 

$482,020 

Note:  Input  "(Restated)"  in  Budget  2006  and/or  Actuals  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
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School  Jurisdiction  Code: 


6020 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  


2006 

2005 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year  | 

1 $1,278,885  1 $482,020 

Add  (Deduct)  items  not  affecting  cash: 

Amortization  of  capital  allocations  revenue 

$0 

$0 

Total  amortization  expense 

$39,491 

$41,425 

Gains  on  disposal  of  capital  assets 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$0 

Changes  in  accrued  accounts: 

Accounts  receivable 

$61,205 

($2,844) 

Prepaids  and  other  current  assets 

$0 

$5,200 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Payables  and  accrued  liabilities 

($50,445) 

($169,875) 

Deferred  revenue 

($648,874) 

$207,248 

Employee  future  benefit  expense  (recovery) 

$0 

$0 

Other  (describe)  to  correct  for  "rounding" 

$1 

$0 

Total  sources  (uses)  of  cash  from  Operations 

$680,263 

$563,174 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

$0 

$0 

Buildings 

$0 

($131,163) 

Eguipment 

$0 

$0 

Vehicles 

$0 

$0 

Net  proceeds  from  disposal  of  capital  assets 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Investing  activities 

$0 

($131,163) 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

$0 

$0 

Issue  of  long  term  debt 

$0 

$0 

Repayment  of  long  term  debt 

($23,194) 

$105,196 

Add  back:  supported  portion 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Financing  activities 

($23,194) 

$105,196 

Net  sources  (uses)  of  cash  during  year 

$657,069 

$537,207 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

$3,626,894 

$3,089,687 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$4,283,963 

$3,626,894 

Note:  1 Input  "(Restated)"  in  2005  column  heading  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obligations. 
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INTERNALLY  RESTRICTED  NET  ASSETS 

External  Services 

Capital 

Reserves 

o 

g 

O 

iA 

O 

iA 

o 

g 

g 

o 

iA 

o 

iA 

o 

o 

iA 

Operating 

Reserves 

S 

g 

O 

iA 

O 

iA 

o 

iA 

g 

o 

iA 

o 

iA 

O 

Transportation 

Capital 

Reserves 

o 

w 

g 

g 

g 

g 

o 

o 

iA 

O 

iA 

g 

o 

iA 

o 

iA 

Operating 

Reserves 

o 

O 

O 

iA 

O 

iA 

o 

g 

O 

iA 

$11,500 

$11,500 

Board  & System  Admin. 

Capital 

Reserves 

s 

o 

iA 

O 

iA 

O 

iA 

o 

iA 

o 

iA 

g 

g 

O 

iA 

O 

iA 

g 

Operating 

Reserves 

o 

O 

iA 

g 

O 

g 

g 

O 

iA 

o 

iA 

O 

iA 

Infrastructure 

Capital 

Reserves 

s 

O 

iA 

O 

iA 

g 

g 

O 

iA 

O 

O 

O 

iA 

O 

iA 

g 

O&M 

Operating 

Reserves 

$140,646 

O 

iA 

O 

o 

iA 

$140,646 

g 

O 

iA 

g 

$140,646 

School  Based 

1 

Capital 

Reserves 

s 

g 

g 

O 

g 

g 

g 

O 

iA 

g 

g 

O 

iA 

Operating 

Reserves 

$250,000 

O 

iA 

o 

iA 

g 

$250,000 

O 

iA 

g 

o 

iA 

$250,000 

TOTAL 

INTERNALLY 

RESTRICTED 

NET  ASSETS 

Cols.  5 to  14 

$390,646 

O 

iA 

O 

iA 

o 

iA 

$390,646 

O 

iA 

o 

iA 

O 

iA 

O 

$11,500 

O 

iA 

O 

iA 

$402,146 

UNRESTRICTED 

NET 

ASSETS 

$2,310,809 

O 

iA 

O 

iA 

O 

$2,310,809 

$1,278,885 

($23,194) 

$39,491 

o 

iA 

O 

iA 

O 

iA 

o 

g 

($11,500) 

g 

g 

$3,594,491 

INVESTMENT 

IN  CAPITAL 

ASSETS 

$104,257 

O 

iA 

O 

iA 

o 

$104,257 

$23,194 

o 

iA 

($39,491) 

O 

iA 

g 

O 

iA 

o 

$87,960 

TOTAL 

NET 

ASSETS 

Cols.  2+3+4 

$2,805,712 

g 

O 

iA 

o 

iA 

$2,805,712 

$1,278,885 

O 

iA 

O 

iA 

O 

$4,084,597 

Balance  at  August  31,  2005 

Prior  Deriod  adjustments  ^describe) 

Adjusted  Balance, Aug.31,  2005 

Excess(def)  of  revenue  over  expenses 

Board  funded  capital  transactions 

Direct  credits  to  net  assets 

Amortization  of  capital  assets 

Amortization  of  capital  allocations 

Disposal  of  unsupported  capital  assets 

Disposal  of  supported  capital  assets 
(board  funded  portion) 

Debt  principal  payments  (unsupported) 

Net  transfers  to  operating  reserves 

Net  transfers  from  operating  reserves 

Net  transfers  to  capital  reserves 

Net  transfers  from  capital  reserves 

Balance  at  August  31,  2006 
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School  Jurisdiction  Code: 

STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 

6020 

Deferred 

Capital 

Allocations 

Unamortized 

Capital 

Allocations 

Balance  at  August  31,  2005 

$0 

$0 

Prior  period  adjustment 

$0 

$0 

Adjusted  balance,  August  31, 2005 

$0 

$0 

Add: 

Restricted  capital  allocations  from:  Alberta  Education-School/Modular  Project  Capital  * 

$0 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$0 

Other  Government  of  Alberta 

$0 

Federal  Government  and/or  First  Nations 

$0 

Other  sources 

$0 

Interest  earned  on  provincial  government  capital  allocations 

$0 

Other  capital  grants  and  donations 

$0 

Net  Proceeds  on  disposal  of  supported  capital  assets 

$0 

Insurance  proceeds  (and  related  interest) 

$0 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

$0 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

$0 

Current  Year  Debenture  Principal  Repayment 

$0 

Expended  capital  allocations  - current  year 

$0 

$0 

Less: 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer 

$0 

Capital  allocations  amortized  to  revenue 

$0 

Balance  at  August  31,  2006 

$0 

$0 

Exclude  Infrastructure  Maintenance  Renewal/Infrastructure  Maintenance  Program  allocations  from  this  Statement,  since  those  contributions  are  not  externally 
restricted  to  capital. 
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Notes  to  the  Financial  Statements 


AURORA  SCHOOL  LTD. 


August  31 , 2006 


Hotel 

Incorporation  and 

Operations 

Aurora  School  Ltd.  ("the  School")  is  a non-profit  charter  school  incorporated  under  the 
Companies  Act  of  Alberta.  The  School  is  governed  by  the  School  Act  and  the  related 
Chartered  Schools  regulations.  The  School  has  been  operating  as  a chartered  school  by 
Alberta  Education  for  ten  years  beginning  September  1996. 


Note  2 

Significant  Accounting 
Policies 

The  financial  statements  have  been  prepared  In  accordance  with  Canadian  generally  accepted 
accounting  principles  and  include  the  following  accounting  policies:. 

Cash  and  cash  equivalents 

Cash  and  cash  equivalents  include  balances  with  banks  and  short-term  investments  with 
maturities  of  three  months  or  less.  Included  in  this  balance  is  $1 01 .071  (2005  -$749,945) 
subject  to  restrictions  that  prevent  its  use  for  current  purposes. 

Short-term  investments 

Short  term  investments  are  valued  at  the  lower  of  cost  and  market  value.  Market  value  at 
August  31 . 2006  was  $3,715,708  (2005  - $2,883,229). 

Property  and  equipment 

Property,  plant  and  equipment  are  initially  recorded  at  cost.  Amortization  is  provided  using  the 
straight-line  method  at  rates  intended  to  amortize  the  cost  of  the  assets  over  their  useful  lives. 


Method 

Rate 

Portable  classroom  buildings 

Straight-line 

10% 

Furniture  and  fixtures 

Straight-line 

5% 

Improvements  to  building  and  grounds 

Straight-line 

10% 

Computer  Hardware 

Straight-line 

33% 

Computer  Software 

Straight-line 

50% 

Improvements  to  building  and  grounds  are  amortized  over  the  remaining  term  of  the  lease. 
Income  Taxes 

Aurora  School  is  registered  charity  and  is  exempt  from  income  taxes  under  subsection  149.1(1) 
of  the  Income  Tax  Act. 


AURORA  SCHOOL  LTD. 
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Notes  to  the  Financial  Statements 


AURORA  SCHOOL  LTD. 


August  31, 2006 


Note  2 

Significant  Accounting 
Policies  (Continued) 

Revenue  Recognition 

Aurora  School  follows  the  deferral  method  of  accounting  for  contributions.  Restricted 
contributions  from  government,  member  organizations  and  donors  are  recognized  as  revenue 
in  the  year  in  which  the  related  expenses  are  Incurred.  Unrestricted  contributions  from 
Government,  resource  fees,  interest,  fundraising  and  rental  are  recognized  as  revenue  when 
received  or  receivable  if  the  amount  to  be  received  can  be  reasonably  estimated  and  collection 
Is  reasonably  assured.  Donation  revenues  are  recognized  when  received. 

Contributed  Services 

Volunteers  contribute  many  hours  to  assist  the  school  in  performing  its  function.  Because  of 
the  difficulty  in  determining  their  fair  value,  contributed  services  are  not  recognized  in  the 
financial  statements. 

Pensions 

The  School's  employment  contracts  have  no  provision  for  employer  contributions  to  a pension 
plan.  The  current  service  and  past  service  costs  of  the  Alberta  Teacher  Retirement  Fund  are 
met  by  contributions  by  active  members  and  the  Government  of  Alberta. 

Measurement  uncertainty 

The  preparation  of  financial  statements  in  conformity  with  Canadian  generally  accepted 
accounting  principles  requires  management  to  make  estimates  and  assumptions  that  affect  the 
reported  amount  of  assets  and  liabilities  and  disclosure  of  contingent  assets  and  liabilities  at 
the  date  of  the  financial  statements  and  the  reported  amounts  of  revenues  and  expenses 
during  the  reporting  period.  The  significant  estimates  pertain  to  economic  lives  of  property  and 
equipment. 
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Notes  to  the  Financial  Statements 


Notes 

Property  and  equipment 


AURORA  SCHOOL  LTD. 

August  31 , 2006 


2006  2005 


Accumulated 

Net  Book 

Net  Book 

Cost  Amortization 

Value 

Value 

Portable  classroom  buildings 

$ 255,961 

$ 96,842  $ 

159,119  $ 

184,715 

Furniture  and  fixtures 
Improvements  to  building 

71,598 

60,754 

10,844 

14,424 

and  grounds 

416,579 

416,579 

- 

10,316 

Computer  hardware 

109,016 

109,016 

- 

- 

Computer  software 

10,756 

10,756 

- 

- 

$ 863,910 

$ 693,947  $ 

169,963  $ 

209,455 

Amortization  provided  for  in  the  current  year  totaled  $39,491 ; (2005  - $41 .425). 

Portable  classroom  buildings  include  assets  under  capital  lease  with  a gross  cost  of  $123,617 
and  accumulated  amortization  of  $24,724  (2005  - $12,362). 
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Notes  to  the  Financial  Statements 


AURORA  SCHOOL  LTD. 

August  31 , 2006 


Note  4 

Deferred  Contributions 


2006  2005 


Donner  Canadian  Foundation 

$ 37,153  $ 

41 ,337 

Contributions  for  video  conferencing 

30,000 

- 

Small  Class  Initiative 

17,634 

- 

Sundry  donors  for  playground  development 

16,284 

21,284 

Contributions  for  operations  - Alberta  Infrastructure 

- 

687,324 

$ 101,071  $ 

749,945 

The  deferred  contributions  represent  resources  which  are  restricted  by  the  contributors  as  to 
their  use.  As  a result  of  these  restrictions,  cash  in  the  amounts  of  $101 ,071  (2005  - 749,945) 
is  restricted. 

In  the  past,  the  school  received  funds  from  Alberta  Infrastructure  that  were  deferred  if  the  funds 
received  were  in  excess  of  amounts  spent.  The  current  year's  government  guideiines  state 
that  ali  previously  deferred  and  current  year  operations  and  maintenance  funding  is 
considered  ‘flexible’  and  is  to  be  recognized  as  2005-2006  revenue.  This  resulted  in  the  prior 
years'  deferred  Alberta  Infrastructure  funding  being  recognized  as  revenue  in  the  current  year. 

The  School  has  spent  $4,184  (2005  - 7,166)  of  the  Donner  Canadian  Foundation  contributions 
during  the  year.  The  remaining  funds  are  to  be  spent  on  the  biological  science  program. 

In  prior  years,  the  School  has  received  various  donations  for  playground  development.  In  the 
current  year  $5,000  was  returned  to  a donor. 
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Notes  to  the  Financial  Statements 


Notes 

Capital  lease  obligation 


Notes 

Commitments 


AURORA  SCHOOL  LTD. 

August  31, 2006 

2006 

2005 

Obligation  under  capital  lease  payable  in  equal 
monthly  installments  of  $2,389  plus  interest 
at  prime  plus  1%  due  October  2009. 

$ 82,002  $ 

105,196 

Less  Current  portion 

24,441 

23,194 

$ 57,561  $ 

82,002 

Minimum  lease  payments  related  to  obligation  under  capital  lease  are  as  follows: 


2007 

$28,164 

2008 

28,164 

2009 

28,164 

2010 

4,694 

89,186 

Less:  imputed  interest 

7,184 

Less:  current  portion 

24,441 

$ 57,561 

Aurora  School  Ltd's  is  committed  under  the  terms  of  a premises  commitment  expiring  in  August 
2007  to  annual  rent  plus  operating  costs  estimated  to  be  $240,000  for  the  2007  school  year. 
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Notes  to  the  Financial  Statements 


Note? 

Internal  restrictions  on 
net  assets 


Notes 

Financial  Instruments 


AURORA  SCHOOL  LTD. 


August  31 , 2006 


As  the  School  is  not  permitted  to  borrow  funds,  the  Board  has  appropriated  surpluses  to 
provide  for  the  following  future  commitments  and/or  contractual  obligations 

a)  Relocation  costs  $150,000 

This  internal  restriction  of  net  assets  will  provide  for  future  relocation  costs 
as  the  School  is  reviewing  options  to  relocate  to  a new  facility. 

b)  Curriculum  development  $100,000 

This  internal  restriction  of  net  assets  will  provide  for  any  costs  associated 
with  the  School  developing  a high  school  program. 

c)  Building  and  grounds  maintenance  $140,646 

This  internal  restriction  of  net  assets  will  provide  for  upgrades  and  improvements  to 
the  school  as  required  under  the  occupancy  agreement.  (Note  5) 

d)  Transportation  reserve  $11,500 

This  internal  restriction  of  net  assets  will  provide  for  future  transportation  costs. 


The  School’s  financial  instruments  consist  of  cash,  accounts  receivable,  accounts  payable,  and 
accrued  liabilities  and  capital  lease  obligations.  It  is  managements  opinion  that  the  School  is 
not  exposed  to  significant  interest,  currency  or  credit  risks  arising  from  these  financial 
instruments  except  as  otherwise  disclosed. 

Fair  value 

The  carrying  values  of  cash,  accounts  receivable  and  accounts  payable  approximate  their  fair 
value  due  to  the  short-term  maturities  of  these  instruments.  Financial  instruments  also  include 
a capital  lease  obligation  (Note  5).  Management  considers  that  no  events  have  occurred 
subsequent  to  the  arrangement  of  this  lease  that  would  indicate  that  fair  value  differs 
substantially  from  carrying  value. 

Interest  rate  risk 

The  School  is  exposed  to  interest  rate  risk  with  respect  to  the  amount  of  interest  earned 
annually  from  cash  funds  on  deposit  with  financial  institutions  as  well  as  interest  rate  risk  on  its 
$82,002  capital  lease  obligation  which  has  a floating  rate  instrument.  The  School  has  not 
entered  into  financial  instruments  to  hedge  against  this  risk. 
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Notes  to  the  Financial  Statements 


Not©  9 
Fundraising 


Note  10 

Comparative  Figures 


AURORA  SCHOOL  LTD. 

August  31 , 2006 

2006 

2005 

Revenues 

$ 40,325  $ 

49,941 

Expenses 

(17,105) 

(31,169) 

$ 23,220  $ 18,772 


Certain  comparative  figures  have  been  reclassified  to  conform  with  the  current  year's 
presentation.  The  prior  year  comparative  figures  were  audited  by  another  firm  of  Chartered 
Accountants. 
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SCHEDULE  A to  th©  AFS  School  Jurisdiction  Codi  6020 

ALLOCATION  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006 
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1 (1)  Alberta  Education  { 

1 (2)  Alberta  Infrastructure  & Transportation  | 

1 (3)  Alberta  Finance  | 

1 (4)  Other  - Government  of  Alberta  | 

1 (5)  Federal  Government  and/or  First  Nations  | 

1 (6)  Other  Alberta  school  authorities  | 

1 (7)  Out  of  province  authorities  | 

1(8)  Alberta  municipalities  (excl.  supplementary  requisitions)  | 

1 (9)  Instruction  resource  fees  | 

1(10)  Transportation  fees  | 

1 (1 1)  Other  sales  and  services  | 

1(12)  Investment  income  | 

I (13)  Gifts  and  donations  | 

1 (14)  Rentals  of  facilities  | 

1 (15)  Net  school  generated  funds  | 

1 (16)  Gains  on  disposal  of  capital  assets  | 

1 (17)  Amortization  of  capital  allocations  | 

i (18)  TOTAL  REVENUES  | 

1(19)  Certificated  salaries  | 

1 (20)  Certificated  benefits  ] 

1 (21)  Uncertificated  salaries  and  wages  | 

1 (22)  Uncertificated  benefits  | 

1 (23)  SUB  - TOTAL  | 

1 (24)  Services,  contracts  & supplies  | 

1 (25)  Cost  recoveries  between  programs  | 

1 (26)  Net  school  generated  funds  | 

1 Capital  and  debt  services  | 

1 Amortization  of  capital  assets  | 

1(27)  Supported  I 

1 (28)  Unsupported  | 

1 (29)  Total  Amortization  ! 

1 Interest  on  capital  debt  | 

1 (30)  Supported  I 

1 (31 ) Unsupported  | 

1 (32)  Other  interest  charges  | 

1 (33)  Losses  on  disposal  of  capital  assets  | 

1 (34)  TOTAL  EXPENSES  | 

1 (35)  EXCESS  (DEFICIENCY)  BEFORE  EXTRAORDINARY  ITEM  | 
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School  Jurisdiction  Code: 


SCHEDULE  B to  the  APS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$89,040 

Base  Instruction  (Gr  1-12) 

$2,004,278 

Outreach  Programs 

$0 

Home  Education 

$0 

Differential  Cost  Funding  * 

$504,140 

Other  Provincial  Support 

Institutional  Programs 

$0 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$0 

Learning  Resources  Credit  Allocation 

$1,907 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$85,998 

Student  Health  Initiative  (SHI) 

$0 

Alberta  Initiative  for  School  Improvement  (AlSl) 

$52,125 

High  Speed  Networking 

$0 

Children  and  Youth  with  Complex  Needs 

$0 

Infrastructure  Maintenance  Renewal  (IMR) 

$0 

Other  Alberta  Education  Revenues  (describe): 

($1,907) 

Total  Alberta  Education  Revenues 

$2,735,581 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learners  that  are  off  reserves,  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  in  Education  Program 
agreement  between  Canada  and  Alberta  -which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity,  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 
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SCHEDULE  C to  the  AFS 

ECS  to  Grade  12  INSTRUCTION  PROGRAM  Expense  Details  - 2005-2006 


ECS  to  GRADE  12  Instruction 
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SUB-PROGRAMS  & INITIATIVES 

|School  Administration  & All  Instruction  Support  | 

jlMild  & Moderate  Disabilities/Gifted  & Talented  (ECS-12)  | 

|eCS  Program  Unit  (PUF)  ] 

|Severe  Disabilities  (Gr  1-12)  \ 

1 English  as  a Second  Language  | 

[French  Language  Program  & Francisation  (all  Jurisdictions)  | 

[First  Nations,  Metis  and  Inuit  Education  (ECS  • Gr  12)  | 

[Home  Education  | 

1 institutional  Programs  | 

[Alberta  Initiative  for  School  Improvement  | 

[student  Health  Initiative  | 

[High  Speed  Networking  | 

[class  Sire  j 

[children  and  Youth  with  Complex  Needs  (ecs  - or  u)  | 

[am  other  Student  Instruction  Expenses  (ECS  - Gr  12)  | 

[total  expenses  I 

FULL-TIME-EQUIVALENCIES(Board/Contract) 

[Mild  & Moderate  Disabilities/Gifted  & Talented  (ECS  - Gr  12)  j 

[ecs  Program  Unit  (PUF)  | 

[severe  Disabilities  (Gr  1-12)  j 
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1 Services,  Contracts  & Supplies  expenses  exclude  learning  resources,  as  they  are  reported  on  separately. 

2 Other  Expenses  include  net  school  generated  funds,  amortization,  interest,  and  losses  on  disposal  of  instruction  program  capital  assets. 
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School  Jurisdiction  Code: 

SCHEDULE  D to  the  AFS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


TOTAL  EXPENSES | $2,671,607 

STEP1 

Calculation  of  maximum  expense  limit  PERCENTAGE  for  Board  and  System  Administration  expenses 

If  Total  Net  Enrolled  Students"  are  6,000  and  over = 4% 

If  Total  Net  Enrolled  Students"  are  2,000  and  less - 6% 

The  Maximum  Expense  Limit  for  Board  and  System  Administration  is  based  on  an  arithmetical  proration  for  the  TOTAL  FTE  count  for  grades  1 -12,  net  of  Home  Education  AND 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE:  4,500  FTE  count  grades  1-12  = 6,000  - 4,500  = 1,500  X .0005  = .75%  plus  4%  = maximum  expense  limit  of  4.75%. 

Note:  Calculation  unnecessary  if  Total  FTE  is  6,000  or  more,  and  2,000  & iess. 

STEP  2 


Calculate  maximum  expense  limit  AMOUNTS  for  Board  and  System  Administration  expenses 


Maximum  Expense  Limit  percentage  (Step  1)  x TOTAL  EXPENSES 

$160,296 

Considerations  for  Charter  Schools  and  Small  School  Boards: 

If  Charter  School,  enter  $57,222 

$57,222 

1 

1 $160,296 

If  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

0 

$0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$160,296 

Less:  2005/2006  Board  and  System  Administration  expenses 

-$127,691 

2005-2006  BOARD  AND  SYSTEM  ADMINISTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 

$32,605 

6.00% 
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School  Jurisdiction  Code: 


SCHEDULE  E to  the  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  - 2005-2006 


Unexpended  SGF  - Opening  Balance  August  31,  200£  (Note  1)  | 

$o" 

Source  of  Net  School  Generated  Funds: 

Fundraising  activities 

Gross  SGF 

Related  Expenses 

Net  SGF 

$40,325 

$17,105 

$23,220 

Student  fees  (Non-lnstructional)  (Note  2) 

$0 

$0 

$0 

Donations  and  grants  to  schools 

$6,630 

$0 

$6,630 

Other  (describe). 

$0 

$0 

$0 

Net  Additions  to  SGF 

$46,955 

$17,105 

$29,850 

Net  SGF  Available  for  Spending 

1 $29,850 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$27,920 

School  site  beautification 

$0 

Field  Trips 

$0 

Equipment 

$1,930 

Family  literacy  and  other  community  resources 

$0 

Other  (describe): 

$0 

Net  SGF  Expended  (Note  3) 

$29,850 

Unexpended  SGF  - Closing  Balance  August  31,  2006(Note4) 

1 $0 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does  not 
include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act , and  any  other  funds 
collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (facility  rentals,  capital  assets  purchases,  etc.) 

Note  1 Input  '(Restated)"  beside  Balance  at  August  31.  2005  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 

Note  2 Excludes  fees  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act  (fees  with  respect  to  instructional  supplies  or  materials  - essentially 

textbooks,  resource  materials  in  lieu  of  textbooks,  media,  software,  and  materials  for  classrooms).  Amounts  collected  for  CEU-related 
activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  expense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  and  liabilities  in  the  Statement  of  Financial  Position. 
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SCHEDULE  F to  the  AFS 

Operations  and  Maintenance  of  Schools  & Maintenance  Shops  Program  Expense  Details  - 2005-2006 


TOTAL 
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School  Jurisdiction  Code: 
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2285 


School  Jurisdiction  Code: 

AUDITED 

FINANCIAL  STATEMENTS 
and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[School  Act.  Sections  147(2)(a),  148, 151(1)  and  276] 

Battle  River  Regional  Division  #31 

Legal  Name  of  School  Jurisdiction 

5402  48A  Ave.  Camrose  AB  T4V  0L3 

Mailing  Address 

Telephone  (780)  672-6131  Fax  (780)  672-6137 

Telephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENT'S  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 


The  financial  statements  and  supporting  schedules  Bauie  River  Regional  Division  #3i  

(Name  of  School  Jurisdiction) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustees  Responsibility 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


Brenda  Herder 

BOARD  CHAIRMAN 

"ORIGINAL  SIGNED" 

Name 

Signature 

SUPERINTENDENT 

Dr.  Warren  Phillips 

"ORIGINAL  SIGNED" 

Name 

Signature 

SECRETARY  TREASURER  OR  TREASURER 


William  Schulte ’’ORIGINAL  SIGNED" 

Name  Signature 

23-NOV-06 

Board-approved  Release  Date 


C.C.  ALBERTA  EDUCATION,  Financial  Reporting  & Accountability  Branch, 
8th  Floor  Commerce  Place,  10155-102  Street,  Edmonton  AB  T5J  4L5 
EMAIL:  Cindy.JaiTy@gov.ab.ca 
PHONE:  (780)  427-7782  FAX:  (780)  422-6996 
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HARBERG  NIKIFORUK  WOOD  llp 

Chartered  Accountants 


4602  - 49  Avenue 
Camrose,  AB 
T4V  0M6 


* Brian  W.  Harberg,  CA 
* D.  Wayne  Nikiforuk,  CA 
* Greg  J.  Wood,  CA 


Phone  (780)672-2600 
1-866-772-2600 
Fax  (780)672-0057 
E-Mail  hnw@hnw-ca.coni 


* Denotes  Professional  Corporation 


1. 


AUDITORS'  REPORT 


To  the  Board  of  Trustees 

Battle  River  Regional  Division  No.  31 

We  have  audited  the  statement  of  financial  position  of  the  Battle  River  Regional 
Division  No.  31  as  at  August  31,  2006  and  the  statements  of  revenues  and  expenses, 
cash  flows,  changes  in  net  assets  and  capital  allocations  for  the  year  then  ended. 
These  financial  statements  are  the  responsibility  of  the  school  jurisdiction's 
management.  Our  responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  Canadian  generally  accepted  auditing 
standards.  Those  standards  require  that  we  plan  and  perform  an  audit  to  obtain 
reasonable  assurance  whether  the  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the 
amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes 
assessing  the  accounting  principles  used  and  significant  estimates  made  by 
management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the 
financial  position  of  the  school  jurisdiction  as  at  August  31,  2006  and  the  results  of 
its  operations,  changes  in  cash  flows,  net  assets  and  capital  allocations  for  the  year 
then  ended  in  accordance  with  Canadian  generally  accepted  accounting  principles. 

Our  audit  was  conducted  for  the  purpose  of  forming  an  opinion  on  the  basic  financial 
statements  taken  as  a whole.  The  supplementary  information  included  in  Schedules 
A through  G is  presented  for  purposes  of  additional  analysis  and  is  not  a required  part 
of  the  basic  financial  statements.  Such  supplementary  information  has  been 
subjected  to  the  auditing  procedures  applied  in  the  audit  of  the  basic  financial 
statements  and  in  our  opinion,  is  fairly  stated,  in  all  material  respects,  in  relation  to 
the  basic  financial  statements  taken  as  a whole. 


"ORIGINAL  SIGNED" 


Chartered  Accountants 


Camrose,  Alberta 
November  22,  2006 
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2285 


School  Jurisdiction  Code: 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31,  2006 

(in  dollars) 


2006 

2005 

ASSETS 

Current  assets 

Cash  and  temporary  investments 

$11,503,223 

$9,527,231 

Accounts  receivable  (net  after  allowances) 

$1,208,218 

$2,334,292 

Prepaid  expenses 

$457,453 

$542,146 

Other  current  assets 

$574,622 

$521,144 

Total  current  assets 

$13,743,516 

$12,924,813 

School  generated  assets 

$890,256 

$819,927 

Tnjst  assets 

$624,099 

$198,356 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Capital  assets 

Land 

$1,151,724 

$1,151,724 

Buildings 

$70,744,554 

Less:  accumulated  amortization 

($37,226,804) 

$33,517,750 

$35,537,382 

Equipment 

$5,866,432 

Less:  accumulated  amortization 

($3,675,555) 

$2,190,877 

$1,672,207 

Vehicles 

$9,190,298 

Less:  accumulated  amortization 

($5,671,951) 

$3,518,347 

$4,217,562 

Total  capital  assets 

$40,378,698 

$42,578,875 

TOTAL  ASSETS 

$55,636,569 

$56,521,971 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$0 

$0 

Accounts  payable  and  accrued  liabilities 

$3,039,912 

$3,199,670 

Deferred  revenue 

$656,283 

$971,323 

Deferred  capital  allocations 

$23,668 

$41,146 

Current  portion  of  alt  long  term  debt 

$998,221 

$1,149,983 

Total  current  liabilities 

$4,718,084 

$5,362,122 

School  generated  liabilities 

$890,256 

$819,927 

Trust  liabilities 

$624,099 

$198,356 

Employee  future  benefits  liability 

$0 

$0 

Long  term  payables  and  accrued  liabilities 

$0 

$0 

Long  term  debt 

Supported:  Debentures  and  other  supported  debt 

$7,765,700 

$8,915,683 

Less:  Current  portion  of  supported  debt 

($998,221) 

($1,149,983) 

Unsupported:  Debentures  and  Capital  Loans 

$0 

$0 

Capital  Leases 

$0 

$0 

Mortgages 

$0 

$0 

Less:  Cument  portion  of  unsupported  debt 

$0 

$0 

Other  long  term  liabilities 

$0 

$0 

Unamortized  capital  allocations 

$14,985,730 

$14,880,555 

Total  long  term  liabilities 

$23,267,564 

$23,664,538 

TOTAL  LIABILITIES 

$27,985,648 

$29,026,660 

NET  ASSETS 

Unrestricted  net  assets 

$1,216,033 

$1,290,166 

Operating  Reserves 

$8,651,187 

$7,264,066 

Accumulated  Operating  Surplus  (Deficit) 

$9,867,220 

$8,554,232 

Investment  in  capital  assets 

$17,627,268 

$18,782,637 

Capital  Reserves 

$156,433 

$158,442 

Total  Capital  Funds 

$17,783,701 

$18,941,079 

Total  net  assets 

$27,650,921 

$27,495,311 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$55,636,569 

$56,521,971 

Note:  Input  "(Restated)"  in  2005  column  heading  where  comparatives  are  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements. 
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2285 


School  Jurisdiction  Code: 


STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 


I Budget  I Actual 

Actual  I 2006  | 2005 

2006  I I 

REVENUES 

Government  of  Alberta 

$61,390,894 

$59,682,915 

$59,546,821 

Federal  Government  and/or  First  Nations 

$91,025 

$0 

($1,773) 

Other  Alberta  school  authorities 

$12,304 

$0 

$11,113 

Out  of  province  authorities 

$0 

$0 

$0 

Alberta  Municipalities  (excluding  supplementary  requisitions) 

$0 

$0 

$50,790 

Instruction  resource  fees 

$556,859 

$503,179 

$576,406 

Transportation  fees 

$25,283 

$21,600 

$18,296 

Other  sales  and  services 

$969,119 

$471,500 

$662,103 

Investment  income 

$429,323 

$150,000 

$237,225 

Gifts  and  donations 

$50,822 

$10,360 

$57,633 

Rentals  of  facilities 

$16,431 

$12,000 

$30,179 

Net  school  generated  funds 

$1,209,614 

$1,200,000 

$1,003,820 

Gains  on  disposal  of  capital  assets 

$6,002 

$0 

$32,957 

Amortization  of  capital  allocations 

$1,542,483 

$1,526,884 

$1,526,875 

Total  Revenues 

$66,300,159 

$63,578,438 

$63,752,445 

EXPENSES 

Certificated  salaries 

$31,751,633 

$31,089,149 

$31,529,129 

Certificated  benefits 

$3,059,137 

$2,992,007 

$3,085,574 

Uncertificated  salaries  and  wages 

$11,578,268 

$10,709,030 

$10,675,584 

Uncertificated  benefits 

$1,955,401 

$2,394,372 

$1,852,168 

Services,  contracts  and  supplies 

$12,292,025 

$12,733,401 

$11,836,432 

Net  school  generated  funds 

$1,209,614 

$1,200,000 

$1,003,820 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$1,542,483 

$1,526,884 

$1,526,875 

Unsupported 

$1,902,804 

$2,103,054 

$2,103,138 

Total  Amortization  of  capital  assets 

$3,445,287 

$3,629,938 

$3,630,013 

Interest  on  capital  debt 

Supported 

$835,659 

$897,647 

$953,181 

Unsupported 

$0 

$0 

$0 

Total  Interest  on  capital  debt 

$835,659 

$897,647 

$953,181 

Other  interest  charges 

$224 

$0 

$140 

Losses  on  disposal  of  capital  assets 

$17,301 

$0 

$9,818 

Total  Expenses 

$66,144,549 

$65,645,544 

$64,575,859 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

BEFORE  EXTRAORDINARY  ITEM 

Extraordinary  Item 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

$155,610 

($2,067,106) 

($823,414) 

$0 

$0 

$0 

$155,610 

($2,067,106) 

($823,414) 

Note:  Input  ''(Restated)"  in  Budget  2006  and/or  Actuals  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
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School  Jurisdiction  Code: 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 


2006 

2005 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year 

1 $155,610  1 

I ($823,414) 

Add  (Deduct)  items  not  affecting  cash: 

Amortization  of  capital  allocations  revenue 

($1,542,483) 

($1,526,875) 

Total  amortization  expense 

$3,445,287 

$3,630,013 

Gains  on  disposal  of  capital  assets 

($6,002) 

($32,957) 

Losses  on  disposal  of  capital  assets 

$17,301 

$9,818 

Changes  in  accrued  accounts: 

Accounts  receivable 

$1,126,074 

($213,852) 

Prepaids  and  other  current  assets 

$31,215 

$310,159 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Payables  and  accrued  liabilities 

($159,758) 

($862,373) 

Deferred  revenue 

($315,040) 

$528,605 

Employee  future  benefit  expense  (recovery) 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Operations 

$2,752,204 

$1,019,124 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

$0 

$0 

Buildings 

($316,996) 

($367,936) 

Eguipment 

($896,071) 

($332,010) 

Vehicles 

($57,976) 

($221,592) 

Net  proceeds  from  disposal  of  capital  assets 

$14,634 

$54,541 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Investing  activities 

($1,256,409) 

($866,997) 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

$480,197 

$552,511 

Issue  of  long  term  debt 

$0 

$0 

Repayment  of  long  term  debt 

($1,149,983) 

($1,164,663) 

Add  back:  supported  portion 

$1,149,983 

$1,164,663 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Financing  activities 

$480,197 

$552,511 

Net  sources  (uses)  of  cash  during  year 

$1,975,992 

$704,638 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

$9,527,231 

$8,822,593 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$11,503,223 

$9,527,231 

Note:  1 Input  "(Restated)"  in  2005  column  heading  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obligations. 
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STATEMENT  OF  CHANGES  IN  NET  ASSETS  School  Jurisdiction  2285 

for  the  Year  Ended  August  31,  2006 

(in  dollars) 


INTERNALLY  RESTRICTED  NET  ASSETS 

External  Services 
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o 

o 

o 

o 

4n 

O 

4/> 

Transportation 

Capital 

Reserves 

$150,672 

g 

o 

g 

$150,672 

($9,238) 

$8,632 

O 

4A 

O 

g 

$150,066 

Operating 

Reserves 

$1,380,370 

g 

o 

g 

$1,380,370 

o 

$502,177 

o 

4^ 

$1,882,547 

Board  & System  Admin. 

Capital 

Reserves 

$1,500 

o 

o 

o 

$1,500 

($1,500) 

o 

4A 

O 

o 

4/» 

o 

4/> 

g 

Operating 

Reserves 

$840,273 

o 

o 

o 

$840,273 

($62,242) 

$371,532 

O 

$1,149,563 

Infrastructure 

Capital 

Reserves 

$2,058 

o 

iA 

o 

o 

$2,058 

($1,693) 

$6,002 

o 

4^ 

g 

g 

$6,367 

O&M 

Operating 

Reserves 

CO 

o 

o 

o 

o 

o 

CM 

4^ 

($162,333) 

$877,715 

o 

$1,136,485 

School  Based 

Capital 

Reserves 

$4,212 

o 

o 

o 

$4,212 

($4,212) 

o 

4^ 

O 

O 

4i0 

O 

g 

Operating 

Reserves 

$4,622,320 

g 

g 

g 

$4,622,320 

($458,017) 

$318,289 

g 

$4,482,592 

TOTAL 

INTERNALLY 

RESTRICTED 

NET  ASSETS 

Cols.  5 to  14 

$7,422,508 

g 

o 

o 

$7,422,508 

($699,235) 

$14,634 

o 

$2,069,713 

g 

g 

g 

$8,807,620 

UNRESTRICTED 

NET 

ASSETS 

$1,290,166 

o 

o 

o 

iA 

$1,290,166 

$155,610 

CO 

CO 

$3,445,287 

($1,542,483) 

$11,299 

o 

4^ 

o 

4^ 

($2,069,713) 

g 

O 

4il^ 

g 

$1,216,033 

INVESTMENT 

IN  CAPITAL 

ASSETS 

$18,782,637 

o 

o 

o 

$18,782,637 

$773,368 

O 

($3,445,287) 

$1,542,483 

CO 

CO 

o> 

in 

CM 

g 

O 

4^ 

$17,627,268 

TOTAL 

NET 

ASSETS 

Cols.  2+3+4 

$27,495,311 

o 

g 

o 

4^ 

$27,495.31 1 

$155,610 

o 

o 

o 

4^ 

$27,650,921 

ir> 

o 

o 

CO 

« 

s 

a 

3 

< 

s 

n 

00 

I 

1 
0) 

2 
w 

c 

0) 

E 

to 

.2 

■o 

(U 

•D 

o 

■c 

0) 

0 

1 
Q. 

in 

o 

o 

CM 

?> 

di 

3 

< 
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o 

c 

« 

re 

OD 

T3 

« 

in 

3 

< 

i 

c 

0) 

a 

V 

0 
0) 

1 

1 

£ 

"S 

*5 

•o 

8 

UJ 

(0 

c 

.9 

s 

t/> 

c 

2 

iS 

Q. 

•o 

c 

2 

■g 

o 

CD 

Direct  credits  to  net  assets 

Amortization  of  capital  assets 

Amortization  of  capital  allocations 

S2 

s 

(/) 

(0 

2 

Q. 

S 

1 

Q. 

Q. 

(/> 

C 

3 

‘S 

To 

1 

(A 

b 

Disposal  of  supported  capital  assets 
(board  funded  portion) 

Debt  principal  payments  (unsupported) 

Net  transfers  to  operating  reserves 

Net  transfers  from  operating  reserves 

Net  transfers  to  capital  reserves 

Net  transfers  from  capital  reserves 

Balance  at  August  31,  2006 
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School  Jurisdiction  Code; 

STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  ______________ 


Deferred 

Capital 

Allocations 

Unamortized 

Capital 

Allocations 

Balance  at  August  31, 2005 

$41,146 

$14,880,555 

Prior  period  adjustment 

$0 

$0 

Adjusted  balance,  August  31,  2005 

$41,146 

$14,880,555 

Add: 

Restricted  capital  allocations  from:  Alberta  Education-School/Modular  Project  Capital  * 

$220,000 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$244,624 

Other  Government  of  Alberta 

$0 

Federal  Government  and/or  First  Nations 

$0 

Other  sources 

$0 

interest  earned  on  provincial  government  capital  allocations 

$0 

Other  capitai  grants  and  donations 

$15,573 

Net  Proceeds  on  disposal  of  supported  capital  assets 

$0 

Insurance  proceeds  (and  related  interest) 

$0 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

$0 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

$0 

Current  Year  Debenture  Principal  Repayment 

$1,149,983 

Expended  capital  allocations  • current  year 

($497,675) 

$497,675 

Less: 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer 

$0 

Capital  allocations  amortized  to  revenue 

$1,542,483 

Balance  at  August  31, 2006 

$23,668 

$14,985,730 

Exclude  Infrastructure  Maintenance  Renewal/Infrastructure  Maintenance  Program  allocations  from  this  Statement,  since  those  contributions  are  not  externally 
restricted  to  capital. 
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BATTLE  RIVER  REGIONAL  DIVISION  NO.  31 


NOTES  TO  THE  FINANCIAL  STATEMENTS 


FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


1.  Authority  and  Purpose: 

Battle  River  Regional  Division  No.  31  delivers  education  programs  under  the  authority  of  the 
School  Act,  Revised  Statutes  of  Alberta  2000,  Chapter  S-3. 

The  School  Jurisdiction  receives  instruction  and  support  allocations  under  Regulation  77/2003. 
The  regulation  allows  for  the  setting  of  conditions  and  use  of  grant  monies.  The  School 
Jurisdiction  is  limited  on  certain  funding  allocations  and  administration  expenses. 


2.  Summary  of  Significant  Accounting  Policies: 

These  financial  statements  are  prepared  in  accordance  with  Canadian  generally  accepted 
accounting  principles.  The  precise  determination  of  many  assets  and  liabilities  is  dependent  on 
future  events.  As  a result,  the  preparation  of  financial  statements  for  a period  involves  the  use 
of  estimates  and  approximations,  which  have  been  made  using  careful  judgment.  Actual  results 
could  differ  from  those  estimates  and  approximations.  The  financial  statements  have,  in 
management's  opinion,  been  properly  prepared  within  reasonable  limits  of  materiality  and 
within  the  framework  of  the  accounting  policies  summarized  below: 

a)  Revenue  Recognition 
Revenue  is  recognized  as  follows: 

Instruction  and  support  allocations  are  recognized  in  the  year  to  which  they  relate. 

Fees  for  services  related  to  courses  and  programs  are  recognized  as  revenue  when  such 
courses  and  programs  are  delivered. 

Externally  restricted  contributions  are  deferred  and  recognized  as  revenue  in  the  period  in 
which  the  restriction  is  complied  with.  Endowment  contributions  are  recognized  as  direct 
increases  in  net  assets  in  the  period  in  which  they  are  received  or  receivable. 

Unrestricted  contributions  are  recognized  as  revenue  when  received  and  receivable. 
Contributions  in-kind  are  recorded  at  fair  market  value  when  reasonably  determinable. 

b)  Capital  Assets 

Capital  assets  costing  greater  than  $5,000  are  recorded  at  cost  and  amortized  over  their 
estimated  useful  lives  on  a straight  line  basis  at  the  following  rates: 


Buildings 

Equipment 

Vehicles 


10  to  40  years 
5 and  10  years 
5 and  10  years 


In  the  year  of  acquisition,  no  amortization  is  recorded.  In  year  of  disposal,  a full  year  of 
amortization  is  calculated.  Capital  assets  allocations  received  for  asset  additions  are 
amortized  into  revenue  over  the  same  period  as  the  amortization  expense. 
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BATTLE  RIVER  REGIONAL  DIVISION  NO.  31 


NOTES  TO  THE  FINANCIAL  STATEMENTS  (continued) 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


2.  Summary  Of  Significant  Accounting  Policies  (continued): 

c)  Prepaid  Expense 

Certain  expenditures  incurred  and  paid  before  the  close  of  the  school  year  are  for  specific 
school  supplies,  which  will  be  consumed  subsequent  to  the  year  end,  and  are  accordingly 
recorded  as  prepaid  expenses.  Certain  insurance  expenses  and  annual  service  contracts  fall 
into  this  category. 

d)  Inventories 

Inventories  are  recorded  at  the  lower  of  cost  or  net  realizable  value. 

e)  School  Generated  Funds 

These  are  funds  which  come  under  the  control  and  responsibility  of  the  school  principal  and 
are  for  school  activities.  These  funds  are  usually  collected  and  retained  at  the  school  for 
expenditures  paid  at  the  school  level  (eg.  yearbook  sales,  graduation  fees,  field  trip  fees, 
etc.) 

f)  Vacation  Pay 

Vacation  pay  is  accrued  in  the  period  in  which  the  employee  earns  the  benefit. 

g)  Contributed  Services 

Volunteers  assist  schools  operated  by  the  Jurisdiction  in  carrying  out  certain  activities. 
Because  of  the  difficulty  of  determining  their  fair  value  and  of  the  fact  that  such  assistance  is 
not  otherwise  purchased,  contributed  services  are  not  recognized  in  the  financial  statements. 

h)  Pension  Obligation 

Pension  costs  included  in  these  statements  comprise  the  cost  of  employer  contributions  for 
current  service  of  employees  during  the  year. 


The  current  service  and  past  service  costs  of  the  Alberta  Teacher  Retirement  Fund  are  met  by 
contributions  by  active  members  and  the  Government  of  Alberta.  Under  the  terms  of  the 
Teachers  Pension  Plan  Act,  the  Battle  River  Regional  Division  No.  31  does  not  make  pension 
contributions  for  certificated  staff. 


The  school  board  participates  in  the  multi-employer  pension  plan.  Local  Authorities  Pension 
Plan,  and  does  not  report  on  any  unfunded  liabilities.  The  expense  for  this  pension  plan  is 
equivalent  to  the  annual  contributions  of  $357,027  for  the  year  ended  August  31,  2006.  As  at 
December  31,  2005,  the  Local  Authorities  Pension  Plan  reported  an  actuarial  deficiency  of 
$863,558,000  (2004  deficiency  of  $1,288,924,000). 
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BATTLE  RIVER  REGIONAL  DIVISION  NO.  31 


NOTES  TO  THE  FINANCIAL  STATEMENTS  (continued) 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


2.  Summary  Of  Significant  Accounting  Policies  (continued): 


i)  Employee  Future  Benefits 

The  Jurisdiction  accrues  its  obligations  under  employee  future  benefits  plans  and  expenses 
the  related  costs.  There  is  no  financial  impact  on  the  jurisdiction  at  this  time. 

j)  Financial  Instruments 

The  Jurisdiction's  financial  instruments  consist  of  cash,  accounts  receivable,  accounts 
payable,  accrued  liabilities  and  long-term  debt.  It  is  management's  opinion  that  the 
Jurisdiction  is  not  exposed  to  significant  interest,  currency  or  credit  risks  arising  from  these 
financial  instruments.  Unless  otherwise  noted,  the  fair  market  value  of  the  financial 
instruments  approximate  their  carrying  value.  The  Jurisdiction  has  invested  surplus  funds  in 
accordance  with  Section  60  of  the  School  Act  and  Section  5 of  the  Trustees  Act. 


3.  Accounts  Receivable: 


2006 


Alberta  Education 

Alberta  Infrastructure  and  Transportation 

Alberta  Finance 

Other  Province  of  Alberta 

Federal  Government 

Alberta  Municipalities 

Other 


262,618 

$ 409,517 

154,583 

1,079,584 

451,882 

513,869 

21,300 

20,800 

103,540 

102,186 

6,892 

3,468 

207.403 

204.868 

S 1.208.218  $ 2.334.292 


4.  Bank  Indebtedness: 

The  Jurisdiction  has  negotiated  a line  of  credit  in  the  amount  of  $1,000,000  that  bears  interest 
at  the  bank  prime  rate.  This  line  of  credit,  which  is  secured  by  a borrowing  bylaw  and  a security 
agreement,  covers  all  revenue  of  the  Jurisdiction.  There  was  no  balance  outstanding  on  the  line 
of  credit  at  August  31,  2006. 


5.  Accounts  Payable  And  Accruals: 


2006  2005 


Alberta  Education 
Alberta  Finance 
Other  Province  of  Alberta 
Federal  Government 
Alberta  Municipalities 

Other  Trade  Payable  and  Accrued  Liabilities 


$ 102,703 

451,883 
39,952 
654,296 
23,420 
1.767.658 


$ 195,824 

513,869 
41,486 
643,607 
4,072 
1.800.812 


$ 3,039,912  $ 3.199,670 
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BATTLE  RIVER  REGIONAL  DIVISION  NO.  31 


NOTES  TO  THE  FINANCIAL  STATEMENTS  (continued) 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


Deferred  Revenue: 

2006 

2005 

Infrastructure  Maintenance  and  Renewal 
Infrastructure  - other 

Fees  and  other 

Alberta  Initiative  for  School  Improvement 

Alberta  Education  - video  conferencing 

Alberta  Education  - textbooks 

$ 

512,808 

87,980 

55,495 

$ 

662,672 

27,668 

52,983 

60,000 

168.000 

$ 

656.283 

$, 

971.323 

Trust  Liabilities: 

2006 

2005 

Trust  funds  for  scholarships 

Damage  deposits 

Student  travel 

Early  childhood  services 

$ 

619,757 

497 

192 

3.653 

$ 

187,805 

481 

185 

9.885 

$ 

624.099 

$ 

198.356 

8.  Long-Term  Debt: 

a)  The  debenture  debt  bears  interest  rates  varying  between  7.375%  to  12%.  The  debenture 
debt  is  fully  supported  by  Alberta  Finance.  Debenture  payments  due  over  the  next  five  years 
and  beyond  are  as  follows; 


Principal 


Interest 


Total 


2006- 2007 

2007- 2008 

2008- 2009 

2009- 2010 

2010- 2011 
2011  to  maturity 


$ 998,221 

998,221 
840,938 
794,071 
725,787 
3.408.462 


$ 778,194 

674,995 
571,795 
485,363 
404,223 
1.158.785 


$ 1,776,415 
1,673,216 
1,412,733 
1,279,434 
1,130,010 
4.567.247 


Total 


S 7.765.700 


S 4.073.355 


S 11.839.055 


b)  As  the  debentures  are  fully  supported  by  grants,  the  amount  of  working  capital  (current 
assets  minus  current  liabilities)  available  is  understated  by  $998,221  as  at  August  31,  2006 
(2005  - $1,149,983). 
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BATTLE  RIVER  REGIONAL  DIVISION  NO.  31 


NOTES  TO  THE  FINANCIAL  STATEMENTS  (continued) 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


9.  Reserves: 


Reserves  created  by  authorization  of  the  Board  of  Trustees  represent  funds  allocated  for  future 
capital  expenditures  and  future  operating  expenses.  The  reserves  are  established  and  expended 
in  accordance  with  the  terms  and  conditions  established  by  the  Board. 


Balance 

Balance 

Beoinnino 

ADorooriated 

Utilized 

Endina 

Operating 

School 

$ 1,974,262 

$ 

- 

$ 

441,292 

$ 

1,532,970 

School  mini-budgets 

883,466 

322,726 

17,574 

1,188,618 

Special  education 

973,962 

92,826 

110,917 

955,871 

Computer  services 

106,202 

33,143 

21,265 

118,080 

Classroom  Learning  Conditions 

684,428 

630,293 

627,670 

687,051 

Operations  and  maintenance 

421,103 

877,715 

162,330 

1,136,488 

System  administration 

840,273 

371,532 

62,243 

1,149,562 

Transportation 

1.380.370 

502.177 

- 

1.882.547 

7.264.066 

2.830.412 

1.443.291 

8.651.187 

Capital 

Equipment 

158.442 

14.634 

16.643 

156.433 

S 7.422.508 

$ 

2.845.046 

$ 

1.459.934 

$ 

8.807.620 

10.  Deferred  Capital  Allocations: 

Deferred  capital  allocations  represent  externally-restricted  supported  capital  funds  provided  for 
a specific  capital  purpose  received  or  receivable  by  the  jurisdiction,  but  the  related  expenditure 
had  not  been  made  at  year-end.  When  expended,  these  deferred  capital  allocations  are 
transferred  to  unamortized  capital  allocations. 


11.  Unamortized  Capital  Allocations: 

Unamortized  capital  allocations  represent  externally-restricted  supported  capital  funds  that 
have  been  expended,  but  have  yet  to  be  amortized  over  the  useful  life  of  the  related  capital 
assets.  The  unamortized  capital  allocations  account  balances  is  increased  by  transfers  of 
deferred  capital  allocation  expended,  as  well  as  fully-supported  debenture  principal 
repayments. 


12.  Budget  Amounts: 

The  budget  was  prepared  by  the  Jurisdiction's  management  with  the  Board  of  Trustees  approval 
given  on  June  23,  2005.  It  is  presented  for  information  purposes  only  and  has  not  been  audited. 
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BATTLE  RIVER  REGIONAL  DIVISION  NO.  31 


NOTES  TO  THE  FINANCIAL  STATEMENTS  (continued) 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


13.  Contingencies: 

The  jurisdiction  is  a member  of  the  reciprocal  insurance  exchange  called  ALAIRE.  A portion  of 
the  premiums  paid  each  year  represents  equity  contribution  to  the  insurance  fund.  These 
payments  have  been  recorded  as  expenses  in  the  financial  statements,  as  the  value  of  equity  is 
subject  to  liability  claims. 


14.  Economic  Dependence  On  Related  Third  Party: 

The  Battle  River  Regional  Division  No.  31's  primary  source  of  income  is  from  the  Alberta 
Government.  The  Jurisdiction's  ability  to  continue  viable  operations  is  dependent  on  this 
funding. 


15.  Related  Party  Transactions: 

Effective  2005/2006,  school  jurisdictions  are  controlled  by  the  Government  of  Alberta  according 
to  criteria  set  out  in  PSAB  1300.  All  entities  consolidated  or  accounted  for  on  a modified  equity 
basis  in  the  accounts  of  the  Government  of  Alberta  are  now  related  parties  of  school 
jurisdictions.  These  include  government  departments,  health  authorities,  post-secondary 
institutions  and  other  school  jurisdictions  in  Alberta. 

Balances  Transactions 


Assets 

Liabilities 

(®  cost  or  net 

(@  fair  value) 

2005-2006 

Government  of  Alberta 

realizable  value) 

Revenues 

Expenses 

Education 

Infrastructure  & 

$ 

262,618 

$ 

621,303 

$ 59,662,106 

$ 

314,884 

transportation 

154,583 

161,900 

673,397 

- 

Finance 

451,882 

451,882 

835,659 

835,659 

Health  & Wellness 
Human  Resources/ 

- 

39,952 

- 

- 

Employment 

Other  Government  of 

9,300 

15,325 

133,400 

- 

Alberta  departments 
Other 

12,000 

15,057 

86,332 

59,174 

Health  authorities 
Post-secondary 

- 

- 

9,074 

19,032 

institutions 

Other  Alberta  school 

- 

56,429 

- 

120,336 

jurisdictions 

. 

8,428 

12,304 

115,324 

Total  2005-2006 

$ 

890.383 

$ 

1370,276 

9 61.412.272 

$ 

1.464.409 

Total  2004-2005 

$ 

2,023.770 

$ 

1.686,565 

9 58.051,085 

$ 

1.550.730 
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SCHEDULE  A to  the  AFS  School  Jurisdiction  Codi 2285 

ALLOCATION  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006 


External 
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1 $43,249 

1 $3,388  1 

$319,104 

00 

4^ 

$436,889 

$53,127 

g 

O 

w 

g 

g 

O 

4n 

o 

4/» 

o 

4^ 

o 

w 

$490,016 

g 

Board  & 
System  Admin. 

o 

< 

s 

(N 

w 

O 

o 

O 

O 

O 

o 

o> 

CO 

h- 

hi 

O 

4^ 

O 

4/» 

O 

4/» 

$2,443,264 

co" 

s 

4i^ 

(O 

s 

g 

$996,282 

in 

in 

4^ 

$1,620,414 

$510,196 

($59,102) 

o 

4n 

$115,113 

$115,113 

g 

O 

SI 

o 

4n 

$2,186,845 

i 

4n 

I 

Transportation 

I $4,999,645  | 

o 

w 

o 

Q 

Q 

O 

(O 

00 

CM 

tn 

4^ 

1 $225,915  ] 

g 

O 

4A 

O 

g 

O 

in 

4^ 

o 

V 

s' 

CM 

in 

$2,239,568  I 

$226,316 

(O 

oo 

00 

in 

(O 

1 $2,282,780  1 

o 

$5,297 

Ni 
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Operations  and 
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I $5,943,105  I 

S 

crT 

fC 

O) 

iS 

IT) 

CO 

CD 

¥> 

i 

CD* 

g 

O 

W 

O 

o 

00 

o’ 

(O 

iA 

o 

v* 

O 

4^ 

w 

(o' 

CM 

O 

o 

<o‘ 

h- 

o 

0 

1 

iA 
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I (1)  Alberta  Education 

1 (2)  Alberta  Infrastructure  & Transportation 

1 (3)  Alberta  Finance  | 

1 (4)  Other  • Government  of  Alberta  | 

1 (5)  Federal  Government  and/or  First  Nations  | 

1 (6)  Other  Alberta  school  authorities  H 

1 (7)  Out  of  province  authorities  | 

1(8)  Alberta  municipalities  (exd.  supplementary  requisitions)  | 

1 (9)  Instruction  resource  fees  | 

1 (10)  Transportation  fees  | 

1(11)  Other  sales  and  services  | 

1 (12)  Investment  income  | 

1 (13)  Gifts  and  donations  | 

1 (14)  Rentais  of  facilities  | 

1 (15)  Net  school  generated  funds  | 

1(16)  Gains  on  disposal  of  capital  assets  | 

1 (17)  Amortization  of  capital  allocations  | 

1(18)  TOTAL  REVENUES  | 

(19)  Certificated  salaries  | 

1 (20)  Certificated  benefits  | 

1(21)  Uncertificated  salaries  and  wages  | 

1 (22)  Uncertificated  benefits  | 

1(23)  SUB- TOTAL  | 

1 (24)  Services,  contracts  & supplies 

1 (25)  Cost  recoveries  between  programs 

(26)  Net  school  generated  funds 

Amortization  of  capital  assets 

1 (27)  Supported 

1 (28)  Unsupported  | 

1 (29)  Total  Amortization  j 

1 Interest  on  capital  debt  | 

1 (30)  Supported  | 

1 (31 ) Unsupported  ] 

I (32)  Other  interest  charges  j 

(33)  Losses  on  disposal  of  capital  assets  | 

1 (34)  TOTAL  EXPENSES  | 

1 (35)  EXCESS  (DEFICIENCY)  BEFORE  EXTRAORDINARY  ITEM  | 
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School  Jurisdiction  Code: 


SCHEDULE  B to  the  AFS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$876,408 

Base  Instruction  (Gr  1-12) 

$33,557,192 

Outreach  Programs 

$156,060 

Home  Education 

$14,882 

Differential  Cost  Funding 

$21,633,509 

Other  Provincial  Support 

Institutional  Programs 

$106,047 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$0 

Learning  Resources  Credit  Allocation 

$70,004 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$1,163,775 

Student  Health  Initiative  (SHI) 

$478,323 

Alberta  Initiative  for  School  Improvement  (AISI) 

$931,982 

High  Speed  Networking 

$247,773 

Children  and  Youth  with  Complex  Needs 

$0 

Infrastructure  Maintenance  Renewal  (IMR) 

$0 

Other  Alberta  Education  Revenues  (describe):  OTF  - Textbooks,  OTF  - class  size.  Secondments,  Classroom  Walk  Through 

$426,151 

Total  Alberta  Education  Revenues 

$59,662,106 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learners  that  are  off  reserves,  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  in  Education  Program 
agreement  between  Canada  and  Alberta  -which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity,  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 
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SCHEDULE  C to  the  AFS 

ECS  to  Grade  12  INSTRUCTION  PROGRAM  Expense  Details  - 2005-2006 


ECS  to  GRADE  12  Instruction 

TOTAL 

EXPENSES 
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SUB-PROGRAMS  & INITIATIVES 

|Schooi  Administration  & Aii  Instruction  Support  | 

|Mitd  & Moderate  Disabilities/Gifted  & Talented  (ECS-12)  | 

|eCS  Program  Unit  (PUF)  | 

|Severe  Disabilities  (Gr  1-12)  | 

1 English  as  a Second  Language  | 

{French  Language  Program  & Francisation  (all  Jurisdictions)  | 

{First  Nations,  Metis  and  Inuit  Education  (ECS  - Gr  12)  | 

{Home  Education  | 

{institutional  Programs  | 

{Alberta  Initiative  for  School  Improvement  { 

{student  Health  Initiative  | 

{High  Speed  Networking  j 

{class  Size  | 

{children  and  Youth  with  Complex  Needs(ECS-Gri2)  | 

{aii  other  Student  instruction  Expenses  (ECS  - Gr  12)  | 
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{Mild  & Moderate  Disabiiities/Gifted  & Talented  (ECS  - Gr  12)  | 

{eCS  Program  Unit  (PUF)  | 

{Severe  Disabilities  (Gr  1-12)  | 
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Services,  Contracts  & Supplies  expenses  exclude  learning  resources,  as  they  are  reported  on  separately. 

Other  Expenses  include  net  school  generated  funds,  amortization,  interest,  and  losses  on  disposal  of  instruction  program  capital  assets. 
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School  Jurisdiction  Code: 


SCHEDULE  D to  the  AFS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


TOTAL  EXPENSES  | $66,144,549 


STEP  1 

Calculation  of  maximum  expense  limit  PERCENTAGE  for  Board  and  System  Administration  expenses 
If  "Total  Net  Enrolled  Students"  are  6,000  and  over = 4% 

If  'Total  Net  Enrolled  Students"  are  2,000  and  less = 6% 

The  Maximum  Expense  Limit  for  Board  and  System  Administration  is  based  on  an  arithmetical  proration  for  the  TOTAL  FTE  count  for  grades  1 -12.  net  of  Home  Education  AND 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE:  4,500  FTE  count  grades  1-12  = 6,000  - 4,500  = 1,500  X .0005  = .75%  plus  4%  = maximum  expense  limit  of  4.75%. 

Note:  Calculation  unnecessary  if  Total  FTE  is  6,000  or  more,  and  2,000  & less. 

STEP  2 


Calculate  maximum  expense  limit  AMOUNTS  for  Board  and  System  Administration  expenses 


Maximum  Expense  Limit  percentage  (Step  1)  x TOTAL  EXPENSES 

$2,645,782 

Considerations  for  Charter  Schools  and  Small  School  Boards: 

If  Charter  School,  enter  $57,222 

$0 

I 

I $0 

If  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

0 

$0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$2,645,782 

Less:  2005/2006  Board  and  System  Administration  expenses 

-$2,186,845 

2005-2006  BOARD  AND  SYSTEM  ADMINISTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 

$458,937 

4.00% 
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School  Jurisdiction  Code: 


SCHEDULE  E to  the  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  - 2005-2006 


Unexpended  SGF  • Opening  Balance  August  31,  2005  (Note  1) 

1 $819,927 

Source  of  Net  School  Generated  Funds: 

Fundraising  activities 

Gross  SGF 

Related  Expenses 

Net  SGF 

$1,782,353 

$1,010,026 

$772,327 

Student  fees  (Non-lnstructional)  (Note  2) 

$366,035 

$0 

$366,035 

Donations  and  grants  to  schools 

$138,504 

$0 

$138,504 

Other  (describe);  interest  income 

$3,077 

$0 

$3,077 

Net  Additions  to  SGF 

$2,289,969 

$1,010,026 

$1,279,943 

Net  SGF  Available  for  Spending 

1 $2,099,870 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$867,531 

School  site  beautification 

$17,897 

Field  Trips 

$273,068 

Equipment 

$47,837 

Family  literacy  and  other  community  resources 

$0 

Other  (describe):  Bank  charges 

$3,281 

Net  SGF  Expended  (Note  3) 

$1,209,614 

Unexpended  SGF  - Closing  Balance  August  31,  2006 (Note  4)  I 

1 $890,256 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does  not 
include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act , and  any  other  funds 
collected  at  the  school  but  remitted  to  central  ofTice  and  accounted  for  by  the  jurisdiction  (facility  rentals,  capital  assets  purchases,  etc.) 

Note  1 Input  "(Restated)"  beside  Balance  at  August  31,  2005  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 

Note  2 Excludes  fees  collected  pursuant  to  Section  60(2)0)  of  the  School  Act  (fees  with  respect  to  instructional  supplies  or  materials  - essentially 

textbooks,  resource  materials  in  lieu  of  textbooks,  media,  software,  and  materials  for  classrooms).  Amounts  collected  for  CEU-related 
activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  expense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  and  liabilities  in  the  Statement  of  Financial  Position. 
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SCHEDULE  F to  the  AFS 

Operations  and  Maintenance  of  Schools  & Maintenance  Shops  Program  Expense  Details  - 2005-2006 
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codes  and  government  regulations. 


School  Jurisdiction  Code: 
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Note:  Please  refer  to  completion  information  on  page  1 5 
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School  Jurisdiction  Code; 


AUDITED 

FINANCIAL  STATEMENTS 
and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[School  Act,  Sections  147(2)(a).  148, 151(1)  and  276] 

Black  Gold  Regional  Division  No.  18 

Legal  Name  of  School  Jurisdiction 

#301, 1101  5th  Street,  Nisku,  Alberta  T9A  7N3 

Mailing  Address 

(780)  955-6025  (780)  955-6050  (Fax) 

Telephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENTS  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 

The  financial  statements  and  supporting  schedules eiacK  coid  Regional  Division  no.  is 

(Name  ol  School  Jurisdiction) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustees  Responsibility 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


BOARD  CHAIRMAN 

Barb  Martinson 

"ORIGINAL  SIGNED" 

Name 

Signature 

SUPERINTENDENT 

Dr.  Norman  Yanitski 

"ORIGINAL  SIGNED" 

Name 

Signature 

SECRETARY  TREASURER  OR  TREASURER 


Orville  Borys ”ORIGINAL  SIGNED" 

Name  Signature 

22-NOV-06 

Board-approved  Release  Date 


c.c.  ALBERTA  EDUCATION,  Financial  Reporting  & Accountability  Branch, 
8th  Floor  Commerce  Place,  10155-102  Street,  Edmonton  AB  T5J  4L5 
EMAIL:  Cindy .Jarryiggov.ab.ca 
PHONE:  (780)  427-7782  FAX:  (780)  422-6996 
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MEYERS 


NORRIS  PENNY  LLP 


AUDITORS*  REPORT 


To  the  Board  of  Trustees  of 

BLACK  GOLD  REGIONAL  DIVISION  NO.  18 

We  have  audited  the  statement  of  financial  position  of  the  Black  Gold  Regional  Division  No.  18  as  at 
August  31,  2006  and  the  related  statements  of  revenues  and  expenses,  cash  flows,  changes  in  net 
assets  and  capital  allocations  for  the  year  then  ended.  These  financial  statements  are  the  responsibility 
of  the  school  jurisdiction's  management.  Our  responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those 
standards  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  as  to  whether  the 
financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a test  basis, 
evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes 
assessing  the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as 
evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position  of 
the  school  jurisdiction  as  at  August  31,  2006  and  the  results  of  its  operations,  changes  in  cash  flows,  net 
assets  and  capital  allocations  for  the  year  then  ended  in  accordance  with  Canadian  generally  accepted 
accounting  principles. 

Our  audit  was  conducted  for  the  purpose  of  forming  an  opinion  on  the  basic  financial  statements  taken  as 
a whole.  The  supplementary  information  included  in  Schedules  A through  G is  presented  for  purposes  of 
additional  analysis  and  is  not  a required  part  of  the  basic  financial  statements.  Such  supplementary 
information  has  been  subjected  to  the  auditing  procedures  applied  in  the  audit  of  the  basic  financial 
statements  and,  in  our  opinion,  is  fairly  stated,  in  all  material  respects.  In  relation  to  the  basic  financial 
statements  taken  as  a whole. 


Leduc,  Alberta 
November  10,  2006 


CHARTERED  ACCOUNTANTS 
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2245 


School  Jurisdiction  Code: 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31,2006 

(in  dollars) 


2006 

2005 

ASSETS 

Current  assets 

Cash  and  temporary  investments 

$9,428,878 

$9,218,494 

Accounts  receivable  (net  after  allowances) 

$2,056,421 

$3,580,922 

Prepaid  expenses 

$42,196 

$79,567 

Other  current  assets 

$226,773 

$625,014 

Total  current  assets 

$11,754,268 

$13,503,997 

School  generated  assets 

$671,268 

$761,432 

Trust  assets 

$285,875 

$535,624 

Long  term  accounts  receivable 

$147,200 

$184,000 

Long  term  investments 

$0 

$0 

Capital  assets 

Land 

$2,394,945 

$2,394,945 

Buildings 

$96,781,035 

Less;  accumulated  amortization 

($38,835,597) 

$57,945,438 

$58,293,340 

Equipment 

$6,575,171 

Less;  accumulated  amortization 

($3,966,935) 

$2,608,236 

$2,424,860 

Vehicles 

$907,493 

Less;  accumulated  amortization 

($364,250) 

$543,243 

$566,558 

Total  capital  assets 

$63,491,862 

$63,679,703 

TOTAL  ASSETS 

$76,350,473 

$78,664,756 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$0 

$0 

Accounts  payable  and  accrued  liabilities 

$3,610,354 

$5,009,708 

Deferred  revenue 

$211,160 

$1,129,749 

Defemed  capital  allocations 

$1,805,535 

$2,660,639 

Current  portion  of  all  long  term  debt 

$1,631,932 

$1,939,276 

Total  current  liabilities 

$7,258,981 

$10,739,372 

School  generated  liabilities 

$671,268 

$761,432 

Trust  liabilities 

$285,875 

$535,624 

Employee  future  benefits  liability 

$60,300 

$63,000 

Long  term  payables  and  accrued  liabilities 

$0 

$0 

Long  term  debt 

Supported;  Debentures  and  other  supported  debt 

$7,164,734 

$9,104,010 

Less;  Current  portion  of  supported  debt 

($1,631,932) 

($1,939,276) 

Unsupported;  Debentures  and  Capital  Loans 

$0 

$0 

Capital  Leases 

$0 

$0 

Mortgages 

$0 

$0 

Less;  Current  portion  of  unsupported  debt 

$0 

SO 

Other  long  term  liabilities 

$0 

$0 

Unamortized  capital  allocations 

$50,428,152 

$48,964,871 

Total  long  term  liabilities 

$56,978,397 

$57,489,661 

TOTAL  LIABILITIES 

$64,237,378 

$68,229,033 

NET  ASSETS 

Unrestricted  net  assets 

$393,739 

$397,046 

Operating  Reserves 

$4,076,125 

$3,176,680 

Accumulated  Operating  Surplus  (Deficit) 

$4,469,864 

$3,573,726 

Investment  in  capital  assets 

$5,898,976 

$5,610,822 

Capital  Reserves 

$1,744,255 

$1,251,175 

Total  Capital  Funds 

$7,643,231 

$6,861,997 

Total  net  assets 

$12,113,095 

$10,435,723 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$76,350,473 

$78,664,756 

Note:  Input  "(Restated)'  in  2005  column  heading  where  comparatives  are  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements. 
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2245 


School  Jurisdiction  Code: 


STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31, 2006 

(in  dollars) 


! Budget 

1 Actual  1 

Actual 

1 2006 

2005  ! 

2006 

i 

1 

REVENUES 

Government  of  Alberta 

$64,438,716 

$63,051,297 

$60,456,325 

Federal  Government  and/or  First  Nations 

$157,297 

$0 

$18,523 

Other  Alberta  school  authorities 

$2,194 

$0 

$72,376 

Out  of  province  authorities 

$0 

$0 

$0 

Alberta  Municipalities  (excluding  supplementary  requisitions) 

$62,028 

$64,831 

$71,620 

instruction  resource  fees 

$497,974 

$504,135 

$512,578 

Transportation  fees 

$84,330 

$94,000 

$89,719 

Other  sales  and  services 

$576,882 

$160,110 

$139,186 

Investment  income 

$323,946 

$135,000 

$228,084 

Gifts  and  donations 

$14,418 

$0 

$17,393 

Rentais  of  facilities 

$131,542 

$132,216 

$117,677 

Net  school  generated  funds 

$268,850 

$1,800,000 

$2,319,717 

Gains  on  disposal  of  capital  assets 

$18,780 

$0 

$0 

Amortization  of  capital  allocations 

$2,510,462 

$2,690,611 

$2,065,456 

Total  Revenues 

$69,087,419 

$68,632,200 

$66,108,654 

EXPENSES 

Certificated  salaries 

$36,041,692 

$35,814,104 

$35,050,661 

Certificated  benefits 

$3,884,911 

$3,913,116 

$3,893,654 

Uncertificated  salaries  and  wages 

$9,572,235 

$9,601,058 

$8,899,316 

Uncertificated  benefits 

$2,234,085 

$2,220,639 

$1,945,937 

Services,  contracts  and  supplies 

$11,632,791 

$11,334,743 

$10,611,439 

Net  school  generated  funds 

$268,850 

$1,800,000 

$2,319,717 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$2,510,462 

$2,690,611 

$2,065,456 

Unsupported 

$486,238 

$483,330 

$423,470 

Total  Amortization  of  capital  assets 

$2,996,700 

$3,173,941 

$2,488,926 

Interest  on  capital  debt 

Supported 

$810,003 

$810,003 

$1,019,463 

Unsupported 

$0 

$0 

$0 

Total  Interest  on  capital  debt 

$810,003 

$810,003 

$1,019,463 

Other  interest  charges 

$0 

$3,000 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$0 

$4,023 

Total  Expenses 

$67,441,267 

$68,670,604 

$66,233,136 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

BEFORE  EXTRAORDINARY  ITEM 

$1,646,152 

($38,404) 

($124,482) 

Extraordinary  Item 

$0 

$0 

$0 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

$1,646,152 

($38,404) 

($124,482) 

Note:  Input  "(Restated)"  in  Budget  2006  and/or  Actuals  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 


93 


School  Jurisdiction  Code: 


2245 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  


2006 

2005 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year  | 

1 $1,646,152  1 

1 ($124,482) 

Add  (Deduct)  items  not  affecting  cash; 

Amortization  of  capital  allocations  revenue 

($2,510,462) 

($2,065,456) 

Total  amortization  expense 

$2,996,700 

$2,488,926 

Gains  on  disposal  of  capital  assets 

($18,780) 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$4,023 

Changes  in  accrued  accounts: 

Accounts  receivable 

$1,524,501 

$2,983,816 

Prepaids  and  other  current  assets 

$435,612 

($232,173) 

Long  term  accounts  receivable 

$36,800 

$36,800 

Long  term  investments 

$0 

$0 

Payables  and  accrued  liabilities 

($1,399,354) 

($748,150) 

Deferred  revenue 

($918,589) 

$112,224 

Employee  future  benefit  expense  (recovery) 

($2,700) 

$63,000 

Other  (describe)  Net  capital  alloc/holdback  non-cash  transations 

$671,237 

$700,205 

Total  sources  (uses)  of  cash  from  Operations 

$2,461,117 

$3,218,733 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

$0 

$0 

Buildings 

($2,135,738) 

($8,463,370) 

Eguipment 

($592,605) 

($953,681) 

Vehicles 

($111,736) 

($55,634) 

Net  proceeds  from  disposal  of  capital  assets 

$50,000 

$18,130 

Other  (describe)  Net  holdback  non-cash  transactions 

($553,418) 

$371,235 

Total  sources  (uses)  of  cash  from  Investing  activities 

($3,343,497) 

($9,083,320) 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

$1,210,583 

$8,903,193 

Issue  of  long  term  debt 

$0 

$0 

Repayment  of  long  term  debt 

($1,939,276) 

($2,173,310) 

Add  back:  supported  portion 

$1,939,276 

$2,173,310 

Other  (describe)  Net  capital  allocations  non-cash  transactions 

($117,819) 

($1,071,440) 

Total  sources  (uses)  of  cash  from  Financing  activities 

$1,092,764 

$7,831,753 

Net  sources  (uses)  of  cash  during  year 

$210,384 

$1,967,166 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

$9,218,494 

$7,251,328 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$9,428,878 

$9,218,494 

Note:  1 Input  "(Restated)"  in  2005  column  heading  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obligations. 
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STATEMENT  OF  CHANGES  IN  NET  ASSETS  School  Jurisdiction  2245 

for  the  Year  Ended  August  31,  2006 

(in  dollars) 

1§1 ID (§1 (9) liOj HU [121 (13] Q4]_ 


INTERNALLY  RESTRICTED  NET  ASSETS 

External  Services 

Capital 

Reserves 

CO 

o 

o 

o 

$18,000 

g 

o 

4/> 

o 

4/» 

o 

iA 

o 

iA 

$18,000 

Operating 

Reserves 

$163,503 

o 

o 

o 

$163,503 

o 

4^ 

o 

4^ 

($12,037) 

$151,466 

Transportation 

Capital 

Reserves 

o 

o 

o 

o 

4^ 

o 

4^ 

g 

O 

4^ 

g 

O 

O 

O 

iA 

Operating 

Reserves 

$751,588 

o 

iA 

o 

o 

$751,588 

(00079$) 

$165,057 

O 

4i^ 

$849,645 

Board  & System  Admin. 

Capital 

Reserves 

$175,618 

o 

o 

o 

4/» 

$175,618 

g 

O 

4^ 

O 

$95,867 

o 

iA 

$271,485 

Operating 

Reserves 

$499,071 

o 

g 

o 

4^ 

$499,071 

O 

4^ 

$58,647 

O 

4i^ 

$557,718 

Infrastructure 

Capital 

Reserves 

$606,370 

o 

o 

O 

4^ 

$606,370 

O 

4^ 

$2,500 

o 

$92,735 

g 

$701,605 

O&M 

Operating 

Reserves 

$129,174 

o 

o 

O 

4/» 

$129,174 

O 

4^ 

$719,036 

O 

$848,210 

School  Based 

Capital 

Reserves 

$451,187 

o 

o 

O 

4^ 

$451,187 

O 

4^ 

$47,500 

o 

4^ 

$254,478 

g 

$753,165 

Operating 

Reserves 

$1,633,344 

s 

g 

g 

$1,633,344 

($71,700) 

$107,442 

g 

$1,669,086 

TOTAL 

INTERNALLY 

RESTRICTED 

NET  ASSETS 

Cols.  5 to  14 

$4,427,855 

s 

o 

g 

$4,427,855 

($138,700) 

$50,000 

o 

4^ 

$1,050,182 

($12,037) 

$443,080 

O 

iA 

$5,820,380 

UNRESTRICTED 

NET 

ASSETS 

$397,046 

g 

o 

O 

$397,046 

$1,646,152 

($635,692) 

$2,996,700 

($2,510,462) 

($18,780) 

o 

($1,050,182) 

$12,037 

($443,080) 

O 

iA 

$393,739 

INVESTMENT 

IN  CAPITAL 

ASSETS 

$5,610,822 

o 

g 

o 

$5,610,822 

$774,392 

o 

4^ 

($2,996,700) 

$2,510,462 

g 

g 

$5,898,976 

TOTAL 

NET 

ASSETS 

Cols.  2+3+4 

$10,435,723 

o 

g 

g 

$10,435,723 

$1,646,152 

O 

4/» 

$31,220 

$12,113,095 

Balance  at  August  31,  2005 

Prior  oeriod  adjustments  (describe! 

Adjusted  Balance, Aug.31,  2005 

Excess(deO  of  revenue  over  expenses 

Board  funded  capital  transactions 

Direct  credits  to  net  assets 

Amortization  of  capital  assets 

Amortization  of  capital  allocations 

Disposal  of  unsupported  capital  assets 

Disposal  of  supported  capital  assets 
(board  funded  portion) 

Debt  principal  payments  (unsupported) 

Net  transfers  to  operating  reserves 

Net  transfers  from  operating  reserves 

Net  transfers  to  capital  reserves 

Net  transfers  from  capital  reserves 

Balance  at  August  31,  2006 
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School  Jurisdiction  Code: 


2245 


STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31, 2006 

(in  dollars)  


Deferred 

Capital 

Allocations 

Unamortized 

Capital 

Allocations 

Balance  at  August  31,  2005 

$2,660,639 

$48,964,871 

Prior  period  adjustment 

$0 

$0 

Adjusted  balance,  August  31,  2005 

$2,660,639 

$48,964,871 

Add: 

Restricted  capital  allocations  from:  Alberta  Education-School/Modular  Project  Capital  * 

$100,000 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$650,035 

Other  Government  of  Alberta 

$0 

Federal  Government  and/or  First  Nations 

$0 

Other  sources 

$409,878 

Interest  earned  on  provincial  government  capital  allocations 

$50,670 

Other  capital  grants  and  donations 

$0 

Net  Proceeds  on  disposai  of  supported  capital  assets 

$0 

Insurance  proceeds  (and  related  interest) 

$0 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

$0 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

$0 

Current  Year  Debenture  Principal  Repayment 

$1,939,276 

Expended  capital  allocations  - current  year 

($2,065,687) 

$2,065,687 

Less: 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer 

$31,220 

Capital  allocations  amortized  to  revenue 

$2,510,462 

Balance  at  August  31, 2006 

$1,805,535 

$50,428,152 

* Exclude  Infrastructure  Maintenance  Renewal/Infrastructure  Maintenance  Program  allocations  from  this  Statement,  since  those  contributions  are  not  externally 
restricted  to  capital. 
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BLACK  GOLD  REGIONAL  DIVISION  NO.  18 
NOTES  TO  THE  FINANCIAL  STATEMENTS 


AUGUST  31,2006 


1.  Authority  And  Purpose 

The  School  Jurisdiction  delivers  education  programs  under  the  authority  of  the  School  Act,  Revised 
Statutes  of  Alberta  2000,  Chapter  S-3.  It  is  not  taxable  under  Section  149(1 ) of  the  Income  Tax  Act. 

The  School  Jurisdiction  receives  instruction  and  support  allocations  under  Regulation  77/2003. 

The  Regulation  allows  for  the  setting  of  conditions  and  use  of  grant  monies.  The  School 
Jurisdiction  is  limited  on  certain  funding  allocations  and  administration  expenses. 


2.  Significant  Accounting  Policies 

These  financial  statements  have  been  prepared  in  accordance  with  Canadian  generally 
accepted  accounting  principles  (GAAP).  The  precise  determination  of  many  assets  and  liabilities 
is  dependent  on  future  events.  As  a result,  the  preparation  of  financial  statements  for  a period 
involves  the  use  of  estimates  and  approximations,  which  have  been  made  using  careful 
judgment.  Actual  results  could  differ  from  those  estimates  and  approximations.  The  financial 
statements  have,  in  management’s  opinion,  been  properly  prepared  within  reasonable  limits  of 
materiality  and  within  the  framework  of  the  accounting  policies  summarized  below; 

(a)  Revenue  Recognition 
Revenue  is  recognized  as  follows: 

Instruction  and  support  allocations  are  recognized  in  the  year  to  which  they  relate. 

Fees  for  services  related  to  courses  and  programs  are  recognized  as  revenue  when  such 
courses  and  programs  are  delivered. 

Unrestricted  contributions  are  recognized  as  revenue  when  received  or  receivable.  Contributions 
in-kind  are  recorded  at  fair  market  value  when  reasonably  determinable. 

Externally  restricted  contributions  are  deferred  and  recognized  as  revenue  in  the  period  in  which 
the  restriction  is  complied  with. 

Grants  received  for  construction  and  acquisition  of  capital  assets  are  recognized  as  revenue  on 
the  same  basis  that  the  cost  of  the  assets  is  amortized. 

(b)  Capital  Assets 

Capital  assets  are  recorded  at  cost,  and  are  amortized  over  their  estimated  useful  lives  on  a 
straight-line  basis,  at  the  following  rates: 


Buildings 

Equipment 

Vehicles 


10  to  40  years 
5 and  10  years 
5 and  10  years 


Capital  assets  with  costs  in  excess  of  $5,000  are  capitalized.  Capital  allocations  received  for 
asset  additions  are  amortized  into  revenue  over  the  same  period  as  the  amortization  expense. 


nAp 
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BLACK  GOLD  REGIONAL  DIVISION  NO.  18 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

AUGUST  31,2006 


2.  Significant  Accounting  Policies  (continued) 

(c)  School  Generated  Funds 

These  are  funds  which  come  under  the  control  and  responsibility  of  a school  principal  for  school 
activities.  They  are  usually  collected,  retained,  and  expended  at  the  school  level  (e.g.  yearbook 
sales,  graduation  fees,  field  trip  fees,  etc.) 

(d)  Vacation  Pay 

Vacation  Pay  is  accrued  in  the  period  in  which  the  employee  earns  the  benefit. 

(e)  Pensions 

Pension  costs  included  in  these  statements  comprise  the  cost  of  employer  contributions  for 
current  service  of  employees  during  the  year. 

The  current  service  and  past  service  costs  of  the  Alberta  Teacher  Retirement  Fund  are  met  by 
contributions  by  active  members  and  the  Government  of  Alberta.  Under  the  terms  of  the 
Teachers  Pension  Plan  Act,  the  Black  Gold  Regional  Division  does  not  make  pension 
contributions  for  certificated  staff. 

The  Regional  Division  participates  in  the  multi-employer  pension  plan.  Local  Authorities  Pension 
Plan.  The  expense  for  this  pension  plan  is  equivalent  to  the  annual  contributions  of  $520,059  for 
the  year  ended  August  31 , 2006  (2005  - $438,010).  At  December  31,  2005,  the  Local  Authorities 
Pension  Plan  reported  an  actuarial  deficiency  of  $863,558,000  (2004  - deficiency  of 
$1,288,924,000). 

The  Division  is  a member  of  the  registered  Supplemental  Integrated  Pension  Plan  (SiPP).  The  plan 
provides  supplementary  pension  plan  benefits  to  a prescribed  class  of  employees  in  addition  to 
Local  Authorities  Pension  Plan  or  Alberta  Teacher  Retirement  Fund. 

There  are  four  employees  who  are  eligible  to  participate  in  the  plan,  all  are  currently  participating. 
The  current  service  contributions  in  2006  were  $8,600,  and  the  accrued  benefit  liability  at  August 
31,2006  is  $60,300. 

(f)  Prepaid  Expenses 

Certain  expenditures  incurred  and  paid  before  the  close  of  the  school  year  are  for  specific  school 
supplies,  which  will  be  consumed  subsequent  to  the  year-end,  and  are  accordingly  recorded  as 
prepaid  expenses.  Certain  insurance  expenses  fall  into  this  category. 

(g)  Financial  Instruments 

The  Division’s  financial  instruments  consist  of  cash  and  temporary  investments,  accounts 
receivable,  school  generated  assets  and  liabilities,  trust  assets  and  liabilities,  accounts  payable 
and  accrued  liabilities,  and  long-term  debt.  It  is  management’s  opinion  that  the  Division  is  not 
exposed  to  significant  interest,  currency  or  credit  risks  arising  from  these  financial  instruments. 
Unless  otherwise  noted,  the  fair  values  of  these  financial  instruments  approximate  their  carrying 
values.  The  Division  has  invested  surplus  funds  in  accordance  with  Section  60  of  the  School  Act 
and  Section  5 of  the  T rustees  Act. 
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BLACK  GOLD  REGIONAL  DIVISION  NO.  18 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

AUGUST  31,2006 


2.  Significant  Accounting  Policies  (continued) 

(h)  Operating  and  Capital  Reserves 

Reserves  are  established  at  the  discretion  of  the  Board  of  Trustees  of  the  Division,  to  set  aside 
funds  for  operating  and  for  future  capita!  expenditures.  Such  reserves  are  appropriations  of 
unrestricted  net  assets. 

(0  Contributed  Services 

Volunteers  contribute  a considerable  number  of  hours  per  year  to  various  schools  to  ensure  that 
certain  programs  are  delivered,  such  as  kindergarten,  lunch  services  and  the  raising  of  school 
generated  funds.  Because  of  the  fact  that  these  services  are  not  otherwise  purchased, 
contributed  services  are  not  recognized  in  the  financial  statements. 


3.  Accounts  Receivable 


2006 

2005 

Government  of  Alberta 

$ 

1,337,340 

$ 

2,773,079 

Federal  Government 

464,578 

624,539 

Other 

217,703 

145,832 

Alberta  Municipalities 

36.800 

37.472 

$ 

2^M42.t 

$ 

__a.58iLa22 

Long-term  accounts  receivable  arose  upon  the  sale  of  the  interest  and  right  of  occupancy  to  the 
School  Board  Space  in  the  Leduc  Civic  Center  Complex,  and  will  be  collected  in  equal  instalments 
over  the  next  five  years.  The  current  portion  of  $36,800  is  included  in  the  amount  due  from  Alberta 
Municipalities,  above.  Other  current  accounts  receivable  which  have  been  outstanding  for  more  than 
one  year  total  $313,714. 


4.  Trust  Assets  and  Trust  Liabilities 


(a)  Deferred  Salary  Leave  Plan 

The  Black  Gold  Regional  Division  No.  18  has  established  a Deferred  Salary  Leave  Plan,  whereby 
eligible  employees  are  able  to,  at  their  option,  defer  a portion  of  their  salary.  These  funds  are 
held  in  trust  in  separate  bank  accounts.  At  August  31,  2006  total  funds  in  the  plan  were  $1 12,172 
(2005 -$212,950). 

(b)  Scholarship  Trusts 

The  Division  also  manages  trust  funds  which  will  be  used  to  pay  school  scholarships.  At  August 
31 , 2006  total  funds  in  trust  were  $48,186  (2005  - $47,002). 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 

AUGUST  31,2006 


4.  Trust  Assets  and  Trust  Liabilities  (continued) 

(c)  Student  Health  Initiative  Trust 

The  Division  is  the  banker  board  for  the  Leduc  and  Area  Student  Health  Initiative  Partnership.  As 
of  August  31,  2006,  the  Division  held  $125,517  in  trust  for  this  initiative  (2005  - $275,672). 


5.  Credit  Arrangements 

At  August  31,  2006,  the  Division  had  lines  of  credit  totalling  $2  million,  none  of  which  were  drawn. 


6.  Accounts  Payable  and  Accrued  Liabilities 


2006 

2005 

Trade  payables 

$ 1,673,168 

$ 3,039,951 

Payroll  remittances  payable 

1,430,791 

1,352,274 

Government  of  Alberta 

341,323 

441,637 

Wages  payable 

137,945 

170,541 

Alberta  Municipalities 

27.127 

5.305 

$ 3.610.354 

$ 5.009.708 

7.  Deferred  Revenue 


The  following  amounts  have  been  deferred  and  will 
expenditures  as  incurred. 

be  recognized  as 

income 

to  match  the 

2006 

2005 

Other 

Infrastructure  Maintenance  Renewal  (formerly  IMP) 
One-time  grant  funding 

Operations  and  maintenance  support 

$ 

153,830 

57,330 

$ 

146,524 

379,713 

195,000 

408.512 

$ 211.160 
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BLACK  GOLD  REGIONAL  DIVISION  NO.  18 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

AUGUST  31,2006 


8.  Debenture  Debt 

The  debenture  debt  bears  interest  at  rates  varying  between  8.375%  and  12%.  Interest  paid  on  long- 
term debt  during  2006  was  $910,317  (2005  - $1,138,115). 

Debenture  payments  due  over  the  next  five  years  and  beyond  are: 


Princioal 

Interest 

Total 

2006-2007 

$ 1,631,932 

$ 

710,478 

$ 

2,342,410 

2007-2008 

1,538,067 

543,372 

2,081,439 

2008-2009 

1,073,016 

385,710 

1,458,726 

2009-2010 

787,021 

278,696 

1,065,717 

2010-2011 

694,181 

202,464 

896,645 

2011  to  maturity 

1.440.517 

250.575 

1.691.092 

$ 7.164.734 

$ 

2.371.295 

9.536.029 

The  debenture  debt  is  fully  supported  by  Alberta  Finance.  The  current  portion  of  long-term  debt 
consists  entirely  of  amounts  payable  by  Alberta  Finance  on  supported  debt,  therefore  the  working 
capital  (current  assets  minus  current  liabilities)  is  understated  by  $1,631,932. 


9.  Deferred  Capital  Allocations 

Deferred  capital  allocations  represent  externally  restricted  supported  capital  funds  provided  for  a 
specific  capital  purpose  that  have  been  received  or  are  receivable  by  the  Division,  but  the  related 
expenditure  has  not  yet  been  made  at  year-end.  These  unspent  deferred  capital  allocations  are  not 
amortized  until  the  expenditure  has  been  made  and  it  is  at  that  time  that  the  balance  is  transferred  to 
the  unamortized  capital  allocations  account. 


10.  UnamortIzed  Capital  Allocations 

Unamortized  capital  allocations  represent  externally  restricted  supported  capital  funds  that  have  been 
spent,  but  have  yet  to  be  amortized  over  the  useful  life  of  the  applicable  capital  asset  to  which  the 
restricted  capital  allocations  apply.  The  unamortized  capital  allocations  account  balance  is  increased 
by  transfers  of  previously  deferred  capital  allocations  now  spent,  as  well  as  fully-supported 
debentured  capital  funds,  as  the  principal  is  repaid.  Since  the  receipt  of  the  funding  does  not  coincide 
with  the  amortization  of  the  cost,  the  unamortized  portion  of  the  grants  are  recorded  as  a liability  on 
the  statement  of  financial  position. 
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11.  Contingencies 

The  jurisdiction  is  a member  of  a reciprocal  insurance  exchange  called  ASBIE.  A portion  of  the 
premiums  paid  each  year  represents  equity  contributions  to  the  insurance  fund.  These  payments 
have  been  recorded  as  expenses  in  the  financial  statements,  as  the  value  of  equity  is  subject  to 
liability  claims. 


12.  Related  Party  Transactions 

Effective  2005/2006,  school  jurisdictions  are  controlled  by  the  Government  of  Alberta  according  to 
criteria  set  out  in  PSAB  1300.  All  entities  consolidated  or  accounted  for  on  a modified  equity  basis  in 
the  accounts  of  the  Government  of  Alberta  are  now  related  parties  of  school  jurisdictions.  These 
include  government  departments,  health  authorities,  post-secondary  Institutions  and  other  school 
jurisdictions  in  Alberta. 

All  related-party  transactions  are  in  the  normal  course  of  business  and  are  measured  at  the  exchange 
amount,  which  is  the  amount  of  consideration  established  and  agreed  to  by  the  related  parties. 

Balances  Transactions 


2005-2006 

Assets 

Liabilities 

Revenues 

Expenses 

Government  of  Alberta: 

Education 

$212,343 

$ 128,124 

$62,774,723 

$170,600 

Infrastructure  & Transportation 

778,018 

1,410,019 

822,730 

- 

Finance 

341,323 

7,506,057 

810,003 

810,003 

Human  Resources/Employment 

5,656 

- 

5,656 

- 

Other  Gov’t  of  Alberta  departments 

- 

- 

25,604 

- 

Other: 

Post-secondary  institutions 

- 

- 

55,000 

27,886 

Other  Alberta  school  jurisdictions 

- 

14,166 

2,194 

168,901 

TOTAL  2005-2006 

$1,337,340 

$9,058,366 

$64,495,910 

$1,177,390 

TOTAL  2004-2005 

$2,773,079 

$12,052,940 

$60,456,325 

$1,416,410 

13.  Budget  Amounts 

The  budget  was  prepared  by  the  school  jurisdiction  and  approved  by  the  Board  of  Trustees.  It  is 
presented  for  information  purposes  only  and  has  not  been  audited. 


14.  Economic  Dependence  on  Related  Third  Party 

The  School  Division's  primary  source  of  income  is  from  the  Alberta  Government.  The  Division’s 
ability  to  continue  viable  operations  is  dependent  upon  this  funding. 


102 


BLACK  GOLD  REGIONAL  DIVISION  NO.  18 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

AUGUST  31,2006 


15.  Reporting  of  School  Generated  Funds  (SGF)  Related  Expenses 

A change  in  the  Alberta  Education  reporting  format  now  allows  for  related  expenses  to  net  against  the 
"Non-lnstructional  Student  Fees"  and  "Donations  & Grants"  gross  revenues  reported  as  sources  of 
SGF.  While  there  has  been  no  change  in  the  activities  or  procedures  of  SGF  for  Black  Gold  Regional 
Division,  the  statement  of  revenues  and  expenses  now  reports  the  Net  SGF  Expended  for 
discretionary  purposes  and  not  total  SGF  expenditures. 


16.  Trustees  Remuneration  (Schedule  G) 

The  remuneration  disclosed  on  Schedule  G includes  both  the  taxable  and  non-taxable  portion  of 
trustees’  remuneration. 
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SCHEDULE  A to  the  AFS  School  Jurisdiction  Cod( 2245 

ALLOCATION  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006 
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School  Jurisdiction  Code: 


SCHEDULE  B to  the  AFS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$1,439,904 

Base  Instruction  (Gr  1-12) 

$40,532,693 

Outreach  Programs 

$52,020 

Home  Education 

$39,419 

Differential  Cost  Funding  * 

$16,269,226 

Other  Provincial  Support 

Institutional  Programs 

$0 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$0 

Learning  Resources  Credit  Allocation 

$60,592 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$2,035,816 

Student  Health  Initiative  (SHI) 

$82,090 

Alberta  Initiative  for  School  Improvement  (Aisi) 

$1,065,368 

High  Speed  Netvyorking 

$163,183 

Children  and  Youth  with  Complex  Needs 

$0 

Infrastructure  Maintenance  Renewal  (IMR) 

$549,402 

Other  Alberta  Education  Revenues  (describe):  One-time  Funding,  secondments.  Sub  Reimbursement,  Portable  Relocation 

$485,010 

Total  Alberta  Education  Revenues 

$62,774,723 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learners  that  are  off  reserves,  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  in  Education  Program 
agreement  between  Canada  and  Alberta  -which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity,  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 
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SCHEDULE  C to  the  AFS 

ECS  to  Grade  12  INSTRUCTION  PROGRAM  Expense  Details  - 2005-2006 


ECS  to  GRADE  12  Instruction 
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Services,  Contracts  & Supplies  expenses  exclude  learning  resources,  as  they  are  reported  on  separately. 

Other  Expenses  include  net  school  generated  funds,  amortization,  interest,  and  losses  on  disposal  of  instruction  program  capital  assets. 
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School  Jurisdiction  Code; 


SCHEDULE  D to  the  APS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


TOTAL  EXPENSES | $67,441,267 

STEP1 

Calculation  of  maximum  expense  limit  PERCENTAGE  for  Board  and  System  Administration  expenses 

If  Total  Net  Enrolled  Students"  are  6,000  and  over = 4% 

If  Total  Net  Enrolled  Students'*  are  2,000  and  less = 6% 

The  Maximum  Expense  Limit  for  Board  and  System  Administration  is  based  on  an  arithmetical  proration  for  the  TOTAL  FTE  count  for  grades  1-12,  net  of  Home  Education  AND 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE:  4,500  FTE  count  grades  1-12  = 6,000  - 4,500  = 1,500  X .0005  = .75%  plus  4%  = maximum  expense  limit  of  4.75%. 

Note:  Calculation  unnecessary  if  Total  FTE  is  6,000  or  more,  and  2,000  & less. 

STEP  2 


Calculate  maximum  expense  limit  AMOUNTS  for  Board  and  System  Administration  expenses 


Maximum  Expense  Limit  percentage  (Step  1 ) x TOTAL  EXPENSES 

1 $2,697,651 

Considerations  for  Charter  Schools  and  Small  School  Boards: 

If  Charter  School,  enter  $57,222 

$0 

1 

1 $0 

If  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

0 

$0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$2,697,651 

Less:  2005/2006  Board  and  System  Administration  expenses 

-$2,163,975 

2005-2006  BOARD  AND  SYSTEM  ADMINISTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 

$533,676 

4.00% 
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School  Jurisdiction  Code: 


SCHEDULE  E to  the  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  - 2005-2006 


Unexpended  SGF  - Opening  Balance  August  31 , 2005  (Note  1 ) | 

1 $761,432 

Source  of  Net  School  Generated  Funds: 

Fundraising  activities 

Gross  SGF 

Related  Expenses 

Net  SGF 

$1,412,983 

$1,149,662 

$263,321 

Student  fees  (Non-lnstructional)  (Note  2) 

$1,333,741 

$1,529,835 

($196,094) 

Donations  and  grants  to  schools 

$201,266 

$143,325 

$57,941 

Other  (describe):  interest,  practicum,  miscellaneous 

$189,998 

$136,480 

$53,518 

Net  Additions  to  SGF 

$3,137,988 

$2,959,302 

$178,686 

Net  SGF  Available  for  Spending  | 

1 $940,118 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$9,621 

School  site  beautification 

$587 

Field  Trips 

$11,082 

Equipment 

$0 

Family  literacy  and  other  community  resources 

$0 

Other  (describe);  other  student  activities,  supplies,  miscellaneous 

$247,560 

Net  SGF  Expended  (Note  3) 

$268,850 

Unexpended  SGF  - Closing  Balance  August  31 , 2006(Note  4) 

1 $671,268 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does  not 
include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act , and  any  other  funds 
collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (facility  rentals,  capital  assets  purchases,  etc.) 

Note  1 Input  ’(Restated)’  beside  Balance  at  August  31,  2005  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 

Note  2 Excludes  fees  collected  pursuant  to  Section  60(2)0)  of  the  School  Act  (fees  with  respect  to  instructional  supplies  or  materials  - essentially 

textbooks,  resource  materials  in  lieu  of  textbooks,  media,  software,  and  materials  for  classrooms).  Amounts  collected  for  CEU-related 
activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  expense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  and  liabilities  in  the  Statement  of  Financial  Position. 

108 


SCHEDULE  F to  the  AFS 

Operations  and  Maintenance  of  Schools  & Maintenance  Shops  Program  Expense  Details  - 2005-2006 


in 


c\i 


O 
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TOTAL 

Operations  and 

Maintenance 

$2,282,106 

o 

CO 

CN 

in 

$2,805,127 

$1,948,413 

$628,186 

$811,594 

$641,002 

$76,474 

$32,869 

$139,141 

$2,305,478 

$105,122 

$2,410,600 

CO 
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o' 

oo 

o 

60 

o 

o 

60 

C3 

t^ 

cn 

co' 

60 

1 $10,259,430 

1 110,064.9  1 

r>. 

5 

CO 

co' 

Supported 
Capital  & Debt 
Services 

$2,305,478 

$2,305,478 

$810,003 

$3,115,481 

SUB-TOTAL 
Operations  & 
Maintenance 

$2,282,106 

pg 

o 

CO 
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1 $1,948,413 
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Administration 

$265,477 
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Uncertificated  benefits 
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Contracted  Services 
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SCHEDULE  G to  the  AFS 

DISCLOSURE  OF  SALARIES  AND  BENEFITS  - 2005-200( 
(SECTION  148.1  OF  THE  SCHOOL  ACT) 
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School  Jurisdiction  Code: 


AUDITED 

FINANCIAL  STATEIVIENTS 
and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[School  Act.  Sections  147[2)(a),  148, 151(1)  and  276] 

BOYLE  STREET  EDUCATION  CENTRE 

Legal  Name  of  School  Jurisdiction 

10312  - 105  STREET,  EDMONTON,  AB  T5J1E6 

Mailing  Address 

PH:(780)  424-4106  FAX:  (780)  425-2205 

Telephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENT’S  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 

The  financial  statements  and  supporting  schedules  boyle  street  education  centre 

(Name  of  School  Jurisdiction) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustees  Responsibility 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


Tracy  Peliand 

BOARD  CHAIRMAN 

"ORIGINAL  SIGNED" 

Name 

Signature 

SUPERINTENDENT 

John  Brosseau 

"ORIGINAL  SIGNED" 

Name 

Signature 

SECRETARY  TREASURER  OR  TREASURER 


Hope  Hunter "ORIGINAL  SIGNED" 

Name  Signature 

23-NOV-06 

Board-approved  Release  Date 


c.c.  ALBERTA  EDUCATION,  Financial  Reporting  & Accountability  Branch, 
8th  Floor  Commerce  Place,  101S5-102  Street,  Edmonton  AB  T5J  4L5 
EMAIL:  Cindy.JatTy@gov.ab.ca 
PHONE:  (780)  427-7782  FAX:  (780)  422-0996 
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DENNIS  PALLARD  PROFESSIONAL  CORPORATION 
CHARTERED  ACCOUNTANT 


Dennis  Pallard,  CA 
Tom  Wong,  CMA 
Bobi-Rae  Millier,  CGA 


#145,  14315- 118  Avenue 
Edmonton,  Alberta,  Canada  T5L  436 
Phone  {780}  454-6757 
Fax  (780)  455-0194 


AUDITOR'S  REPORT 


To  the  directors  of  the  Boyle  Street  Education  Centre 

I have  audited  the  statement  of  financial  position  of  Boyle  Street  Education  Centre  as  at  August  31,  2006 
and  the  statements  of  operations  and  changes  in  net  assets  and  cash  flow  for  the  year  then  ended.  These 
financial  statements  are  the  responsibility  of  the  organization's  management.  My  responsibility  is  to 
express  an  opinion  on  these  financial  statements  based  on  my  audit. 

I conducted  my  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  'These 
standards  require  that  I plan  and  perfomti  an  audit  to  obtain  reasonable  assurance  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence 
supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing  the 
accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating  the 
overall  financial  statement  presentation. 

In  my  opinion  these  financial  statements  present  fairly,  in  ail  material  respects,  the  financial  position  of 
the  organization  as  at  August  31,  2006  and  the  results  of  its  operations  and  cash  flow  for  the  year  then 
ended  in  accordance  with  Canadian  generally  accepted  accounting  principles. 

My  audit  was  conducted  for  the  purpose  of  forming  an  opinion  on  the  basic  financial  statements  taken  as 
a whole.  The  supplementary  information  included  in  Schedules  A through  G is  presented  for  purposes  of 
additional  analysis  and  is  not  a required  part  of  the  basic  financial  statements.  Such  supplementary 
information  has  been  subjected  to  the  auditing  procedures  applied  in  the  audit  of  the  basic  financial 
statements  and  in  my  opinion,  is  fairly  stated,  in  all  material  respects,  in  relation  to  the  basic  financial 
statements  taken  as  a whole. 


Edmonton,  Alberta 
November  8,  2006 
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School  Jurisdiction  Code: 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31,  2006 

(in  dollars) 


2006 

2005 

ASSETS 

Current  assets 

Cash  and  temporary  investments 

$997,889 

$770,623 

Accounts  receivable  (net  after  allowances) 

$59,943 

$78,027 

Prepaid  expenses 

$18,062 

$50,376 

Other  current  assets 

$0 

$0 

Total  current  assets 

$1,075,894 

$899,026 

School  generated  assets 

$6,861 

$7,919 

Trust  assets 

$28,923 

$28,049 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Capital  assets 

Land 

$0 

$0 

Buildings 

$118,925 

Less:  accumulated  amortization 

($49,675) 

$69,250 

$94,088 

Equipment 

$60,973 

Less:  accumulated  amortization 

($17,060) 

$43,913 

$48,778 

Vehicles 

$0 

Less:  accumulated  amortization 

$0 

$0 

$0 

Total  capital  assets 

$113,163 

$142,866 

TOTAL  ASSETS 

$1,224,841 

$1,077,860 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$0 

$0 

Accounts  payable  and  accrued  liabilities 

$17,395 

$47,701 

Deferred  revenue 

$5,000 

$0 

Deferred  capital  allocations 

$0 

$0 

Current  portion  of  all  long  term  debt 

$0 

$0 

Total  current  liabilities 

$22,395 

$47,701 

School  generated  liabilities 

$6,861 

$7,919 

Trust  liabilities 

$28,923 

$28,049 

Employee  future  benefits  liability 

$0 

$0 

Long  tenn  payables  and  accmed  liabilities 

$0 

$0 

Long  term  debt 

Supported:  Debentures  and  other  supported  debt 

$0 

$0 

Less:  Cunent  portion  of  supported  debt 

$0 

$0 

Unsupported:  Debentures  and  Capital  Loans 

$0 

$0 

Capital  Leases 

$0 

$0 

Mortgages 

$0 

$0 

Less:  Current  portion  of  unsupported  debt 

$0 

$0 

Other  long  term  liabilities 

$0 

$0 

Unamortized  capital  allocations 

$0 

$0 

Total  long  term  liabilities 

$35,784 

$35,968 

TOTAL  LIABILITIES 

$58,179 

$83,669 

NET  ASSETS 

Unrestricted  net  assets 

$1,110,001 

$907,827 

Operating  Reserves 

$0 

$0 

Accumulated  Operating  Surplus  (Deficit) 

$1,110,001 

$907,827 

Investment  in  capital  assets 

$56,662 

$86,364 

Capital  Reserves 

$0 

$0 

Total  Capital  Funds 

$56,662 

$86,364 

Total  net  assets 

$1,166,663 

$994,191 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$1,224,841 

$1,077,860 

Note:  Input  "(Restated)”  in  2005  column  heading  where  comparatives  are  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements. 
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6017 


School  Jurisdiction  Code: 


STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 


Budget  1 

Actual 

i 

Actual 

2006  1 

2005 

i 

2006  I 

REVENUES 

Government  of  Alberta 

$2,227,760 

$2,113,883 

$2,264,873 

Federal  Government  and/or  First  Nations 

$45,000 

$0 

$18,101 

Other  Alberta  school  authorities 

$0 

$0 

$0 

Out  of  province  authorities 

$0 

$0 

$0 

Alberta  Municipalities  (excluding  supplementary  requisitions) 

$0 

$0 

$0 

Instruction  resource  fees 

$0 

$0 

$0 

Transportation  fees 

$0 

$0 

$0 

Other  sales  and  services 

$0 

$0 

$0 

Investment  income 

$33,669 

$0 

$11,324 

Gifts  and  donations 

$8,778 

$56,000 

$0 

Rentals  of  facilities 

$0 

$0 

$0 

Net  school  generated  funds 

$0 

$0 

$0 

Gains  on  disposal  of  capital  assets 

$0 

$0 

$0 

Amortization  of  capital  allocations 

$0 

$0 

$0 

Total  Revenues 

$2,315,207 

$2,169,883 

$2,294,298 

EXPENSES 

Certificated  salaries 

$859,366 

$873,596 

$781,260 

Certificated  benefits 

$86,695 

$76,009 

$76,046 

Uncertificated  salaries  and  wages 

$215,433 

$243,989 

$181,267 

Uncertificated  benefits 

$34,259 

$42,634 

$32,579 

Services,  contracts  and  supplies 

$917,280 

$848,704 

$712,424 

Net  school  generated  funds 

$0 

$0 

$0 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$29,702 

$0 

$37,032 

Unsupported 

$0 

$0 

$0 

Total  Amortization  of  capital  assets 

$29,702 

$0 

$37,032 

Interest  on  capital  debt 

Supported 

$0 

$0 

$0 

Unsupported 

$0 

$0 

$0 

Total  Interest  on  capital  debt 

$0 

$0 

$0 

Other  interest  charges 

$0 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$0 

$0 

Total  Expenses 

$2,142,735 

$2,084,932 

$1,820,608 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

BEFORE  EXTRAORDINARY  ITEM 

$172,472 

$84,951 

$473,690 

Extraordinary  Item 

$0 

$0 

$0 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

$172,472 

$84,951 

$473,690 

Note:  Input  "(Restated)"  in  Budget  2006  and/or  Actuals  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
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School  Jurisdiction  Code: 


6017 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  


2006 

2005 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year 

1 $172,472 

1 $473,690 

Add  (Deduct)  items  not  affecting  cash: 

Amortization  of  capital  allocations  revenue 

$0 

$0 

Total  amortization  expense 

$29,702 

$37,032 

Gains  on  disposal  of  capital  assets 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$0 

Changes  in  accrued  accounts: 

Accounts  receivable 

$18,084 

$199,131 

Prepaids  and  other  current  assets 

$32,314 

$339 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Payables  and  accrued  liabilities 

($30,306) 

($51,610) 

Deferred  revenue 

$5,000 

($18,101) 

Employee  future  benefit  expense  (recovery) 

$0 

$0 

Other  (describe) 

$0 

Total  sources  (uses)  of  cash  from  Operations 

$227,266 

$640,481 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

$0 

$0 

Buildings 

$0 

($19,854) 

Eguipment 

$0 

($36,648) 

Vehicles 

$0 

$0 

Net  proceeds  from  disposal  of  capital  assets 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Investing  activities 

$0 

($56,502) 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

$0 

$0 

Issue  of  long  term  debt 

$0 

$0 

Repayment  of  long  term  debt 

$0 

$0 

Add  back:  supported  portion 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Financing  activities 

$0 

$0 

Net  sources  (uses)  of  cash  during  year 

$227,266 

$583,979 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

$770,623 

$186,644 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$997,889 

$770,623 

Note:  1 Input  "(Restated)"  in  2005  column  heading  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obligations. 
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STATEMENT  OF  CHANGES  IN  NET  ASSETS  School  Jurisdiction  6017 

for  the  Year  Ended  August  31,  2006 

(in  dollars) 

(5) il) iTJ (8J [10J Q1J 02) [13i (14) 


INTERNALLY  RESTRICTED  NET  ASSETS 

External  Services 

Capital 

Reserves 

o 
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4^ 
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4^ 
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4/» 
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© 
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Transportation 

Capital 

Reserves 
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4^ 

O 

4^ 

© 
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© 

O 

4^ 
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> O 
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Operating 

Reserves 
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O 

4^ 

© 
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4^ 
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g 

Board  & System  Admin. 

Capital 

Reserves 
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4^ 
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4^ 
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4fi 

1 o 

► 4i^ 
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4)9 

Operating 

Reserves 
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4^ 
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4^ 
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4^ 

© 

© 

4/» 
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Infrastructure 

Capital 

Reserves 

§ 

g 

g 

g 

g 

© 

4^ 

g 
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4^ 

§ 

: g 

g 

O&M 

Operating 

Reserves 

s 

O 

4^ 

g 

g 

g 

g 

g 

© 

o 
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School  Based 

Capital 

Reserves 

o 

O 

4^ 

o 

4^ 

© 

4^ 

© 

© 

© 

© 

4^ 

O 

4^ 
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4^ 

Operating 

Reserves 

o 

O 

O 

4A 

O 

4^ 

© 

4^ 
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© 

4^ 

O 

O 

4^ 

TOTAL 

INTERNALLY 

RESTRICTED 

NET  ASSETS 

Cols.  5 to  14 

s 

o 

4^ 

© 

© 

4/» 

© 

4^ 

O 

© 

4^ 

© 

4^ 

© 

o 

© 

© 

4/» 

o 

4^ 

UNRESTRICTED 

NET 

ASSETS 

$907,827 

© 

4^ 

© 

4^ 

$907,827 

$172,472 

© 

4A 

$29,702 

o 

4/» 

© 

4^ 

© 

o 

© 

4y» 

o 

© 

4^ 

© 

4^ 

$1,110,001 

INVESTMENT 

IN  CAPITAL 

ASSETS 

$86,364 

g 

g 

© 

4^ 

$86,364 

© 

4^ 

g 

($29,702) 

© 

© 

4^ 

© 

© 

$56,662 

TOTAL 

NET 

ASSETS 

Cols.  2+3+4 

$994,191 

O 

© 

4^ 

© 

4^ 

$994,191 

$172,472 

© 

4^ 

© 

© 

4/» 

$1,166,663 

Balance  at  August  31,  2005 

Prior  oeriod  adjustments  (describel 

Adjusted  Balance, Aug.31,  2005 

Excess(def)  of  revenue  over  expenses 

Board  funded  capital  transactions 

Direct  credits  to  net  assets 

Amortization  of  capital  assets 

Amortization  of  capital  allocations 

Disposal  of  unsupported  capital  assets 

Disposal  of  supported  capital  assets 
(tx>ard  funded  portion) 

Debt  principal  payments  (unsupported) 

Net  transfers  to  operating  reserves 

Net  transfers  from  operating  reserves 

Net  transfers  to  capital  reserves 

Net  transfers  from  capital  reserves 

Balance  at  August  31, 2006 
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6017 


School  Jurisdiction  Code: 

STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31 , 2006 

(in  dollars)  


Deferred 

Capital 

Allocations 

Unamortized 

Capital 

Allocations 

Balance  at  August  31,  2005 

$0 

$0 

Prior  period  adjustment 

$0 

$0 

Adjusted  balance,  August  31,  2005 

$0 

$0 

Add: 

Restricted  capital  allocations  from:  Alberta  Education-School/Modular  Project  Capital  * 

$0 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$0 

Other  Government  of  Alberta 

$0 

Federal  Government  and/or  First  Nations 

$0 

Other  sources 

$0 

interest  earned  on  provincial  government  capital  allocations 

$0 

Other  capital  grants  and  donations 

$0 

Net  Proceeds  on  disposal  of  supported  capital  assets 

$0 

Insurance  proceeds  (and  related  interest) 

$0 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

$0 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

$0 

Current  Year  Debenture  Principal  Repayment 

$0 

Expended  capital  allocations  - current  year 

$0 

$0 

Less: 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer 

$0 

Capital  allocations  amortized  to  revenue 

$0 

Balance  at  August  31,  2006 

$0 

$0 

* Exclude  Infrastructure  Maintenance  Renewal/Infrastructure  Maintenance  Program  allocations  from  this  Statement,  since  those  contributions  are  not  externally 
restricted  to  capital. 
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BOYLE  STREET  EDUCATION  CENTRE 


NOTES  TO  FINANCIAL  STATEMENTS 
AUGUST  31,  2006 


1.  AUTHORITY  AND  PURPOSE 

The  Boyle  Street  Education  Centre  was  incorporated  on  August  1 6,  2000  as  a company  pursuant  to 
the  Alberta  Companies  Act.  The  object  for  which  the  company  is  established  is  to  maintain  a 
Charter  School  within  the  meaning  of  the  Alberta  School  Act  and  to  do  anything  which  is  conducive 
to  the  attainment  of  the  foregoing  object.  The  income  and  property  of  the  company  must  be  applied 
solely  towards  the  promotion  of  its  objects  and  none  of  its  property  is  to  be  paid  or  transferred  to  its 
members. 

The  Boyle  Street  Education  Centre  delivers  education  progiams  under  the  authority  of  the  School 
Act,  Revised  Statutes  of  Alberta,  2000,  Chapter  S-3, 

The  Education  Cenh’e  receives  instruction  and  support  allocations  under  Regulation  77/2003.  The 
Regulation  allows  for  the  setting  of  conditions  and  use  of  ^ant  monies.  The  Education  Centre  is 
limited  on  certain  funding  allocations  and  administration  expenses. 


2.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

The  financial  statements  have  been  prepared  in  accordance  with  Canadian  generally  accepted 
accounting  principles.  The  precise  determination  of  many  assets  and  liabilities  is  dependent  on 
future  events.  As  a result,  the  preparation  of  financial  statements  for  a period  involves  the  use  of 
estimates  and  approximations,  which  have  been  made  using  careful  judgment.  Actual  results  could 
differ  from  those  estimates  and  approximations.  The  financial  statements  have,  in  managemcnfs 
opinion,  been  properly  prepared  within  reasonable  limits  of  materiality  and  within  the  framework  of 
the  accounting  policies  summarized  below; 

REVENTJE  RECOGNITION 

Revenue  is  recognized  as  follows: 

Instruction  and  support  allocations  are  recognized  in  the  year  to  which  they  relate. 

Fees  for  services  related  to  courses  and  programs  are  recognized  as  revenue  when  such  courses 
and  programs  are  delivered. 

Unrestricted  contributions  are  recognized  as  revenue  when  received  or  receivable.  Contributions 
in-kind  are  recorded  at  fair  market  value  when  reasonably  determinable. 

Externally  restricted  contributions  are  deferred  and  recognized  as  revenue  in  the  period  in  which 
the  restriction  is  complied  with.  Scholarship  trust  funds  are  recognized  as  direct  increases  in 
trust  assets  and  liabilities  in  the  period  in  which  they  are  veceived  or  receivable. 

PROPERTY  AND  EQUIPMENT 

Property  and  equipment  are  recorded  at  cost  and  are  amortized  over  five  years  using  the  straight  line 
method.  Property  and  equipment  with  a cost  in  excess  of  $5,000  are  capitalized.  Capital  allocations 
received  for  asset  additions  are  amortized  into  revenue  over  the  same  period  as  the  amortization 
expense. 

SCHOOL  GENERATED  FUNDS 

These  are  funds  which  come  under  the  control  and  responsibility  of  a school  principal  for  school 
activities.  They  are  usually  collected,  retained  and  expended  at  the  school  level. 
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BOYLE  STREET  EDUCATION  CENTRE 


NOTES  TO  FINANCIAL  STATEMENTS 
AUGUST  31,  2006 


2.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  - continued 


PENSIONS 

The  current  and  past  service  costs  of  the  Alberta  Teacher  Retirement  Fund  are  met  by  contributions 
by  active  members  and  the  Government  of  Alberta.  Under  the  terms  of  the  Teachers  Pension  Plan 
Act,  the  Boyle  Street  Education  Centre  does  not  make  pension  contributions  for  certificated  staff. 

PREPAID  EXPENSES 

Certain  expenditures  incurred  before  the  close  of  the  school  year  are  for  school  supplies  which  will 
be  consumed  subsequent  to  the  year-end  and  are  recorded  as  prepaid  expenses.  Certain  insurance 
expenses  also  fall  into  this  category, 

CONTRIBUTED  SERVICES 

Volunteers  contribute  a considerable  number  of  hours  per  year  to  the  school.  Because  of  the 
difficulty  of  compiling  these  hours  and  the  fact  that  these  services  are  not  otherwise  purchased, 
contributed  services  are  not  recognized  in  the  Bnancial  statements. 

FINANCIAL  INSTRUMENTS 

These  consist  of  cash,  accounts  receivable,  accounts  payable  and  accrued  liabilities.  It  is 
management’s  opinion  that  the  Education  Centre  is  not  exposed  to  significant  interest,  currency  or 
credit  risks  arising  from  these  financial  instruments.  Unless  otherwise  noted,  the  fair  values  of  these 
financial  instruments  approximate  their  carrying  values.  The  Education  Centre  has  invested  surplus 
funds  in  accordance  with  Section  60  of  the  School  Act  and  Section  5 of  the  Trustees  Act. 

TRUST  ASSETS  AND  LIABILITIES 

The  Education  Centre  holds  scholarship  trust  funds  received  from  Canative  Housing.  The  amount 
has  been  recorded  as  restricted  cash  and  is  to  be  used  for  future  scholarship  payments,  the  eligibility 
for  which  is  to  be  determined  by  the  Scholarship  Committee, 

OPERATING  AND  CAPITAL  RESERVES 

Reserves  can  be  established  by  external  mandates  or  at  the  discretion  of  the  Board  of  Directors  to  set 
aside  funds  for  future  operations,  capital  expenditures  or  other  purposes.  Such  reserves  are 
appropriations  of  accumulated  net  assets  and  as  at  August  31,  2006  the  Education  Centre  had  not 
established  any  reserves. 

SURPLUS  REPAYMENT  AND  DEFICIT  RECOVERIES 

The  Education  Centre  receives  most  of  its  revenues  from  the  Alberta  government  and  any  current 
year's  surplus  or  deficit  may  be  repayable  to  or  recoverable  from  the  original  funder.  The  conditions 
and  timing  of  repayment  or  recovery  are  indeterminate  and  no  provision  for  these  amounts  is 
recorded  until  the  funder  advises  the  organization.  Surplus  repayments  and  revenue  recoveries 
related  to  prior  years  are  not  recorded  in  the  current  year's  transactions  but  rather  are  charged  or 
credited  to  the  organization's  accumulated  net  assets.  Details  of  the  repayments  and  recoveries  are 
in  Note  10.  As  at  August  31,  2006,  management  is  of  the  opinion  that  there  is  no  funding  repayable. 
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BOYLE  STREET  EDUCATION  CENTRE 


NOTES  TO  FINANCIAL  STATEMENTS 
AUGUST  31,  2006 


3.  SCHOOL  GENERATED  FUNDS 


Details  of  the  school  generated  funds  are  as  follows: 

2006 

200S 

Balance  beginning  of  year 

Source  of  school  generated  funds  (SGF) 

S 

7,919 

$ 

15,569 

Designated  donations 

4,000 

- 

Shop  class 

900 

Student  council 

500 

- 

Pop  machine 

77 

- 

Interest  and  other  revenue 

214 

13,396 

15,783 

Less  SGF  expended  for  the  year 

(6,535) 

(7,864) 

Balance  end  of  year 

$ 

6,861 

$ 

7,919 

SCHOLARSHIP  TRUST  FUND 

Details  of  the  scholarship  trust  fund  are  as  follows: 

2006 

2005 

Balance  beginning  of  year 

$ 

28,049 

$ 

27,516 

Interest  earned 

874 

533 

Balance  end  of  year 

$ 

28,923 

S 

28,049 

ACCOUNTS  RECEIVABLE 

Details  of  the  accounts  receivable  are  as  follows: 

2006 

2005 

Alberta  Infrastructure 

s 

$ 

63,021 

Alberta  Education 

29,984 

- 

Goods  and  Services  Tax  rebate 

29,959 

9,563 

Boyle  Street  Service  Society 

- 

2,129 

Other 

3,314 

$ 

59,943 

$ 

78,027 
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BOYLE  STREET  EDUCATION  CENTRE 


NOTES  TO  FINANCIAL  STATEMENTS 
AUGUST  31,  2006 


6.  PROPERTY  AND  EQUIPMENT 


Details  of  the  property  and  equipment  are  as  follows: 


Leasehold  improvements 
Equipment 


2006 

2005 

Cost 

Accumulated 

Ammortization 

Net  Book 
Value 

Net  Book 
Value 

$ 118,925 

60,973 

$ 

49,675 

17,060 

$ 69,250 

43,913 

$ 94,088 

48,778 

$ 179,898 

$ 

66,735 

$ 113,163 

$ 142,866 

7.  ACCOUNTS  PAYABLE 

Details  of  the  accounts  payable  are  as  follows: 


2006  2005 


Trade  payables 


S 17,394  $ 47,701 


8.  DEFERRED  REVENUE 


Details  of  the  deferred  revenue  are  as  follows: 


Edmonton  Student  Art  Society 


2006  2005 


$ 5,000  $ 


9.  OTHER  GRANTS 


Details  of  the  other  grants  are  as  follows: 


2006  2005 


Justice  Canada  - Beat  of  Boyle  Street 

Alberta  Foundation  of  the  Arts 

Government  of  Alberta  - Human  Resources  & Employment 

$ 45,000 

577 
8,201 

$ 

18,101 

$ 53,778 

S 

18,101 
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BOYLE  STREET  EDUCATION  CENTRE 


NOTES  TO  FINANCIAL  STATEMENTS 
AUGUST  31,  2006 


10.  PAYMENTS  FROM  ALBERTA  LEARNING  RELATING  TO  PRIOR  YEARS 

During  the  2006  fiscal  year  Alberta  Education  advanced  additonal  funding  of  $36,902  to  the 
Education  Centre  which  related  to  the  2005  funding  fiscal  year. 

During  the  2005  fiscal  year  Alberta  Education  advanced  $39,996  to  the  Education  Centre  and 
recovered  $14,236  from  the  Education  Centre,  for  a net  advance  of  $25,760,  which  related  to  the 
2004  funding  fiscal  year. 


11.  BUDGET  AMOUNTS 

The  notes  to  the  financial  statements  accompany  both  these  audited  financial  statements  and  the 
Alberta  Education  audited  financial  statements  prepared  on  their  prescribed  forms.  The  Alberta 
Education  financial  statements  include  budgeted  amounts.  The  budget  was  prepared  by  the 
Education  Centre  and  approved  by  the  Board  of  Directors  and  is  presented  for  information  purposes 
only  and  has  not  been  audited. 


12.  LEASE  COMMITMENT 

The  organization  rents  its  premises  for  $19,063  per  month  plus  common  area  costs  and  GST.  The 
lease  will  expire  August  31,  2011. 
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DENNIS  PALLARD  PROFESSIONAL  CORPORATION 


SCHEDULE  A to  the  AFS  School  Jurisdiction  Cod<  6017 

ALLOCATION  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006 
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REVENUES 

I (1)  Alberta  Education  | 

1 (2)  Alberta  Infrastructure  & Transportation  | 

1 (3)  Alberta  Finance  | 

1 (4)  Other  - Government  of  Alberta  | 

r (5)  Federal  Government  and/or  First  Nations  ] 

1 (6)  Other  Alberta  school  authorities  | 

1 (7)  Out  of  province  authorities  | 

1 (8)  Alberta  municipalities  (excl.  supplementaiy  requisitions)  | 

1 (9)  Instruction  resource  fees  I 

1 (10)  Transportation  fees  | 

1(11)  Other  sales  and  services  | 

I (12)  Investment  income  | 

1 (13)  Gifts  and  donations  ] 

1 (14)  Rentals  of  facilities  | 

1 (15)  Net  school  generated  funds  | 

1(16)  Gains  on  disposal  of  capital  assets 

1 (17)  Amortization  of  capital  allocations  | 

1 (18)  TOTAL  REVENUES  ] 

1 (19)  Certificated  salaries  | 

1 (20)  Certificated  benefits  ] 

1 (21)  Uncertificated  salaries  and  wages  \ 

1 (22)  Uncertificated  benefits  | 

1(23)  SUB- TOTAL  | 

\ (24)  Services,  contracts  & supplies  ] 

1 (25)  Cost  recoveries  between  programs  | 

1 (26)  Net  school  generated  funds  | 

1 Capital  and  debt  services  | 

1 Amortization  of  capital  assets  | 

1 (27)  Supported  | 

\ (28)  Unsupported  | 

1 (29)  Total  Amortization  | 

1 Interest  on  capital  debt  | 

1 (30)  Supported  | 

1(31)  Unsupported  | 

\ (32)  Other  interest  charges  | 

1 (33)  Losses  on  disposal  of  capital  assets  | 

1 (34)  TOTAL  EXPENSES  | 

1 (35)  EXCESS  (DEFICIENCY)  BEFORE  EXTRAORDINARY  ITEM  { 
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School  Jurisdiction  Code: 


SCHEDULE  B to  the  AFS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$0 

Base  Instruction  (Gr  1-12) 

$673,070 

Outreach  Programs 

$0 

Home  Education 

$0 

Differential  Cost  Funding  * 

$1,284,074 

Other  Provincial  Support 

Institutional  Programs 

$0 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$0 

Learning  Resources  Credit  Allocation 

$0 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$13,289 

Student  Health  Initiative  (SHI) 

so 

Alberta  Initiative  for  School  Improvement  (Aisi) 

$14,625 

High  Speed  Networking 

$0 

Children  and  Youth  with  Complex  Needs 

$0 

Infrastructure  Maintenance  Renewal  (IMR) 

$0 

Other  Alberta  Education  Revenues  (describe):  one  time  grantrs  of  $1,215  and  $30,000  plus  the  physical  activity  fund. 

$32,215 

Total  Alberta  Education  Revenues 

$2,017,273 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learners  that  are  off  reserves,  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  in  Education  Program 
agreement  between  Canada  and  Alberta  -which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity,  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 


6017 
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SCHEDULE  C to  the  AFS 

ECS  to  Grade  12  INSTRUCTION  PROGRAM  Expense  Details  - 2005-2006 


ECS  to  GRADE  12  Instruction 

TOTAL 

EXPENSES 
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SUB-PROGRAMS  & INITIATIVES 

[school  Administration  & All  Instruction  Support  | 

[Mild  & Moderate  Disabilities/Gifted  & Talented  (ECS-12)  | 

|eCS  Program  Unit  (PUF)  | 

[severe  Disabilities  (Gr  1-12)  1 

[English  as  a Second  Language  | 

[ French  Language  Program  & Francisation  (all  jurisdictions)  | 

[First  Nations,  Metis  and  Inuit  Education  (ECS  - Gr  12)  { 

[Home  Education  | 

[institutional  Programs  | 

[Alberta  Initiative  for  School  Improvement  I 

[student  Health  Initiative  | 

[High  Speed  Networking  | 

[class  Size  | 

[children  and  Youth  with  Complex  Needs  (ecs  - Gr  12)  I 

[ah  other  Student  Instruction  Expenses  (ECS  - Gr  12)  | 

[total  expenses  I 

! 

8 

1 

<fS 

LU 

0 
z 

Ul 

1 

0 

UJ 

s 

-1 

Z) 

u. 

[Mild  & Moderate  Disabilities/Gifted  & Talented  (ECS  • Gr  12)  | 

[ecs  Program  Unit  (PUF)  | 

[Severe  Disabilities  (Gr  1-12)  | 
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Services,  Contracts  & Supplies  expenses  exclude  learning  resources,  as  they  are  reported  on  separately. 

Other  Expenses  include  net  school  generated  funds,  amortization,  interest,  and  losses  on  disposal  of  instruction  program  capital  assets. 


School  Jurisdiction  Code:  6017 


SCHEDULE  D to  the  AFS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


TOTAL  EXPENSES 
STEP1 

Calculation  of  maximum  expense  limit  PERCENTAGE  for  Board  and  System  Administration  expenses 
If  'Total  Net  Enrolled  Students"  are  6,000  and  over  = 4% 


$2,142,735 


5.00% 


If  Total  Net  Enrolled  Students"  are  2,000  and  less 


6% 


The  Maximum  Expense  Limit  for  Board  and  System  Administration  is  based  on  an  arithmetical  proration  for  the  TOTAL  FTE  count  for  grades  1 -12,  net  of  Home  Education  AND 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE:  4,500  FTE  count  grades  1-12  = 6,000  - 4,500  = 1,500  X .0005  = .75%  plus  4%  = maximum  expense  limit  of  4.75%. 

Note:  Calculation  unnecessary  if  Total  FTE  is  6,000  or  more,  and  2,000  & less. 

STEP  2 


Maximum  Expense  Limit  percentage  (Step  1)  x TOTAL  EXPENSES 

I $128,564 

Considerations  for  Charter  Schools  and  Small  School  Boards: 

If  Charter  School,  enter  $57,222 

$57,222 

1 $128,564 

If  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

0 

$0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$128,564 

Less:  2005/2006  Board  and  System  Administration  expenses 

-$116,329 

2005-2006  BOARD  AND  SYSTEM  ADMINISTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


$12,235 
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School  Jurisdiction  Code: 


SCHEDULE  E to  the  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  - 2005-2006 


Unexpended  SGF  ■ Opening  Balance  August  31,  2005  (Note  i)  | 

1 $7,919 

Source  of  Net  School  Generated  Funds: 

Fundraising  activities 

Gross  SGF 

Related  Expenses 

Net  SGF 

$977 

$0 

$977 

Student  fees  (Non-lnstructional)  (Note  2) 

$0 

$0 

$0 

Donations  and  grants  to  schools 

$4,500 

$0 

$4,500 

Other  (describe): 

$0 

$6,535 

($6,535) 

Net  Additions  to  SGF 

$5,477 

$6,535 

($1,058) 

Net  SGF  Available  for  Spending 

1 $6,861 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$0 

School  site  beautification 

$0 

Field  Trips 

$0 

Equipment 

$0 

Family  literacy  and  other  community  resources 

$0 

Other  (describe): 

$0 

Net  SGF  Expended  (Note  3) 

$0 

Unexpended  SGF  • Closing  Balance  August  31,  2006  (Note  4) 

1 $6,861 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does  not 
include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act , and  any  other  funds 
collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (facility  rentals,  capital  assets  purchases,  etc.) 

Note  1 Input  "(Restated)"  beside  Balance  at  August  31.  2005  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 

Note  2 Excludes  fees  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act  (fees  with  respect  to  instructional  supplies  or  materials  - essentially 

textbooks,  resource  materials  in  lieu  of  textbooks,  media,  software,  and  materials  for  classrooms).  Amounts  collected  for  CEU-related 
activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  expense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  and  liabilities  in  the  Statement  of  Financial  Position. 
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SCHEDULE  F to  the  AFS 

Operations  and  Maintenance  of  Schools  & Maintenance  Shops  Program  Expense  Details  - 2005-2006 


« 

•o 

o 

o 


o 

o 


TOTAL 

Operations  and 

Maintenance 

I $6,956 

CO 

o 

CM 

CO 

O 

eo' 

$434,336 

I $31,340 

O 

O 

O 

o 

$14,832 

o 

o 

tA 

o 

tA 

o 

tA 

o 

tA 

o 

tA 

o 

o 

tA 

$488,570 

o 

o 

O 

o 

Supported 
Capital  & Debt 
Services 

o 

tA 

g 

O 

tA 

o 

tA 

SUB-TOTAL 
Operations  & 
Maintenance 

$6,956 

(O 

o 

g 

$8,062 

$434,336 

$31,340 

o 

iA 

o 

tA 

o 

*A 

o 

vy 

$14,832 

o 

g 

g 

o 

o 

g 

$488,570 

Facility  Planning  & 
Operations 
Administration 

o 

o 

v* 

o 

w 

$434,336 

o 

vy 

I $14,832 

$449,168 

Expensed 

IMR  and 
Modular  Unit 
Relocations 

g 

g 

g 

g 

o 

o 

g 

Utilities 

and 

Telecommunications 

g 

g 

g 

o 

</> 

o 

iA 

O 

</» 

O 

O 

o 

g 

Maintenance 

o 

iA 

o 

*0 

o 

</» 

o 

vy 

$20,099 

$20,099 
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$11,241 

$19,303 

EXPENSES 

I Uncertificated  salaries  and  wages 

I Uncertificated  benefits 

I Sub-total  Remuneration 

I Contracted  Services 

1 Supplies 

1 Electricity 

iNatural  Gas/Heating  Fuel 

1 Sewer  and  Water 

iTeiecommunications 

[Insurance 

1 Amortization  of  capital  assets 

1 Supported 

1 Unsupported 

1 Total  Amortization 

1 Interest  on  capital  debt 

1 Supported 

1 Unsupported 

[Other  interest  charges 

[Losses  on  disposal  of  capital  assets 

Cost  recoveries  between  programs 

Itotal  expenses 

(square  metres 
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[ Non  School  Buildings 
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Note:  Please  refer  to  completion  information  on  page  15 


School  Jurisdiction  Code; 


1155 


AUDITED 

FINANCIAL  STATEMENTS 

and  Supporting  Schaduias 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[School  Act,  Sections  147(2Ka),  148, 151(1)  and  276] 

Buffalo  Trail  Public  Schools  Regional  Division  #28 

Legal  Name  of  School  Jurisdiction 

1041  10A  Straat  Wainwright,  Albarta  T9W  2R4 

Mailing  Address 

Phona  (780)  842-6144  Fax  (780)  842-3255 

Telephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENT'S  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 

The  financial  statements  and  supporting  schedules  Buffalo  Trail  Public  schools  Regional  Division  #28 

(Name  of  School  Jurisdiction) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustees  Responsibility 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


BOARD  CHAIRMAN 

Brent  Romanchuk 

"ORIGINAL  SIGNED" 

Name 

Signature 

SUPERINTENDENT 

Greg  Bass 

"ORIGINAL  SIGNED" 

Name 

Signature 

SECRETARY  TREASURER  OR  TREASURER 


Pam  Boomhower "ORIGINAL  SIGNED" 

Name  "iignatura 

22-NOV-06 

Board'approved  Release  Date 


c.c.  ALBERTA  EDUCATION,  Financial  Reporting  & Accountability  Branch, 
8th  Floor  Commerce  Place,  101S5-102  Street,  Edmonton  AB  T5J  4L5 
EMAIL:  CindyJarry@gov.ab.ca 
PHONE;  (780)  427-7782  FAX:  (780)  422-6996 
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CHARTERED  ACCOUNTANTS 


AUDITORS^  REPORT 


To  the  Board  of  Trustees 

Buffalo  Trail  Public  Schools  Regional  Division  No.  28 

We  have  audited  the  statement  of  financial  position  of  the  Buffalo  Trail  Public  Schools  Regional  Division  No.  28  as 
at  August  31,  2006  and  the  statements  of  revenues  and  expenses,  cash  flows,  changes  in  net  assets  and  capital 
allocations  for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the  school  jurisdiction's 
management.  Our  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  as  to  whether  the  financial  statements 
are  free  of  material  misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts 
and  disclosures  in  the  financial  statements  An  audit  also  Includes  assessing  the  accounting  principles  used  and 
significant  estimates  made  by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  our  opinion  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position  of  the  school 
jurisdiction  as  at  August  31,  2006  and  the  results  of  its  operations,  changes  in  cash  flows,  net  assets  and  capital 
allocations  for  the  year  then  ended  in  accordance  with  Canadian  generally  accepted  accounting  pnnciples. 

Our  audit  was  conducted  for  the  purpose  of  forming  an  opinion  on  the  basic  financial  statements  taken  as  a whole, 
The  supplementary  information  included  in  Schedules  A through  G is  presented  for  purposes  of  additional  analysis 
and  is  not  a required  part  of  the  basic  financial  statements,  Such  supplementary  information  has  been  subjected 
to  the  auditing  procedures  applied  in  the  audit  of  the  basic  financial  statements  and,  in  our  opinion,  is  fairly  stated, 
in  all  material  respects,  in  relation  to  the  basic  financial  statements  taken  as  a whole. 


Vegreville,  Alberta 
October  25.  2006 
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School  Jurisdiction  Code: 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31,  2006 

(in  dollars) 


2006 

2005 

ASSETS 

Current  assets 

Cash  and  temporary  investments 

$3,204,971 

$2,655,647 

Accounts  receivable  (net  after  allowances) 

$1,140,396 

$1,892,024 

Prepaid  expenses 

$52,629 

$47,345 

Other  current  assets 

$296,557 

$175,498 

Total  current  assets 

$4,694,553 

$4,770,514 

School  generated  assets 

$619,065 

$607,278 

Trust  assets 

$399,281 

$372,369 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Capital  assets 

Land 

$337,900 

$337,900 

Buildings 

$66,235,865 

Less:  accumulated  amortization 

($33,147,891) 

$33,087,974 

$34,874,400 

Equipment 

$6,276,670 

Less:  accumulated  amortization 

($3,583,014) 

$2,693,656 

$2,137,611 

Vehicles 

$713,314 

Less:  accumulated  amortization 

($439,028) 

$274,286 

$225,517 

Total  capital  assets 

$36,393,816 

$37,575,428 

TOTAL  ASSETS 

$42,106,715 

$43,325,589 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$0 

$0 

Accounts  payable  and  accrued  liabilities 

$1,535,383 

$1,270,399 

Deferred  revenue 

$240,682 

$517,141 

Deferred  capital  allocations 

$226,667 

$226,667 

Current  portion  of  all  long  term  debt 

$1,551,596 

$1,284,366 

Total  current  liabilities 

$3,554,328 

$3,298,573 

School  generated  liabilities 

$619,065 

$607,278 

Trust  liabilities 

$399,281 

$372,369 

Employee  future  benefits  liability 

$4,666 

$4,666 

Long  term  payables  and  accrued  liabilities 

$0 

$0 

Long  term  debt 

Supported:  Debentures  and  other  supported  debt 

$8,844,737 

$10,129,102 

Less:  Current  portion  of  supported  debt 

($1,170,517) 

($1,284,366) 

Unsupported:  Debentures  and  Capital  Loans 

$0 

$0 

Capital  Leases 

$779,213 

$0 

Mortgages 

$0 

$0 

Less:  Cument  portion  of  unsupported  debt 

($381,079) 

$0 

Other  long  term  liabilities 

$0 

$0 

Unamortized  capital  allocations 

$24,441,386 

$25,133,688 

Total  long  term  liabilities 

$33,536,752 

$34,962,737 

TOTAL  LIABILITIES 

$37,091,080 

$38,261,310 

NET  ASSETS 

Unrestricted  net  assets 

$1,375,120 

$1,620,971 

Operating  Reserves 

$1,303,033 

$1,123,665 

Accumulated  Operating  Surplus  (Deficit) 

$2,678,153 

$2,744,636 

Investment  in  capital  assets 

$2,328,480 

$2,312,641 

Capital  Reserves 

$9,002 

$7,002 

Total  Capital  Funds 

$2,337,482 

$2,319,643 

Total  net  assets 

$5,015,635 

$5,064,279 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$42,106,715 

$43,325,589 

Note:  Input  "(Restated)"  in  2005  column  heading  where  comparatives  are  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements. 
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School  Jurisdiction  Code: 


STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31,  . 2006 

(in  dollars) 


Actual 

2006 

Budget 

2006 

Actual  1 

2005 

REVENUES 

Government  of  Alberta 

$40,994,724 

$39,970,254 

$39,247,052 

Federal  Government  and/or  First  Nations 

$124,834 

$29,235 

$82,972 

Other  Alberta  school  authorities 

$19,547 

$0 

$57,613 

Out  of  province  authorities 

$0 

$0 

$0 

Alberta  Municipalities  (excluding  supplementary  requisitions) 

$69,714 

$0 

$89,186 

Instruction  resource  fees 

$403,906 

$312,472 

$394,647 

Transportation  fees 

$53,581 

$42,600 

$39,205 

Other  sales  and  services 

$744,782 

$116,000 

$167,796 

Investment  income 

$181,550 

$55,000 

$123,681 

Gifts  and  donations 

$20,856 

$15,000 

$40,579 

Rentals  of  facilities 

$18,750 

$11,500 

$12,655 

Net  school  generated  funds 

$945,460 

$950,000 

$852,460 

Gains  on  disposal  of  capital  assets 

$0 

$0 

$0 

Amortization  of  capital  allocations 

$1,976,668 

$1,727,322 

$1,924,528 

Total  Revenues 

$45,554,372 

$43,229,383 

$43,032,374 

EXPENSES 

Certificated  salaries 

$20,228,695 

$19,357,448 

$20,181,180 

Certificated  benefits 

$2,268,784 

$2,129,319 

, $2,148,240 

Uncertificated  salaries  and  wages 

$5,903,199 

$5,148,030 

$5,619,245 

Uncertificated  benefits 

$1,484,967 

$1,235,527 

$1,380,394 

Services,  contracts  and  supplies 

$11,019,588 

$11,473,321 

$9,885,435 

Net  school  generated  funds 

$945,460 

$950,000 

$852,460 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$1,976,668 

$1,727,322 

$1,924,528 

Unsupported 

$821,216 

$258,892 

$634,319 

Total  Amortization  of  capital  assets 

$2,797,884 

$1,986,214 

$2,558,847 

Interest  on  capital  debt 

Supported 

$875,654 

$949,524 

$1,004,557 

Unsupported 

$32,868 

$0 

$12,566 

Total  Interest  on  capital  debt 

$908,522 

$949,524 

$1,017,123 

Other  interest  charges 

$0 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$45,917 

$0 

$0 

Total  Expenses 

$45,603,016 

$43,229,383 

$43,642,924 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

BEFORE  EXTRAORDINARY  ITEM 

($48,644) 

$0 

($610,550) 

Extraordinary  Item 

$0 

$0 

$0 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

($48,644) 

$0 

($610,550) 

Note:  Input  "(Restated)"  in  Budget  2006  and/or  Actuals  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
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School  Jurisdiction  Code: 


1155 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  


2006 

2005 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year  | 

I ($48,644)1  ($610,550) 

Add  (Deduct)  items  not  affecting  cash: 

Amortization  of  capital  allocations  revenue 

($1,976,668) 

($1,924,528) 

Total  amortization  expense 

$2,797,884 

$2,558,847 

Gains  on  disposal  of  capital  assets 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$45,917 

$0 

Changes  in  accrued  accounts: 

Accounts  receivable 

$751,628 

$411,331 

Prepaids  and  other  current  assets 

($126,343) 

$49,332 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Payables  and  accrued  liabilities 

$264,984 

($159,530) 

Deferred  revenue 

($276,459) 

$90,172 

Employee  future  benefit  expense  (recovery) 

$0 

($15,000) 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Operations 

$1,432,299 

$400,074 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

$0 

$0 

Buildings 

$0 

($180,469) 

Equipment 

($1,488,643) 

($1,682,747) 

Vehicles 

($173,546) 

($26,961) 

Net  proceeds  from  disposal  of  capital  assets 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Investing  activities 

($1,662,189) 

($1,890,177) 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

$0 

$480,469 

Issue  of  long  term  debt 

$1,155,079 

$0 

Repayment  of  long  term  debt 

($1,660,231) 

($1,731,582) 

Add  back:  supported  portion 

$1,284,366 

$1,323,493 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Financing  activities 

$779,214 

$72,380 

Net  sources  (uses)  of  cash  during  year 

$549,324 

($1,417,723) 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

$2,655,647 

$4,073,370 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$3,204,971 

$2,655,647 

Note:  1 Input  "(Restated)"  in  2005  column  heading  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obligations. 
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STATEMENT  OF  CHANGES  IN  NET  ASSETS  School  Jurisdiction  1155 

for  the  Year  Ended  August  31,  2006 

(in  dollars) 


INTERNALLY  RESTRICTED  NET  ASSETS 

External  Services 

Capital 

Reserves 

o 

g 

g 

g 

g 

o 

4/> 

g 

g 

o 

iA 

o 

g 

Operating 

Reserves 

S 

g 

O 

4^ 

O 

4^ 

o 

4i^ 

O 

o 

4i^ 

o 

iA 

o 

iA 

Transportation 

Capital 

Reserves 

o 

4^ 

O 

O 

g 

O 

4^ 

o 

4«^ 

o 

iA 

o 

fA 

O 

iA 

o 

iA 

O 

iA 

Operating 

Reserves 

$209,083 

O 

4^ 

g 

g 

$209,083 

O 

4A 

$10,676 

g 

h* 

O 

$178,960 

Board  & System  Admin. 

Capital 

Reserves 

O 

4^ 

o 

O 

4/> 

o 

4^ 

O 

4^ 

o 

iA 

O 

*A 

O 

iA 

o 

iA 

o 

iA 

Operating 

Reserves 

$286,156 

O 

o 

O 

4^ 

$286,156 

g 

$62,564 

(O 

in 

o> 

CN 

S' 

$320,764 

Infrastructure 

Capital 

Reserves 

$7,002 

o 

4/> 

o 

4^ 

O 

$7,002 

g 

O 

iA 

O 

1A 

$2,000 

O 

iA 

$9,002 

O&M 

Operating 

Reserves 

$389,895 

g 

o 

4^ 

o 

4/> 

$389,895 

O 

$299,270 

s 

S 

$631,902 

School  Based 

Capital 

Reserves 

g 

g 

O 

4i9 

O 

4^ 

o 

4^ 

o 

4^ 

g 

g 

O 

iA 

g 

o 

iA 

Operating 

Reserves 

$238,531 

O 

O 

4^ 

O 

fA 

$238,531 

O 

4» 

$218,428 

($285,552) 

$171,407 

TOTAL 

INTERNALLY 

RESTRICTED 

NET  ASSETS 

Cols.  5 to  14 

$1,130,667 

g 

O 

4il^ 

O 

4^ 

$1,130,667 

O 

4^ 

g 

g 

$590,938 

($411,570) 

$2,000 

O 

iA 

$1,312,035 

UNRESTRICTED 

NET 

ASSETS 

$1,620,971 

o 

4^ 

O 

O 

4/> 

$1,620,971 

($48,644) 

($501,893) 

$2,797,884 

($1,976,668) 

$45,917 

O 

iA 

($381,079) 

($590,938) 

1 

$411,570 

($2,000) 

g 

$1,375,120 

INVESTMENT 

IN  CAPITAL 

ASSETS 

$2,312,641 

O 

4^ 

o 

4^ 

O 

$2,312,641 

$501,893 

o 

4/» 

($2,797,884) 

$1,976,668 

($45,917) 

g 

$381,079 

$2,328,480 

TOTAL 

NET 

ASSETS 

Cols.  2+3+4 

$5,064,279 

g 

g 

g 

$5,064,279 

($48,644) 

O 

4^ 

g 

g 

$5,015,635 

Balance  at  August  31,  2005 

Prior  oeriod  adjustments  (describe) 

Adjusted  Balance, Aug.31,  2005 

Excess(def)  of  revenue  over  expenses 

Board  funded  capital  transactions 

Direct  credits  to  net  assets 

Amortization  of  capital  assets 

Amortization  of  capital  allocations 

Disposal  of  unsupported  capital  assets 

Disposal  of  supported  capital  assets 
(board  funded  portion) 

Debt  principal  payments  (unsupported) 

Net  transfers  to  operating  reserves 

Net  transfers  from  operating  reserves 

Net  transfers  to  capital  reserves 

Net  transfers  from  capital  reserves 

Balance  at  August  31,  2006 
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School  Jurisdiction  Code: 

STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  _________________ 


Deferred 

Capital 

Aiiocations 

Unamortized 

Capital 

Allocations 

Balance  at  August  31,  2005 

$226,667 

$25,133,688 

Prior  period  adjustment 

$0 

$0 

Adjusted  baiance,  August  31, 2005 

$226,667 

$25,133,688 

Add: 

Restricted  capitai  aiiocations  from:  Alberta  Education-School/Modular  Project  Capital  * 

$0 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$0 

Other  Government  of  Alberta 

$0 

Federal  Government  and/or  First  Nations 

$0 

Other  sources 

$0 

Interest  earned  on  provincial  government  capital  allocations 

$0 

Other  capital  grants  and  donations 

$0 

Net  Proceeds  on  disposal  of  supported  capital  assets 

$0 

Insurance  proceeds  (and  related  interest) 

$0 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

$0 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

$0 

Current  Year  Debenture  Principal  Repayment 

$1,284,366 

Expended  capital  allocations  - current  year 

$0 

$0 

Less: 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer 

$0 

Capital  allocations  amortized  to  revenue 

$1,976,668 

Baiance  at  August  31, 2006 

$226,667 

$24,441,386 

* Exclude  Infrastructure  Maintenance  Renewal/lnfrastmcture  Maintenance  Program  allocations  from  this  Statement,  since  those  contributions  are  not  externally 
restricted  to  capital. 
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BUFFALO  TRAIL  PUBLIC  SCHOOLS  REGIONAL  DIVISION  NO.  28 
NOTES  TO  FINANCIAL  STATEMENTS 
For  the  year  ended  August  31 , 2006 


1 AUTHORITY  AND  PURPOSE 

The  School  Jurisdiction  delivers  education  programs  under  the  authority  of  the  School  Act.  Revised  Statutes  of 
Alberta  2000,  Chapter  S-3. 

The  jurisdiction  receives  instruction  and  support  under  Regulation  77/2003.  The  regulation  allows  for  the  setting  of 
conditions  and  use  of  grant  monies.  The  school  jurisdiction  is  limited  on  certain  funding  allocations  and 
administration  expenses. 

2.  SIGNIFICANT  ACCO  UNTING  POLICIES 

These  frnancial  statements  have  been  prepared  in  accordance  with  Canadian  generally  accepted  accounting 
principles  (GAAP).  The  precise  determination  of  many  assets  and  liabilities  is  dependent  on  future  events.  As  a 
result,  the  preparation  of  financial  statements  for  a period  involves  the  use  of  estimates  and  approximations,  which 
have  been  made  using  careful  judgment.  Actual  results  could  differ  from  those  estimates  and  approximations.  The 
financial  statements  have,  in  management's  opinion,  been  property  prepared  within  reasonable  limits  of  materiality 
and  within  the  framework  of  the  accounting  policies  summarized  below; 

a)  Revenue  Recognition 
Revenue  is  recognized  as  follows; 

Instruction  and  support  allocations  are  recognized  in  the  year  to  which  they  relate. 

Fees  for  services  related  to  courses  and  programs  are  recognized  as  revenue  when  such  courses  and 
programs  are  delivered. 

Unrestncted  contributions  are  recognized  as  revenue  when  received  or  receivable.  Contributions  in-kind  are 
recorded  at  fair  market  value  when  reasonably  determinable. 

Externally  restricted  contributions  are  deferred  and  recognized  as  revenue  in  the  period  in  which  the  restriction 
is  complied  with.  Endowment  contributions  are  recognized  as  direct  increases  in  net  assets  in  the  period  in 
which  they  are  received  or  receivable. 

b)  Capital  Assets 

Capital  assets  are  recorded  at  cost,  and  are  amortized  over  their  estimated  useful  lives  on  a straight  line  basis, 
at  the  following  rates: 

Buildings  - 2.5  to  10% 

Equipment  - 20%  to  33% 

Vehicles  - 20% 

Capital  assets  with  costs  in  excess  of  $5,000  are  capitalized.  Capital  allocations  received  for  asset  additions 
are  amortized  into  revenue  over  the  same  period  as  the  amortization  expense. 


IVilde  & Company 

rhancpfd  Accoumariis 
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BUFFALO  TRAIL  PUBLIC  SCHOOLS  REGIONAL  DIVISION  NO.  28 

NOTES  TO  FINANCiAL  STATEMENTS 
For  the  year  ended  August  31.  2006 


Funds  generated  from  school  based  activities  are  included  as  assets,  liabilities,  revenues  and  expenses  of  the 
school  jurisdiction  because  the  accountability  and  controt/ownership  of  these  funds  rests  with  school  jurisdiction 
officials  or  their  appointee(s). 

d)  VacabocLEay 

Vacation  pay  is  accrued  in  the  period  in  which  the  employee  earns  the  benefit. 

e)  Pensions 

Pension  costs  included  in  these  statements  compnse  the  cost  of  employer  contributions  for  current  service  of 
employees  during  the  year. 

The  current  service  and  past  service  costs  of  the  Alberta  Teacher  Retirement  Fund  are  met  by  contributions  by 
active  members  and  the  Government  of  Alberta.  Under  the  terms  of  the  Teachers  Pension  Plan  Act,  the  Buffalo 
Trail  Public  Schools  Regional  Division  No.  28  does  not  make  pension  contributions  for  certificated  staff. 

The  school  board  participates  in  a multi-employer  pension  plan.  Local  Authorities  Pension  Plan  and  does  not 
report  on  any  unfunded  liabilities.  The  expense  for  this  pension  plan  is  equivalent  to  the  annual  contributions  of 
S364.743  for  the  year  ended  August  31,  2006.  At  December  31,  2005,  the  Local  Authorities  Pension  Plan 
reported  an  actuarial  deficiency  of  $863,558,000  (2004  deficiency  $1,289  billion). 

f)  Inventories 

Inventones  are  recorded  at  the  lesser  of  cost  or  net  realizable  value. 

g)  Er:fipaid.£xReiis£s 

Certain  expenditures  incurred  and  paid  before  the  dose  of  the  school  year  are  for  school  supplies,  which  will  be 
consumed  subsequent  to  the  year  end,  and  are  accordingly  recorded  as  prepaid  expenses.  Certain  insurance 
expenses  also  fall  into  this  category. 

h)  Contnbuted. .Service s 

Volunteers  contribute  a considerable  number  of  hours  per  year  to  schools  to  ensure  that  certain  programs  are 
delivered,  such  as  kindergarten,  lunch  services  and  the  raising  of  school  generated  funds.  Because  of  the 
difficulty  of  compiling  these  hours  and  the  fact  that  these  services  are  not  otherwise  purchased,  contributed 
services  are  not  recognized  in  the  financial  statements. 


These  consist  of  cash,  marketable  securities,  accounts  receivable,  accounts  payable  and  accrued  liabilities.  It  is 
management's  opinion  that  the  jurisdiction  is  not  exposed  to  significant  interest,  currency  or  credit  risks  arising 
from  these  financial  instruments.  Unless  othenA^ise  noted,  the  fair  values  of  these  financial  instruments 
approximate  their  carrying  values.  The  jurisdiction  has  invested  surplus  funds  in  accordance  with  Section  60  of 
the  School  Act  and  Section  5 of  the  Trustees  Act. 


WUde  & Company 

Ctuincreid  Accouinants 
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BUFFALO  TRAIL  PUBLIC  SCHOOLS  REGIONAL  DIVISION  NO.  28 

NOTES  TO  FINANCIAL  STATEMENTS 
For  the  year  ended  August  31 . 2006 


j)  Operating  and  Capital  Reserves 

Reserves  are  established  at  the  discretion  of  the  Board  of  Trustees  of  the  jurisdiction,  to  set  aside  funds  for 
operating  and  capital  purposes.  Such  reserves  are  appropriations  of  unrestricted  net  assets. 

k)  tostmexits 

Investments  are  recorded  at  the  lower  of  cost  and  market  value, 


3.  ACCOUNTS  RECEIVABLE 2006 2005 


Provincial  government  grants 

- interest  on  long  term  debt 

- other 

GST  recoverable 

Other  accounts  receivable 

$ 

424.119 

239,901 

248,754 

227,622 

S 

497.989 

942,787 

256,221 

195,027 

$ 

1,140,396 

s 

1,892,024 

4.  CAPITAL  ASSETS 

2006 

2005 

Accumulated 

Net  Book 

Net  Book 

Cost  Amortization 

Value 

Value 

Land 

S 

337,900  S 

S 

337,900 

$ 

337,900 

Buildings 

66,235,865  33,147,891 

33,087,974 

34.874.400 

Equipment 

6,276,670  3,583,014 

2,693.656 

2,137.611 

Vehicles 

713,314  439,028 

274,286 

225,517 

S 

73,563,748  S 37,169.933 

S 

36.393,816 

s 

37,575,428 

5 ACCOUNTS  PAYABLE  AND  ACCRUED  LIABILITIES 

2006 

2005 

Province  of  Alberta 

s 

424.119 

s 

497.989 

Other  trade  payables  and  acaued  liabilities 

1.111,265 

772.410 

Employee  future  benefits  liability 

4,666 

4,666 

$ 

1,540,050 

$ 

1,275,065 

6.  DEFERRED  REVENUE 

2006 

2005 

IMP  grants 

$ 

$ 

255,499 

Other  grant  funds 

169,099 

198,238 

Other  revenues 

71.583 

63,404 

s 

240,682 

s 

517,141 
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BUFFALO  TRAIL  PUBLIC  SCHOOLS  REGIONAL  DIVISION  NO.  28 
NOTES  TO  FINANCIAL  STATEMENTS 
For  the  year  ended  August  31.  2006 


7.  LONG  TERM  DEBT 


The  debenture  debt  bears  interest  at  rates  varying  between  7,5%  and  12%.  The  debenture  debt  is  fully  supported 
by  Alberta  Finance.  Debenture  payments  due  over  the  next  five  years  and  beyond  are  as  follows: 


2006 

2005 

Debentures 

$ 8.844.736  $ 

10.129.102 

Total  debt 

8.844,736 

10.129,102 

Less  current  portion  of  debt 

1,170,517 

1,284.366 

Long  term  debt 

S 7.674,219  $ 

8.844,736 

School  Year 

Principal 

Interest 

Total 

2006-2007  $ 

1,170.517 

$ 

822.360 

$ 

1,992.877 

2007-2008 

1,095,632 

822,360 

1,917.992 

2008-2009 

1.059.732 

601.040 

1.660,772 

2009-2010 

1,007.294 

498,167 

1,505,451 

2010-2011 

920.085 

401.176 

1,321,261 

201 1 -maturity 

3.591,476 

1,869,188 

6,460.664 

S 

8.844.736 

$ 

5,014,281 

$ 

13.859,017 

8.  CAPITAL  LEASE  - UNSUPPORTED 

The  jurisdiction  has  entered  into  a lease  for  computer  equipment  to  meet  all  the  needs  of  the  Jurisdiction.  The 
lease  term  expires  August  31.  2008.  The  lease  is  recorded  as  a capital  lease  with  repayments  as  follows. 


School  Year 

Principal 

Interest 

Total 

2006- 2007 

2007- 2008 

S 

381.079 

398,134 

S 

28,438  $ 
11.146 

409.517 

409,280 

s 

779,213 

s 

39.584  $ 

818,797 
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BUFFALO  TRAIL  PUBLIC  SCHOOLS  REGIONAL  DIVISION  NO.  28 
NOTES  TO  FINANCIAL  STATEMENTS 
For  the  year  ended  August  31 , 2006 


9.  DEFERRED  CAPITAL  ALLOCATIONS 

Deferred  capital  allocations  represent  externally  restricted  supported  capital  funds  provided  for  a specific  capital 
purpose  received  or  receivable  by  the  jurisdiction,  but  the  related  expenditure  had  not  yet  been  made  at  year  end. 
When  expended,  these  deferred  capital  allocations  are  transferred  to  unamortlzed  capital  allocations. 


Opening 


Proceeds  on 
Sale  or  Grants 
Received  and 
Receivable 


Approved 

Transfer 

Between 


Transfer  to 
Una  mortized 
Capital 
Allocations 


Closing 


Wainwright  High  School 

modernization  S 198,960  $ - $ - S 

S 

198,960 

Interest  earned  - available  for  future 

protects  27,707 

27.707 

$ 226.667  $ - S - $ 

- $ 

226,667 

10.  UNAMORTIZED  CAPITAL  ALLOCATIONS 

2006 

2005 

Unamortlzed  capital  allocations  represent  externally  restricted  supported  capital  funds  that  have  been  expended, 
but  have  yet  to  be  amortized  over  the  useful  life  of  the  related  capital  asset.  The  unamortized  capital  allocations 
account  balance  is  increased  by  transfers  of  deferred  capital  allocations  expended,  as  well  as  fully  supported 
debenture  principal  repayments. 

Details  are  as  follows; 

Opening  balance  $ 

Net  book  value  of  supported  capital  assets  disposed  of 

Transfer  from  deferred  capital  allocations  - Note  9 

Supported  debenture  and  capital  loan  principal  repayments 

Less  capital  allocation  for  amortization 

25.133,688  $ 

1,284,366 

(1,976,668) 

25.698.652 

(476,432) 

512,503 

1.323.493 

(1,924,528) 

$ 

24.441.386  $ 

25,133,688 
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BUFFALO  TRAIL  PUBLIC  SCHOOLS  REGIONAL  DIVISION  NO.  28 
NOTES  TO  FINANCIAL  STATEMENTS 
For  the  year  ended  August  31.  2006 

11.  OPERATING  RESERVES 


Opening 

(Appropriated) 
Transfer  from 
operating 
revenues 

(Used) 
Transfer  to 
operating 
revenues 

Transfers 
to  other 

reserves 

Closing 

Schools 

$ 238,531 

$ 201,293  $ 

(268,417)  $ 

$ 

171.407 

Technology 

- 

17,135 

(17,135) 

- 

- 

C.O.  Administration 

75,547 

- 

(27,956) 

- 

47,591 

District  - van 

15,700 

8,500 

- 

- 

24,200 

Election 

- 

10,000 

- 

- 

10,000 

Lions  Quest 

- 

26,064 

- 

- 

26,064 

C.O.  building  fund 

194,909 

18,000 

- 

- 

212,909 

Maintenance  - general 

312,652 

269,270 

(25,854) 

- 

556,068 

Maintenance  - vehicles 

45,834 

30,000 

- 

- 

75,834 

Family  School  Liaison  Program 

31,409 

• 

(31.409) 

- 

- 

Transportation 

155,095 

6,676 

(12,600) 

- 

149.171 

Transportation  - vehicles 

23,199 

4,000 

(23,199) 

- 

4,000 

Transportation  * Edulog 

30,789 

- 

(5,000) 

- 

25,789 

$ 1,123,665 

$ 590,938  $ 

(411,570)  $ 

$ 

1 .303,033 

12.  CAPITAL  RESERVES 

Opening 

Transfer  from 
operating 
revenues 

Transfer  to 
operating 
revenues 

Transfers 
to  other 

reserves 

Closing 

Land 

S 7,002 

2,000 

- 

- 

S 

9,002 
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BUFFALO  TRAIL  PUBLIC  SCHOOLS  REGIONAL  DIVISION  NO.  28 
NOTES  TO  FINANCIAL  STATEMENTS 
For  the  year  ended  August  31 . 2006 


13.  DISCLOSURE  OF  SALARY,  BENEFITS  AND  REIMBURSED  EXPENSES 


Number  of 
Individuals 

Salaries 
& Wages 

Benefits  & 
Allowances 

Total 

Reimbursed 

Expenses 

Romanchuk,  Brent  (Chairman) 

1.0  $ 

19,793  S 

1,914  $ 

21,707  $ 

13,294 

Belanger,  Gail 

1.0 

16.867 

3,156 

20,023 

12,243 

Bell.  Larry 

1.0 

13,940 

3.723 

17.663 

6,923 

Eddleston,  Darcy 

1.0 

12,022 

3.667 

15,689 

9,270 

Ford,  Doreen 

1.0 

16,868 

2,036 

18.904 

9,722 

Hinton,  Lucky 

1.0 

14.610 

4,426 

19,036 

8,436 

Nelson,  David 

1.0 

13,047 

4,366 

17.413 

8,313 

Olsen.  Lana 

1.0 

12,700 

2.582 

15.282 

8,826 

Van  Ee.  Richard 

1.0 

12,807 

4,347 

17,154 

6,218 

Superintendent 

1.0 

123,000 

9,892 

132,892 

8,344 

Secretary/Treasurer 

0.6 

33.046 

7.535 

40.581 

5,256 

Treasurer 

0.5 

60.146 

75.408 

135,554 

5.619 

Salaries  - Certificated  (FTE) 

277.9 

20,105,695 

2,258,892 

22,364.587 

Salanes/Waqes  - Uncertificated  (FTE) 

196.5 

5,677.353 

1,371,807 

7,049,160 

$ 

26,131,894  $ 

3,753,751  $ 

29.885,645 

Note  that  the  reimbursed  expenses  were  recoveries  of  costs  incurred  while  on  school  jurisdiction  business  and  no 
personal  expenses  were  paid  by  the  school  jurisdiction. 


14.  CONTINGENCIES 


The  jurisdiction  is  a member  of  the  Alberta  Local  Authorities  Reciprocal  Insurance  Exchange  formerly  (Genesis). 
Under  the  terms  of  membership,  the  jurisdiction  could  become  liable  for  its  proportionate  share  of  any  claim  losses 
in  excess  of  the  funds  held  by  the  exchange.  Any  liability  incurred  would  be  accounted  for  as  a current  transaction 
in  the  year  the  losses  are  determined. 


The  jurisdiction  is  a member  of  a reciprocal  insurance  exchange  called  ALARIE.  A portion  of  the  premiums  paid 
each  year  represents  equity  contributions  to  the  insurance  fund.  These  payments  have  been  recorded  as 
expenses  in  the  financial  statements  as  the  value  of  equity  is  subject  to  liability  claims. 


15  PENSION  COSTS 

During  the  year,  Alberta  Learning  paid  the  pension  plan  contributions  for  the  certificated  staff  to  the  Alberta 
Teachers  Retirement  Fund  on  behalf  of  Buffalo  Trail  Public  Schools  Regional  Division  No.  28.  The  amount  of  the 
required  contributions  for  the  2005/2006  year  was  $2,589,306  (2004/2005  - $2,589,306).  If  this  amount  were  paid 
by  the  Division  an  equal  amount  of  grant  revenue  would  have  been  received  from  Alberta  Learning. 
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BUFFALO  TRAIL  PUBLIC  SCHOOLS  REGIONAL  DIVISION  NO.  28 
NOTES  TO  FINANCIAL  STATEMENTS 
For  the  year  ended  August  31,  2006 


16  ECONOMIC  DEPENDENCE  ON  RELATED  THIRD  PARTY 

Buffalo  Trail  Public  Schools  Regional  Division  No.  28's  primary  source  of  income  is  from  the  Alberta  Government. 
The  Division's  ability  to  continue  viable  operations  is  dependent  on  this  funding. 


17.  SCHOOL  GENERATED  FUNDS 


2006 

2005 

Balance,  beginning  of  the  year 

S 607,278  $ 

577,929 

Source  of  school  generated  funds  (SGF) 

SGF  for  the  year 

Less;  Cost  of  generating  SGF 

Donations  received 

1,434,911 

(543,754) 

72,640 

1 ,353,886 
(562,083) 
90,006 

Net  SGF  additions  for  the  year 

963,797 

881,809 

Net  SGF  available  for  discretionary  spending 

1.571.075 

1,459.738 

SGF  expended  for  discretionary  purposes 

(952,010) 

(852,460) 

Balance,  end  of  year 

$ 619,065  $ 

607,278 

WHde  & Company 
Chanercd  Accountants 


146 


BUFFALO  TRAIL  PUBLIC  SCHOOLS  REGIONAL  DIVISION  NO.  28 
NOTES  TO  FINANCIAL  STATEMENTS 
For  the  year  ended  August  31,  2006 


18.  RELATED  PARTY  TRANSACTIONS 

Effective  2005-06,  school  junsdictions  are  controlled  by  the  Government  of  Alberta  according  to  criteria  set  out  in 
PSAB  1300.  Ail  entities  consolidated  or  accounted  for  on  a modified  equity  basis  in  the  accounts  of  the 
Government  of  Alberta  are  now  related  parties  of  school  jurisdictions.  These  include  government  departments, 
health  authorities,  post-secondary  institutions  and  other  school  jurisdictions  in  Alberta. 


Balances Transactions 


2005/06 

Assets  (@  cost  or 

Liabilities  {@ 

net  realizable  value) 

fair  value) 

Revenues 

Expenses 

Government  of  Alberta 

Education 

S 

152,504 

S 

- 

$ 

40,994,724 

$ 

- 

Infrastructure  & Transportation 

87,397 

- 

384,723 

- 

Finance 

424.119 

424,119 

292,354 

292,354 

Health  & Wellness 

- 

- 

15,000 

- 

Human  Resources/E mploymeni 

- 

- 

- 

Other  Gov’t  of  Alberta  depts. 

- 

- 

165,857 

- 

Other 

Health  authorities 

- 

- 

- 

- 

Post-secondary  institutions 

- 

- 

- 

- 

Other  Alberta  school  jurisdictions 

- 

- 

172,073 

- 

Other  related  parties 

. 

- 

. 

TOTAL  2005-06 

$ 

664,020 

$ 

424,119 

S 

42.024.731 

$ 

292,354 

TOTAL  2004-05 

$ 

1,440.776 

$ 

497,989 

s 

30.364.288 

S 

343.771 

19  BUDGET  AMOUNTS 

The  budget  was  prepared  by  the  school  jurisdiction  and  approved  by  the  Board  of  Trustees.  It  is  presented  for 
information  purposes  only. 

20  COMPARATIVE  FIGURES 

The  comparative  figures  have  been  reclassified  where  necessary  to  conform  to  the  2006  presentation. 
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SCHEDULE  A to  the  AFS  School  Jurisdiction  Codi 1155 

ALLOCATION  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006 
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School  Jurisdiction  Code; 


SCHEDULE  B to  the  AFS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$633,456 

Base  Instruction  (Gr  1-12) 

$22,396,152 

Outreach  Programs 

$104,040 

Home  Education 

$0 

Differential  Cost  Funding  * 

$14,630,876 

Other  Provincial  Support 

Institutional  Programs 

$0 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$0 

Learning  Resources  Credit  Allocation 

$34,055 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$752,236 

Student  Health  Initiative  (SHI) 

$0 

Alberta  Initiative  for  School  Improvement  (AISI) 

$565,750 

High  Speed  Networking 

$138,966 

Children  and  Youth  with  Complex  Needs 

$0 

Infrastructure  Maintenance  Renewal  (IMR) 

$384,804 

Other  Alberta  Education  Revenues  (describe):  textbooks  = 23,427;  special  projects  = 55,178:  one-time  = 50,614 

$129,219 

Total  Alberta  Education  Revenues 

$39,769,554 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learners  that  are  off  reserves,  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  in  Education  Program 
agreement  between  Canada  and  Alberta  -which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity,  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 
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SCHEDULE  C to  the  AFS 

ECS  to  Grade  12  INSTRUCTION  PROGRAM  Expense  Details  - 2005-2006 
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Other  Expenses  include  net  schcxsl  generated  funds,  amortization,  interest,  and  losses  on  disposal  of  instruction  program  capital  assets. 


School  Jurisdiction  Code: 1155 


SCHEDULE  D to  the  AFS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


TOTAL  EXPENSES 

STEP1 

Calculation  of  maximum  expense  limit  PERCENTAGE  for  Board  and  System  Administration  expenses 
If  'Total  Net  Enrolled  Students"  are  6,000  and  over  = 4% 


$45,603,016 


4.81% 


If  'Total  Net  Enrolled  Students"  are  2,000  and  less 


6% 


The  Maximum  Expense  Limit  for  Board  and  System  AdministraUon  is  based  on  an  arithmetical  proration  for  the  TOTAL  FTE  count  for  grades  1 -1 2.  net  of  Home  Education  AND 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE:  4,500  FTE  count  grades  1-12  s 6,000  - 4,500  - 1 ,500  X .0005  - .75%  plus  4%  s maximum  expense  limit  of  4.75%. 

Note:  Calculation  unnecessary  if  Total  FTE  is  6,000  or  more,  and  2,000  & less. 

STEP  2 


Maximum  Expense  Limit  percentage  (Step  1)  x TOTAL  EXPENSES 

1 $2,193,505 

Considerations  for  Charter  Schools  and  Small  School  Boards; 

If  Charter  School,  enter  $57,222 

$0 

I $0 

If  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

0 

$0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$2,193,505 

Less;  2005/2006  Board  and  System  Administration  expenses 

-$1,544,528 

2005-2006  BOARD  AND  SYSTEM  ADMINISTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


$648,977 
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School  Jurisdiction  Code: 


SCHEDULE  E to  the  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  - 2005-2006 


Unexpended  SGF  » Opening  Balance  August  31,  200£  (Note  i)  | 

$607,278 

Source  of  Net  School  Generated  Funds: 

Fundraising  activities 

Gross  SGF 

Related  Expenses 

Net  SGF 

$1,289,944 

$518,641 

$771,303 

Student  fees  (Non-lnstructional)  (Note  2) 

$31,185 

$0 

$31,185 

Donations  and  grants  to  schools 

$72,640 

$0 

$72,640 

Other  (describe):  cafeteria 

$113,782 

$31,663 

$82,119 

Net  Additions  to  SGF 

$1,507,551 

$550,304 

$957,247 

Net  SGF  Available  for  Spending 

1 $1,564,525 

Application  of  Net  School  Generated  Funds; 

Extra-curricular  activities 

$595,198 

School  site  beautification 

$7,832 

Field  Trips 

$106,244 

Equipment 

$20,393 

Family  literacy  and  other  community  resources 

$9,493 

Other  (describe): 

$206,300 

Net  SGF  Expended  (Note  3) 

$945,460 

Unexpended  SGF  - Closing  Balance  August  31 , 2006(Note  4) 

f $619,065 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does  not 
include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act . and  any  other  funds 
collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (facility  rentals,  capital  assets  purchases,  etc.) 

Note  1 Input  "(Restated)"  beside  Balance  at  August  31.  2005  where  not  taken  from  the  finalized  2004-2005  Audited  Finandal  Statements  filed  with  Alberta  Education. 

Note  2 Excludes  fees  collected  pursuant  to  Section  60(2)0)  ot  the  School  Act  (fees  with  respect  to  instructional  supplies  or  materials  - essentially 

textbooks,  resource  materials  in  lieu  of  textbooks,  media,  software,  and  materials  for  classrooms).  Amounts  collected  for  CEU-related 
activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  expense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  and  liabilities  in  ttie  Statement  of  Financial  Position. 
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SCHEDULE  F to  the  AFS 

Operations  and  Maintenance  of  Schools  & Maintenance  Shops  Program  Expense  Details  - 2005-2006 
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codes  and  government  regulations. 


SchoolJurisdiction  Code:  1155 
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Note:  Please  refer  to  completion  information  on  page  15 
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School  Jurisdiction  Code; 

AUDITED 

FINANCIAL  STATEIVfENTS 
and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[School  Act,  Sections  147(2)(a),  148, 1i1(1)  and  276] 

CALGARY  ARTS  ACADEMY  SOCIETY 

Legal  Name  of  School  Jurisdiction 

4931  Grove  Hill  Road  SW  Calgary,  AB  T3E  4G4 

Mailing  Address 

(403)  532-3020,  Fax  (403)  21 7-0965 

Telephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENT'S  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 

The  financial  statements  and  supporting  schedules  calgary  arts  academy  society  

(Name  of  School  Jurisdiction) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustees  Responsibility 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  ail  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


Patricia  M.  Caviil 

BOARD  CHAIRMAN 

"ORIGINAL  SIGNED" 

Name 

Signature 

SUPERINTENDENT 

Patrick  Maguire 

"ORIGINAL  SIGNED" 

Name 

Signature 

SECRETARY  TREASURER  OR  TREASURER 


Garry  E.  Schock "ORIGINAL  SIGNED" 

Name  Signature 

21 -Nov-06 

Board-approved  Release  Date 


c.c.  ALBERTA  EDUCATION,  Financial  Reporting  & Accountability  Branch, 
8th  Floor  Commerce  Place,  10155-102  Street,  Edmonton  AB  T5J  4L5 
EMAIL:  Cindy.Jarry@gov.ab.ca 
PHONE:  (780)  427-7782  FAX:  (780)  422-6996 
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IBDO 


BDO  Dunwoody  llp 

Chartered  Accountants 
and  Advisors 


1900.  801  -6  Avenue  S.W 
Calgary  Alberta  Canada  T2P  3W2 
Telephone:  (4031  266-5608 
Fax;  (403) 233-7833 
www.bdo  ca 


Driving  growth 


Auditors'  Report 


To  the  Board  of  Directors 
Calgary  Arts  Academy  Society 


We  have  audited  the  statement  of  financial  position  of  Calgary  Arts  Academy  Society  as  at  August  31 , 2006  and  the 
statements  of  revenues  and  expenses,  cash  flows,  changes  in  net  assets  and  capital  allocations  for  the  year  then 
ended.  These  financial  statements  are  the  responsibility  of  the  school  jurisdiction's  management.  Our  responsibility 
is  to  express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  as  to  whether  the  financial  statements  are 
free  of  material  misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts  and 
disclosures  in  the  financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and 
significant  estimates  made  by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly.  In  ail  material  respects,  the  financial  position  of  the  school 
jurisdiction  as  at  August  31 , 2006  and  the  results  of  its  operations,  changes  in  cash  flows,  net  assets,  and  capital 
allocations  for  the  year  then  ended  in  accordance  with  Canadian  generally  accepted  accounting  principles. 

Our  audit  was  conducted  for  the  purpose  of  forming  an  opinion  on  the  basic  financial  statements  taken  as  a whole. 
The  supplementary  information  included  in  Schedules  A through  G is  presented  for  purposes  of  additional  analysis 
and  is  not  a required  part  of  the  basic  financial  statements.  Such  supplementary  information  has  been  subjected  to 
the  auditing  procedures  applied  in  the  audit  of  the  basic  financial  statements  and  in  our  opinion,  is  fairly  stated,  in  ail 
material  respects,  in  relation  to  the  basic  financial  statements  taken  as  a whole. 


Chartered  Accountants 


Calgary,  Alberta 
October  20.  2006 


BDO  Dunwoody  llp  is  a Limited  Liability  Partnership  registered  in  Ontario 
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School  Jurisdiction  Code: 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31,  2006 

(in  dollars) 


2006 

2005 

ASSETS 

Current  assets 

Cash  and  temporary  investments 

$331,348 

$266,705 

Accounts  receivable  (net  after  allowances) 

$67,270 

$73,397 

Prepaid  expenses 

$74,070 

$31,158 

• Other  current  assets 

$17,737 

$0 

Total  current  assets 

$490,424 

$371,260 

School  generated  assets 

$12,137 

$2,256 

Trust  assets 

$0 

$0 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$137 

$0 

Capital  assets 

Land 

$0 

$0 

Buildings 

$0 

Less:  accumulated  amortization 

$0 

$0 

$0 

Equipment 

$0 

Less:  accumulated  amortization 

$0 

$0 

$0 

Vehicles 

$0 

Less:  accumulated  amortization 

$0 

$0 

$0 

Total  capital  assets 

$0 

$0 

TOTAL  ASSETS 

$502,698 

$373,515 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$0 

$0 

Accounts  payable  and  accrued  liabilities 

$26,320 

$69,91 1 

Deferred  revenue 

$180,923 

$92,061 

Deferred  capital  allocations 

$0 

$0 

Current  portion  of  all  long  term  debt 

$0 

$0 

Total  current  liabilities 

$207,243 

$161,972 

School  generated  liabilities 

$12,137 

$2,256 

Trust  liabilities 

$0 

$0 

Employee  future  benefits  liability 

$0 

$0 

Long  term  payables  and  accmed  liabilities 

$2,640 

$0 

Long  term  debt 

Supported:  Debentures  and  other  supported  debt 

$0 

$0 

Less:  Cument  portion  of  supported  debt 

$0 

$0 

Unsupported:  Debentures  and  Capital  Loans 

$0 

$0 

Capital  Leases 

$0 

$0 

Mortgages 

$0 

$0 

Less:  Current  portion  of  unsupported  debt 

$0 

$0 

Other  long  term  liabilities 

$0 

$0 

Unamortized  capital  allocations 

$0 

$0 

Total  long  term  liabilities 

$14,777 

$2,256 

TOTAL  LIABILITIES 

$222,020 

$164,228 

NET  ASSETS 

Unrestricted  net  assets 

$0 

$0 

Operating  Reserves 

$280,678 

$209,287 

Accumulated  Operating  Surplus  (Deficit) 

$280,678 

$209,287 

Investment  in  capital  assets 

$0 

$0 

Capital  Reserves 

$0 

$0 

Total  Capital  Funds 

$0 

$0 

Total  net  assets 

$280,678 

$209,287 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$502,698 

$373,515 

Note:  Input  "(Restated)"  in  2005  column  heading  where  comparatives  are  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements. 
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School  Jurisdiction  Code: 


STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 


Actual 

2006 

Budget  | Actual 

2006  1 2005 

! 

REVENUES 

Government  of  Alberta 

$2,249,164 

$2,184,149 

$1,995,071 

Federal  Government  and/or  First  Nations 

$0 

$0 

$0 

Other  Alberta  school  authorities 

$0 

$0 

$0 

Out  of  province  authorities 

$0 

$0 

$0 

Alberta  Municipalities  (excluding  supplementaiy  requisitions) 

$0 

$0 

$0 

instruction  resource  fees 

$42,615 

$84,175 

$67,023 

Transportation  fees 

$53,387 

$67,800 

$45,531 

Other  sales  and  services 

$0 

$0 

$8,607 

Investment  income 

$5,016 

$0 

$3,978 

Gifts  and  donations 

$0 

$0 

$1,923 

Rentals  of  facilities 

$800 

$0 

$950 

Net  school  generated  funds 

$63,867 

$0 

$8,831 

Gains  on  disposal  of  capital  assets 

$0 

$0 

$0 

Amortization  of  capital  allocations 

$0 

$0 

$0 

Total  Revenues 

$2,414,849 

$2,336,124 

$2,131,914 

EXPENSES 

Certificated  salaries 

$901,844 

$900,822 

$692,650 

Certificated  benefits 

$95,449 

$103,595 

$82,886 

Uncertificated  salaries  and  wages 

$290,293 

$264,250 

$196,435 

Uncertificated  benefits 

$30,774 

$30,389 

$17,838 

Services,  contracts  and  supplies 

$971,111 

$1,053,465 

$1,053,393 

Net  school  generated  funds 

$53,986 

$0 

$8,831 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$0 

$0 

$0 

Unsupported 

$0 

$0 

$0 

Total  Amortization  of  capital  assets 

$0 

$0 

$0 

Interest  on  capital  debt 

Supported 

$0 

$0 

$0 

Unsupported 

$0 

$0 

$0 

Total  Interest  on  capital  debt 

$0 

$0 

$0 

Other  interest  charges 

$0 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$0 

$0 

Total  Expenses 

$2,343,458 

$2,352,520 

$2,052,033 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

BEFORE  EXTRAORDINARY  ITEM 

Extraordinary  Item 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

$71,391 

($16,396) 

$79,881 

$0 

$0 

$0 

$71,391 

($16,396) 

$79,881 

Note:  Input  "(Restated)"  in  Budget  2006  and/or  Actuals  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
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School  Jurisdiction  Code: 


0151 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  


2006 

2005 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year  | 

1 $71,391  1 

1 $79,881 

Add  (Deduct)  items  not  affecting  cash: 

Amortization  of  capital  allocations  revenue 

$0 

$0 

Total  amortization  expense 

$0 

$0 

Gains  on  disposal  of  capital  assets 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$0 

Changes  in  accrued  accounts: 

Accounts  receivable 

$6,127 

($3,034) 

Prepaids  and  other  current  assets 

($60,649) 

($9,985) 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

($137) 

$0 

Payables  and  accrued  liabilities 

($40,951) 

$39,628 

Deferred  revenue 

$88,862 

$30,537 

Employee  future  benefit  expense  (recovery) 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Operations 

$64,643 

$137,028 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

$0 

$0 

Buildings 

$0 

$0 

Equipment 

$0 

$0 

Vehicles 

$0 

$0 

Net  proceeds  from  disposal  of  capital  assets 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Investing  activities 

$0 

$0 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

$0 

$0 

Issue  of  long  term  debt 

$0 

$0 

Repayment  of  long  term  debt 

$0 

$0 

Add  back:  supported  portion 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Financing  activities 

$0 

$0 

Net  sources  (uses)  of  cash  during  year 

$64,643 

$137,028 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

$266,705 

$129,677 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$331,348 

$266,705 

Note:  1 Input  "(Restated)"  in  2005  column  heading  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obligations. 
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STATEMENT  OF  CHANGES  IN  NET  ASSETS  School  Jurisdiction  0151 

for  the  Year  Ended  August  31,  2006 

(in  dollars) 


INTERNALLY  RESTRICTED  NET  ASSETS 

^ External  Services 

Capital 

Reserves 

o 

O 

o 

o 

g 

o 

o 

iA 

O 

o 

o 

g 

Operating 

Reserves 

o 

o 

o 

o 

o 

g 

o 

o 

o 

4^ 

Transportation 

Capital 

Reserves 

§ 

o 

g 

g 

g 

o 

o 

o 

o 

o 

g 

Operating 

Reserves 

$604 

o 

tn 

o 

o 

$604 

o 

$15,485 

o 

$16,089 

Board  & System  Admin. 

Capital 

Reserves 

g 

o 

o 

o 

g 

g 

o 

o 

g 

o 

o 

4/> 

Operating 

Reserves 

o 

o 

o 

o 

o 

o 

($23,227) 

o 

($23,227) 

Infrastructure 

Capital 

Reserves 

o 

4^ 

o 

o 

O 

o 

g 

o 

o 

o 

o 

o 

4^ 

O&M 

Operating 

Reserves 

$19,704 

o 

o 

g 

$19,704 

o 

$43,345 

o 

$63,049 

School  Based 

Capital 

Reserves 

o 

g 

g 

g 

o 

o 

o 

o 

o 

o 

g 

Operating 

Reserves 

$188,979 

g 

g 

g 

$188,979 

o 

$35,788 

g 

$224,767 

TOTAL 

INTERNALLY 

RESTRICTED 

NET  ASSETS 

Cols.  5 to  14 

$209,287 

o 

o 

o 

$209,287 

o 

o 

o 

$71,391 

o 

o 

o 

4^ 

$280,678 

UNRESTRICTED 

NET 

ASSETS 

S 

o 

o 

o 
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o 

o 

o 

o 

o 
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o 

o 

O 

4n 

o 

4n 

INVESTMENT 
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o 
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o 
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o 

o 

o 

o 

o 

o 

o 

4n 

TOTAL 
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o> 

o 

CM 

o 
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Disposal  of  supported  capital  assets 
(board  funded  portion) 

c 
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•E 
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Q 

Net  transfers  to  operating  reserves 

Net  transfers  from  operating  reserves 

Net  transfers  to  capital  reserves 

Net  transfers  from  capital  reserves 

Balance  at  August  31,  2006 
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0151 


School  Jurisdiction  Code: 

STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  


Deferred 

Capital 

Allocations 

Unamortized 

Capital 

Allocations 

Balance  at  August  31,  2005 

$0 

$0 

Prior  period  adjustment 

$0 

$0 

Adjusted  balance,  August  31,  2005 

$0 

$0 

Add: 

Restricted  capital  allocations  from:  Alberta  Education-School/Modular  Project  Capital  * 

$0 

$0 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$0 

Other  Government  of  Alberta 

$0 

Federal  Government  and/or  First  Nations 

$0 

Other  sources 

$0 

Interest  earned  on  provincial  government  capital  allocations 

$0 

Other  capital  grants  and  donations 

$0 

Net  Proceeds  on  disposal  of  supported  capital  assets 

$0 

Insurance  proceeds  (and  related  interest) 

$0 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

$0 

Current  Year  Debenture  Principal  Repayment 

$0 

Expended  capital  allocations  • current  year 

$0 

$0 

Less: 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer 

$0 

Capital  allocations  amortized  to  revenue 

$0 

Balance  at  August  31, 2006 

$0 

$0 

Exclude  Infrastructure  Maintenance  Renewal/Infrastructure  Maintenance  Program  allocations  from  this  Statement,  since  those  contributions  are  not  externally 
restricted  to  capital. 
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Calgary  Arts  Academy  Society 
Notes  to  Financial  Statements 


August  31,  2006 


1 . Authority  and  Purpose  of  the  Society 


The  Society  delivers  educational  programs,  operating  as  the  Calgary  Arts  Academy  and  Research 
Center  under  the  authority  of  the  Schooi  Act,  Chapter  S-3,  Statutes  of  Alberta,  January  2002.  The 
Society  was  incorporated  on  May  1,  2001  under  the  Societies  Act  of  Alberta.  Through  a charter 
established  with  the  Minister  of  Learning  the  Society  operates  a charter  school  from  a single  location. 
The  school  provides  education  from  Kindergarten  to  Grade  9.  The  Charter  is  up  for  renewal  on 
August  31 , 2008. 

The  Society  receives  block  allocation  for  instruction  and  support  under  Regulation  72/95.  The 
regulation  limits  funding  and  expenses  for  administration.  It  permits  the  Society,  within  specified 
limits,  to  reallocate  funding  between  the  Instruction  and  support  blocks. 

The  Society  is  incorporated  under  the  Societies  Act  of  Alberta  as  a not-for-profit  organization  and  as 
such  is  exempt  from  income  taxes. 


2.  Significant  Accounting  Policies 


The  financial  statements  of  the  Society  have  been  prepared  by  management  in  accordance  with 
Canadian  generally  accepted  accounting  principles.  The  preparation  of  financial  statements  in 
conformity  with  Canadian  generally  accepted  accounting  principles  requires  management  to  make 
estimates  and  assumptions  that  affect  the  amounts  reported  in  the  financial  statements  and 
accompanying  notes.  Actual  results  could  differ  from  those  estimates.  The  financial  statements  have. 
In  management's  opinion,  been  properly  prepared  using  careful  judgment  with  reasonable  limits  of 
materiality  and  within  the  framework  of  the  significant  accounting  policies  summarized  below: 

(a)  Revenue  Recognition 

The  Society  follows  the  deferral  method  of  accounting  for  revenue. 

Instruction  and  support  allocations  are  recognized  in  the  year  to  which  they  relate.  Fees  for 
services  related  to  courses  and  programs  are  recognized  as  revenue  when  such  courses  and 
programs  are  delivered.  Grants  received,  restricted  donations  and  fees  collected,  in  advance  of 
the  provision  or  use  of  related  services,  are  deferred. 

(b)  School  Generated  Funds 

Funds  generated  from  school  based  activities  are  included  as  assets,  liabilities,  revenues  and 
expenses  of  the  school  authority  because  the  accountability  and  control/ownership  of  these 
funds  rests  with  school  authority  officials  or  their  appointee.  Revenue  from  school  generated 
funds  is  recognized  as  the  related  expenses  are  Incurred. 

(c)  Prepaid  Expenses 

Certain  expenditures  incurred  and  paid  before  the  close  of  the  school  year  are  for  specific 
school  supplies,  which  will  be  consumed  subsequent  to  the  year-end,  and  are  accordingly 
recorded  as  prepaid  expenses. 
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Calgary  Arts  Academy  Society 
Notes  to  Financial  Statements 


August  31, 2006 


2.  Significant  Accounting  Policies  - Continued 


(d)  Pensions 

The  current  service  and  past  service  costs  of  the  Alberta  Teacher  Retirement  Fund  are  met  by 
contributions  by  active  members  and  the  Government  of  Alberta.  Under  the  terms  of  the 
Teachers  Pension  Plan  Act.  the  Calgary  Arts  Academy  Society  does  not  make  pension 
contributions  for  certificated  staff. 

(e)  Contributed  Services 

Volunteers  assist  the  school  in  carrying  out  certain  activities.  Because  of  the  difficulty  of 
determining  their  fair  market  value  and  of  the  fact  that  such  assistance  is  generally  not  otherwise 
purchased,  contributed  services  of  this  nature  are  not  recognized  in  the  financial  statements. 

(f)  Financial  Instruments 

The  Society's  financial  instruments  consist  of  various  assets  and  liabilities.  Except  for  the  fact 
that  a large  concentration  of  cash  is  deposited  with  a single  financial  institution,  it  is 
management’s  opinion  that  the  Society  is  not  exposed  to  significant  interest,  currency  or  credit 
risks  arising  from  these  financial  instruments.  The  fair  value  of  these  financial  instruments 
approximate  their  carrying  values,  unless  otherwise  noted.  The  Society  has  invested  surplus 
funds  in  accordance  with  section  60  of  the  School  Act  and  Section  5 of  the  Trustees  Act. 


3.  Cash  and  Short-term  Investment 


The  Society  maintains  a number  of  bank  accounts  Including  separate  bank  accounts  for  gaming  fund 
activities.  The  gaming  bank  accounts  are  restricted  as  to  the  type  of  expenditures  as  set  out  in  the 
provisions  of  the  licenses  obtained  from  the  provincial  government  gaming  authorities.  $64,021  of 
the  cash  is  restricted  by  the  provisions  of  these  licenses.  Also  included  in  cash  are  grant  monies 
received  from  the  government  In  the  amount  of  $30,000  and  school  council  monies  of  $12,137,  both 
of  which  are  restricted  in  how  the  monies  may  be  spent. 

The  Society  has  a 375  day,  non-redeemable  term  deposit  with  First  Calgary  Savings  and  Credit 
Union,  earning  interest  at  2.25%  per  annum,  and  maturing  October  7,  2006, 
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August  31,  2006 

Calgary  Arts  Academy  Society 
Notes  to  Financial  Statements 

4.  Deferred  Revenue 

2006  2005 

Province  of  Alberta 


Alberta  Education  funding 

$ 

30,000  $ 

- 

Casino  funds 

72,110 

- 

School  Council  funds 

12,137 

2,256 

Other  funds 

2,640 

- 

Calgary  Board  of  Education  Lease  Commitments 

- 

8,229 

AISI  Project 

116,887 

9.044 

19,529 

Bus  and  Resource  fees  received  In  advance 

78.814 

74.788 

$ 

195,701  $ 

94,317 

5.  Commitment 


The  Society  leases  one  school  and  six  portables  from  the  Calgary  Board  of  Education.  The  lease 
expires  July  31 , 2008.  During  the  year,  the  Society  also  signed  a lease  with  Bethel  Baptist  Church  for 
additional  space.  The  lease  expires  June  30,  2007.  The  Society’s  minimum  annual  lease  payments 
for  the  next  two  years  are  as  follows: 


2007 

2008 

For  the  upcoming  year,  the  Board  of  Directors 
Enhancement  Fund  on  technology  purchases. 


$ 326,436 

$ 282,091 

has  committed  to  spend  $18,000  from  the 


6.  Economic  Dependence  on  Related  Third  Party 


The  Society's  primary  source  of  income  is  from  the  Alberta  Government.  The  Society’s  ability  to 
continue  viable  operations  is  dependent  on  this  funding. 


7.  Subsequent  Events 


At  August  31,  2006,  the  Society  placed  a deposit  on  a van.  The  purchase  of  the  van  was  completed 
subsequent  to  year. 

In  Ooctober  2006,  the  School  Council  began  operating  with  100%  control  of  their  financial  affairs. 
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SCHEDULE  A to  the  AFS  School  Jurisdiction  Cod< 0151 

ALLOCATION  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006 


External 
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1(16)  Gains  on  disposal  of  capital  assets  | 

1(17)  Amortization  of  capital  allocations  I 

1(18)  TOTAL  REVENUES  I 
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School  Jurisdiction  Code: 


SCHEDULE  B to  the  AFS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$81,408 

Base  Instruction  (Gr  1-12) 

$1,348,065 

Outreach  Programs 

$0 

Home  Education 

$0 

Differential  Cost  Funding  * 

$208,354 

Other  Provincial  Support 

Institutional  Programs 

$0 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$0 

Learning  Resources  Credit  Allocation 

$973 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$53,529 

Student  Health  Initiative  (SHI) 

$0 

Alberta  Initiative  for  School  Improvement  (AiSi) 

$38,857 

High  Speed  Networking 

$2,800 

Children  and  Youth  with  Complex  Needs 

$0 

Infrastructure  Maintenance  Renewal  (IMR) 

$0 

Other  Alberta  Education  Revenues  (describe):  $495k  p.o.&m. 

$494,205 

Total  Alberta  Education  Revenues 

$2,228,191 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learners  that  are  off  reserves,  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  in  Education  Program 
agreement  between  Canada  and  Alberta  -which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity,  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 
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SchoolJurisdiction  Code:  0151 
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Services,  Contracts  & Supplies  expenses  exclude  learning  resources,  as  they  are  reported  on  separately. 

Other  Expenses  include  net  school  generated  funds,  amortization,  interest,  and  losses  on  disposal  of  instruction  program  capital  assets. 
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School  Jurisdiction  Code: 


SCHEDULE  D to  the  AFS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


TOTAL  EXPENSES | $2,341458 

STEP1 

Calculation  of  maximum  expense  limit  PERCENTAGE  for  Board  and  System  Administration  expenses 
If  'Total  Net  Enrolled  Students”  are  6,000  and  over = 4% 

If  'Total  Net  Enrolled  Students"  are  2,000  and  less ~ 6%  

The  Maximum  Expense  Limit  for  Board  and  System  Administration  is  based  on  an  arithmetical  proration  for  the  TOTAL  FTE  count  for  grades  1 -12,  net  of  Home  Education  AND 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE:  4,500  FTE  count  grades  1-12  = 6,000  - 4,500  = 1,500  X .0005  = .75%  plus  4%  = maximum  expense  limit  of  4.75%. 

Note:  Calculation  unnecessary  if  Total  FTE  is  6,000  or  more,  and  2,000  & less. 

STEP  2 


Calculate  maximum  expense  limit  AMOUNTS  for  Board  and  System  Administration  expenses 


Maximum  Expense  Limit  percentage  (Step  1)  x TOTAL  EXPENSES 

1 

$140,607 

Considerations  for  Charter  Schools  and  Small  School  Boards: 

If  Charter  School,  enter  $57,222 

$57,222 

1 

$140,607 

If  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

0 

$0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$140,607 

Less:  2005/2006  Board  and  System  Administration  expenses 

-$80,449 

2005-2006  BOARD  AND  SYSTEM  ADMINISTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 

$60,159 

6.00% 
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School  Jurisdiction  Code: 


SCHEDULE  E to  the  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  - 2005-2006 


Unexpended  SGF  - Opening  Balance  August  31,  2005  (Note  i)  | 

1 $2,256 

Source  of  Net  School  Generated  Funds: 

Fundraising  activities 

Gross  SGF 

Related  Expenses 

Net  SGF 

$37,038 

$19,787 

$17,250 

Student  fees  (Non-lnstructional)  (Note  2) 

$46,442 

$0 

$46,442 

Donations  and  grants  to  schools 

$175 

$0 

$175 

Other  (describe): 

$0 

$0 

$0 

Net  Additions  to  SGF 

$83,654 

$19,787 

$63,867 

Net  SGF  Available  for  Spending 

1 $66,123 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$0 

School  site  beautification 

$0 

Field  Trips 

$33,045 

Equipment 

$5,070 

Family  literacy  and  other  community  resources 

$0 

Other  (describe):  Performances,  costumes,  sets,  design 

$15,872 

Net  SGF  Expended  (Note  3) 

$53,986 

Unexpended  SGF  - Closing  Balance  August  31 , 2006(Note  4) 

1 $12,137 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does  not 
include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2)0)  of  the  School  Act , and  any  other  funds 
collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (facility  rentals,  capital  assets  purchases,  etc.) 

Note  1 Input  '(Restated)”  beside  Balance  at  August  31,  2005  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 

Note  2 Excludes  fees  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act  (fees  with  respect  to  instructional  supplies  or  materials  - essentially 

textbooks,  resource  materials  in  lieu  of  textbooks,  media,  software,  and  materials  for  classrooms).  Amounts  collected  for  CEU-related 
activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  expense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  and  liabilities  in  the  Statement  of  Financial  Position. 
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SCHEDULE  F to  the  AFS 

Operations  and  Maintenance  of  Schools  & Maintenance  Shops  Program  Expense  Details  - 2005-2006 
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codes  and  government  regulations. 


SCHEDULE  G to  the  AFS 

DISCLOSURE  OF  SALARIES  AND  BENEFITS  - 2005-200( 
(SECTION  148.1  OF  THE  SCHOOL  ACT) 
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Note:  Please  refer  to  completion  information  on  page  15 
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School  Jurisdiction  Code: 

AUDITED 

FINANCIAL  STATEMENTS 
and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[School  Act,  Sections  147(2)(a),  148, 151(1)  and  276] 

Calgary  Girls'  School  Society 

Legal  Name  of  School  Jurisdiction 

6304  Larkspur  Way  SW,  Calgary,  Alberta  T3E  5P7 

Mailing  Address 

P - 403-220-0745  F - 403-217-1371 

Telephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENTS  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 

The  financial  statements  and  supporting  schedules  caigary  Gins-  school  society 

(Name  of  School  Jurisdiction) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustees  Responsibility 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


BOARD  CHAIRMAN 

Richard  Weber  & Liz  LoVecchio 

ORIGINAL  SIGNED' 

Name 

Signature 

SUPERINTENDENT 

Ches  Cowley 

ORIGINAL  SIGNED' 

Name 

Signature 

SECRETARY  TREASURER  OR  TREASURER 

Jan  Jordan 

ORIGINAL  SIGNED' 

Name 

Signature 

5-Jun-07 

Board-approved  Release  Date 

c.c.  ALBERTA  EDUCATION,  Financial  Reporting  & Accountability  Branch, 
8th  Floor  Commerce  Place,  10155-102  Street,  Edmonton  AB  T5J  4L5 
EMAIL;  Cindy .Jarry@gov.ab.ca 
PHONE:  (780)  427-7782  FAX:  (780)  422-6998 
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School  Jurisdiction  Code: 
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PROSPERA 


CHARTERED  ACCOUNTANTS 


AUDITORS'  REPORT 


To  the  Board  of  Trustees  of  Calgary  Girls  School  Society 
Jurisdiction  152 


We  have  audited  the  statement  of  financial  position  of  Calgary  Girls  School  Society  as  at 
August  31,  2006  and  the  statements  of  revenues  and  expenditures,  changes  in  net  assets  and  cash  flows 
and  schedules  A to  G for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the 
school  jurisdiction's  management.  Our  responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  Canadian  Generally  Accepted  Auditing  Standards.  Those 
standards  require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurances  as  to  whether  the 
financial  statements  are  free  of  material  misstatement.  An  audit  also  includes  assessing  the  accounting 
principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating  the  overall  financial 
statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position  of 
the  school  jurisdiction  as  at  August  31 , 2006  and  the  results  of  its  operations,  changes  in  cash  flows,  net 
assets  and  capital  allocations  for  the  year  then  ended  in  accordance  with  Canadian  Generally  Accepted 
Accounting  Principles. 


Our  audit  was  conducted  for  the  purpose  of  forming  an  opinion  on  the  basic  financial  statements  taken  as 
a whole.  The  supplementary  information  included  in  schedules  A through  G is  presented  for  purposes  of 
additional  analysis  and  is  not  a required  part  of  the  basic  financial  statements.  Such  supplementary 
information  has  been  subjected  to  the  auditing  procedures  applied  in  the  audit  of  the  basic  financial 
statements  and  in  my  opinion,  is  fairly  stated,  in  all  material  respects,  in  relation  to  the  basic  financial 
statements  as  a whole. 


Calgary,  Alberta 

November  2,  2006  PROSPERA  CHARTERED  ACCOUNTANTS 


#404, 10325  Bonaventure  Drive  S.E. 

Calgary,  Alberta  T2J  7E4 

Telephone:  (403)  252-5858  Fax:  (403)  259-8416  www.partnersinprosperity.ca 
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School  Jurisdiction  Code: 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31,2006 

(in  dollars) 


2006 

2005 

ASSETS 

Current  assets 

Cash  and  temporary  investments 

$1,933,703 

$591,423 

Accounts  receivable  (net  after  allowances) 

$34,141 

$200,314 

Prepaid  expenses 

$9,486 

$15,461 

Other  current  assets 

$0 

$128,417 

Total  current  assets 

$1,977,330 

$935,615 

School  generated  assets 

$78,794 

$0 

Trust  assets 

$0 

Long  terni  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Capital  assets 

Land 

$0 

$0 

Buildings 

$0 

Less;  accumulated  amortization 

$0 

$0 

$0 

Equipment 

$122,504 

Less;  accumulated  amortization 

($53,783) 

$68,721 

$95,613 

Vehicles 

$0 

Less;  accumulated  amortization 

$0 

$0 

$0 

Total  capital  assets 

$68,721 

$95,613 

TOTAL  ASSETS 

$2,124,845 

$1,031,228 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$0 

$0 

Accounts  payable  and  accrued  liabilities 

$116,286 

$23,653 

Deferred  revenue 

$445,611 

$127,647 

Deferred  capital  allocations 

$0 

$0 

Current  portion  of  all  long  term  debt 

$0 

$0 

Total  current  liabilities 

$561,897 

$151,300 

School  generated  liabilities 

$78,794 

$0 

Trust  liabilities 

$0 

$0 

Employee  future  benefits  liability 

$0 

$0 

Long  term  payables  and  accrued  liabilities 

$0 

$0 

Long  term  debt 

Supported;  Debentures  and  other  supported  debt 

$0 

$0 

Less;  Current  portion  of  supported  debt 

$0 

$0 

Unsupported;  Debentures  and  Capital  Loans 

$0 

$0 

Capital  Leases 

$0 

$0 

Mortgages 

$0 

$0 

Less;  Cument  portion  of  unsupported  debt 

$0 

$0 

Other  long  term  liabilities 

$0 

$0 

Unamortized  capital  allocations 

$0 

$0 

Total  long  term  liabilities 

$78,794 

$0 

TOTAL  LIABILITIES 

$640,691 

$151,300 

NET  ASSETS 

Unrestricted  net  assets 

$621,840 

$0 

Operating  Reserves 

$793,593 

$784,315 

Accumulated  Operating  Surplus  (Deficit) 

$1,415,433 

$784,315 

Investment  in  capital  assets 

$68,722 

$95,613 

Capital  Reserves 

$0 

$0 

Total  Capital  Funds 

$68,722 

$95,613 

Total  net  assets 

$1,484,155 

$879,928 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$2,124,846 

$1,031,228 

Note:  Input  '(Restated)”  in  2005  column  heading  where  comparatives  are  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements. 
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School  Jurisdiction  Code: 


STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31, 2006 

(in  dollars) 


Actual 

2006 

Budget 

2006 

Actual  1 

2005 

REVENUES 

Government  of  Alberta 

$3,728,667 

$3,394,598 

$3,154,811 

Federal  Government  and/or  First  Nations 

$0 

$0 

$0 

Other  Alberta  school  authorities 

$0 

$48,875 

$0 

Out  of  province  authorities 

$0 

$0 

$0 

Alberta  Municipalities  (excluding  supplementary  requisitions) 

$0 

$0 

$0 

Instruction  resource  fees 

$30,783 

$30,160 

$32,075 

Transportation  fees 

$191,522 

$192,444 

$138,620 

Other  sales  and  services 

$0 

$0 

$0 

Investment  income 

$0 

$0 

$8,144 

Gifts  and  donations 

$0 

$750 

$4,738 

Rentals  of  facilities 

$0 

$0 

$400 

Net  school  generated  funds 

$9,278 

$0 

$4,426 

Gains  on  disposal  of  capital  assets 

$0 

$0 

$0 

Amortization  of  capital  allocations 

$0 

$0 

$0 

Total  Revenues 

$3,960,250 

$3,666,827 

$3,343,214 

EXPENSES 

Certificated  salaries 

$1,474,043 

$1,608,626 

$1,224,269 

Certificated  benefits 

$130,817 

$151,418 

$96,482 

Uncertificated  salaries  and  wages 

$118,515 

$132,214 

$72,819 

Uncertificated  benefits 

$6,901 

$9,572 

$10,559 

Services,  contracts  and  supplies 

$1,589,578 

$1,764,997 

$1,276,496 

Net  school  generated  funds 

$9,278 

$0 

$0 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$0 

$0 

$0 

Unsupported 

$26,891 

$0 

$26,891 

Total  Amortization  of  capital  assets 

$26,891 

$0 

$26,891 

Interest  on  capital  debt 

Supported 

$0 

$0 

$0 

Unsupported 

$0 

$0 

$0 

Total  Interest  on  capital  debt 

$0 

$0 

$0 

Other  interest  charges 

$0 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$0 

$0 

Total  Expenses 

$3,356,023 

$3,666,827 

$2,707,516 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

BEFORE  EXTRAORDINARY  ITEM 

$604,227 

$0 

$635,698 

Extraordinary  Item 

$0 

$0 

$0 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

$604,227 

$0 

$635,698 

Note:  Input  "(Restated)"  in  Budget  2006  and/or  Actuals  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
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School  Jurisdiction  Code: 


152 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 


2006 

2005 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year 

1 $604,227 

1 $635,698 

Add  (Deduct)  items  not  affecting  cash: 

Amortization  of  capital  allocations  revenue 

$0 

$0 

Total  amortization  expense 

$26,891 

$26,891 

Gains  on  disposal  of  capital  assets 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$0 

Changes  in  accrued  accounts: 

Accounts  receivable 

$166,173 

$184,159 

Prepaids  and  other  current  assets 

$134,392 

($139,446) 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Payables  and  accrued  liabilities 

$92,633 

$0 

Deferred  revenue 

$317,964 

($371,815) 

Employee  future  benefit  expense  (recovery) 

$0 

$15,960 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Operations 

$1,342,280 

$351,447 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

$0 

$0 

Buildings 

$0 

$0 

Eguipment 

$0 

$0 

Vehicles 

$0 

$0 

Net  proceeds  from  disposal  of  capital  assets 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  investing  activities 

$0 

$0 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

$0 

$0 

Issue  of  long  term  debt 

$0 

$0 

Repayment  of  long  term  debt 

$0 

$0 

Add  back:  supported  portion 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Financing  activities 

$0 

$0 

Net  sources  (uses)  of  cash  during  year 

$1,342,280 

$351,447 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

$591,423 

$239,976 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$1,933,703 

$591,423 

Note:  1 Input  "(Restated)"  in  2005  column  heading  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obligations. 
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School  Jurisdiction  Code: 

STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31, 2006 

(in  dollars) 

152 

Deferred 

Capital 

Allocations 

Unamortized 

Capital 

Allocations 

Balance  at  August  31,  2005 

$0 

$0 

Prior  period  adjustment 

$0 

$0 

Adjusted  balance,  August  31,  2005 

$0 

$0 

Add: 

Restricted  capital  allocations  from:  Alberta  Education-School/Modular  Project  Capital  * 

$0 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$0 

Other  Government  of  Alberta 

$0 

Federal  Government  and/or  First  Nations 

$0 

Other  sources 

$0 

Interest  earned  on  provincial  government  capital  allocations 

$0 

Other  capital  grants  and  donations 

$0 

Net  Proceeds  on  disposal  of  supported  capital  assets 

$0 

Insurance  proceeds  (and  related  interest) 

$0 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

$0 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

$0 

Current  Year  Debenture  Principal  Repayment 

$0 

Expended  capital  allocations  - current  year 

$0 

$0 

Less: 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer 

$0 

Capital  allocations  amortized  to  revenue 

$0 

Balance  at  August  31,  2006 

$0 

$0 

* Exclude  Infrastructure  Maintenance  Renewal/Infrastructure  Maintenance  Program  allocations  from  this  Statement,  since  those  contributions  are  not  externally 

restricted  to  capital. 
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CALGARY  GIRLS  SCHOOL  SOCIETY 
Notes  to  Financial  Statements 
Year  Ended  August  31,  2006 


1 . AUTHORITY  AND  PURPOSES 

The  Calgary  Girls'  School  Society  (the  "society")  is  a non-profit  society  incorporated  under  the 
Society's  Act  of  Alberta.  The  society  operates  the  Calgary  Girls'  School,  which  is  a registered  charter 
school  under  the  Province  of  Alberta  School  Act.  In  addition,  the  society  is  a registered  charitable 
organization  with  Canada  Revenue  Agency. 


2.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

These  financial  statements  have  been  prepared  by  management  in  accordance  with  Canadian 
Generally  Accepted  Accounting  Principles  (GAAP)  and  accounting  policies  consistent  with  those 
prescribed  by  Alberta  Learning  for  Alberta  school  jurisdictions.  The  precise  determination  of  many 
assets  and  liabilities  is  dependent  on  future  events.  As  a result,  the  preparation  of  financial 
statements  for  a period  involves  the  use  of  estimates  and  approximations,  which  have  been  made 
using  careful  judgement.  Actual  results  could  differ  from  those  estimates  and  approximations.  The 
financial  statements  have,  in  management's  opinion,  been  properly  prepared  within  reasonable  limits 
of  materiality  and  within  the  framework  of  the  significant  accounting  policies  as  follows: 


School  Generated  Funds 


These  are  funds  which  come  under  the  control  and  responsibility  of  a school  principal  for  school 
activities.  They  are  usualy  collected,  retained  and  expended  at  the  school  level  (e.g.  year  book, 
graduation  fees  and  field  trip  fees.) 

Vacation  Pay 


Vacation  pay  is  accrued  in  the  period  in  which  employees  earn  the  benefit. 
Prepaid  Expenses 


Certain  expenditures  incurred  before  the  close  of  the  school  year  are  for  school  supplies  which  will  be 
consumed  subsequent  to  the  year  end  and  are  accordingly  recorded  as  prepaid  expenses,  certain 
insurance  expenses  also  fall  into  this  category.  In  the  2006/07  school  year  a second  facility  was 
opened  and  any  expenses  relating  to  these  start  up  costs  have  been  treated  as  prepaid  for  that 
school  year. 


(continues) 
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CALGARY  GIRLS  SCHOOL  SOCIETY 
Notes  to  Financial  Statements 
Year  Ended  August  31,  2006 


2.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  (continued) 


Revenue  recognition 


The  society  uses  the  deferral  method  of  recognizing  contributions  and  fund  raising  which  are  reported 
as  income  in  the  year  spent,  except  for  funds  designated  as  reserve  funds  created  at  the  discretion  of 
the  Board  of  Directors. 

Instruction  and  support  allocations  are  recognized  in  the  year  to  which  they  relate. 

Unrestricted  donations  are  recognized  as  revenue  when  received.  Donations  in-kind  are  recorded  at 
fair  market  value  when  reasonably  determinable. 

Externally  restricted  contributions  are  deferred  and  recognized  as  revenue  in  the  period  in  which  the 
restriction  is  complied  with. 

Property  and  equipment 


Property  and  equipment  are  recorded  at  cost.  Amortization  commences,  subsequent  to  the  period  of 
purchase,  over  their  estimated  useful  lives  on  a straight-line  basis  at  the  following  rates: 

Computer  equipment  30%  straight-line  method 

Office  equipment  20%  straight-line  method 

All  building  component  repairs  are  expensed  as  incurred  and  only  property  and  equipment  assets 
with  a cost  in  excess  of  $5,000  are  capitalized. 

Contributed  services 


Volunteers  provide  assistance  to  the  school  in  carrying  out  certain  activities.  The  value  of  the 
contributed  services  is  not  recognized  in  these  financial  statements  as  it  is  not  possible  to  determine 
the  fair  value  of  such  assistance. 

Reserves  for  future  expenditures 


Reserves  are  established  at  the  discretion  of  the  board  for  future  operating  and  capital  expenditures. 
Transfers  to  and/or  from  capital  reserves  are  shown  as  an  adjustment  to  the  capital  equity. 

Pensions 


The  current  service  and  past  service  costs  of  the  Alberta  Teacher  Retirement  Fund  are  met  by 
contributions  by  active  members  and  the  Government  of  Alberta.  Under  the  terms  of  the  Teachers 
Pension  Plan  Act,  the  society  does  not  make  pension  contributions  for  certified  staff. 


3.  FINANCIAL  INSTRUMENTS 

The  society's  financial  instruments  consist  of  cash,  short-term  deposits,  accounts  receivable  and 
accounts  payable  and  accrued  liabilities.  It  is  management's  opinion  that  the  society  is  not  exposed 
to  significant  interest,  currency  or  credit  risks  arising  from  these  financial  instruments.  The  fair  values 
of  these  financial  instruments  approximate  their  carrying  values,  unless  othenvise  noted. 
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CALGARY  GIRLS  SCHOOL  SOCIETY 
Notes  to  Financial  Statements 
Year  Ended  August  31,  2006 


4.  CASH 


2006 2005 


Petty  cash 

$ 545 

$ 

295 

Casino  account 

111 

- 

Bank  - chequing-Scotiabank 

354,507 

591,128 

Bank  - Savings 

536,067 

128,417 

QIC 

1,042,473 

- 

$ 1,933,703 

$ 

719,840 

The  QIC's  are  invested  in  one  year  term  deposits  at  rates  from  3.0%  to  4.0%. 


$411,470  of  this  cash  balance  is  restricted  in  use  and  has  already  been  designated  for  specific 
expenditures  in  the  2006/07  school  year. 


5.  ACCOUNTS  RECEIVABLE 

2006 2005 


Accounts  receivable  consist  of  the  following: 


Casino  - School  Generated  Funds 

$ 

78,794 

$ 

- 

Interest 

3,269 

- 

Alberta  Infrastructure 

. 

180,005 

GST  recoverable 

30,262 

20,309 

$ 

112,325 

$ 

200,314 

6.  PROPERTY  AND  EQUIPMENT 

2006 

2005 

Cost 

Accumulated 

Net  book 

Net  book 

amortization 

value 

value 

Computer  equipment  $ 

23,903 

$ 14,342 

$ 

9,561 

$ 

16,732 

Office  equipment 

98,601 

39,441 

59,160 

78,881 

$ 

122,504 

$ 53,783 

$ 

68,721 

$ 

95,613 
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CALGARY  GIRLS  SCHOOL  SOCIETY 
Notes  to  Financial  Statements 
Year  Ended  August  31,  2006 


7.  DEFERRED  REVENUE 

Deferred  revenues  represent  funds  received  during  the  school  year,  which  have  not  been  taken  into 
income  during  the  school  year  in  which  the  funds  were  received.  These  funds  will  be  recognized  as 
income  when  they  are  expended  on  approved  projects.  Deferred  revenues  are  as  follows: 


Transportation 
Resource  fees 

Casino  - School  Generated  Funds 
Donations  and  investment  income 
Video  conferencing  grant 
Revenue  for  Bel  Aire  renovations 
Revenue  for  Bel  Aire  library 


2006 2005 


$ 

144,213 

$ 

98,839 

35,163 

28,808 

78,794 

- 

81,241 

- 

30,000 

- 

68,684 

- 

86,310 

- 

$ 

524,405 

$ 

127,647 

These  funds  have  been  co-mingled  with  the  Society’s  general  bank  account. 


8.  INTERNALLY  RESTRICTED  NET  ASSETS 

The  board  of  directors  has  internally  restricted  the  use  of  the  unrestricted  net  assets  to  assist  with 
future  operating  and  capital  expenditures. 


9.  DONATIONS 

Donations  are  received  from  sponsors  and  through  the  fund  raising  efforts  of  both  the  Board  of 
Directors  and  the  School  Council.  Any  donations  not  spent  in  the  current  year  are  deferred  and  will  be 
recognized  as  revenue  when  the  corresponding  expense  is  Incurred. 
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CALGARY  GIRLS  SCHOOL  SOCIETY 
Notes  to  Financial  Statements 
Year  Ended  August  31,  2006 


10.  RELATED  PARTY  TRANSACTIONS 

The  following  is  a summary  of  the  society’s  related  party  transactions:  Effective  2005/2006,  school 
jurisdictions  are  controlled  by  the  Government  of  Alberta  according  to  criteria  set  out  in  PSAB  1300. 
All  entities  consolidated  or  accounted  for  on  a modified  equity  basis  in  the  accounts  of  the 
Government  of  Alberta  are  now  related  parties  of  school  jurisdictions.  These  include  government 
departments,  health  authorities,  post  secondary  institutions  and  other  school  jurisdictions  in  Alberta. 
The  152  School  Division  has  related  party  transactions  for  the  year  ended  August  31,  2006  with  the 
Calgary  Board  of  Education  recorded  on  the  Statement  of  Revenue  and  Expenses,  at  amount  of 
consideration  agreed  upon  between  the  related  parties. 


2006 2005 


Government  of  Alberta 
Revenue 

Education  $ 3,728,667  $ 2,752,355 

Infrastructure  & Transportation  - 402,456 

Government  of  Alberta 
Deferred  Revenue 

Education  1 84,994 

Calgary  Board  of  Education 
Rent  expenses 

Lease  payments  386,714  386,714 

These  transactions  are  in  the  normal  course  of  operations  and  are  measured  at  the  exchange 
amount,  which  is  the  amount  of  consideration  established  and  agreed  to  by  the  related  parties. 


11.  COMMITMENTS 


The  Society  entered  into  an  operating  lease  agreement  with  the  Calgary  Board  of  Education  on 
August  15,  2003  for  the  Lakeview  campus.  It  entered  a further  lease  for  the  Bel  Aire  campus  on  June 
13,  2006.  The  first  lease  payment  for  Bel  Aire  is  due  September  1,  2006.  The  Lakeview  campus 
lease  expires  on  July  31,  2008.  The  Bel  Aire  campus  lease  expires  on  June  30,  2008.  Lease 
payments  are  to  be  made  as  follows: 


August  1 , 2006 
September  1,  2006 
May  1,2007 
August  1 , 2007 
September  1,  2007 
May  1,2008 


$ 348,043 

121,244 
52,143 
348,043 
121,244 
52,143 

$ 1.042.860 


The  school  has  agreed  to  lease  aditional  space  at  a second  campus  in  Bel  aire.  It  is 
expected  that  all  expenses  related  to  this  will  be  funded  through  grants. 
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CALGARY  GIRLS  SCHOOL  SOCIETY 
Notes  to  Financial  Statements 
Year  Ended  August  31,  2006 


12.  ECONOMIC  DEPENDENCE  ON  RELATED  THIRD  PARTY 

The  Calgary  Girls'  School  Society's  primary  source  of  revenue  is  from  the  Alberta  Government.  The 
Society's  ability  to  continue  viable  operations  is  dependent  on  this  continued  funding. 


13.  COMPARATIVE  FIGURES 

The  comparative  figures  have  been  reclassified  due  to  the  introduction  of  a new  chart  of  accounts. 
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SCHEDULE  A to  the  AFS  School  Jurisdiction  Codt 

ALLOCATION  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006 
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School  Jurisdiction  Code: 


SCHEDULE  B to  the  APS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$0 

Base  Instruction  (Gr  1-12) 

$2,360,368 

Outreach  Programs 

$0 

Home  Education 

$0 

Differential  Cost  Funding  * 

$1,208,970 

Other  Provincial  Support 

Institutional  Programs 

$0 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$0 

Learning  Resources  Credit  Allocation 

$3,912 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$26,436 

Student  Health  Initiative  (SHI) 

$0 

Alberta  Initiative  for  School  Improvement  (AlSl) 

$48,875 

High  Speed  Networking 

$0 

Children  and  Youth  with  Complex  Needs 

$0 

Infrastructure  Maintenance  Renewal  (IMR) 

$0 

Other  Alberta  Education  Revenues  (describe); 

$80,106 

Total  Alberta  Education  Revenues 

$3,728,667 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learners  that  are  off  reserves,  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  in  Education  Program 
agreement  between  Canada  and  Alberta  -which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity,  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 
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SCHEDULE  C to  the  AFS 

ECS  to  Grade  12  INSTRUCTION  PROGRAM  Expense  Details  - 2005-2006 


ECS  to  GRADE  12  Instruction 

TOTAL 

EXPENSES 

I $643,406 1 
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SUB-PROGRAMS  & INITIATIVES 

|School  Administration  & Ali  instruction  Support  | 

[Mild  & Moderate  Disabilities/Gifted  & Talented  (ECS-12)  | 

|eCS  Program  Unit  (PUF)  | 

1 Severe  Disabilities  (Gr  1-12)  | 

1 English  as  a Second  Language  | 

1 French  Language  Program  & Francisation  (all  Jurisdictions)  | 

(First  Nations,  Metis  and  Inuit  Education  (ECS  - Gr  12)  | 

[Home  Education  | 

(institutional  Programs  ] 

(Alberta  Initiative  for  School  Improvement  | 

(student  Health  Initiative  | 

(High  Speed  Networking  | 

(class  Size  | 

(children  and  Youth  with  Complex  Needs (ecs • Gri2)  | 

(aII  other  Student  instruction  Expenses  (ECS  - Gr  12)  | 

(total  expenses  I 

FULL-TIME-EQUIVALENCIES(Board/Contfact) 

(Mild  & Moderate  Disabilities/Gifted  & Talented  (ECS  - Gr  1 2)  | 

(ecs  Program  Unit  (PUF)  | 

(severe  Disabilities  (Gr  1-12)  | 
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School  Jurisdiction  Code:  1 52 


SCHEDULE  D to  the  AFS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


TOTAL  EXPENSES 


$3,356,023 


STEP1 

Calculation  of  maximum  expense  limit  PERCENTAGE  for  Board  and  System  Administration  expenses 
If  Total  Net  Enrolled  Students"  are  6,000  and  over = 4% 

If  'Total  Net  Enrolled  Students"  are  2,000  and  less  = 6% 


5.00% 


The  Maximum  Expense  Limit  for  Board  and  System  Administration  is  based  on  an  arithmeticai  proration  for  the  TOTAL  FTE  count  for  grades  1 -12,  net  of  Home  Education  AND 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE:  4,500  FTE  count  grades  1-12  = 6,000  - 4,500  = 1 ,500  X .0005  = .75%  plus  4%  = maximum  expense  limit  of  4.75%. 

Note:  Caicuiation  unnecessary  if  Total  FTE  is  6,000  or  more,  and  2,000  & less. 

STEP  2 


Calculate  maximum  expense  limit  AMOUNTS  for  Board  and  System  Administration  expenses 


Maximum  Expense  Limit  percentage  (Step  1)  x TOTAL  EXPENSES 

I $201,361 

Considerations  for  Charter  Schools  and  Small  School  Boards: 

If  Charter  School,  enter  $57,222 

$57,222 

1 $201,361 

If  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

0 

$0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$201,361 

Less:  2005/2006  Board  and  System  Administration  expenses 

-$169,088 

2005-2006  BOARD  AND  SYSTEM  ADMINISTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


$32,273 
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School  Jurisdiction  Code: 


SCHEDULE  E to  the  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  - 2005-2006 


Unexpended  SGF  - Opening  Balance  August  31,  2005  (Note  1) 

1 $5" 

Source  of  Net  School  Generated  Funds: 

Fundraising  activities 

Gross  SGF 

Related  Expenses 

Net  SGF 

$78,794 

$0 

$78,794 

Student  fees  (Non-lnstructional)  (Note  2) 

$29,868 

$0 

$29,868 

Donations  and  grants  to  schools 

$9,278 

$9,278 

Other  (describe): 

$0 

$0 

$0 

Net  Additions  to  SGF 

$117,940 

$0 

$117,940 

Net  SGF  Available  for  Spending 

1 $117,940 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$0 

School  site  beautification 

$0 

Field  Trips 

$29,868 

Equipment 

$0 

Family  literacy  and  other  community  resources 

$0 

Other  (describe):  student  Support  Fund 

$9,278 

Net  SGF  Expended  (Note  3) 

$39,146 

Unexpended  SGF  - Closing  Balance  August  31,  2006 (Note  4) 

1 $78,794 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does  not 
include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act , and  any  other  funds 
collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (facility  rentals,  capital  assets  purchases,  etc.) 

Note  1 Input  ’(Restated)’  beside  Balance  at  August  31,  2005  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Aiberta  Education. 

Note  2 Excludes  fees  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act  (fees  with  respect  to  instructional  supplies  or  materials  • essentially 

textbooks,  resource  materials  in  lieu  of  textbooks,  media,  software,  and  materials  for  classrooms).  Amounts  collected  for  CEU-related 
activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  expense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  and  liabilities  in  the  Statement  of  Financial  Position. 
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SCHEDULE  F to  the  AFS 

Operations  and  Maintenance  of  Schools  & Maintenance  Shops  Program  Expense  Details  - 2005-2006 
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School  Jurisdiction  Code:  152 


«£  W 

1“ 


(O  ^ 

zO 

go 

OQ  o 
Q W 
Z UJ 
< H 
(0  u. 
UJ  O 

a 

-I 

o5 

m UJ 

S ^ 

2 

OT 

Q 


oo  ooooooo 


« E 


1 = 
Z 3 


s s 


® s 
s 


193 


Note:  Please  refer  to  completion  information  on  page  1 5 
The  position  of  the  Supertindent  is  contracted  out. 
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School  Jurisdiction  Code: 

AUDITED 

FINANCIAL  STATEMENTS 
and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 
[School  Act,  Sections  147(2)(a),  148, 151(1)  and  276] 

Calgary  Roman  Catholic  Separate  School  District  No.  1 

Legal  Name  of  School  Jurisdiction 

1000 -5  Avenue  S.W.  Calgary,  Alberta  T2P4T9 

Mailing  Address 

Telephone  (403)  298-141 1 Fax  (403)  265-5710 

Telephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENT'S  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 

The  financial  statements  and  supporting  schedules  Calgary  Roman  Calhollc  separate  school  Dislrid  No.  1 

(Name  of  School  Jurisdiction) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustees  Responsibility 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


Cathie  Williams 

BOARD  CHAIRMAN 

" ORIGINAL  SIGNED" 

Name 

Signature 

SUPERINTENDENT 

Dr.  Jeremy  Simms 

" ORIGINAL  SIGNED" 

Name 

Signature 

SECRETARY  TREASURER  OR  TREASURER 


Deborah  Achen  ''  ORIGINAL  SIGNED" 

Name  Signature 

29-NOV-06 

Board-approved  Release  Date 


c.c.  ALBERTA  EDUCATION,  Financial  Reporting  & Accountability  Branch, 
8th  Floor  Commerce  Place,  10155-102  Street,  Edmonton  AB  T5J  4L5 
EMAIL:  Cindy .Jarry@gov.ab.ca 
PHONE:  (780)  427-7782  FAX:  (780)  422-6996 
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AUDITORS’  REPORT 


To  the  Board  of  Trustees  of  the 

Calgary  Roman  Catholic  Separate  School  District  No.  1 

We  have  audited  the  Statement  of  Financial  Position  of  the  Calgar>'  Roman 
Catholic  Separate  School  District  No.  1 as  at  August  31,  2006  and  the 
Statements  of  Revenues  and  Expenses,  Cash  Flows,  and  Changes  in  Net  Assets 
for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the 
District’s  management.  Our  responsibility  is  to  express  an  opinion  on  these 
financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  Canadian  generally  accepted  auditing 
standards.  Those  standards  require  that  we  plan  and  perform  an  audit  to  obtain 
reasonable  assurance  whether  the  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting 
the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes 
assessing  the  accounting  principles  used  and  significant  estimates  made  by 
management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects, 
the  financial  position  of  the  Calgary  Roman  Catholic  Separate  School  District 
No.  1 as  at  August  31,  2006  and  the  results  of  its  operations,  its  cash  flows,  and 
changes  in  its  net  assets  for  the  year  then  ended  in  accordance  with  Canadian 
generally  accepted  accounting  principles. 


Calgary,  Canada 
November  1 0,  2006 


Chartered  Accountants 


=!}  Ernst  &YOUNC 
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School  Jurisdiction  Code: 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31,  2006 

(in  dollars) 


2006 

2005 

Restated 

ASSETS 

Current  assets 

Cash  and  temporary  investments 

$33,932,280 

$13,293,326 

Accounts  receivable  (net  after  allowances) 

$24,777,945 

$26,403,715 

Prepaid  expenses 

$1,101,215 

$1,439,455 

Other  current  assets 

$340,602 

$366,941 

Total  current  assets 

$60,152,042 

$41,503,437 

School  generated  assets 

$2,028,113 

$2,296,635 

Trust  assets 

$411,299 

$713,174 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Capital  assets 

Land 

$4,002,888 

$4,002,888 

Buildings 

$387,381,979 

Less:  accumulated  amortization 

($148,934,878) 

$238,447,101 

$231,531,017 

Equipment 

$33,161,656 

Less:  accumulated  amortization 

($20,125,828) 

$13,035,828 

$12,132,711 

Vehicles 

$1,497,225 

Less:  accumulated  amortization 

($902,674) 

$594,551 

$541,683 

Total  capital  assets 

$256,080,368 

$248,208,299 

TOTAL  ASSETS 

$318,671,822 

$292,721,545 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$0 

$0 

Accounts  payable  and  accrued  liabilities 

$30,584,025 

$28,428,835 

Deferred  revenue 

$882,665 

$1,900,574 

Deferred  capital  allocations 

$19,181,492 

$2,818,460 

Current  portion  of  all  long  term  debt 

$5,211,654 

$5,537,281 

Total  current  liabilities 

$55,859,836 

$38,685,150 

School  generated  liabilities 

$2,028,113 

$2,296,635 

Trust  liabilities 

$411,299 

$713,174 

Employee  future  benefits  liability 

$0 

$0 

Long  term  payables  and  accrued  liabilities 

$0 

$0 

Long  term  debt 

Supported:  Debentures  and  other  supported  debt 

$14,832,794 

$20,370,075 

Less:  Cument  portion  of  supported  debt 

($5,211,654) 

($5,537,281) 

Unsupported:  Debentures  and  Capital  Loans 

$0 

$0 

Capital  Leases 

$0 

$0 

Mortgages 

$0 

$0 

Less:  Cument  portion  of  unsupported  debt 

$0 

$0 

Other  long  term  liabilities 

$0 

$0 

Unamortized  capital  allocations 

$211,106,571 

$198,363,413 

Total  long  term  liabilities 

$223,167,123 

$216,206,016 

TOTAL  LIABILITIES 

$279,026,959 

$254,891,166 

NET  ASSETS 

Unrestricted  net  assets 

$4,116,379 

$3,039,138 

Operating  Reserves 

$5,341,674 

$5,279,674 

Accumulated  Operating  Surplus  (Deficit) 

$9,458,053 

$8,318,812 

Investment  in  capital  assets 

$30,141,003 

$29,474,810 

Capital  Reserves 

$45,807 

$36,757 

Total  Capital  Funds 

$30,186,810 

$29,511,567 

Total  net  assets 

$39,644,863 

$37,830,379 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$318,671,822 

$292,721,545 

Note:  Input  ’(Restated)’  in  2005  column  heading  where  comparatives  are  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements. 
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School  Jurisdiction  Code: 


STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 


Actual 

2006 

1 Budget 

! 2006 

i 

! 

1 Actual  ! 

1 2005  j 

1 Restated  | 

REVENUES 

Government  of  Alberta 

$315,976,218 

$305,345,168 

$298,314,926 

Federal  Government  and/or  First  Nations 

$293,543 

$858,378 

$822,447 

Other  Alberta  school  authorities 

$0 

$0 

$0 

Out  of  province  authorities 

$0 

$0 

$0 

Alberta  Municipalities  (excluding  supplementary  requisitions) 

$0 

$0 

$0 

Instruction  resource  fees 

$577,023 

$476,500 

$428,382 

Transportation  fees 

$868,310 

$1,404,635 

$83,538 

Other  sales  and  services 

$3,438,416 

$3,691,000 

$2,895,549 

Investment  income 

$980,159 

$740,000 

$629,964 

Gifts  and  donations 

$122,481 

$0 

$618 

Rentals  of  facilities 

$1,767,792 

$1,952,732 

$1,698,881 

Net  school  generated  funds 

$3,557,664 

$2,600,000 

$3,224,193 

Gains  on  disposal  of  capital  assets 

$19,901 

$0 

$1,327 

Amortization  of  capital  allocations 

$10,083,575 

$9,907,246 

$9,411,504 

Total  Revenues 

$337,685,082 

$326,975,659 

$317,511,329 

EXPENSES 

Certificated  salaries 

$183,433,635 

$179,599,234 

$176,517,094 

Certificated  benefits 

$22,729,187 

$22,267,551 

$21,942,614 

Uncertificated  salaries  and  wages 

$41,319,253 

$42,344,030 

$39,622,946 

Uncertificated  benefits 

$9,787,662 

$10,478,847 

$9,565,439 

Services,  contracts  and  supplies 

$60,967,530 

$57,471,492 

$52,581,746 

Net  school  generated  funds 

$3,557,664 

$2,600,000 

$3,224,193 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$10,083,575 

$9,907,246 

$9,411,504 

Unsupported 

$2,367,860 

$2,667,889 

$2,594,147 

Total  Amortization  of  capital  assets 

$12,451,435 

$12,575,135 

$12,005,651 

Interest  on  capital  debt 

Supported 

$1,585,259 

$1,585,259 

$2,126,772 

Unsupported 

$0 

$0 

$0 

Total  Interest  on  capital  debt 

$1,585,259 

$1,585,259 

$2,126,772 

Other  interest  charges 

$38,973 

$0 

$8,789 

Losses  on  disposal  of  capital  assets 

$0 

$0 

$0 

Total  Expenses 

$335,870,598 

$328,921,548 

$317,595,244 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

BEFORE  EXTRAORDINARY  ITEM 

$1,814,484 

($1,945,889) 

($83,915) 

Extraordinary  Item 

$0 

$0 

$0 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

$1,814,484 

($1,945,889) 

($83,915) 

Note:  Input  "(Restated)"  in  Budget  2006  and/or  Actuals  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
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School  Jurisdiction  Code: 


4010 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  


2006 

2005 

Restated 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year  | 

1 $1,814,484  1 ($83,915) 

Add  (Deduct)  items  not  affecting  cash: 

Amortization  of  capital  allocations  revenue 

($10,083,575) 

($9,411,504) 

Total  amortization  expense 

$12,451,435 

$12,005,651 

Gains  on  disposal  of  capital  assets 

($19,901) 

($1,327) 

Losses  on  disposal  of  capital  assets 

$0 

$0 

Changes  in  accrued  accounts: 

Accounts  receivable 

$1,625,770 

$4,749,049 

Prepaids  and  other  current  assets 

$364,579 

($892,775) 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Payables  and  accrued  liabilities 

$2,155,190 

($8,296,153) 

Deferred  revenue 

($1,017,909) 

($12,669) 

Empioyee  future  benefit  expense  (recovery) 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Operations 

$7,290,073 

($1,943,643) 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

$0 

$0 

Buildings 

($16,286,470) 

($22,316,855) 

Eguipment 

($3,301,524) 

($2,031,123) 

Vehicles 

($118,001) 

($88,566) 

Net  proceeds  from  disposal  of  capital  assets 

$9,050 

$6,822 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Investing  activities 

($19,696,945) 

($24,429,722) 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

$33,045,826 

$19,252,110 

Issue  of  long  term  debt 

$0 

$0 

Repayment  of  long  term  debt 

($5,537,281) 

($5,872,642) 

Add  back:  supported  portion 

$5,537,281 

$5,872,642 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Financing  activities 

$33,045,826 

$19,252,110 

Net  sources  (uses)  of  cash  during  year 

$20,638,954 

($7,121,255) 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

$13,293,326 

$20,414,581 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$33,932,280 

$13,293,326 

Note:  1 Input  "(Restated)"  in  2005  column  heading  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obligations. 
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STATEMENT  OF  CHANGES  IN  NET  ASSETS  School  Jurisdiction  4010 

for  the  Year  Ended  August  31,  2006 

(in  dollars) 

(5) (6] (TJl ce} (9] ilOj Qlj Q2i $13] (r4i_ 


INTERNALLY  RESTRICTED  NET  ASSETS 

External  Services 

Capital 

Resen^es 

S 

o 

o 

o 

g 

o 

4^ 

o 

4^ 

o 

4^ 

o 

o 

4/> 

g 

Operating 

Reserves 

o 

O 

iA 

o 

o 

o 

O 

4e 

O 

4i^ 

o 

4^ 

o 

4^ 

Transportation 

Capita! 

Reserves 

g 

O 

g 

g 

g 

O 

O 

4/» 

g 

o 

4^ 

O 

O 

4/» 

Operating 

Reserves 

o 

o 

g 

g 

o 

4^ 

o 

4i^ 

O 

4^ 

O 

4/> 

O 

4^ 

Board  & System  Admin. 

Capital 

Reserves 

o 

g 

o 

g 

g 

O 

4/> 

O 

4^ 

O 

4/» 

o 

4^ 

g 

Operating 

Reserves 

$715,896 

o 

ta 

o 

o 

$715,896 

O 

4^ 

O 

4/> 

O 

4^ 

$715,896 

Infrastructure 

Capital 

Reserves 

$6,822 

o 

o 

o 

$6,822 

O 

4/^ 

$9,050 

g 

O 

4^ 

$15,872 

O&M 

Operating 

Reserves 

$928,822 

o 

o 

o 

$928,822 

O 

4i^ 

O 

4^ 

O 

4/> 

$928,822 

School  Based 

Capital 

Reserves 

$29,935 

o 

o 

o 

$29,935 

O 

4^ 

g 

g 

O 

4^ 

g 

$29,935 

Operating 

Reserves 

$3,634,956 

o 

o 

o 

$3,634,956 

O 

$62,000 

g 

$3,696,956 

TOTAL 

INTERNALLY 

RESTRICTED 

NET  ASSETS 

Cols.  5 to  14 

$5,316,431 

o 

o 

o 

$5,316,431 

o 

4^ 

$9,050 

O 

iA 

$62,000 

O 

g 

O 

4^ 

$5,387,481 

UNRESTRICTED 

NET 

ASSETS 

$3,039,138 

g 

o 

o 

$3,039,138 

$1,814,484 

($3,023,202) 

$12,451,435 

($10,083,575) 

($19,901) 

o 

($62,000) 

O 

O 

4f^ 

O 

4/> 

$4,116,379 

INVESTMENT 

IN  CAPITAL 

ASSETS 

o 

o> 

CM 

o 

o 

o 

$29,474,810 

$3,023,202 

o 

4^ 

($12,451,435) 

$10,083,575 

$10,851 

o 

4^ 

CO 

o 

o 

g' 

4^ 

TOTAL 

NET 

ASSETS 

Cols.  2+3+4 

$37,830,379 

o 

g 

g 

$37,830,379 

$1,814,484 

g 

o 

4A 

o 

4/> 

$39,644,863 

Balance  at  August  31,  2005 

0> 

n 

*c 

u 

(/> 

(D 

2 

W 

c 

0) 

E 

0? 

•c 

o 

•C 

0. 

Adjusted  Balance, Aug.31,  2005 

Excess(den  of  revenue  over  expenses 

Board  funded  capital  transactions 

Direct  credits  to  net  assets 

Amortization  of  capital  assets 

Amortization  of  capital  allocations 

Disposal  of  unsupported  capital  assets 

Disposal  of  supported  capital  assets 
(tward  funded  portion) 

Debt  principal  payments  (unsupported) 

Net  transfers  to  operating  reserves 

Net  transfers  from  operating  reserves 

Net  transfers  to  capital  reserves 

Net  transfers  from  capital  reserves 

Balance  at  August  31,  2006 
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School  Jurisdiction  Code: 4010 


STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  


Deferred 

Capital 

Allocations 

Unamortized 

Capital 

Allocations 

Balance  at  August  31,  2005 

$2,818,460 

$195,994,848 

Prior  period  adjustment 

$0 

$2,368,565 

Adjusted  balance,  August  31,  2005 

$2,818,460 

$198,363,413 

Add: 

Restricted  capital  allocations  from:  Alberta  Education-School/Modular  Project  Capital  * 

$21,375,219 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$11,593,890 

Other  Government  of  Alberta 

$0 

Federal  Government  and/or  First  Nations 

$0 

Other  sources 

$0 

Interest  earned  on  provincial  government  capital  allocations 

$76,717 

Other  capital  grants  and  donations 

Net  Proceeds  on  disposal  of  supported  capital  assets 

$0 

Insurance  proceeds  (and  related  interest) 

$0 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

$606,658 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

$0 

Current  Year  Debenture  Principal  Repayment 

$5,537,281 

Expended  capital  allocations  - current  year 

($16,682,794) 

$16,682,794 

Less: 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer 

$0 

Capital  allocations  amortized  to  revenue 

$10,083,575 

Balance  at  August  31,  2006 

$19,181,492 

$211,106,571 

Exclude  Infrastructure  Maintenance  Renewal/Infrastructure  Maintenance  Program  allocations  from  this  Statement,  since  those  contributions  are  not  externally 
restricted  to  capital. 
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Calgary  Roman  Catholic  Separate  School  District  No.  1 


NOTES  TO  FINANCIAL  STATEMENTS 


August  31,  2006 


1.  AUTHORITY  AND  PURPOSE 

Calgary  Roman  Catholic  Separate  School  District  No.  1 (“the  District”)  was  established  under  the 
authonty  of  the  School  Act,  Revised  Statutes  of  Alberta,  Chapter  S-3,  to  provide  education 
programs  to  The  City  of  Calgary  and  surrounding  areas. 

The  District  receives  instruction  and  support  allocations  under  Regulation  77/2003  from  the 
Province  of  Alberta  and  by  way  of  municipal  supplementary  requisitions.  The  regulation  allows 
for  the  setting  of  conditions  and  use  of  grant  monies.  The  District  is  limited  on  certain  funding 
allocations  and  administration  expenses. 

The  District  is  considered  a non-profit  organization  within  the  meaning  of  the  Income  Tax  Act 
(Canada)  and  is  exempt  from  income  taxes. 

2.  SUINIMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 
Basis  of  presentation 

The  financial  statements  of  the  District  have  been  prepared  by  management  in  accordance  with 
Canadian  generally  accepted  accounting  principles.  Because  a precise  detennination  of  many 
assets  and  liabilities  is  dependent  upon  future  events,  the  preparation  of  periodic  financial 
statements  necessarily  involves  the  use  of  estimates  and  approximations.  Actual  results  could 
differ  from  these  estimates  and  approximations.  The  financial  statements  have,  in  management’s 
opinion,  been  properly  prepared  within  reasonable  limits  of  materiality  and  within  the  framework 
of  the  accounting  policies  summarized  below. 

Inventory 

Inventory  of  supplies  is  carried  at  the  lower  of  cost,  determined  on  a first  in,  first  out  basis,  and 
replacement  cost. 

School  generated  funds 

Funds  generated  at  the  schools  are  included  as  assets,  liabilities,  revenue  and  expenditures  of  the 
District  when  the  accountability,  control  and  ownership  of  these  funds  rests  with  the  District. 
Funds  are  raised  through  registration  and  other  fees  and  ibndraising  activities  and  are  expended  for 
the  stated  purposes  for  w'hich  they  were  raised.  School  generated  funds  reflected  as  revenues  are 
net  of  direct  costs  incurred  to  earn  such  revenues  and  represent  funds  available  for  discretionary 
purposes  at  the  school  level. 
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Calgary  Roman  Catholic  Separate  School  District  No.  1 


NOTES  TO  FINANCIAL  STATEMENTS 


August  31,  2006 


Capital  assets 

Capital  assets  are  recorded  at  cost  arid  depreciated  on  a straight-line  basis  over  their  estimated 
useful  lives,  commencing  in  the  year  following  acquisition,  as  follows: 

Buildings  10  to  40  years 

Furniture,  equipment  and  vehicles  5 to  1 0 years 

Site  development  20  years 

Leasehold  improvements  amortized  over  term  of  leases 

Capital  allocations  received  for  asset  additions  are  amortized  into  revenue  over  the  same  period  as 
the  depreciation  expense. 

Revenue  recognition 

Instruction  and  support  allocations  are  recognized  in  the  year  to  which  they  relate. 

Fees  for  ser\dces  related  to  courses  and  programs  are  recognized  as  revenue  when  such  courses  and 
programs  are  delivered. 

Donated  materials  are  recognized  as  revenue  when  received  or  receivable.  Donated  materials  are 
recorded  at  fair  market  value  when  reasonably  determinable,  when  they  are  used  in  the  normal 
course  of  the  District’s  operations  and  would  olherwase  have  been  purchased. 

Externally  restricted  contributions  are  deferred  and  recognized  as  revenue  in  the  period  in  which 
the  restriction  is  complied  with. 

Donated  assets  are  recorded  at  fair  market  value  when  reasonably  determinable  wth  an  increase  to 
capital  assets  and  an  increase  to  unamortized  capital  allocations.  The  unamortized  capital 
allocations  are  amortized  to  revenue  on  the  same  basis  as  the  capital  assets  donated. 

Capital  allocations  from  the  Province  for  the  acquisition  of  capital  assets  or  the  repayment  of  debt 
originally  incurred  for  the  purpose  of  acquiring  capital  assets  are  recorded  as  unamortized  capital 
allocations  and  amortized  to  revenue  on  the  same  basis  as  the  capital  assets  acquired.  Capital 
allocations  received  in  advance  of  the  investment  in  capital  assets  are  recorded  as  deferred  capital 
allocations  and  transferred  to  unamortized  capital  allocations  when  the  capital  assets  are  acquired. 

Contributed  services 

Volunteers  assist  schools  operated  by  the  District  in  carrying  out  certain  activities.  Because  of  the 
difficulty  in  determining  the  fair  value  of  tlie  services  and  the  fact  that  such  assistance  is  generally 
not  otherwise  purchased,  contributed  seA’ices  are  not  recognized  in  the  accompanying  financial 
statements. 
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Calgarj’  Roman  Catholic  Separate  School  District  No.  1 

NOTES  TO  FINANCIAL  STATEMENTS 


August  31, 2006 


Financial  instruments 

The  District  has  financial  instraments  consisting  of  cash  and  cash  equivalents,  accounts  receivable, 
accounts  payable  and  long-tenn  debt.  The  carrying  \'alues  of  these  instruments  approximates  fair 
value. 

Pensions 

Pension  costs  included  in  these  statements  comprise  the  cost  of  employer  contributions  for  current 
serv'ice  of  employees  during  the  year. 

The  current  ser\Tce  and  past  ser\'ice  costs  of  the  Alberta  Teacher  Retirement  Fund  are  met  by 
contributions  by  active  members  and  the  Province  of  Alberta.  Under  the  tenns  of  the  Teachers 
Pension  Plan  Act,  the  District  does  not  make  pension  contributions  for  cenificated  staff. 

The  District  participates  in  the  multi-employer  Local  Authorities  Pension  Plan.  The  expense  for 
this  pension  plan  is  equivalent  to  the  annual  contributions  of  $2,935,373  for  the  year  ended 
August  31,  2006.  At  December  31,  2005,  the  Local  Authorities  Pension  Plan  reponed  a deficit  of 
$863,558,000  (2004  - $1,288,924,000  deficit). 

3.  CASH  AND  CASH  EQUIVALENTS 

Cash  equivalents  have  mamrity  dates  of  90  days  or  less.  Cash  equivalents  consist  of  bankers 
acceptances,  term  deposits  and  bearer  deposit  notes,  bearing  interest  at  4.25%  to  4.31%.  Cash  and 
cash  equivalents  include  $19,227,300  restricted  for  capital  purposes. 

4.  ACCOUNTS  RECEIVABLE 


2006  2005 

$ $ 


Municipalities-supplementary  requisitions 

11,832,900 

11,807,227 

Province  of  Albena 

9,493,170 

11,426,951 

Federal  Government 

937,777 

645,999 

Other 

2,514,098 

2,523,538 

24,777,945 

26,403,715 

Other  accounts  receivable  include  $1,472,587(2005  - $1,403,433)  owing  from  the  schools  relating 
to  funding  provided  by  the  District  by  way  of  loans  to  fund  the  purchase  of  textbooks  for  rental  to 
students. 
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Calgary  Roman  Catholic  Separate  School  District  No.  1 


NOTES  TO  FINANCIAL  STATEMENTS 


.August  3 1 , 2006 

5.  TRUST  ASSETS  AND  LIABILITIES 

These  balances  represent  cash  and  cash  equivalents  that  are  held  in  trust  by  the  District  for  the 

Student  Health  Initiative  (Banker  Board). 

6.  CAPITAL  ASSETS 

2006 

Accumulated 

Net  Book 

Cost 

Depreciation 

Value 

S 

$ 

S 

Buildings 

348,106,506 

139,960,137 

208,146,369 

Furniture,  equipment  and  vehicles 

33,136347 

21,028,502 

12,107,845 

Site  development 

23346,012 

8,262,171 

15,083,841 

Capital  asset  construction  in  progress 

16,132,211 

— 

16,132,211 

Land 

4,002,888 

— 

4,002,888 

Leasehold  improvements 

1319,784 

712,570 

607,214 

426,043,748 

169,963,380 

256,080368 

2005 

Accumulated 

Net  Book 

Cost 

Depreciation 

Value 

S 

$ 

S 

Restated  - see 

note  17 

Buildings 

326,640,055 

130,932,442 

195,707,613 

Furniture,  equipment  and  vehicles 

30,528,949 

18,748,799 

11,780,150 

Site  development 

21,733,707 

7,338,948 

14,394,759 

Capital  asset  construction  in  progress 

22,300,326 

— 

22,300,326 

Land 

4,002,888 

— 

4,002,888 

Lea.sehold  improvements 

712,570 

690,007 

22,563 

405,918,495 

157,710,196 

248,208,299 

The  Disirict  is  coramined  to  further  capital  expenditures  of  approximately  $33,900,000.  It  is 
anticipated  that  $33,500,000  of  these  costs  will  be  funded  by  capital  grants  from  the  Province  of 
Alberta. 

Playground  equipment  and  related  site  development  in  the  amount  of  $606,700  was  donated  to  the 
District  in  2006  (2005  - $370,300). 
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Calgary  Roman  Catholic  Separate  School  District  No.  1 


NOTES  TO  FINANCIAL  STATEMENTS 


August  31,  2006 


7.  CREDIT  FACILITY 

The  District  has  a $3,500,000  revolving  credit  facility  with  interest  at  prime  less  0.25%  comprised 
of  a $3,000,000  demand  credit  facility,  and  a $500,000  purchasing  card  facility.  A temporary 
increase  to  the  facility  was  granted  to  $24,500,000  for  the  period  June  15,  2006  to  September  15, 
2006  after  which  lime,  the  facility  reverted  to  a limit  of  $3,500,000.  A borrowing  bylaw  to  a 
maximum  of  the  District’s  accounts  receivable  as  show-n  in  the  most  recent  audited  financial 
statements,  covering  all  revenue  of  the  District,  has  been  provided  as  collateral  for  this  facility. 
None  of  the  demand  facility  was  outstanding  at  year  end,  and  $96,570  was  outstanding  on  the 
purchasing  card  facility. 


8.  ACCOUNTS  PAYABLE  AND  ACCRUED  LIABILITIES 


2006  2005 

$ S 


Province  of  Alberta 

13,000,071 

14,736,409 

Federal  Government 

366,117 

22,996 

Alberta  Municipalities 

233,961 

55,874 

Other  trade  payables  and  accrued  liabilities 

16,983,876 

13,613,556 

30,584,025 

28,428,835 

9.  DEFERRED  REVENUE 


2006 

S 

2005 

$ 

Infrastructure  Maintenance  and  Renewal 

695,040 

Lease  revenue 

291,049 

307,840 

Alberta  Initiative  for  School  Improvement 

7,909 

228,646 

Tuition  revenue 

162,182 

147,032 

Plant  Operations  & Maintenance 

— 

144,752 

Class  Size  Initiative 

— 

93,504 

Portable  Relocation 

225,604 

85,819 

Program  Fee  revenue 

86,525 

84375 

Program  Unit  Funding 

— 

80,842 

Calgaiy'  Regional  Consortium 

28,983 

— 

Student  Health  Initiative 

26,913 

— 

Technology  Leadership 

14,370 

— 

Other 

39.130 

32,724 

882,665 

1,900,574 
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Calgary  Roman  Catholic  Separate  School  District  No.  1 

NOTES  TO  FINANCIAL  STATEMENTS 


August  3 1 , 2006 


10.  LONG-TERM  DEBT 


Long-term  debt  is  comprised  of  debentures  issued  to  the  Alberta  Capital  Finance  Authorit)'  at 
interest  rates  ranging  from  7,25%  to  12%  per  annum  which  mature  at  various  dates  to  2020.  All 
debenture  principal  and  interest  pa>'menis  are  fully  supported  (funded)  by  the  Province  of  Alberta. 


2006 

2005 

$ 

S 

Debentures 

14,832,794 

20,370,075 

Less  current  portion 

(5,211,654) 

(5,537,281) 

9,621,140 

14,832,794 

Principal  repa>Tnents  required  over  each  of  the  next  five  years  and  thereafter  are  as  follow's: 


$ 


2007 

5,211,654 

2008 

4,264,516 

2009 

2.097,143 

2010 

1,361,917 

2011 

296,388 

Thereafter 

1,601,176 

14,832,794 
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Calgary  Roman  Catholic  Separate  School  District  No.  1 

NOTES  TO  FINANCIAL  STATEMENTS 


August  31,  2006 


11.  RESERVES 

Reserv'es  are  established  at  the  discretion  of  the  Board  of  Trustees  of  the  District  or  externally  and 
represent  restricted  net  assets  held  for  future  operating  and  capital  expendiuires.  These  internally 
restricted  net  assets  are  not  available  for  use  without  approval  of  the  Board  of  Trustees. 


2006 

Balance, 

beginning 

Balance,  end 

of  year 

Appropriated  Utilized 

of  vear 

S 

$ S 

S 

Operating 

Instructional 

3,634,956 

62,000 

3,696,956 

Plant  operation  and  maintenance 

928,822 

— 

— 

928,822 

Administration 

715,896 

-- 

_ 

715,896 

5,279,674 

62,000 

— 

5,341,674 

Capita] 

36,757 

9,050 

45,807 

5,316,431 

71,050 

— 

5,387,481 

2005 

Balance, 

beginning 

Balance, 

of  year 

Appropriated 

Utilized 

end  of  year 

$ 

$ 

$ 

$ 

Operating 

Instructional 

2.757,656 

877,300 

3,634,956 

Plant  operation  and  maintenance 

928,822 

— 

— 

928,822 

Administration 

715,896 

— 

— 

715,896 

4,402,374 

877,300 

— 

5,279,674 

Capital 

29,935 

6,822 

— 

36,757 

4,432,309 

884,122 

— 

5,316,431 

12.  SCHOOL  GENERATED  FUNDS 


School  generated  funds  included  in  the  statement  of  revenue  and  expenditures  are  net  of  the  costs 
of  generating  such  funds  and  represent  school  generated  funds  available  for  discretionary’  spending 
purposes.  Total  revenues  generated  from  these  school  activities  amounted  to  $14,1 1 1,000  (2005  - 
$12,906,000). 
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Calgary  Roman  Catholic  Separate  School  District  No.  1 


NOTES  TO  FINANCIAL  STATEMENTS 


August  3 1 , 2006 

13.  STATEMENT  OF  CASH  FLOWS 

Net  change  in  non-cash  working  capital 

2006 

$ 

2005 

S 

Operating  activities 

Accounts  receivable 

Inventory 

Prepaid  expenses 

Accounts  payable  and  accrued  liabilities 

Deferred  revenue 

2,279,227 

26,339 

325,782 

2,533,913 

(1,017,909) 

3,563,339 

6,503 

(899,278) 

(5,588,785) 

(12,669) 

Cash  provided  by  (used  in)  operating  activities 

4,147,352 

(2,930,890) 

Investing  activities 

Accounts  receivable 

Prepaid  expenses 

Accounts  payable  and  accrued  liabilities 

42,478 

12,458 

(84,332) 

51,410 

(2,398,538) 

Cash  provided  by  (used  in)  investing  activities 

(29396) 

(2,347,128) 

Financing  activities 

Accounts  receivable 

Accounts  payable  and  accrued  liabilities 

(695,935) 

(294,391) 

1,134,300 

(308,830) 

Cash  provided  by  (used  in)  financing  activities 

(990,326) 

825,470 
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Calgary  Roman  Catholic  Separate  School  District  No. 

1 

NOTES  TO  FINANCIAL  STATEMENTS 

August  31, 2006 

14.  SALARIES  AND  BENEFITS 

2006 

2005 

Number 

Salaries, 
Wages,  and 
Accrued 
Vacation 
$ 

Benefits  and 
Allowances 
$ 

Total 

$ 

Total 

$ 

Chair  of  Board 

Other  Board  Members 
Superintendent 
Secretar>'-Treasurer 
Salaries  - Cenificaied 
Salaries  - Uncertificated 

1 

6 

1 

1 

2,746 

1,563 

15,220 

77,786 

177,542 

153,112 

183,256,092 

41.073,133 

11,257 

55,597 

41,659 

32,150 

22,687,528 

9,688,658 

26,477 

133,383 

219,201 

185,262 

205,943,620 

50,761,791 

25,065 

138,288 

221,127 

164,765 

198,238,581 

48,860,268 

4.318 

224,752,885 

32,516,849 

257,269,734 

247,648,094 

15.  ASSET  RETIREMENT  OBLIGATIONS 

Asset  Retirement  Obligations  represent  legal  obligations  associated  with  the  retirement  of  a 
tangible  long-lived  asset  that  result  from  its  acquisition,  construction,  development  or  normal 
operation.  The  District  has  a legal  obligation  to  remove  hazardous  material  located  on  the  site  of 
non  school  buildings  upon  their  disposal.  A liability,  however,  has  not  been  recognized  because  the 
fair  value  cannot  be  reasonable  estimated. 


m 


211 


Calgary  Roman  Catholic  Separate  School  District  No.  1 


NOTES  TO  FINANCIAL  STATEMENTS 


August  3 1 , 2006 


16.  RELATED  PARTY  TRANSACTIONS 

Effective  September  1,  2005,  school  jurisdictions  are  controlled  by  the  Province  of  Alberta 
according  to  criteria  set  out  in  PSAB  1300.  All  entities  consolidated  or  accounted  for  on  a 
modified  equity  basis  in  the  accounts  of  the  Province  of  Alberta  are  now  related  parties  of  school 
jurisdictions.  These  include  government  departments,  health  authorities,  post-secondary 
institutions  and  other  school  jurisdictions  in  Alberta.  The  District  had  the  following  related  party 
transactions  recorded  on  the  Statement  of  Revenues  and  Expenditures  and  Statement  of  Financial 
Position  as  follows; 


Balances  Transactions 


Assets 

$ 

Liabilities 

S 

Revenues 

S 

Expenditures 

$ 

Province  of  Alberta 

Education 

8,760,989 

29.414,000 

312,702,016 

864,566 

Infrastructure  and  Transponation 

— 

724,267 

1,259,748 

— 

Finance 

829,425 

829,425 

1,585,259 

1,586,834 

Human  Resources/Emplo>ment 

28,600 

— 

36,100 

— 

Other 

Health  Authorities 

— 

170,857 

— 

553,139 

Post-secondary  Institutions 

— 

— 

— 

20,687 

Alberta  School  Jurisdictions 

21 

457,601 

— 

1,014,762 

Total 

9,619,035 

31,596,150 

315,583,123 

4,039,988 

The  Province  of  Alberta  has  funded  capital  assets  with  a net  book  value  of  S223,l  14,021 . During 
the  year,  capital  allocations  of  $38,583,107  were  received  from  the  Province  of  Alberta. 

The  District’s  primary  source  of  revenue  is  from  the  Province  of  Alberta.  The  District’s  ability  to 
continue  its  operations  is  dependent  on  this  funding. 

17.  COMPARATIVE  FIGURES 

Playground  equipment  and  related  site  development  which  was  donated  to  the  District  in  prior 
years  was  not  previously  recorded.  The  2005  comparative  figures  have  been  restated  to  reflect  the 
donated  assets.  This  adjustment  resulted  in  an  increase  in  depreciation  on  capital  assets  of 
$131,363  in  2005  and  the  same  increase  in  amortization  of  capital  allocations  included  in  revenue 
resulting  in  no  change  to  the  excess  of  revenues  over  expenditures  on  operations  for  the  year.  In 
2005,  capital  assets  were  increased  by  $2,997,587,  accumulated  depreciation  was  increased  by 
$629,022,  and  unamortized  capital  allocations  was  increased  by  $2,368,565,  resulting  in  no  change 
to  the  net  assets  of  the  District. 

Cenain  2005  figures  have  been  reclassified  to  conform  to  2006  presentation. 
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Calgary  Roman  Catholic  Separate  School  District  No.  1 


NOTES  TO  FINANCIAL  STATEMENTS 


August  31,  2006 


18.  UNAUDITED  INFORIMATION 

The  budget  information  was  prepared  by  the  District’s  administration  and  was  approved  by  the 
Board  of  Trustees.  Budget  amounts  are  presented  for  infonnation  purposes  only  and  have  not  been 
audited. 

The  Statement  of  Capital  Allocations  and  the  supplementary  Schedules  A through  G attached  to 
these  financial  statements  are  presented  by  the  District’s  administration  as  information  for 
additional  analysis  purposes  only.  While  such  information  has  been  derived  from  the  District’s 
accounting  records,  the  Auditors’  Report  does  not  e.xtend  to  this  information. 
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SCHEDULE  A to  the  AFS  School  Jurisdiction  Codi 4010 

ALLOCATION  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006 
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School  Jurisdiction  Code: 


SCHEDULE  B to  the  AFS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$7,124,472 

Base  Instruction  (Gr  1-12) 

$210,576,489 

Outreach  Programs 

$52,020 

Home  Education 

$95,131 

Differential  Cost  Funding  * 

$69,965,667 

Other  Provincial  Support 

Institutional  Programs 

$0 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$0 

Learning  Resources  Credit  Allocation 

$422,207 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$11,487,421 

Student  Health  Initiative  (SHI) 

$1,232,088 

Alberta  Initiative  for  School  Improvement  (AiSl) 

$5,541,800 

High  Speed  Networking 

$613,767 

Children  and  Youth  with  Complex  Needs 

$50,017 

Infrastructure  Maintenance  Renewal  (IMR) 

$5,566,162 

Other  Alberta  Education  Revenues  (describe): 

$0 

Total  Alberta  Education  Revenues 

$312,727,241 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learners  that  are  off  reserves,  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  in  Education  Program 
agreement  between  Canada  and  Alberta  -which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity,  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 
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SCHEDULE  C to  the  AFS 

ECS  to  Grade  12  INSTRUCTION  PROGRAM  Expense  Details  - 2005-2006 
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Services,  Contracts  & Supplies  expenses  exclude  learning  resources,  as  they  are  reported  on  separately. 

Other  Expenses  Include  net  school  generated  funds,  amortization,  interest,  and  losses  on  disposal  of  instruction  program  capital  assets. 


4010 


School  Jurisdiction  Code: 


SCHEDULE  D to  the  AFS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


TOTAL  EXPENSES | $335,870,598 

STEP1 

Calculation  of  maximum  expense  limit  PERCENTAGE  for  Board  and  System  Administration  expenses 

If  Total  Net  Enrolled  Students"  are  6,000  and  over =4% 

If 'Total  Net  Enrolled  Students"  are  2,000  and  less = 6% 

The  Maximum  Expense  Limit  for  Board  and  System  Administration  is  based  on  an  arithmetical  proration  for  the  TOTAL  FTE  count  for  grades  1 -12,  net  of  Home  Education  AND 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE:  4,500  FTE  count  grades  1-12  = 6,000  - 4,500  = 1,500  X .0005  = .75%  plus  4%  = maximum  expense  limit  of  4.75%. 

No*e:  Calculation  unnecessary  if  Total  FTE  is  6,000  or  more,  and  2,000  & less. 

STEP  2 


Calculate  maximum  expense  limit  AMOUNTS  for  Board  and  System  Administration  expenses 


Maximum  Expense  Limit  percentage  (Step  1)  x TOTAL  EXPENSES 

1 

$13,434,824 

Considerations  for  Charter  Schools  and  Small  School  Boards: 

If  Charter  School,  enter  $57,222 

$0 

1 

1 $0 

If  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

0 

$0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$13,434,824 

Less:  2005/2006  Board  and  System  Administration  expenses 

-$12,370,929 

2005-2006  BOARD  AND  SYSTEM  ADMINISTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 

$1,063,895 

4.00% 
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School  Jurisdiction  Code: 


SCHEDULE  E to  the  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  - 2005-2006 


Unexpended  SGF  - Opening  Balance  August  31 , 200£  (Note  1 ) | 

1 $2,296,635 

Source  of  Net  School  Generated  Funds: 

Fundraising  activities 

Gross  SGF 

Related  Expenses 

Net  SGF 

$3,100,561 

$1,914,305 

$1,186,256 

Student  fees  (Non-lnstructional)  (Note  2) 

$5,314,064 

$5,357,077 

($43,013) 

Donations  and  grants  to  schools 

$2,460,075 

$242,379 

$2,217,696 

Other  (describe): 

$3,236,564 

$3,308,361 

($71,797) 

Net  Additions  to  SGF 

$14,111,264 

$10,822,122 

$3,289,142 

Net  SGF  Available  for  Spending 

1 $5,585,777 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$204,707 

School  site  beautification 

$12,641 

Field  Trips 

$67,431 

Equipment 

$872,892 

Family  literacy  and  other  community  resources 

$0 

Other  (describe): 

$2,399,993 

Net  SGF  Expended  (Note  3) 

$3,557,664 

Unexpended  SGF  - Closing  Balance  August  31 , 2006 (Note  4) 

1 $2,028,113 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does  not 
include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act , and  any  other  funds 
collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (facility  rentals,  capital  assets  purchases,  etc.) 

Note  1 Input  '(Restated)’  beside  Balance  at  August  31,  2005  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 

Note  2 Excludes  fees  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act  (fees  with  respect  to  instructional  supplies  or  materials  • essentially 

textbooks,  resource  materials  in  lieu  of  textbooks,  media,  software,  and  materials  for  classrooms).  Amounts  collected  for  CEU-related 
activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  expense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  and  liabilities  in  the  Statement  of  Financial  Position. 
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SCHEDULE  F to  the  AFS 

Operations  and  Maintenance  of  Schools  & Maintenance  Shops  Program  Expense  Details  • 2005-2006 
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School  Jurisdiction  Code:  4010 
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Note:  Please  refer  to  completion  information  on  page  1 5 
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School  Jurisdiction  Code: 

AUDITED 

FINANCIAL  STATEMENTS 
and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[School  Act,  Sections  147(2)(a),  148, 151(1)  and  276] 

CALGARY  BOARD  OF  EDUCATION 

Legal  Name  of  School  Jurisdiction 

515  MACLEOD  TRAIL  S.E.  CALGARY,  AB  T2G  2L9 

Mailing  Address 

Telephone:  (403)294-8211  and  Fax:  (403)294-8254 

Telephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENT’S  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 

The  financial  statements  and  supporting  schedules  calgary  board  of  education 

(Name  of  School  Jurisdiction) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity,  the  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustees  Responsibilitv 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


BOARD  CHAIRMAN 

PATRICIA  COCHRANE 

"ORIGINAL  SIGNED" 

Name 

Signature 

SUPERINTENDENT 

DR.  BRENDAN  J.  CROSKERY 

"ORIGINAL  SIGNED" 

Name 

Signature 

SECRETARY  TREASURER  OR  TREASURER 

DONALD  M.  DART 

"ORIGINAL  SIGNED" 

Name 

Signature 

28-NOV-06 

Board-approved  Release  Date 

c.c.  ALBERTA  EDUCATION,  Financial  Reporting  & Accountability  Branch, 
8th  Floor  Commerce  Place,  10155*102  Street,  Edmonton  AB  T5J  4L5 
EMAIL:  Cindy .JaiTy(Sgov.ab.ca 
PHONE:  (780)  427-7782  FAX:  (780)  422-6990 
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AUDITORS'  REPORT  TO  THE  BOARD  OF  TRUSTEES 


We  have  audited  the  statement  of  financial  position  of  the  Calgary  Board  of  Education  (the 
“Corporation")  as  at  August  31,  2006  and  the  statements  of  revenues  and  expenses,  cash  flows, 
changes  in  net  assets  and  capital  allocations  for  the  year  then  ended.  These  financial 
statements,  which  are  presented  in  the  format  prescribed  by  Alberta  Education,  are  the 
responsibility  of  the  Calgary  Board  of  Education’s  Administration.  Our  responsibility  is  to  express 
an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards. 
Those  standards  require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance 
whether  the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining, 
on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by 
management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  finarvcial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  Corporation  as  at  August  31,  2006  and  the  results  of  its  operations,  cash  flows, 
changes  in  net  assets  and  capital  allocations  for  the  year  then  ended  in  accordance  with 
Canadian  generally  accepted  accounting  principles  and  the  presentation  requirements  of  Alberta 
Education. 

Our  audit  was  conducted  for  the  purpose  of  forming  an  opinion  on  the  basic  financial  statements 
taken  as  a whole.  The  supplementary  information  included  in  Schedules  A through  G is 
presented  for  purposes  of  additional  analysis  and  is  not  a required  part  of  the  basic  financial 
statements.  Such  supplementary  information  has  been  subjected  to  the  auditing  procedures 
applied  in  the  audit  of  the  basic  financial  statements  and  in  our  opinion,  is  fairly  stated,  in  all 
material  respects,  in  relation  to  the  basic  financial  statements  taken  as  a whole 


Chartered  Accountants 


Calgary,  Canada 
November  7,  2006 


LL>'  a Lifis-Jisn  Snried  '.abii'TV  re  Ihe  Ca'wlar' 
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3030 


School  Jurisdiction  Code: 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31,  2006 

(in  dollars) 


2006 

2005 

ASSETS 

Current  assets 

Cash  and  temporary  investments 

$69,540,823 

$56,302,885 

Accounts  receivable  (net  after  allowances) 

$18,376,500 

$29,779,704 

Prepaid  expenses 

$1,933,668 

$2,194,746 

Other  current  assets 

$36,665,808 

$33,184,578 

Total  current  assets 

$126,516,799 

$121,461,913 

School  generated  assets 

$13,662,864 

$11,530,559 

Tnjst  assets 

$0 

$0 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$24,680,696 

$24,002,181 

Capital  assets 

Land 

$2,962,279 

$2,962,279 

Buildings 

$654,112,083 

Less:  accumulated  amortization 

($281,375,771) 

$372,736,312 

$337,626,838 

Equipment 

$107,877,371 

Less;  accumulated  amortization 

($67,865,669) 

$40,011,702 

$35,145,445 

Vehicles 

$5,637,408 

Less:  accumulated  amortization 

($3,747,705) 

$1,889,703 

$1,852,724 

Total  capital  assets 

$417,599,996 

$377,587,286 

TOTAL  ASSETS 

$582,460,355 

$534,581,939 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$0 

$0 

Accounts  payable  and  accrued  liabilities 

$63,161,392 

$58,402,406 

Deferred  revenue 

$16,159,061 

$22,954,192 

Defen-ed  capital  allocations 

$7,633,628 

$5,401,765 

Current  portion  of  all  long  term  debt 

$8,886,402 

$8,978,662 

Total  current  liabilities 

$95,840,483 

$95,737,025 

School  generated  liabilities 

$13,662,864 

$11,530,559 

Trust  liabilities 

$0 

$0 

Employee  future  benefits  liability 

$26,434,143 

$23,984,012 

Long  term  payables  and  accmed  liabilities 

$0 

$0 

Long  term  debt 

Supported;  Debentures  and  other  supported  debt 

$50,008,916 

$58,765,438 

Less:  Current  portion  of  supported  debt 

($8,611,998) 

($8,756,522) 

Unsupported;  Debentures  and  Capital  Loans 

$0 

$0 

Capital  Leases 

$2,475,943 

$2,475,943 

Mortgages 

$0 

$0 

Less:  Current  portion  of  unsupported  debt 

($274,404) 

($222,140) 

Other  long  term  liabilities 

$0 

$0 

Unamortized  capital  allocations 

$308,164,789 

$273,556,372 

Total  long  term  liabilities 

$391,860,253 

$361,333,662 

TOTAL  LIABILITIES 

$487,700,736 

$457,070,687 

NET  ASSETS 

Unrestricted  net  assets 

$0 

$0 

Operating  Reserves 

$18,217,244 

$12,045,240 

Accumulated  Operating  Surplus  (Deficit) 

$18,217,244 

$12,045,240 

Investment  in  capital  assets 

$56,950,348 

$42,846,468 

Capital  Reserves 

$19,592,027 

$22,619,544 

Total  Capital  Funds 

$76,542,375 

$65,466,012 

Total  net  assets 

$94,759,619 

$77,511,252 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$582,460,355 

$534,581,939 

Note:  Input  "(Restated)"  in  2005  column  heading  where  comparatives  are  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements. 
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School  Jurisdiction  Code: 


STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 


i 

1 

1 

i 

i 

Actual  1 

2006  1 

Budget  i 

2006  j 

Restated  i 

Actual 

2005 

REVENUES 

Government  of  Alberta 

$739,874,488 

$737,680,645 

$698,800,954 

Federal  Government  and/or  First  Nations 

$2,642,842 

$2,224,376 

$2,231,379 

Other  Alberta  school  authorities 

$1,097,656 

$1,068,789 

$1,046,166 

Out  of  province  authorities 

$0 

$0 

$0 

Alberta  Municipalities  (excluding  supplementaiy  requisitions) 

$1,118,105 

$1,262,789 

$1,036,225 

Instruction  resource  fees 

$7,189,000 

$7,792,568 

$7,168,006 

Transportation  fees 

$5,177,656 

$5,433,525 

$4,557,042 

Other  sales  and  services 

$20,373,715 

$17,939,809 

$18,256,323 

Investment  income 

$4,864,262 

$2,815,200 

$3,161,790 

Gifts  and  donations 

$884,723 

$786,446 

$838,868 

Rentals  of  facilities 

$6,275,409 

$6,230,200 

$6,602,099 

Net  school  generated  funds 

$6,933,497 

$6,723,453 

$9,104,084 

Gains  on  disposal  of  capital  assets 

$52,819 

$52,819 

$39,535 

Amortization  of  capital  allocations 

$14,418,487 

$14,354,470 

$14,186,836 

Total  Revenues 

$810,902,659 

$804,365,089 

$767,029,307 

EXPENSES 

Certificated  salaries 

$417,206,169 

$415,418,279 

$395,747,645 

Certificated  benefits 

$50,233,967 

$49,209,998 

$49,337,970 

Uncertificated  salaries  and  wages 

$124,958,579 

$130,457,176 

$120,810,913 

Uncertificated  benefits 

$29,192,434 

$30,612,477 

$26,468,066 

Services,  contracts  and  supplies 

$137,280,031 

$140,766,507 

$120,222,950 

Net  school  generated  funds 

$6,933,497 

$6,723,453 

$9,104,084 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$14,418,487 

$15,312,004 

$14,186,836 

Unsupported 

$7,759,078 

$6,849,327 

$7,030,746 

Total  Amortization  of  capital  assets 

$22,177,565 

$22,161,331 

$21,217,582 

Interest  on  capital  debt 

Supported 

$5,521,522 

$5,521,522 

$6,445,137 

Unsupported 

$67,965 

$0 

$0 

Total  Interest  on  capital  debt 

$5,589,487 

$5,521,522 

$6,445,137 

Other  interest  charges 

$82,563 

$173,395 

$143,921 

Losses  on  disposal  of  capital  assets 

$0 

$0 

$0 

Total  Expenses 

$793,654,292 

$801,044,138 

$749,498,268 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

BEFORE  EXTRAORDINARY  ITEM 

$17,248,367 

$3,320,951 

$17,531,039 

Extraordinary  Item 

$0 

$0 

$0 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

$17,248,367 

$3,320,951 

$17,531,039 

Note:  Input  "(Restated)"  in  Budget  2006  and/or  Actuals  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
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School  Jurisdiction  Code: 


3030 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  


2006 

2005 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year  | 

1 $17,248,367  | 

1 $17,531,039 

Add  (Deduct)  items  not  affecting  cash: 

Amortization  of  capital  allocations  revenue 

($14,418,487) 

($14,186,836) 

Total  amortization  expense 

$22,177,565 

$21,217,582 

Gains  on  disposal  of  capital  assets 

($52,819) 

($39,535) 

Losses  on  disposal  of  capital  assets 

$0 

$0 

Changes  in  accrued  accounts: 

Accounts  receivable 

$11,403,204 

($8,334,154) 

Prepaids  and  other  current  assets 

($3,220,152) 

($10,336,500) 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

($678,515) 

($10,753,468) 

Payables  and  accrued  liabilities 

$4,758,986 

($3,900,454) 

Deferred  revenue 

($6,795,131) 

$9,830,453 

Employee  future  benefit  expense  (recovery) 

$2,450,131 

$2,709,917 

Other  (describe)  Working  capital  changes  in  investing  and  financing 

$1,451,679 

$12,766,258 

Total  sources  (uses)  of  cash  from  Operations 

$34,324,828 

$16,504,302 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

$0 

$0 

Buildings 

($49,358,850) 

($26,941,336) 

Eguipment 

($12,789,017) 

($11,272,362) 

Vehicles 

($417,879) 

($571,401) 

Net  proceeds  from  disposal  of  capital  assets 

$54,808 

$39,535 

Other  (describe)  Changes  in  long  investments  and  working  capital  c 

$2,741,626 

($12,673,060) 

Total  sources  (uses)  of  cash  from  Investing  activities 

($59,769,312) 

($51,418,624) 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

$42,875,729 

$27,499,944 

Issue  of  long  term  debt 

$0 

$0 

Repayment  of  long  term  debt 

($8,756,522) 

($9,095,530) 

Add  back:  supported  portion 

$8,756,522 

$8,871,472 

Other  (describe)  Change  in  working  capital  components 

($4,193,307) 

($93,196) 

Total  sources  (uses)  of  cash  from  Financing  activities 

$38,682,422 

$27,182,690 

Net  sources  (uses)  of  cash  during  year 

$13,237,938 

($7,731,632) 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

$56,302,885 

$64,034,517 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$69,540,823 

$56,302,885 

Note:  1 Input  "(Restated)"  in  2005  column  heading  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obligations. 
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STATEMENT  OF  CHANGES  IN  NET  ASSETS  School  Jurisdiction  3030 

for  the  Year  Ended  August  31,  2006 

(in  dollars) 

(5) ID je) 110] 111] 112] 113] 114]_ 


INTERNALLY  RESTRICTED  NET  ASSETS 

External  Services 

Capital 

Reserves 

o 

g 

g 

g 

O 

iA 

g 

O 

o 

iA 

g 

g 

o 

iA 

Operating 

Reserves 

$1,785,095 

o 

g 

g 

$1,785,095 

o 

iA 

$77,645 

g 

$1,862,740 

Transportation 

Capital 

Reserves 

S 

o 

O 

iA 

O 

iA 

g 

g 

g 

g 

o 

o 

iA 

o 

iA 

Operating 

Reserves 

$2,254,663 

o 

O 

iA 

O 

iA 

$2,254,663 

O 

iA 

$50,730 

($2,305,393) 

O 

iA 

Board  & System  Admin. 

Capital 

Reserves 

g 

g 

g 

g 

g 

o 

iA 

O 

iA 

g 

O 

iA 

O 

iA 

Operating 

Reserves 

$3,160,336 

o 

O 

4^ 

g 

$3,160,336 

g 

$2,197,000 

($35,000) 

$5,322,336 

Infrastructure 

Capital 

Reserves 

$22,619,544 

o 

4^ 

O 

4i^ 

g 

$22,619,544 

($17,394,891) 

$52,819 

O 

iA 

$14,314,555 

O 

iA 

$19,592,027 

O&M 

Operating 

Reserves 

$2,416,107 

o 

4^ 

g 

O 

iA 

$2,416,107 

o 

$3,014,962 

o 

$5,431,069 

School  Based 

Capital 

Reserves 

o 

O 

O 

iA 

O 

iA 

o 

iA 

o 

iA 

o 

iA 

O 

iA 

O 

iA 

O 

iA 

o 

iA 

Operating 

Reserves 

$2,429,039 

o 

iA 

O 

1A 

g 

$2,429,039 

O 

iA 

$3,737,772 

in 

g 

S' 

$5,601,099 

TOTAL 

INTERNALLY 

RESTRICTED 

NET  ASSETS 

Cols.  5 to  14 

$34,664,784 

O 

O 

1A 

g 

$34,664,784 

($17,394,891) 

$52,819 

O 

iA 

$9,078,109 

($2,906,105) 

$14,314,555 

O 

iA 

$37,809,271 

UNRESTRICTED 

NET 

ASSETS 

o 

g 

g 

O 

4^ 

o 

iA 

$17,248,367 

($4,468,067) 

$22,177,565 

GO 

ocT 

($52,819) 

O 

iA 

o 

iA 

($9,078,109) 

$2,906,105 

($14,314,555) 

g 

o 

INVESTMENT 

IN  CAPITAL 

ASSETS 

$42,846,468 

g 

g 

O 

iA 

$42,846,468 

$21,862,958 

o 

iA 

($22,177,565) 

$14,418,487 

o 

iA 

O 

iA 

O 

iA 

$56,950,348 

TOTAL 

NET 

ASSETS 

Cols.  2+3+4 

$77,511,252 

o 

g 

g 

$77,511,252 

$17,248,367 

O 

iA 

g 

O 

iA 

$94,759,619 

Balance  at  August  31,  2005 

1 

(0 

o 

2 

w 

c 

0) 

E 

w 

D 

■o 

•g 

0) 

o 

o 

IL 

Adjusted  Balance, Aug.31,  2005 

Excess(de0  of  revenue  over  expenses 

Board  funded  capital  transactions 

Direct  credits  to  net  assets 

Amortization  of  capital  assets 

Amortization  of  capital  allocations 

Disposal  of  unsupported  capital  assets 

Disposal  of  supported  capital  assets 
(board  funded  portion) 

Debt  principal  payments  (unsupported) 

Net  transfers  to  operating  reserves 

Net  transfers  from  operating  reserves 

Net  transfers  to  capital  reserves 

Net  transfers  from  capital  reserves 

Balance  at  August  31,  2006 
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School  Jurisdiction  Code: 

STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  


Deferred 

Capital 

Aliocations 

Unamortized 

Capitai 

Allocations 

Balance  at  August  31,  2005 

$5,401,765 

$273,556,372 

Prior  period  adjustment 

$0 

$0 

Adjusted  balance,  August  31,  2005 

$5,401,765 

$273,556,372 

Add: 

Restricted  capital  allocations  from:  Alberta  Education-School/Modular  Project  Capital  * 

$13,820,367 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$28,676,286 

Other  Government  of  Alberta 

$0 

Federal  Government  and/or  First  Nations 

($20,580) 

Other  sources 

$95 

Interest  earned  on  provincial  government  capital  allocations 

$346,468 

Other  capital  grants  and  donations 

$0 

Net  Proceeds  on  disposal  of  supported  capital  assets 

$53,093 

Insurance  proceeds  (and  related  interest) 

$0 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

$0 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

$0 

Current  Year  Debenture  Principal  Repayment 

$8,756,522 

Expended  capital  allocations  - current  year 

($40,643,866) 

$40,643,866 

Less: 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer 

$373,484 

Capitai  aliocations  amortized  to  revenue 

$14,418,487 

Balance  at  August  31,  2006 

$7,633,628 

$308,164,789 

* Exclude  Infrastructure  Maintenance  Renewal/Infrastructure  Maintenance  Program  allocations  from  this  Statement,  since  those  contributions  are  not  externally 
restricted  to  capital. 
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CALGARY  BOARD  OF  EDUCATION 
NOTES  TO  FINANCIAL  STATEMENTS 
AUGUST  31,  2006 


1.  ORGANIZATION 

ITic  Calgar>'  Board  of  Education  (the  ‘'Corporation")  is  an  independent  legal  entity  with  an 
elected  Board  of  Trustees  as  stipulated  in  the  School  Act  (Alberta).  The  Corporation  is 
registered  as  a charitable  organization  under  the  Income  Tax  Act  (Canada)  and,  therefore,  is 
exempt  from  income  tax  and  may  issue  official  receipts  for  income  tax  purposes  to  donors. 

The  Corporation  provides  a full  range  of  educational  services  for  all  instructional  programs 
ranging  from  Kindergarten  ilirough  Grade  12.  In  addition,  tlie  Corporation  demonstrates  its 
commitment  to  life-long  learning  by  offering  continuing  education  programs  for  adults. 

2.  SIGNIFICANT  ACCOUNTING  POLICIES 

(a)  Basis  of  Presentation 

The  financial  statements  of  the  Corporation  have  been  prepared  in  accordance  with 
Canadian  generally  accepted  accounting  principles.  A precise  determination  of  many 
assets  and  liabilities  is  dependent  upon  future  events  and  involves  the  use  of  estimates 
and  approximalion.s,  which  have  been  made  using  caretui  judgment.  Actual  results 
could  differ  from  these  estimates  or  approximations.  In  administration's  opinion, 
these  financial  statements  have  been  prepared  within  reasonable  limits  of  materiality 
and  w ithin  the  framework  of  the  accounting  policies  summarized  below. 

fhe  financial  operations  of  EducationMatters  (formerly  ITie  Calgary  Board  of 
Education  Foundation)  (see  Note  14  (b))  arc  not  consolidated  in  tlicse  fmancial 
statements. 

Budget  information  (unaudited)  presented  on  the  Statement  of  Revenue  and  Expense 
and  on  the  related  schedules  is  for  information  purposes  only  and  represents  the 
original  budget  submitted  to  Alberta  Education,  as  amended  during  the  fiscal  year  to 
reflect  identified  changes  in  circumstances  relating  to  operating  and  program  changes. 
The  Board  of  Trustees  approves  the  original  budget. 

(b)  Cash  and  Cash  Equivalents 

Cash  and  cash  equivalents  are  comprised  of  cash  and  short-term  investments  with 
original  maturity  of  90  days  or  less.  Investments  in  cash  equivalents  are  made  in 
compliance  with  the  School  Act,  Trustee  Act  or  other  authorization  from  Alberta 
Education, 

(c)  Investments 

Investments  are  made  in  compliance  with  the  School  Act,  Trustee  Act  or  other 
authorization  from  Alberta  Education.  As  well,  in  accordance  with  the  Corporation's 
administrative  regulations,  investments  are  made  only  in  companies  that  are  socially 
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responsible  and  ethically  managed,  as  recommended  by  the  appointed  external 
investment  counsel  in  consultation  with  appointed  officers  of  the  Corporation, 

Short-term  investments  are  investments  held  with  a maximum  of  a one-year  view  to 
ensure  the  timely  settlement  of  the  Corporation's  financial  obligations.  Investments 
may  consist  of  treasury  bills  and  money  market  investments. 

Long-term  investments  are  investments  held  for  a period  of  approximately  three  to  five 
years,  unless  significant  unforeseen  factors  occur.  Long-term  investments  may  include 
corporate  and  government  bonds  and  equities,  and  are  recorded  at  cost. 

Investments  are  recorded  as  of  the  date  of  acquisition  and  are  stated  at  cost  plus 
accrued  interest.  Gains  on  sales  of  investments  arc  recognized  in  the  year  of  disposal. 
Losscs  arc  recognized  in  the  year  of  disposal  or,  for  long-term  investments,  when 
there  is  an  other-ihan-temporar>  impairment  in  the  value  of  an  investment.  Interest 
and  dividends  arc  included  in  income  on  the  accrual  basis. 

(d)  Inventories 

Inventories  consist  of  maintenance  and  school  supplies  and  are  valued  at  the  lower  of 
average  cost  and  replacement  cost,  or  net  realizable  value,  'fhe  inventory  is  recorded 
as  an  expense  when  items  are  shipped  to  schools  or  departments. 

(e)  Capital  Assets  and  Capital  Revenue 

Capital  assets  are  recorded  at  cost.  Amortization  is  provided  on  a straight-line  basis 
at  rates  which  are  intended  to  amortize  the  cost  of  the  capital  assets  over  their 
estimated  useful  lives.  The  amortization  rates  applied  are  as  follows: 

Land  improvements  25  years 

Buildings  40  years 

Furniture  and  equipment  5-10  years 

No  amortization  is  provided  on  construction  in  progress,  as  these  assets  are  not  ready 
and  available  for  use.  Upon  completion  and  placement  into  use,  these  assets  are 
amortized  in  accordance  with  the  Corporation's  accounting  policy. 

Certain  capital  assets,  including  new'  school  construction  and  major  renovations 
(e.xccpt  administrative  buildings  and  replacement  of  equipment  and  vehicles),  are 
funded  by  Alberta  Hducaiion  and  Alberta  Infrastructure  and  Transportation  when 
approved,  based  on  three-year  capital  plans.  When  received,  capital  grants  for  these 
assets  are  deferred  and  reflected  in  revenue  over  the  lives  of  the  related  assets. 

(f)  Asset  Retirement  Obligation 

The  Corporation  recognizes  the  fair  value  of  a future  asset  retirement  obligation  as  a 
liability  in  the  period  in  which  it  incurs  a legal  obligation  associated  with  the 
retirement  of  tangible  long-lived  assets  that  results  from  the  acquisition,  construction, 
development,  and/or  normal  use  of  the  assets,  fhe  Corporation  concurrently 
recognizes  a corresponding  increase  in  the  carry  ing  amount  of  the  related  long-lived 
asset  that  is  amortized  over  the  life  of  the  as.set.  The  fair  value  of  the  asset  retirement 
obligation  is  estimated  using  the  expected  cash  flow'  approach  that  reflects  a range  of 
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fK^ssiblc  outcomes  discounted  at  a credit-adjusted  risk-free  interest  rale.  Subsequent 
to  the  initial  measurement,  the  asset  retirement  obligation  is  adjusted  at  the  end  of 
each  period  to  reflect  the  passage  of  time  and  changes  in  the  estimated  future  cash 
flows  underlying  the  obligation.  Changes  in  the  obligation  due  to  the  passage  of  time 
are  recognized  in  income  as  an  operating  expense  using  the  interest  method.  Changes 
in  the  obligation  due  to  changes  in  estimated  cash  flows  are  recognized  as  an 
adjustment  of  the  canying  amount  of  the  related  long-lived  asset  that  is  amortized 
over  the  remaining  life  of  the  asset, 

(g)  Revenue  Recognition 

Revenues  are  recognized  when  the>^  are  earned.  Grants  received,  restricted  donations 
and  fees  collected,  in  advance  of  the  provision  or  use  of  related  services,  are  deferred. 

Unrestricted  cash  donations  are  recognized  as  revenue  when  they  are  received. 
Donations  of  materials  and  services,  that  would  otherwise  have  been  purchased,  are 
recorded  at  fair  market  value  when  an  estimated  fair  market  value  can  be  reasonably 
determined. 

Funds  donated  by  individuals  or  organizations  for  the  purpose  of  establishing 
scholarships  and  bursaries,  are  accounted  for  as  deferred  revenues,  interest  is 
calculated  on  each  scholarship  fund  balance  and  is  accrued  for  the  benefit  of  the 
recipients  of  the  fund.  Payments  from  individual  scholarships  are  made  to  the 
recipients  of  the  scholarships  and  bursaries  in  accordance  with  the  various  scholarship 
agreements,  and  a corresponding  amount  is  transferred  to  revenue  at  that  time. 

The  annual  amortization  of  capital  assets  funded  by  Alberta  Education  and  Alberta 
Infrastructure  and  Frans portation  is  expensed  and  is  offset  by  a corresponding  amount 
of  revenue  arising  from  the  recognition  in  that  year  of  related  capital  grants. 

Each  year,  volunteers  contribute  a considerable  number  of  hours  w'hich  support  the 
delivery  of  certain  programs  within  schools.  Due  to  the  difflcully  of  determining  or 
othervsase  estimating  these  hours,  and  the  fact  that  these  services  are  not  otherwise 
purchased,  the  value  of  theses  contributed  services  is  not  quantified  and  recognized  in 
these  financial  statements. 


(b)  Proceeds  on  Disposal  of  Capital  Assets 

The  proceeds  on  disposal  of  capital  assets  are  applied  to  fund  future  capital  assets. 
Pursuant  to  Provincial  regulations,  the  allocation  of  proceeds  for  each  asset  disposal  is 
based  upon  the  relative  contribution  from  the  Province  of  Alberta  and  the  Corporation 
to  fund  the  original  purchase  of  the  disposed  asset.  Proceeds  relating  to  provincially 
funded  assets,  arc  recorded  as  unexpended  capital  grants  until  a provincially  approved 
capital  expenditure  is  made.  Proceeds  relating  to  Corporation  funded  assets,  are 
reflected  as  income  and  a corresponding  amount  is  transferred  to  capital  reserves  until 
a Board  of  Trustee  approved  capital  expenditure  is  made. 
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(i)  School  Generated  Funds 


These  financial  siatements  include  funds  arising  from  certain  school  and  student 
activities  which  are  controlled  and  administered  locally  by  each  school  but  for  which 
the  Corporation  is  accountable.  When  schools  undertake  fundraising  and  extra- 
curricular activities,  the  related  costs  are  netted  against  the  amount  of  related  school 
generated  funds  revenue. 

(j)  Pensions 

The  Corporation's  certificated  employees  are  required  to  contribute  to  the  Alberta 
Teachers’  Retirement  Fund,  a multi-employer  pension  plan.  This  defined  benefit 
pension  plan  is  the  responsibility  of  the  Province  of  Alberta  and  these  employees. 
Accordingly,  no  disclosure  has  been  made  in  these  financial  statements  relating  to  the 
effects  of  participation  in  the  pension  plan  by  the  Corporation's  employees. 

ITie  Corporation  and  its  uncertificated  employees  participate  in  the  Local  Authorities 
Pension  Plan,  a multi -employer  pension  plan.  Pension  costs  included  in  these 
financial  statements  comprise  the  cost  of  employer  contributions  for  current  service  of 
participating  employees  during  the  year. 

The  Corporation  has  established  a Supplemental  Integrated  Pension  Plan  (SiPP)  for 
certain  members  of  senior  administration  comprised  of  both  a registered  and  non- 
registered  portion.  The  plan  provides  a supplement  to  the  Local  Authorities  Pension 
Plan  or  Alberta  Teachers’  Retirement  Fund  (as  appropriate)  to  provide  an  annual 
retirement  benefit  of  2%  of  total  earnings.  The  cost  of  this  SiPP  is  sponsored  by  the 
Corporation  and  actuarially  determined  using  the  projected  benefit  method  prorated 
on  sendee  and  managements’  best  estimate  of  expected  salary  and  benefit  escalation, 
retirement  ages  of  employees  and  plan  investment  performance.  As  at  August  31, 
2006  plan  assets  held  in  trust  are  invested  in  a mix  of  ca.sh,  bonds,  Canadian  and 
international  equities.  Plan  assets  are  valued  at  cost,  which  approximates  market  value 
and  the  plan  is  fully  funded  by  separately  designated  plan  assets.  Changes  to  the 
actuarially  determined  obligation  are  recognized  and  expensed  as  of  the  applicable 
date  to  ensure  the  plan  is  fully  funded.  The  most  recent  actuarial  valuation  of  the 
obligation  was  performed  as  at  August  31,  2006. 

(k)  Employee  Future  Benefit  Plans 

The  Corporation  has  a number  of  defined  benefit  plans  providing  post-employment 
and  posl-reliremenl  benefits  for  supplementary  health  care,  dental  care,  life  insurance 
and  retiring  allowances.  These  plans  are  not  funded  by  separately  designated  plan 
assets. 

For  employee  future  benefit  plans  other  than  pension  plans,  the  C’orporation  accrues 
its  obligations,  and  expenses  the  related  costs,  in  accordance  with  the  terms  of  various 
collective  agreements  and  other  contracts  of  employment.  The  cost  of  employee 
future  benefits  earned  by  employees  is  actuarially  determined  using  the  projected 
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benefit  method  pro-rated  on  sendee  and  management’s  best  estimate  of  salar>' 
escalation,  retirement  ages  of  employees,  and  expected  provincial  and  supplementar) 
health  care  costs  and  dental  care  costs.  The  actuarial ly  determined  benefit  obligation 
from  the  initial  application  of  this  policy  is  being  amortized  over  the  average 
remaining  servdee  period  of  employees  active  at  September  1,  2000,  the  beginning  of 
the  fi-scal  year  in  which  this  policy  was  implemented.  fhe  balance  of  any 
unrecognized  net  plan  experience,  including  changes  in  actuarial  basis,  in  excess  of 
10%  of  the  greater  ol'  the  actuarial  benellt  obligation  and  the  market  value  of  plan 
assets  is  amortized  over  the  average  remaining  service  lifetime  of  the  active  members 
as  of  the  applicable  dale.  When  changes  to  employee  future  benefit  plan.s  are 
negotiated,  the  related  financial  impacts  are  recognized  when  an  agreement  has  been 
reached  by  the  Corporation  and  the  applicable  group  of  employees. 

Ihe  Corporation  measures  its  accnied  benefit  obligations  under  these  plans  for 
accounting  purposes  as  at  August  31  of  each  year.  The  most  recent  actuarial 
valuation  of  post-retirement  and  post-employment  benefit  pLans  was  as  of  August  31, 
2006.  The  next  required  valuation  will  be  as  of  August  31, 2009. 

(1)  Financial  In.strumcnts 

The  Corporation’s  financial  instruments  consist  of  cash  and  cash  equivalents,  cash 
held  by  schools,  shorl-tcnn  investments,  accounts  receivable,  long-term  investments, 
outstanding  cheques,  bank  indebtedness,  accounts  payable  and  accrued  liabilities,  and 
long-term  debt.  It  is  administration’s  opinion  that  the  Corporation  is  not  exposed  to 
significant  interest,  currency  or  credit  risks  arising  from  these  financial  instruments. 
Unless  otherwise  noted  in  Notes  3 and  10,  as  determined  by  market  comparisons,  the 
fair  values  of  these  financial  instruments  approximate  their  carrying  values. 

3.  CASH  AND  CASH  EQUIVALENTS,  INVESTMENTS  AND  BANK 

INDEBTEDNESS 


2006 


Investments  at  Cost 

Cash  and  cash 
equivalents 

Short-Term 

Long-Term 

^ Total  _ 

Market  Value 

Cash  and  Fixed  Income  Investments 

Bank  balance-'' 

$ 1,628.857 

$ 

$ 

$ 1.628,857 

$ 1,628,857 

Outstanding  cheques 

(2.273.257) 

- 

- 

(2,273,257) 

(2.273,257) 

Money  market  invesunenLs 

70,185,221 

35,798,188 

4.549,161 

1 10.5-32.570 

1 1 1.008.730 

Canadian  bonds 

- 

- 

9.917,244 

9.917,244 

9.766.391 

I'Oreigrv  bond.s 

- 

- 

- 

- 

- 

Supplemental  Inicgratcd  Pension 
Plan  Assets  (see  note  9(b)) 

227.593 

227,593 

Restricted  long-term  investment  ( 1 ) 

2,475.943 

2.475.943 

2,475.943 

l.uuitv  Investments 

Canadian  equities 

- 

4,126.693 

4,126,693 

5.524,266 

U.S.  equity  p<M)lcd  funds 

- 

- 

1,628,132 

1,628,132 

1.611.626 

International  equity  pooled  funds 

- 

- 

1.983,522 

1,98-3.522 

2.206,476 

f otal  at  Cost 

$ 69,540.822 

5 36.025,781 

S 24.680,695 

SI  30,247.298 

Total  at  Market  Value 

S 69.748.166 

S 36,273,156 

S 26,155,303 

$132,176,625 

( 1 ) Restricted  long-term  investment  relates  to  cash  collateral  requirements  as  a result  of  capital  leases  enicred  mio 
during  the  year  ended  August  31.  2004  (see  Note  10). 
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2005 


{rt  vcsiUnttiils  at  Cost 


Cash  and  cash 

cquivuicnls 

Short-Term 

Long-Term 

Total 

Market  Value 

Cash  iuul  FiAcd  Income  IpvestmenLs 

Bank  balances  ( 1 ) S 3,038.024 

S 

$ 

S 3,038.024 

S 3,038.024 

Ouisliinding  cheques  (4,0.37. 1 3.3 ) 

- 

- 

(4,037,133) 

(4.037. 133) 

Monc\  market  investments  57.301.905 

30.856.778 

2.128.930 

90.287.703 

90.507.659 

Canadian  bonds 

- 

9.917,244 

9.917.244 

10,100,736 

Foreign  bonds 

Supplemental  Integrated  Pen.sion 

1.5<M).0CH} 

* 

1.500.000 

1-499,550 

Plan  Assets  I scc  note  9(b)) 

246.870 

- 

246.870 

250.469 

Re-stricied  lotjg-tenn  ittvesttneiii  (2) 

- 

2,70G,0(M) 

2.7(K).000 

2.700,000 

hquilv  Investments 

Canadian  equities 

5,085,994 

5,085,994 

6.014,490 

U..S.  equitN  pooled  fund,s 

- 

1,931,051 

1,931,051 

1,910,319 

International  equity  pooled  funds  _ ~ 

- 

2.238.962 

2.238,962 

2.199,096 

1 otal  at  Cost  S l6,3t>2  JjWr" 

$ 32i6T648 

$'24.()(ai8r 

$112,908,715“ 

Total  at  Market  Value  $ 56.379.251 

S 32,746.654 

$ 25.057.305 

SI  14.183.210 

0 ) Bunk  balances  includes  $257,134  restricted  for  capital  use 

(2)  Resrncicd  long-term  investment  relates  to  cash  collateral  requirements  as  a result  of  capital  leases  entered  into  during 
the  year  ended  August  31,  2004  (see  Note  10). 


General  Opcralinu  and  Other  Bank  Indebtedness 

The  Corporation  maintains  lines  of  credit  that  have  been  negotiated  with  its  bankers  for 
general  operating  purposes.  As  at  August  3 1 . 2006,  no  amount  has  been  drawn  against  the 
Corporation's  general  operating  line  of  credit. 

Yields  on  current  and  long-term  investments  reflect  the  cash  value  of  all  dividends,  interest 
or  other  payments  received  or  receivable  on  active  investment  instruments.  TTiese  yields  do 
not  include  any  realized  or  unrealized  capital  gains  of  the  underlying  market  values  of  the 
instruments.  At  August  31,  2006  the  yields  on  these  investments  were  as  follows: 


2006 

2005 

ElTcctive 

ElTcctivc 

or 

or 

Market 

Market 

Yield 

Cost 

Y tcid  C osr 

Cash  Lauivalcnts 

Money  Market  Invcstinent.s 

4.26% 

$70,185,221 

264% 

$57,302,886 

Short-lcrm  Investments 

Bonds 

- 

- 

3 01% 

1,500.000 

Money  Market  lnvc.stnicnts 

4.28% 

35,798.188 

2.73% 

30.856.778 

Non-Registered  Mutual  Funds  (.SIPP) 

227..593 

I 84% 

246.870 

Long:- Term  Investments 

Money  .Market  Invcstmcnt-s 

Bond  maturity 

4.13% 

4,549.161 

2.51% 

2,128,930 

Within  one  year 

- 

- 

- 

- 

1 wo  to  five  years 

4.23% 

2,916,150 

3.33% 

2,9 16.,  150 

More  than  live  years 

4,21% 

7,001.094 

3,66% 

7.00  L094 

Canadian  equities 

2,04% 

4,126.693 

L89*/a 

5.085.994 

U.S.  equity  potded  fund-S 

1,66% 

1. 628. 132 

1 .35% 

1.93 1.051 

Intcmaiional  equity  pooled  funds 

2.77% 

1.983.522 

2 65% 

2.238,962 
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Additional  Cash  Flow  Information 


During  the  year  ended  August  31,  2006,  cash  interest  paid  on  debenture  and  other  debt 
amounted  to  $5,999,389  (2005  - $6,932,314)  and  cash  interest  earned  and  dividends 
received  on  investments  totaled  $3,790,058  (2005  - $2,450,614). 


4.  OTHER  CURltENT  ASSETS 


2006  2005 

remporar)'  investments  with  original  maturities  greater 


than  90  days 

S 

36,025,780 

S 

32.603,650 

Inventoiy 

640,028 

.... 

_ m928 

s 

36,665.808 

s 

33,184,578 

ACCOUNTS  RECEIVABLE 

2006 

2005 

Alberta  Hducation  operating  grants 

$ 

113,796 

$ 

14,358,063 

Alberta  Infrastructure  and  Transportation  capital  grants 

9,728,034 

6,718,607 

Debenture  interest  grants 

2,926,110 

3,403,974 

School  jurisdictions  and  other  governments 

1,951,762 

1,473.468 

Other  accounts  receivable 

3,656.798 

3,825,592 

$ 

18,376,500 

29,779,704 

6.  ASSET  RETIREMENT  OBLIGATIONS 

The  Corporation  has  not  recorded  an  asset  retirement  obligation  for  the  estimated  costs  of 
removing  and  disposing  of  asbestos  in  certain  schools,  ITie  Corporation  is  unable  to 
determine  the  amount  of  this  liability  as  the  retirement  date  of  these  assets  is  unknown, 

7.  ACCOUNTS  PAYABLE  AND  ACCRUED  LIABILITIES 


Salaries  and  benefits 
Debenture  interest 
Federal  government 
Contractor  payables 
Other  accounts  payable 
Other  accrued  liabilities 


2006 

$33,185,565 

2,926,110 

171,718 

7,425,403 

13,306,332 

6,146,264 

$63,161,392 


2005 

$38,053,916 

3,403.978 

15,370 

4,113,124 

10,111,696 

2,704,322 

$58,402,406 
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8.  DEFERRED  REVENUE 


Alberta  Education  Grants 

2006 

2005 

Infrastructure  Maintenance  Renewal  (IMR) 

$ 5,951,441 

$ 

Alberta  Initiative  for  School  Improvements 

311,898 

3,937,356 

Class  Size  Initiative 

270,598 

- 

Regional  Educational  consulting  Services 

240,987 

178.464 

Small  School  by  Neces.sily 

64,719 

- 

Plant  Operation  and  Maintenance 

- 

3,103,736 

Other  Alberta  Education  revenues 

294.922 

658.264 

Alberta  Infrastructure  - IMR 

- 

6,449,403 

Scholarship  funds 

449,542 

511,075 

Other  organization  and  individual  revenues 

8,574,953 

8,115,894 

$16,159,060 

$22,9.54,192 

9.  PENSIONS/EMPLOYEE  FUTURE  BENEFITS 

(a)  Local  Authorities  Pension  Plan 

The  Corpordtion’s  net  pension  expense  for  the  year  amounts  to  $8,420,503  (2005  - 
$7,250,649). 

(b)  Supplemental  Integrated  Pension  Plan 

During  the  2005/06  school  year,  the  plan  was  enhanced  to  be  efTcctive  January  1, 

2000.  ' 

The  Corporation's  net  pension  expense  for  the  registered  portion  for  the  year  w^as 
$179,441  (2005  - $79,626).  The  net  pension  expense  for  the  non-regislered  portion 
was  $227,593  (2005  - $246,870)  set  up  as  both  a liability  and  an  offsening  asset 
amount  for  contributed  funds  held  in  trust. 

(c)  Other  Employee  Future  Benefits 

The  significant  actuarial  assumptions  adopted  in  measuring  the  Corporation’s 
employee  future  benefit  obligation  (based  on  a weighted  average  assumption  of  the 
various  plans  as  of  August  31 , 2006)  are  as  follows: 

Amortization  method  Straight-line 

Discount  rate  5.00% 

Supplementary^  health  care  cost  escalation  8.0%  for  2006,  grading  by  0.5%  per 

year  to  an  ultimate  rale  of  5.0% 

Dental  care  cost  escalation  4.0%  per  year 

Provincial  health  care  escalation  3.0% 

During  the  2005/06  fiscal  year,  the  Corporation  reached  collective  agreements  as 
follows,  which  included  certain  amendments  to  the  employees'  post  retirement  benefit 
plans  that  will  reduce  the  Corporation's  future  obligations: 
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Calgary  Board  of  Education  Staff  Association  September  1 , 2004  - August  3 1 , 2007 

Calgar>'  Board  of  Education  StalT  Association  for 

Professional  Support  Staff  September  U 2004  - August  3 1 . 2007 

Canadian  Union  of  Public  Employees,  IvOca!  i^40  September  1 , 2005  - August  3 1 , 2008 

The  actuarially  detemiined  liability  for  future  employee  benefits  at  August  3 1 , 2006  is 
$39,236,000  (2005  - $46,681,000).  To  date,  $26,027,109  (2005  - $23,737,141)  has 
been  accrued  in  these  financial  statements,  'fhe  initial  transitional  obligation  of 
$35,664,263  at  September  1,  2000  is  being  amortized  over  the  expected  average 
remaining  serv'ice  period  of  the  employee  group,  which  was  estimated  to  be  12  years. 
The  unamortized  transitional  obligation  of  $7,428,000  on  September  1,  2005  has  been 
reduced  by  $3,301,000  to  $4,127,000  to  reflect  the  change  in  the  accrued  benefit 
obligation  to  Staff  Association.  Staff  Association  for  Professional  Support  Staff  and 
the  Canadian  Union  of  Public  Employees,  and  the  remaining  amount  amortized  over 
the  balance  of  the  original  average  remaining  service  period,  vs^hich  is  6 years, 

"fhe  total  current  year  expense  for  employee  future  benefits  amounts  to  $5,489,146 
(2005  - $5,632,769),  including  current  service  costs  of  $1,274,000  (2005  - 
$1,041,000).  During  the  year  ended  August  31,  2006,  $3,199,178  (2005  - 
$3,169,723)  was  paid  in  respect  of  posl-cmploymcnt  or  post-retirement  beneflls. 


10.  LONG-TERM  DEBT 

Long-term  debt  relates  to  debentures  for  the  acquisition  of  school  buildings  funded  directly 
by  Alberta  InfVaslructurc  and  Transportation  and  to  capital  leases,  approved  by  the  Minister 
of  Education  for  internally  financed  equipment  purchases.  Debentures  arc  secured  by  all 
assets  of  the  Corporation. 

Debenture  debt  on  school  buildings,  in  the  amount  of  $50,008,914  outstanding  at  August 
3 1 , 2006,  bears  interest  at  rales  ranging  from  7.25%  to  1 2.00%  with  a weighted  average  rate 
of  10.16%  per  annum.  Debenture  interest  expense  on  school  buildings  during  the  year 
amounted  to  $5,521,522  (2005  - $6,445,137),  Debentures  were  issued  for  periods  of  15,  20 
or  25  years  in  those  years  prior  to  1995  when  the  Corporation  had  local  taxing  authority, 
fair  value  of  this  debt,  calculated  using  discounted  cash  flow  analyses  with  a discount  rale 
equal  to  the  prevailing  market  rate  of  interest  for  instruments  having  the  same  tenns  and 
characteristics,  is  $70,409,512.  'fhis  fair  value  amount  is  provided  for  information 
purpt)ses  only.  This  debt  is  fully  guaranteed  by  the  Province  of  /Mberta  and  Alberta 
Finance  funds  interest  and  principal  payments. 

In  addition,  the  Corporation  has  entered  into  a capital  lease  obligation  for  certain  equipment 
which  is  valued  at  $2,475,943  as  of  August  31,  2006.  This  obligation  bears  interest  at  the 
Royal  Bank  of  Canada  prime  rate  less  1.6%  per  annum  and  expires  September  29,  2014. 
Capital  lease  interest  expense  during  the  year  amounted  to  $55,034  (2005  - $57,079). 
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The  following  is  a summan^  by  fiscal  year  of  principal  payments  on  debenture  debt  and  on 
capital  leases  outstanding  at  August  3 1 , 2006: 


Year  Debenture 


Ending 

Debt 

Capital  Leases 

I'otal 

2007 

8,611,998 

274,404 

8,886,402 

2008 

7,855,171 

263,697 

8,118,868 

2009 

6,490,037 

271,030 

6,761,067 

2010 

5,249,490 

278,580 

5.528,070 

2011 

4,480.173 

286,354 

4,766,527 

to  maturity 

17,322,045 

1,101,878 

18,423,923 

I'oial 

50,008,914 

2,47~5,943 

“"‘52,484,857 

Current  portion 

8,611,998 

274,404 

8,886,402 

Long-term  portion 

$ 41,396,916 

% 2,201,539 

$ 43,598.455 

1 1.  CONTINGENCIES  AND  COMMITMENTS 

From  year  to  year,  legal  actions  arc  brought  against  the  Corporation  in  the  nomial  course  of 
operations.  I he  ultimate  resolutions  of  claims  presently  outstanding  are  not  expected  to  be 
significant  to  the  overall  financial  position  of  the  Corporation. 

The  Corporation  has  an  undertaking  to  eliminate  its  unrestricted  operating  deficit  arising 
from  prior  years  (see  note  1 2). 

I he  Corporation  has  contractual  commitments  to  complete  major  capital  projects  relating  to 
school  buildings.  As  at  August  31,  2006,  these  outstanding  contractual  obligations  amount 
to  SI  1,924,365,  all  of  which  arc  expected  to  be  funded  by  the  Province  of  Alberta. 

The  Corporation  has  entered  into  a fixed  price  electricity  scrv'ices  agreement  of  a certain 
price  for  all  of  their  total  annual  electrical  consumption.  This  agreement  expires  on 
December  31,  2008. 

To  the  extent  the  Corporation  terminates  certain  contractual  commitments  for  convenience 
under  certain  service  and  development  management  agreements,  the  Corporation  would 
incur  costs,  depending  on  the  dale  of  termination,  of  between  $15,000,000  and  $4,500,000. 

The  Corporation  has  entered  into  operating  lease  agreements  for  office  space  that  expire 
through  August  3 1 , 2009.  Future  minimum  annual  lease  payments  under  these  leases  are  as 
follows: 


2007 

$ 425,892 

2008 

437,997 

2009 

338,566 

$1,202,455 

Rent  expense  during  the  year  amounted  to  $448,843  (2005  - $388,293). 
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The  Corporation  has  entered  into  a certain  scr\dce  agreement  related  to  certain  pa>Toll  and 
human  resources  administration  processes  expiring  October  16,  2015.  Future  minimum 
annua)  payments  under  this  commitment  are: 


2007 

2008 

2009 

2010 
2011 

20 1 2 and  thereafter 


$ 5,517,115 
6,100,193 
6,714,801 
7,333,154 
8,147,004 
36,848,218 


I’oial  payments 


$70,660,485 


12.  NET  ASSETS 


rhe  components  of  the  Corporation's  net  assets  of  $94,759,519  as  at  August  31,  2006  arc 
described  below: 

(a)  Unrestricted  Net  Assets 

Under  Alberta  Education  requirements,  operating  reserves  may  only  be  created  or  increased 
when  a school  board  has  an  accumulated  operating  surplus.  Alberta  Education  excludes 
school  generated  funds  from  tliis  determination.  However,  where  certain  instructional 
initiatives  are  planned  or  in  progress,  and  consistent  with  prior  years,  the  Corporation  has 
designated  or  reserved  operating  funds  for  specific  purposes.  Tliese  fund  designations  will 
be  honoured  in  accordance  with  legislation  or  a Board  of  Trustees  motion. 

These  funds  tire  identified  bclow^  as  “restricted  net  assets  - operating’*  in  the  amounts  of 
$1,255,826  in  the  current  year  and  $18,217,244  on  a cumulative  basis.  In  accordance  with 
the  requirements  of  Alberta  Education,  however,  for  financial  statement  purposes,  the 
Statement  of  Changes  in  Net  A.ssets  refiects  transfers  of  these  funds  from  operating 
reserves  to  unrestricted  net  assets. 

As  at  August  31,  2006,  the  Corporation  has  an  accumulated  operating  surplus  of  Snil  (2005 
-$nil)  comprised  of  the  following; 

2006  2005 

Unrestricted  operating  surplus  $ 18,217,244  $ 12,045,240 

Restricted  net  assets  - operating  (18,217,244)  (12,045,240) 

$ 0 $ 0 


(i)  Unrestricted  Operating  Surplus 

Unrestricted  operating  surplus  or,  if  negative,  deficit  represents  the  aggregation  of 
successive  years’  annual  unrestricted  excesses  and  deficiencies  of  revenues  over  expenses. 
As  at  August  31,  2006,  the  Corporation  has  an  unrestricted  accumulated  operating  surplus 
of  $18,217,244  (2005  - $12,045,240), 
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In  1999,  senior  administration  prepared  a plan,  approved  by  the  Minister  of  Education,  to 
eliminate  its  unrestricted  accumulated  operating  deficit  over  a ten-year  period,  ending 
August  31,  2010.  The  minimum  provision  amount  required  per  year  is  $2,600,000.  Since 
the  Minister  of  Education  approved  the  plan  in  1 999,  the  Corporation  is  ahead  of  its  deficit 
reduction  objective  as  at  August  31, 2006  by  $9,81 8,288. 

(ii)  Restricted  Net  .f\ssets  - Operating 

Restricted  net  assets  - operating  consists  of  designated  funds  and  operating  reserv  es,  which 
are  established  through  Provincial  regulation  or  by  Board  of  Tru.stees'  approval.  These 
restricted  funds  are  set  aside  by  the  Board  to  provide  funding  for  specific  programs  or  to 
stabilize  annual  fee  rates  established  to  offset  the  cost  of  programs  and  services. 

Restricted  net  assets  --  operating  comprises  the  follow  ing: 

2006  2005 

Designated  Funds 

School  decentralized  budgets  (in  addition,  the  $ 4,490,827  $ 1,643,477 

Board  also  approved  a carried  forward  school 
budget  of  $565,712  (2005  - $4,916,1 78) ) 


Instructional  programs 

2,976,462 

_285,562 

1'otal  designated  funds 

Operating  Reserv  e's 

7,467,289 

2,429,039 

Transportation  Fee  Stabilization  Reserve 

S 

$ 2,254,663 

Continuing  Education  Fee  Stabilization  Reserve 

1,211,130 

1,184,479 

Music  Loan  Pool  Rcscrv'c 

641,020 

600,6 1 6 

Utility  F.xpensc  Stabilization  Reserv'c 

3,375,469 

2,416.107 

Snow  Remov-al  Budget  Stabilization  Rescrv'c 

200,000 

- 

Administrative  Systems  Renewal  Reserve 

5,322,336 

3,160,336 

Total  operating  reserves 

10,749,955 

9,616,201 

Total  restricted  net  assets  - operating 

$ 18,217,244 

S 12,045,240 

As  at  August  31,  2006,  the  Board  of  Trustees  has  approved  the  use  of  $300,000 
of  the  Utility  Stabilization  Fee  Reserve  in  the  2006/07  operating  budget. 

(b)  Capital  Reserves  and  Designated  Capital  Funds 

The  Corporation's  capital  reserves,  established  by  Board 

of  Trustees' 

motion  and  in 

accordance  with  Provincial  regulation,  are  funded  from  proceeds  on  disposals  of  capital 
assets,  provision  from  operating  funds  or  from  lease  revenues,  fo  dale,  the  following 

capital  reserves  have  been  established: 

2006 

2005 

Unspent  proceeds  on  disposal  of  capital  assets 

S 7,984,678 

$10,980,11! 

Capital  reserve  for  school  program  modernization 

3,880,119 

2,500,000 

Capital  reserve  for  leased  school  buildings 

2,000,000 

2,000,000 

Chinook  Learning  Services  Relocation  Reserve 

412,316 

- 

Funds  designated  for  approved  capital  projects 

5,314,914 

7,139,432 

$ 19,592,027 

$ 22,619,543 
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These  rescn'es  are  to  be  applied  to  finance  future  capital  expenditures  in  accordance  with 
the  specific  requirements  of  each  of  these  reserve  funds.  Funds  may  be  designated  by  the 
Board  of  Trustees  from  time  to  time  to  permit  the  completion  of  budgeted  capital  projects. 
As  at  August  31, 2006,  the  Board  of  Trustees  has  approved  the  use  of  $10,698,445  of  these 
funds  for  future  capital  transactions  leaving  $8,893,581  uncommitted  for  future  capital 
projects.  These  funds  are  committed  as  capital  projects  are  approved. 

(c)  Investment  in  Capital  Assets 

Investment  in  capital  assets  represents  the  Corporation's  net  investment  of  operating  funds 
that  have  been  used  from  time  to  time  to  purchase  building  improvements,  capital 
equipment  and  technologv'  infrastructure  to  support  the  general  operating  activities  of  the 
Corporation. 

13.  OTHER  ALBERTA  EDUCATION  REVENUES  (SCHEDULE  A) 

2006  2005 

Alberta  liducation  Grants 


Plant  Operations  and  Maintenance 

$ 69,897,635 

$ 24,028,359 

Connecting  Community  of  Learners 

288,184 

567,216 

'fextbooks-Ciassroom  Resources  funding 

184,632 

2,067,368 

Video  Conferencing 

100,000 

- 

O.  0.  P.  Pathways  Projects 

56,711 

- 

SAIT  - Secondary  El.A 

11,248 

- 

Promising  Practice  in  Assisting 

Immigrant 

Childrea'Families 

5,000 

- 

Staff  secondments,  contracts  and  other 

174,599 

488,624 

$ 70,718,009 

$ 27.151.567 

14.  RELATED  PARTIES 
(a)  Province  of  Alberta 

/ 

ITie  Corporation  is  economically  dependent  upon  the  Government  of  the  Province  of 
Alberta  since  the  viability  of  its  on-going  operations  depends  on  contributions  from  Alberta 
Kducaiion  and  other  provincial  ministries 

Eflective  2005/06,  school  jurisdictions  are  controlled  by  the  Government  of  Alberta 
according  to  criteria  set  out  in  the  Canadian  Institute  of  Chartered  Accountants  Public 
Sector  Accounting  Standards  section  1300,  Government  Reporting  Entity.  All  entities 
consolidated  or  accounted  for  on  a modified  equity  basis  in  the  accounts  of  the  Government 
of  Alberta  are  now  related  parties  of  school  jurisdictions,  fhese  include  government 
departments,  health  authorities,  post  secondary  institutions  and  other  school  jurisdictions  in 
Alberta. 

Assets,  liabilities  and  transactions  of  the  Corporation  that  relate  to  the  Government  of 
Alberta  are: 

Notes  - 13 
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Balances  Transactions 


2005/06 

Assets  ((«'  cost  or 
net  realizable  value) 

Liabilities 
(@fair  value) 

Revenues 

Hxpenses 

Government  of  Alberta: 
Education 

$ 

113,795 

$ 15,548,690 

$726,665,412 

$ 2,287,739 

Infrastructure  & Transportation 

12,654,144 

- 

7,542,601 

- 

Finance 

- 

52,935,025 

5,521,522 

- 

Health  & Wellness 

- 

- 

- 

Human  Resource&EmplojTnent 

48,283 

• 

481,357 

- 

Other  Gov’t  of  Alberta 
departments 

_ 

_ 

- 

- 

Other: 

Health  authorities 

139.994 

. 

1,080,873 

Post-sccondar\'  institutions 

11,445 

- 

- 

156,855 

Other  Alberta  school 
jurisdictions 

1,071,310 

6,398,823 

78,636 

Other  related  ptirties 

- 

- 

- 

8,420,503 

TOTAL  2005/06 

"s' 

1 3.898“977  ’ 

$68,623,709 

S 746,609,715 

S 12,024,606 

TOTAL  2004/05 

s 

25,589,71 1 

$82,217,862 

S 704,987,390 

$ 10,791,834 

(b)  EducationMatfers 

EducalionMaUcrs  (formerly  I'he  Calgar}^  Board  of  Education  i’oundation),  (the 
'‘Foundation")  was  established  in  2003  by  the  Corporation  under  a trust  indenture, 
rhe  Corporation's  Board  of  Trustees  appoints  the  Governors  of  the  Foundation, 
however  fruslees  cannot  hold  a majority  of  the  Governor  positions.  The  Foundation 
promotes  activities  that  support  public  education  for  the  benefit  of  Calgary  ’s  students. 

The  Foundation  is  not  consolidated  in  these  financial  statements.  The  resources  held 
by  the  Foundation  are  not  necessarily  limited  for  use  by  the  Corporation.  Selected 
financial  information  for  the  Foundation  for  the  12  months  ended  August  31  is  as 
follows: 


1 otal  assets 

1 oial  liabilities 

2006 

$1,710,000 

4,000 

2005 

$1,172,000 

4.000 

Net  assets 

$1,706,000 

$1,168,000 

Fund  balances  held  by  the  Foundation: 
Flow  through  funds 

Endowment  funds 

Operating  Hinds 

$ 447,000 

863.000 

396.000 

$ 318,000 

436.000 

414.000 

$1,706,000 

$1,168,000 

Revenues ( 1 ) 

Expenses  (2) 

$1,588,000 

1,050,000 

$1,358,000 

650,000 

Excess  of  revenues  over  expenses 

$ 538,000 

$ 708.000 
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( 1 ) Revenues  include  llnuncial  support  irom  ihc  Corporation  orS449,000  {2(W)5  - S2C)0,000), 

(2)  Charitable  disbursenienls  and  expenses  paid  to  the  Corporation  amount  to  SI 4.000  (2005  - $16,000) 


(c)  The  Urban  Schools  Insurance  Consortium 

The  Disirict  is  a member  of  ITic  Urban  Schools  Insurance  Consortium  (USiC),  which 
facilitates  the  placement  of  property  and  liability  insurance  coverage  for  thirteen 
jurisdictions  tliroughoul  the  province  of  Alberta.  Premium  rebates  are  received  from 
the  insurers  favorable  claims  experience  and  accumulated  by  the  consortium  to  self- 
insure  a portion  of  the  member’s  risk  exposure.  The  District’s  share  of  the 
accumulated  consortium  funds  as  at  August  31,  2006  was  $2,436,438  (2005  - 
$2,675,290).  This  amount  has  not  been  recognized  in  the  district’s  financial 
statements,  as  the  revenue  has  not  been  realized  by  the  District. 


(d)  Other  fundraising  groups  and  associations 

Various  parent  groups,  including  societies  and  other  associations,  solicit  donations 
and  undertake  fimdraising  activities  to  provide  operating  and  capital  donations  to 
further  the  objectives  of  the  Corporation.  The  financial  information  of  these  groups  is 
not  consolidated  in  these  financial  statements. 


15.  SUBSEQUENT  EVENT 

FlTective  November  1 , 2006,  the  Corporation  entered  into  a fixed  price  natural  gas  supply 
agreement  of  a certain  price  for  a majority  of  their  total  annual  natural  gas  consumption. 
This  agreement  expires  on  December  3 1 , 201 1 . 


16.  COMPARATIVE  FIGURES 

Certain  2005  amounts  have  been  recla.ssified  where  necessary  to  conform  to  the  current 
year's  presentation. 


Notes  - 1 5 
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SCHEDULE  A to  the  AFS  School  Jurisdiction  Codi 3030 

ALLOCATiON  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006 
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School  Jurisdiction  Code: 


SCHEDULE  B to  the  AFS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$15,803,390 

Base  Instruction  (Gr  1-12) 

$470,988,819 

Outreach  Programs 

$208,080 

Home  Education 

$157,818 

Differential  Cost  Funding  * 

$116,865,182 

Other  Provincial  Support 

Institutional  Programs 

$2,976,159 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$2,849,393 

Learning  Resources  Credit  Allocation 

$688,654 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$25,805,760 

Student  Health  Initiative  (SHI) 

$2,398,142 

Alberta  Initiative  for  School  Improvement  (AISI) 

$15,674,833 

High  Speed  Networking 

$1,246,839 

Children  and  Youth  with  Complex  Needs 

$0 

Infrastructure  Maintenance  Renewal  (IMR) 

$284,335 

Other  Alberta  Education  Revenues  (describe):  Plant  operations  $ Maintenance  and  Other  AB  Ed  revenue,  Note  12 

$70,718,009 

Total  Alberta  Education  Revenues 

$726,665,413 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learners  that  are  off  reserves,  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  in  Education  Program 
agreement  between  Canada  and  Alberta  -which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity,  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 


3030 
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SCHEDULE  C to  the  AFS 

ECS  to  Grade  12  INSTRUCTION  PROGRAM  Expense  Details  - 2005-2006 


ECS  to  GRADE  12  Instruction 

TOTAL 

EXPENSES 
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Home  Education 
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Note:  1 Services,  Contracts  & Supplies  expenses  exdude  learning  resources,  as  they  are  reported  on  separately. 

2 Other  Expenses  indude  net  school  generated  funds,  amortization,  interest,  and  losses  on  disposal  of  instruction  program  capital  assets. 


School  Jurisdiction  Code:  3030 


SCHEDULE  D to  the  AFS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


$793,654,292 


4.00% 


TOTAL  EXPENSES 
STEP1 

Calculation  of  maximum  expense  limit  PERCENTAGE  for  Board  and  System  Administration  expenses 

If  'Total  Net  Enrolled  Students”  are  6,000  and  over = 4% _ 

If  'Total  Net  Enrolled  Students”  are  2,000  and  less = 6% 

The  Maximum  Expense  Limit  for  Board  and  System  Administration  is  based  on  an  arithmetical  proration  for  the  TOTAL  FTE  count  for  grades  1 -12,  net  of  Home  Education  AND 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE:  4,500  FTE  count  grades  1-12  = 6,000  - 4,500  = 1,500  X .0005  = .75%  plus  4%  = maximum  expense  limit  of  4.75%. 

Note;  Calculation  unnecessary  if  Total  FTE  is  6,000  or  more,  and  2,000  & less. 

STEP  2 


Calculate  maximum  expense  limit  AMOUNTS  for  Board  and  System  Administration  expenses 


Maximum  Expense  Limit  percentage  (Step  1)  x TOTAL  EXPENSES 

I $31,746,172 

Considerations  for  Charter  Schools  and  Small  School  Boards: 

If  Charter  School,  enter  $57,222 

$0 

I 

1 $0 

If  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

0 

$0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$31,746,172 

Less:  2005/2006  Board  and  System  Administration  expenses 

-$31,496,846 

2005-2006  BOARD  AND  SYSTEM  ADMINISTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 

$249,326 
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SCHEDULE  E to  the  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  ■ 2005-2006 


Unexpended  SGF  - Opening  Balance  August  31,  2005  (Note  1)  | 

$11,530,559 

Source  of  Net  School  Generated  Funds: 

Fundraising  activities 

Gross  SGF 

Related  Expenses 

Net  SGF 

$13,384,122 

$12,397,669 

$986,453 

Student  fees  (Non-lnstructional)  (Note  2) 

$12,408,309 

$9,056,970 

$3,351,339 

Donations  and  grants  to  schools 

$4,934,692 

$429,567 

$4,505,125 

Other  (describe): 

$273,643 

$50,758 

$222,885 

Net  Additions  to  SGF 

$31,000,766 

$21,934,964 

$9,065,802 

Net  SGF  Available  for  Spending 

1 $20,596,361 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$4,118,637 

School  site  beautification 

$0 

Field  Trips 

$1,362,341 

Equipment 

$1,452,519 

Family  literacy  and  other  community  resources 

$0 

Other  (describe): 

$0 

Net  SGF  Expended  (Note  3) 

$6,933,497 

Unexpended  SGF  - Closing  Balance  August  31 , 2006  (Note  4) 

1 $13,662,864 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does  not 
include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act , and  any  other  funds 
collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (facility  rentals,  capital  assets  purchases,  etc.) 

Note  1 Input  '(Restated)"  beside  Balance  at  August  31,  2005  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 

Note  2 Excludes  fees  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act  (fees  with  respect  to  instructional  supplies  or  materials  - essentially 

textbooks,  resource  materials  in  lieu  of  textbooks,  media,  software,  and  materials  for  classrooms).  Amounts  collected  for  CEU-related 
activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  expense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  and  liabilities  in  the  Statement  of  Financial  Position. 
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SCHEDULE  F to  the  AFS 

Operations  and  Maintenance  of  Schools  & Maintenance  Shops  Program  Expense  Details  - 2005-2006 
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School  Jurisdiction  Code: 

AUDITED 

FINANCIAL  STATEMENTS 
and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[Schoot  Act,  Sections  147(2)(a),  148, 151(1)  and  276] 

CALGARY  SCIENCE  SCHOOL 

Legal  Name  of  School  Jurisdiction 

5915  Lewis  Drive,  Calgary  Alberta 

Mailing  Address 

Telephone  403-282-2890  Fax  403-282-2896 

Telephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENTS  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 

The  financial  statements  and  supporting  schedules  calgary  science  school 

(Name  of  School  Jurisdiction) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustses  Responsibility 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


Dave  Robinson 

BOARD  CHAIRMAN 

"ORIGINAL  SIGNED" 

Name 

Signature 

SUPERINTENDENT 

Gordon  Welch 

"ORIGINAL  SIGNED" 

Name 

Signature 

SECRETARY  TREASURER  OR  TREASURER 

Myra  Penberthy "ORIGINAL  SIGNED” 

Name  Signature 


22-May-07 

Board-approved  Release  Date 


c.c.  ALBERTA  EDUCATION,  Financial  Reporting  & Accountability  Branch, 
8th  Floor  Commerce  Place,  10155-102  Street,  Edmonton  AB  T5J  4L5 
EMAIL:  Cindy.Jarry@gov.ab.ca 
PHONE:  (780)  427-7782  FAX:  (780)  422-«996 
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AUDITORS’  REPORT 


To  the  Board  of  Trustees  of  the  Calgar>'  Science  School  Societ>': 

We  have  audited  the  amended  statement  of  fuiancial  position  of  the  Calgatv^  Science  Scfiool 
Si.x:icty  as  at  August  31,  2006  and  the  amended  slaiernenLs  of  revenues  and  expenses,  cash 
flows,  and  changes  in  net  assets  for  the  year  then  ended.  These  amended  financial 
statements  are  the  responsibility  of  the  school  jurisdictioti's  management.  Our 
responsibility  i.s  to  express  an  opinion  on  these  amended  financial  statements  based  on  our 
audit. 

We  conducted  our  audit  in  accordance  with  Canadian  generally  accepted  auditing 
standards.  T hose  standards  require  that  we  plan  and  perfbnn  the  audit  to  obtain  reasonable 
as.surance  as  to  whether  the  amended  financial  .statements  are  free  of  material  misstatement. 
.An  audit  includes  examining,  on  a lest  basis,  evidence  supporting  tlic  amounts  and 
disclosures  in  the  financial  statements.  An  audit  also  includes  a.sscssing  the  accounting 
principles  used  and  significant  esiirttates  made  by  management,  as  well  as  evaluating  the 
o\crall  financial  statement  presentation. 

In  our  opinion,  these  amended  financial  .statements  present  fairly,  in  all  materia)  respects, 
the  amended  financial  position  of  the  school  jurisdiction  as  at  August  31,  2006  and  the 
amended  results  of  it.s  Generations,  changes  in  cash  flows,  net  assets  and  capital  allocations 
for  the  year  then  ended  in  accordance  with  Canadian  generally  accepted  accounting 
principles. 

Our  audit  was  conducted  for  the  purpose  of  fonning  an  opinion  on  the  basic  amended 
financial  statements  taken  as  a whole.  The  supplementaiy'  information  included  in 
Schedules  A through  G is  presented  for  purposes  of  additional  analysis  and  is  not  a required 
part  of  the  basic  amended  financial  statements.  Such  supplementaty'  infonnation  has  been 
subjected  to  the  auditing  procedures  applied  in  the  audit  of  the  basic  financial  statements 
and  in  our  opinion,  is  fairly  stated,  in  all  material  respects,  in  relation  to  the  basic  financial 
statements  taken  as  a w hole. 

Tl»c  2005  comparative  figures  were  audited  by  another  Chartered  Accounting  firm. 


Calgary,  Alberta  , , 

October  1 8,  2006,  except  as  to  C-S  CM.  (a  YterC^A  ACOOUV'.ti?.  l/'vtS 

Note  1 3 wTiich  is  as  of  May  20, 2007 
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School  Jurisdiction  Code: 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31,  2006 

(in  dollars) 


2006 

2005 

Restated 

ASSETS 

Current  assets 

Cash  and  temporary  investments 

$597,951 

$399,113 

Accounts  receivable  (net  after  allowances) 

$44,645 

$103,400 

Prepaid  expenses 

$102,880 

$157,064 

Other  current  assets 

$0 

$0 

Total  current  assets 

$745,476 

$659,577 

School  generated  assets 

$0 

$0 

Trust  assets 

$0 

$0 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Capital  assets 

Land 

$0 

$0 

Buildings 

$0 

Less:  accumulated  amortization 

$0 

$0 

$0 

Equipment 

$574,728 

Less:  accumulated  amortization 

($205,150) 

$369,578 

$394,602 

Vehicles 

$0 

Less:  accumulated  amortization 

$0 

$0 

$0 

Total  capital  assets 

$369,578 

$394,602 

TOTAL  ASSETS 

$1,115,054 

$1,054,179 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$0 

$0 

Accounts  payable  and  accrued  liabilities 

$20,117 

$70,528 

Deferred  revenue 

$374,594 

$412,693 

Deferred  capital  allocations 

$0 

$0 

Current  portion  of  alt  long  term  debt 

$0 

$0 

Total  current  liabilities 

$394,711 

$483,221 

School  generated  liabilities 

$0 

$0 

Trust  liabilities 

$0 

$0 

Employee  future  benefits  liability 

$0 

$0 

Long  term  payables  and  accrued  liabilities 

$0 

$0 

Long  term  debt 

Supported:  Debentures  and  other  supported  debt 

$0 

$0 

Less:  Current  portion  of  supported  debt 

$0 

$0 

Unsupported:  Debentures  and  Capital  Loans 

$0 

$0 

Capital  Leases 

$0 

$0 

Mortgages 

$0 

$0 

Less:  Current  portion  of  unsupported  debt 

$0 

$0 

Other  long  term  liabilities 

$0 

$0 

Unamortized  capital  allocations 

$0 

$0 

Total  long  term  liabilities 

$0 

$0 

TOTAL  LIABILITIES 

$394,71 1 

$483,221 

NET  ASSETS 

Unrestricted  net  assets 

$0 

$0 

Operating  Reserves 

$350,765 

$176,356 

Accumulated  Operating  Surplus  (Deficit) 

$350,765 

$176,356 

Investment  in  capital  assets 

$369,578 

$394,602 

Capital  Reserves 

$0 

$0 

Total  Capital  Funds 

$369,578 

$394,602 

Total  net  assets 

$720,343 

$570,958 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$1,115,054 

$1,054,179 

Note:  Input  "(Restated)'  in  2005  column  heading  where  comparatives  are  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements. 
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School  Jurisdiction  Code: 


STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31, 2006 

(in  dollars) 


1 Budget 

1 Actual 

Actual 

1 2006 

1 2005 

2006 

i 

1 Restated 

REVENUES 

Government  of  Alberta 

$4,849,706 

$4,409,362 

$3,995,310 

Federal  Government  and/or  First  Nations 

$0 

$0 

$29,580 

Other  Alberta  school  authorities 

$0 

$0 

$0 

Out  of  province  authorities 

$0 

$0 

$0 

Alberta  Municipalities  (excluding  supplementary  requisitions) 

$0 

$0 

$0 

Instruction  resource  fees 

$172,797 

$295,060 

$165,988 

Transportation  fees 

$188,427 

$197,400 

$150,310 

Other  sales  and  services 

$24,388 

$17,640 

$61,220 

Investment  income 

$9,338 

$5,200 

$4,391 

Gifts  and  donations 

$0 

$0 

$3,993 

Rentals  of  facilities 

$13,105 

$1,000 

$630 

Net  school  generated  funds 

$158,097 

$1,500 

$118,716 

Gains  on  disposal  of  capital  assets 

$0 

$0 

$0 

Amortization  of  capital  allocations 

$0 

$63,352 

$0 

Total  Revenues 

$5,415,858 

$4,990,514 

$4,530,138 

EXPENSES 

Certificated  salaries 

$2,225,135 

$2,025,287 

$1,889,141 

Certificated  benefits 

$175,276 

$161,513 

$153,169 

Uncertificated  salaries  and  wages 

$243,643 

$266,258 

$221,715 

Uncertificated  benefits 

$58,527 

$63,537 

$55,863 

Services,  contracts  and  supplies 

$2,270,153 

$2,510,967 

$1,873,537 

Net  school  generated  funds 

$158,097 

$1,500 

$118,716 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$0 

$0 

$0 

Unsupported 

$135,642 

$63,352 

$69,508 

Total  Amortization  of  capital  assets 

$135,642 

$63,352 

$69,508 

Interest  on  capital  debt 

Supported 

$0 

$0 

$0 

Unsupported 

$0 

$0 

$0 

Total  Interest  on  capital  debt 

$0 

$0 

$0 

Other  interest  charges 

$0 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$0 

$0 

Total  Expenses 

$5,266,473 

$5,092,414 

$4,381,649 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 
BEFORE  EXTRAORDINARY  ITEM 

$149,385 

($101,900) 

$148,489 

Extraordinary  Item 

$0 

$0 

$0 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

$149,385 

($101,900) 

$148,489 

Note:  Input  "(Restated)"  in  Budget  2006  and/or  Actuals  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
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School  Jurisdiction  Code: 


45 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31,  2006 
(in  dollars)  


2006 

2005 

Restated 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year 

1 $149,385 

1 $148,489 

Add  (Deduct)  items  not  affecting  cash: 

Amortization  of  capital  allocations  revenue 

$0 

$0 

Total  amortization  expense 

$135,642 

$69,508 

Gains  on  disposal  of  capital  assets 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$0 

Changes  in  accrued  accounts: 

Accounts  receivable 

$58,755 

$45,909 

Prepaids  and  other  current  assets 

$54,184 

$24,692 

Long  term  accounts  receivable 

$0 

Long  term  investments 

$0 

$0 

Payables  and  accrued  liabilities 

($50,411) 

($19,769) 

Deferred  revenue 

($38,099) 

$90,455 

Employee  future  benefit  expense  (recovery) 

$0 

$0 

Other  (describe) 

$0 

Total  sources  (uses)  of  cash  from  Operations 

$309,456 

$359,284 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

$0 

$0 

Buildings 

$0 

$0 

Equipment 

($110,618) 

($220,448) 

Vehicles 

$0 

$0 

Net  proceeds  from  disposal  of  capital  assets 

$0 

$0 

Other  (describe) 

Total  sources  (uses)  of  cash  from  Investing  activities 

($110,618) 

($220,448) 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

$0 

$0 

Issue  of  long  term  debt 

$0 

$0 

Repayment  of  long  term  debt 

' $0 

$0 

Add  back:  supported  portion 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Financing  activities 

$0 

$0 

Net  sources  (uses)  of  cash  during  year 

$198,838 

$138,836 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

$399,113 

$260,277 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$597,951 

$399,113 

Note:  1 Input  "(Restated)"  in  2005  column  heading  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obligations. 
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INTERNALLY  RESTRICTED  NET  ASSETS 

External  Services 

Capital 

Reserves 

S 

O 

o 

g 

o 

to 

g 

g 

o 

to 

o 

to 

o 

o 

to 

Operating 

Reserves 

o 

o 

o 

to 

g 

o 

to 

g 

o 

to 

o 

to 

o 

to 

Transportation 

Capital 

Reserves 

g 

o 

o 

to 

g 

g 

o 

to 

o 

to 

o 

to 

o 

to 

g 

o 

Operating 

Reserves 

$40,375 

g 

o 

to 

g 

$40,375 

o 

to 

($5,592) 

$34,783 

Board  & System  Admin. 

Capital 

Reserves 

o 

o 

to 

o 

to 

g 

o 

to 

o 

to 

o 

to 

o 

o 

to 

o 

to 

o 

to 

Operating 

Reserves 

$19,182 

g 

o 

to 

o 

$19,182 

($19,182) 

o 

to 

infrastructure 

Capital 

Reserves 

o 

o 

to 

o 

to 

o 

o 

to 

o 

to 

g 

o 

to 

o 

to 

o 

to 

O&M 

Operating 

Reserves 

$67,280 

o 

to 

o 

to 

$67,280 

o 

to 

($67,280) 

o 

to 

School  Based 

Capital 

Reserves 

o 

o 

o 

o 

to 

o 

to 

o 

to 

o 

to 

Operating 

Reserves 

$49,519 

g 

g 

g 

$49,519 

($110,618) 

$377,081 

$315,982 

TOTAL 

INTERNALLY 

RESTRICTED 

NET  ASSETS 

Cols.  5 to  14 

$176,356 

g 

o 

to 

o 

to 

$176,356 

($110,618) 

o 

o 

to 

$377,081 

($92,054) 

g 

g 

$350,765 

UNRESTRICTED 

NET 

ASSETS 

o 

o 

to 

g 

g 

g 

$149,385 

$135,642 

o 

to 

o 

to 

($377,081) 

$92,054 

o 

to 

o 

o 

to 

INVESTMENT 

IN  CAPITAL 

ASSETS 

$394,602 

g 

g 

$394,602 

$110,618 

($135,642) 

o 

to 

o 

to 

o 

$369,578 

TOTAL 

NET 

ASSETS 

Cols.  2+3+4 

$570,958 

g 

g 

o 

to 

$570,958 

$149,385 

o 

g 

$720,343 

in 
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0 
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c 
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ts 

3 

< 

iS 

31 
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s 

1 

s 

o 

0 
? 

1 
LU 

Board  funded  capital  transactions 

Direct  credits  to  net  assets 

Amortization  of  capital  assets 

Amortization  of  capital  allocations 

Disposal  of  unsupported  capital  assets 

Disposal  of  supported  capital  assets 
(tx)ard  funded  portion) 

Debt  principal  payments  (unsupported) 

Net  transfers  to  operating  reserves 

Net  transfers  from  operating  reserves 

Net  transfers  to  capital  reserves 

Net  transfers  from  capital  reserves 

Balance  at  August  31,  2006 
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School  Jurisdiction  Code: 

STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 


Deferred 

Capital 

Allocations 

Unamortized 

Capital 

Allocations 

Balance  at  August  31,  2005 

$0 

$0 

Prior  period  adjustment 

$0 

$0 

Adjusted  balance,  August  31, 2005 

$0 

$0 

Add: 

Restricted  capital  allocations  from:  Alberta  Education-School/Modular  Project  Capital  * 

$0 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$0 

Other  Government  of  Alberta 

$0 

Federal  Government  and/or  First  Nations 

$0 

Other  sources 

$0 

Interest  earned  on  provincial  government  capital  allocations 

$0 

Other  capital  grants  and  donations 

$0 

Net  Proceeds  on  disposal  of  supported  capital  assets 

$0 

Insurance  proceeds  (and  related  interest) 

$0 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

$0 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

$0 

Current  Year  Debenture  Principal  Repayment 

$0 

Expended  capital  allocations  • current  year 

$0 

$0 

Less: 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer 

$0 

Capital  allocations  amortized  to  revenue 

$0 

Balance  at  August  31,  2006 

$0 

$0 

* Exclude  Infrastructure  Maintenance  Renewal/lnfrastructure  Maintenance  Program  allocations  from  this  Statement,  since  those  contributions  are  not  externally 
restricted  to  capital. 
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CALCARY  SCIENCE  SCHOOL  SOCIETY 


Amended  Notes  to  Financial  Statements 
For  the  year  ended  August  3 1 . 2006 


Note  1 - Authority  and  Purposes 

The  Calgary  Science  School  Society  (tlie  “Society'")  is  a not-for-profit  society  incoqjoratcd 
under  the  Society’s  Act  of  Alberta.  The  Society  ofKTatcs  the  Calgary  Science  School,  which  is 
a rcgisierctl  charter  school  under  the  Province  of  Alberta  School  Act.  In  addition,  the  Society  is 
a registered  charitable  organization  with  the  C.aiiada  Revenue  Agency.  On  Januaiy  20,  2005, 
the  Society’s  Charter  was  renewed  by  Alberta  Learning  until  August  3 L 2009, 


Note  2 - Significant  Accounting  Policies 

These  amended  financial  statements  have  been  prepared  by  management  in  accorciance  with 
Canadian  Generally  Accepted  Accounting  Principles  (GAAP)  and  accounting  policies 
consistent  with  tho.se  prescribed  by  Alberta  Learning  for  Alberta  school  Jurisdictions.  The 
precise  detemiinalion  of  many  assets  and  liabilities  are  dependent  on  future  events,  .As  a result, 
the  preparation  of  financial  statements  for  a pericKl  involves  the  use  of  estimates  and 
appRi.ximations,  whteh  have  been  made  using  careful  judgement.  Actual  rcsull.s  could  differ 
from  those  estimates  and  appro.\imations.  The  amended  financial  statements  have,  in 
managementLs  opinion,  bcetk  pri>pcr!y  prepared  within  reasonable  limits  of  materiality  and 
within  the  framework,  of  the  significant  policies  as  follows: 

(a)  Revenue  recognition 

The  Society  uses  the  deferral  methotl  of  recognizing  contributions  and  fund  rai.sing  which 
are  reported  as  income  in  the  year  spent,  except  for  funds  designated  as  reserve'  fiinds 
created  at  the  discretion  of  the  Board  of  Directors. 

Instniction  and  support  allocations  aie  recognized  in  the  year  to  which  they  relate. 

Unrestricted  donations  arc  recognized  as  revenue  when  received.  Donations  in  --  kind  arc 
recorded  at  fitir  market  value  when  reasonably  determinable. 

Externally  re.stricted  contributioas  are  deferred  and  recognized  as  revenue  in  the  year  in 
which  the  restriction  is  compiled  with. 

(b)  Property  and  equipment 

Purchased  property^  and  equipment  are  recorded  at  cost.  Contributed  property  and 
equipment  are  recorded  at  fair  market  value  when  fair  market  value  is  reasonably 
determinable  at  the  lime  of  contribution.  Property'  and  equipment  with  costs  in  excess  of 
S5,000  arc  capitalized. 

Amortization  commences,  subsequent  to  die  year  of  purchase,  over  their  estimated  u.seful 
life  on  a straight-line  basis,  which  are  as  follows; 

Computer  equipment  30%  per  annum 

Office  Furniture  20%  per  annum 

DCS  CHAR.^Rt:;  ACCCjNIANIS 
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CALGARY  SCIENCE  SCHOOL  SOCIETY 


Amended  Notes  to  Financial  Statements 
For  ihc  year  ended  August  3 1 , 2006 


Note  2 - Significant  Accounting  Policies 

(c)  Prepaid  expenses 

Certain  expenditures  incurred  before  the  close  of  the  school  year  are  tor  school  supplies 
which  will  be  consumed  subsequent,  to  the  year-end,  and  are  accordingly  recorded  as 
prepaid  expenses.  Certain  insurance  expenses  also  fall  into  this  category. 

(d)  C’ontribiitcd  services 

Volunteers  provide  assistattce  to  the  School  in  carry  ing  out  certain  activities.  The  value  of 
the  contributed  services  is  not  recognized  in  these  amended  financial  statements  as  it  is  not 
possible  to  determine  the  fair  value  of  such  assistance. 

(e)  School  generated  funds 

Included  in  other  revenues  of  $69,789  are  school  generated  funds  of  $22,958.  Included  in 
school  revenues  of  .$496,364  are  $135,139  of  extended  field  trip  revenue.  These  fimd.s 
come  under  the  control  and  responsibility  of  the  .school  principal  for  school  activities.  They 
are  usually  collected,  retained  and  expended  at  the  scIkx>]  level. 

(0  Reserves  for  future  expenditures 

Reserves  are  established  at  the  discretion  of  the  board  for  future  operating  and  capital 
expenditures.  Transfers  to  and'or  from  capital  rc.scrves  are  shown  as  an  adjustment  to  the 
capital  equity. 

(g)  Pensions 

Pension  costs  included  in  the.se  statements  comprise  the  co.st  of  employer  for  current 
.service  of  employees  during  the  year. 

The  current  and  past  service  costs  of  the  Alberta  Tcaciter  Retirement  Fund  are  met  by 
contributions  by  active  members  and  the  Government  of  Alberta.  Under  the  temis  of  the 
Teachers  Pension  Plan  Act,  the  Calgary  Science  School  Division  does  not  make  pension 
contributions  for  certificated  staff. 

The  school  board  participates  in  a multi-employer  pension  plan,  the  Local  .Authorities 
Pension  Plan,  and  does  not  report  on  any  unfunded  liabilities.  The  expense  for  this  pension 
plan  is  equivalent  to  the  annual  contributions  of  $6,539  for  the  year  ended  August  31, 2006. 
At  December  31,  2005,  the  Local  Autliorities  Pension  Plan  reported  an  actuarial  deficiency 
of  $863,558,000  (2004  deficiency  of  $1,288,924,000). 


DCS  ChAR^FRED  ACCOUNTA^i~S 
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CALGARY  SCIENCE  SCHOOL  SOCIETY 


Note  2 


Note  3 


Note  4 


Note  5 


Amended  Notes  to  Financial  Statements 

hor  the  year  ended  August  3 1 , 2006 


Significant  Accounting  Policies  (Continued) 

{h)  Financial  instruments 

The  Society’s  financial  instruments  consist  of  cash,  short-term  deposits,  accounts 
receivable  and  accounts  payable  and  accrued  liabilities.  It  is  management’s  opinion  that  the 
Society  is  not  exposed  to  .significant  interest  or  currency  risks  arising  from  these  financial 
instruments.  Unless  otherwise  noted,  the  fair  values  of  these  financial  instruments 
approximate  their  canying  values. 


Reclassification  of  Prior  Year’s  Balances 

rhe  statements  of  financial  position  has  been  changed  due  to  accounting  errors  in  recording 
prepaid  expenses,  and  capital  assets.  The  prepaid  expense  of  $280,040  included  computer 
laboratory  additions  of  $122,976.  The  prepaid  expenses  have  been  restated  at  $157,064.  The 
capital  assets  have  been  restated  at  $394,602. 

Net  assets  have  been  reclassified  at  $394,602  and  internally  restricted  assets  have  been  restated 
at  $1 76,356. 


Short  Term  Deposits 

Short-term  deposits  in  the  amount  of  $359,278  (2005  - $350,440)  consist  of  a T-Bill  savings 
Account  of  $258,153  (2005  - $250,440)  bearing  interest  at  1.658%  (2005  - 1.658%)  and  two 
GlC’s  of  $101,125  (2005  - $100,000)  bearing  interest  at  3%  and  3.1%  (2005  - 2.125%). 


Accounts  Receivable 


Accounts  receivable  consists  of  the  following: 

2006 

2005 

Provincial  Government  grants  receivable 

S - $ 

68,754 

Miscellaneous 

2,838 

761 

GST  refundable 

41,807 

33,885 

S 44,645  $ 

103,400 

DCS  CHAF'FRFD  ACCOUNTANTS 
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CALGARY  SCIENCE  SCHOOL  SOCIETY 


Amended  Notes  to  Fiiianciai  Statements 


l-or  the  year  ended  August  .>  1 . 2006 


Note  6 - Property  and  Equipment 


2tf06 


Accumulated 

Net  Book 

Cost 

Amortizatjon 

Value 

Computer  equipment 

S 338,819 

$ 190.786 

S 348,033 

Office  furniture 

35.909 

14.364___ 

21,545 

$ 574,728 

S 205,150 

$ 369378 

2005 

-Accumulated 

Net  Book 

Cost 

Amortization 

Value 

Computer  equipment 

$ 428,201 

% 62,326 

$ 365.875 

Office  furniture 

35,909 

7,182 

28,727 

$ 164,110 

$ 

09,508 

S 394,602 

Note  7 - Deferred  Revenue 

Deferred  revenues  represent  funds  received  during  the  schtwl  year,  wliich  l»a\'c  not  been  taken 
into  income  during  the  school  year  in  wliich  the  funds  were  received.  These  funds  are 
recognized  as  income,  when  expenses  related  to  the  projects  are  incurred.  Deferred  revenues 
are  as  follows: 


2006 

2005 

Alberta  instRiclion  grants 

.S  - $ 

71,898 

Enrichment  fees 

192388 

161,745 

Transportation 

160,764 

162,892 

Lunchroom  fees 

16,417 

13,575 

Other 

5,025 

2,583 

S 374394  $ 

412,693 

These  funds  have  been  co-mingled  with  the  Society’s  general  bank  account. 


Notes  - Long  Term  Commitments 

On  September  16,  2005,  the  Society  entered  into  a five  year  operating  lease  agrcernenl  with  the 
Calgary  Board  of  Education  commencing  August  1,  2005.  This  lease  expires  on  July  3 1 , 2009. 
Aggregate  annual  lease  payments  in  each  of  the  next  five  years  are  $764,713. 

DCS  Cl- ARTE  RED  ACCCi;NTANTS 
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CALGARY  SCIENCE  SCHOOL  SOCIETY 


Ainendecl  Notes  to  Financial  Statements 

For  the  year  ended  Augusl  3 1 , 2006 


Note  9 - Internally  Restricted  Net  Assets 

Tlie  excess  of  r-evenues  over  expenses  for  the  year  are  designated  as  internally  restricted  net 
assets  resulting  from  llie  Board  passing  a resolution  implementing  this  pislicy. 


Note  10  - Donations 

Donations  received  from  sponsors  and  through  the  fund  raising  efforts  of  both  the  Board  of 
Directors  and  the  Scliool  Council  consist  of  the  following; 


2006  2005 


School  planning  project 

3,819 

Ca.sh 

- - ■-A  - - 

- 

$ 

- $ 

3,819 

Note  11  - Economic  Dependence  on  Related  Third  Party 

The  Calgarx  Science  School  Society's  primary-  source  of  income  is  from  the  Alberta 
Government.  The  Society’s  ability  to  continue  viable  of>erations  is  dependent  on  this  funding. 


Note  12  - Prior  Year  Figures 

Prior  year  figures  have  been  audited  by  another  professional  accounting  firm  and  have  not  been 
verified. 


Note  13  - Additional  Information 

Subsequent  to  the  completion  of  our  audit  on  October  18,  2006,  certain  balances  on  the 
statement  of  revenues  and  expenses,  statement  of  changes  in  net  assets  and  statement  of  cash 
flows  were  reclassified  as  to  presentation  only  in  order  to  comply  with  the  directions  provided 
by  Alberta  Education. 


DCS  CHA’MtSLD  ACCOUNi'AMS 
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SCHEDULE  A to  the  AFS  School  Jurisdiction  Cod* 

ALLOCATION  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006 ' 


External 

Services 

O 

$150,000 

o 

O 

i/y 

O 

vy 

O 

vy 

o 

vy 

g 

g 

g 

g 

O 

vy 
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I 
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EXPENSES 

vy 

g 

g 

O 

vy 

O 

vy 
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O 
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O 

4^ 

O 
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g 

g 

g 

O 

vy 

O 

vy 

$150,000  1 

g 

Board  & 

System  Admin. 

$207,194  I 

o 

g 

g 

g 

o 

vy 

g 

g 

g 

o 

vy 

o 

vy 

s 

g 

vy 

I $56,751  1 

1 $56,333  1 

00 

CD 

$126,252  1 

$80,942  1 

O 

vy 

vy 

g 

O 

O 

vy 

O 

4^ 

o 

vy 

o 

vy 

$207,194  1 

O 

Transportation 

I $196,661  I 

o 

o 

o 

o 

vy 

o 

vy 

i 

O 

vy 

o 

vy 

O 

4^ 

O 

vy 

g 

o 

vy 

1 $387,088  J 

OO 

o 
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OO 

US’ 

vy 

1 $377,495  1 

o 

vy 
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o 

vy 

g 

O 
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o 

vy 

g 

g 

g 

$392,680  1 

($5,592)1 

Operations  and 
Maintenance  of 
Schools  & 
Maintenance  Shops 

I $1,273,268 
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vy 
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CO 
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$175,276  1 

$243,643 

s 

S 

vy 
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Interest  on  capital  debt 

(30)  Supported 

(31)  Unsupported 

(32)  Other  interest  charges 

1 (33)  Losses  on  disposal  of  capital  assets  J 

1 (34)  TOTAL  EXPENSES  1 

1 (35)  EXCESS  (DEFICIENCY)  BEFORE  EXTRAORDINARY  ITEM  | 
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School  Jurisdiction  Code: 


SCHEDULE  B to  the  AFS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$0 

Base  Instruction  (Gr  1-12) 

$2,746,912 

Outreach  Programs 

$0 

Home  Education 

$0 

Differential  Cost  Funding  * 

$1,691,536 

Other  Provincial  Support 

Institutional  Programs 

$0 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$0 

Learning  Resources  Credit  Allocation 

$4,992 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$80,547 

Student  Health  Initiative  (SHI) 

$0 

Alberta  Initiative  for  School  Improvement  (Aisi) 

$62,009 

High  Speed  Networking 

$6,188 

Children  and  Youth  with  Complex  Needs 

infrastructure  Maintenance  Renewal  (IMR) 

Other  Alberta  Education  Revenues  (describe):  Textbook  C/twd,  $12,000;  one  time  funding  $5,625;Class  size  Grant  C/Fwd  $56,( 

$107,522 

Total  Alberta  Education  Revenues 

$4,699,706 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learners  that  are  off  reserves,  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  in  Education  Program 
agreement  between  Canada  and  Alberta  -which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity,  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 


45 
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SCHEDULE  C to  the  AFS 

ECS  to  Grade  12  INSTRUCTION  PROGRAM  Expense  Details  - 2005-2006 


ECS  to  GRADE  12  Instruction 

TOTAL 

EXPENSES 

I $389,768 1 
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1 $30,492 1 
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1 $62,502  [ 
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1 $7,848  ( 

1 $80,547  { 
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1 $3,399,796 1 
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1 $293,739 1 
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SUB-PROGRAMS  & INITIATIVES 

(school  Administration  & All  Instruction  Support  | 

(Mild  & Moderate  Disabilities/Gifted  & Talented  (ECS-12)  | 

[ecS  Program  Unit  (PUF)  | 

(severe  Disabilities  (Gr  1-12)  | 

(English  as  a Second  Language  | 

(French  Language  Program  & Francisation  (all  Jurisdictions)  | 

(First  Nations,  Metis  and  Inuit  Education  (ECS  - Gr  12)  | 

(Home  Education  | 

(institutional  Programs  | 

(Alberta  Initiative  for  School  Improvement  | 

(student  Health  Initiative  | 

(High  Speed  Networking  | 

(class  Size  | 

(children  and  Youth  with  Complex  Needs  (ecs  - Gr  i2)  | 

(aII  other  Student  Instruction  Expenses  (ECS  • Gr  12)  | 

(total  expenses  I 

! 

c 

(0 
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Of 

lU 
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z 

UJ 

-1 

1 

o 

4* 

UJ 

S 

-1 

3 

U. 

(Mild  & Moderate  Disabilities/Gifted  & Talented  (ECS  - Gr  12)  | 

{ecs  Program  Unit  (PUF)  j 

(severe  Disabilities  (Gr  1-12)  | 
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Services,  Contracts  & Supplies  expenses  exclude  learning  resources,  as  they  are  reported  on  separately. 

Other  Expenses  include  net  school  generated  funds,  amortization,  interest,  and  losses  on  disposal  of  instruction  program  capital  assets. 


SCHEDULE  D to  the  AFS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


45 


ction  Code: 


TOTAL  EXPENSES | $5,266,473 

STEP1 

Calculation  of  maximum  expense  limit  PERCENTAGE  for  Board  and  System  Administration  expenses 
If  Total  Net  Enrolled  Students"  are  6,000  and  over = 4% 

If 'Total  Net  Enrolled  Students"  are  2,000  and  less = 6% 

The  Maximum  Expense  Limit  for  Board  and  System  Administration  is  based  on  an  arithmetical  proration  for  the  TOTAL  FTE  count  for  grades  1-12,  net  of  Home  Education  AND 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE:  4,500  FTE  count  grades  1-12  = 6,000  - 4,500  = 1,500  X .0005  = .75%  plus  4%  = maximum  expense  limit  of  4.75%. 

Note:  Calculation  unnecessary  if  Total  FTE  is  6,000  or  more,  and  2,000  & less. 

STEP  2 


Calculate  maximum  expense  limit  AMOUNTS  for  Board  and  System  Administration  expenses 


Maximum  Expense  Limit  percentage  (Step  1)  x TOTAL  EXPENSES 

I 

I $315,988 

Considerations  for  Charter  Schools  and  Small  School  Boards: 

If  Charter  School,  enter  $57,222 

$57,222 

j 

$315,988 

If  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

$0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$315,988 

Less:  2005/2006  Board  and  System  Administration  expenses 

-$207,194 

2005-2006  BOARD  AND  SYSTEM  ADMINISTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 

$108,794 

6.00% 
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School  Jurisdiction  Cod@: 


SCHEDULE  E to  the  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  - 2005-2006 


Unexpended  SGF  - Opening  Balance  August  31,  200£  (Note  1)  | 

$0 

Source  of  Net  School  Generated  Funds: 

Fundraising  activities 

Gross  SGF 

Related  Expenses 

Net  SGF 

$0 

$0 

$0 

Student  fees  (Non-lnstructional)  (Note  2) 

$135,139 

$0 

$135,139 

Donations  and  grants  to  schools 

$0 

$0 

$0 

Other  (describe):  Leadership/Debate/  Lazer  Shak 

$22,958 

$0 

$22,958 

Net  Additions  to  SGF 

$158,097 

$0 

$158,097 

Net  SGF  Available  for  Spending  | 

[ $158,097 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$0 

School  site  beautification 

$0 

Field  Trips 

$135,139 

Equipment 

$0 

Family  literacy  and  other  community  resources 

$0 

Other  (describe):  Leadership/Oebate/Lazer  Shak 

$22,958 

Net  SGF  Expended  (Note  3) 

$158,097 

Unexpended  SGF  - Closing  Balance  August  31 , 2006  (Note  4) 

! $0 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does  not 
include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2)0)  of  the  School  Act , and  any  other  funds 
collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (facility  rentals,  capital  assets  purchases,  etc.) 

Note  1 Input  "(Restated)"  beside  Balance  at  August  31,  2005  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 

Note  2 Excludes  fees  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act  (fees  with  respect  to  instructional  supplies  or  materials  • essentially 

textbooks,  resource  materials  in  lieu  of  textbooks,  media,  software,  and  materials  for  classrooms).  Amounts  collected  for  CEU-related 
activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  expense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  and  liabilities  in  the  Statement  of  Financial  Position. 
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SCHEDULE  F to  the  AFS 

Operations  and  Maintenance  of  Schools  & Maintenance  Shops  Program  Expense  Details  - 2005-2006 
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codes  and  government  regulations. 


SCHEDULE  G to  the  AFS 
DISCLOSURE  OF  SALARIES  AND  BENEFITS  - 2005-2001 
(SECTION  148.1  OF  THE  SCHOOL  ACT) 
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School  Jurisdiction  Code; 

AUDITED 

FINANCIAL  STATEMENTS 
and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[School  Act,  Sections  147(2)(a).  148, 151(1)  and  276] 

Canadian  Rockies  Regional  Division  No.  12 

Legal  Name  of  School  Jurisdiction 

PO  Box  748,  Banff,  AB,  TIL  1K1 

Mailing  Address 

403-762-7242  403-762-8271 

Telephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENT'S  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 

The  financial  statements  and  supporting  schedules  Canadian  Rockies  Regional  Division  No.  12 

(Name  of  School  Jurisdiction) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustees  Resporjsibility 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


Kim  Bater 

BOARD  CHAIRMAN 

"ORIGINAL  SIGNED" 
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Signature 
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Brian  Callaghan 

"ORIGINAL  SIGNED" 
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Signature 
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Dave  MacKenzie "ORIGINAL  SIGNED" 
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CHARTERED  ACCOUNTANT 
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G 1.  FiD^eyiinna!  CoraDfatisn 


AUDITOR'S  REPORT 


To  The  Board  of  Trustees 

Canadian  Rockies  Regional  Division  No.  12 


I have  audited  the  statement  of  financial  position  of  the  Canadian  Rockies  Regional  Division  No.  12  as  at 
August  31 , 2006  and  the  statements  of  revenues  and  expenses,  cash  flows,  changes  in  net  assets  and  capital 
allocations  for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the  school 
jurisdiction's  management.  My  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on 
my  audit. 

I conducted  my  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those  standards 
require  that  I plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are 
free  of  material  misstatement,  An  audit  Includes  examining,  on  a test  basis,  evidence  supporting  amounts  and 
disclosures  in  the  financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and 
significant  estimates  made  by  management,  as  v/ell  as  evaluating  the  overall  financial  statement  presentation. 

In  my  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position  of  the 
school  jurisdiction  as  at  August  31.  2006  and  the  results  of  its  operations  for  the  year  then  ended  in 
accordance  with  Canadian  generally  accepted  accounting  principles. 

My  audit  was  conducted  for  the  purpose  of  forming  an  opinion  on  the  basic  financial  statements  taken  as  a 
whole.  The  supplementary  information  included  in  Schedules  A through  G is  presented  for  purposes  of 
additional  analysis  and  is  not  a required  part  of  the  basic  financial  statements.  Such  supplementary 
information  has  been  subjected  to  the  auditing  procedures  applied  in  the  audit  of  the  basic  financial 
statements  and,  in  my  opinion,  is  fairly  stated,  in  all  material  respects,  in  relation  to  the  basic  financial 
statements  taken  as  a whole. 


Banff,  Alberta 
January  4, 2007 


MANKTELOW  & COMPANY 
CHARTERED  ACCOUNTANT 
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3065 


School  Jurisdiction  Code: 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31,  2006 

(in  dollars) 


2006 

2005 

ASSETS 

Current  assets 

Cash  and  temporary  investments 

$837,248 

$0 

Accounts  receivable  (net  after  allowances) 

$2,024,380 

$2,205,974 

Prepaid  expenses 

$183,118 

$569,273 

Other  current  assets 

$0 

$0 

Total  current  assets 

$3,044,746 

$2,775,247 

School  generated  assets 

$251,977 

$244,958 

Toist  assets 

$75,484 

$75,314 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Capital  assets 

Land 

$960,825 

$960,825 

Buildings 

$43,647,132 

Less:  accumulated  amortization 

($14,653,031) 

$28,994,101 

$28,453,294 

Equipment 

$5,658,835 

Less:  accumulated  amortization 

($5,217,522) 

$441,314 

$83,559 

Vehicles 

$1,773,232 

Less:  accumulated  amortization 

($1,075,072) 

$698,159 

$645,695 

Total  capital  assets 

$31,094,400 

$30,143,373 

TOTAL  ASSETS 

$34,466,606 

$33,238,892 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$0 

$100,069 

Accounts  payable  and  accrued  liabilities 

$1,995,534 

$1,471,870 

Deferred  revenue 

$172,695 

$190,989 

Deferred  capital  allocations 

$355,462 

$4,510 

Current  portion  of  all  long  term  debt 

$703,949 

$722,949 

Total  current  liabilities 

$3,227,640 

$2,490,387 

School  generated  liabilities 

$251,977 

$244,958 

Trust  liabilities 

$75,484 

$75,314 

Employee  future  benefits  liability 

$0 

$0 

Long  term  payables  and  accrued  liabilities 

$94,341 

$83,518 

Long  term  debt 

Supported:  Debentures  and  other  supported  debt 

$7,669,331 

$8,392,280 

Less:  Cun-ent  portion  of  supported  debt 

($703,949) 

($722,949) 

Unsupported:  Debentures  and  Capital  Loans 

$0 

$0 

Capital  Leases 

$0 

$0 

Mortgages 

$0 

$0 

Less:  Current  portion  of  unsupported  debt 

$0 

$0 

Other  long  term  liabilities 

$0 

$0 

Unamortized  capital  allocations 

$21,217,450 

$19,955,120 

Total  long  term  liabilities 

$28,604,633 

$28,028,241 

TOTAL  LIABILITIES 

$31,832,273 

$30,518,628 

NET  ASSETS 

Unrestricted  net  assets 

$206 

$1,125 

Operating  Reserves 

$191,445 

$398,676 

Accumulated  Operating  Surplus  (Deficit) 

$191,651 

$399,801 

Investment  in  capital  assets 

$2,207,619 

$1,795,972 

Capital  Reserves 

$235,064 

$524,493 

Total  Capital  Funds 

$2,442,684 

$2,320,465 

Total  net  assets 

$2,634,335 

$2,720,266 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$34,466,608 

$33,238,894 

Note:  Input  '(Restated)'  in  2005  column  heading  where  comparatives  are  not  taken  from  the  finalized  2004-2005  Audited  Firrancial  Statements. 
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3065 


School  Jurisdiction  Code: 


STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 


I 

1 

Actual 

2006 

Budget 

2006 

Actual 

2005 

REVENUES 

Government  of  Alberta 

$17,826,894 

$17,776,021 

$17,753,496 

Federal  Government  and/or  First  Nations 

$2,478,833 

$1,723,900 

$2,029,066 

Other  Alberta  school  authorities 

$128,252 

$250,226 

$0 

Out  of  province  authorities 

$0 

$0 

$0 

Alberta  Municipalities  (excluding  supplementary  requisitions) 

$0 

$0 

$0 

Instruction  resource  fees 

$179,905 

$185,247 

$171,494 

Transportation  fees 

$0 

$0 

$0 

Other  sales  and  services 

$219,020 

$246,000 

$213,610 

Investment  income 

$15,559 

$0 

$14,415 

Gifts  and  donations 

$0 

$0 

$22,971 

Rentals  of  facilities 

$139,690 

$112,000 

$437,277 

Net  school  generated  funds 

$190,892 

$144,000 

$274,072 

Gains  on  disposal  of  capital  assets 

$2,500 

$0 

$0 

Amortization  of  capital  allocations 

$1,013,710 

$1,011,443 

$1,011,443 

Totai  Revenues 

$22,195,255 

$21,448,838 

$21,927,844 

EXPENSES 

Certificated  salaries 

$10,948,037 

$10,786,036 

$11,054,714 

Certificated  benefits 

$1,213,271 

$1,402,185 

$1,183,568 

Uncertificated  salaries  and  wages 

$3,648,977 

$3,141,682 

$3,141,902 

Uncertificated  benefits 

$825,576 

$722,587 

$722,017 

Services,  contracts  and  supplies 

$3,218,039 

$3,151,102 

$3,412,630 

Net  school  generated  funds 

$190,892 

$144,000 

$274,072 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$1,013,710 

$1,011,443 

$1,011,443 

Unsupported 

$154,334 

$20,000 

$172,003 

Total  Amortization  of  capital  assets 

$1,168,043 

$1,031,443 

$1,183,446 

Interest  on  capital  debt 

Supported 

$1,068,351 

$1,068,351 

$1,168,455 

Unsupported 

$0 

$0 

$0 

Total  Interest  on  capital  debt 

$1,068,351 

$1,068,351 

$1,168,455 

Other  interest  charges 

$0 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$0 

$0 

Total  Expenses 

$22,281,186 

$21,447,386 

$22,140,803 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

BEFORE  EXTRAORDINARY  ITEM 

($85,931) 

$1,451 

($212,959) 

Extraordinary  Item 

$0 

$0 

$0 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

($85,931) 

$1,451 

($212,959) 

Note:  Input  "(Restated)"  in  Budget  2006  and/or  Actuals  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
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School  Jurisdiction  Code; 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31,  2606 
(in  dollars)  


2006 

2005 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year  | 

1 ($85,931)1 

1 ($212,959) 

Add  (Deduct)  items  not  affecting  cash: 

Amortization  of  capital  allocations  revenue 

($1,013,710) 

($1,011,443) 

Total  amortization  expense 

$1,168,043 

$1,183,446 

Gains  on  disposal  of  capital  assets 

($2,500) 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$0 

Changes  in  accrued  accounts: 

Accounts  receivable 

$181,594 

($500,102) 

Prepaids  and  other  current  assets 

$386,155 

($264,474) 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Payables  and  accrued  liabilities 

$534,486 

$57,469 

Deferred  revenue 

($18,294) 

$51,245 

Employee  future  benefit  expense  (recovery) 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Operations 

$1,149,844 

($696,818) 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

$0 

$0 

Buildings 

($1,553,090) 

($90,649) 

Equipment 

($383,389) 

($44,573) 

Vehicles 

($182,591) 

($48,731) 

Net  proceeds  from  disposal  of  capital  assets 

$2,500 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Investing  activities 

($2,116,570) 

($183,953) 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

$1,904,042 

$0 

Issue  of  long  term  debt 

$0 

$0 

Repayment  of  long  term  debt 

($722,949) 

($770,282) 

Add  back:  supported  portion 

$722,949 

$770,282 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Financing  activities 

$1,904,042 

$0 

Net  sources  (uses)  of  cash  during  year 

$937,317 

($880,771) 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

($100,069) 

$780,702 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$837,248 

($100,069) 

Note:  1 Input  "(Restated)"  in  2005  column  heading  where  not  taken  from  the  finaiiEed  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obligations. 
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INTERNALLY  RESTRICTED  NET  ASSETS 

External  Services 

Capital 

Reserves 

o 

o 

o 

o 

g 

o 

g 

o 

IP 

o 

IP 

o 

IP 

g 

Operating 

Reserves 

o 

o 

o 

g 

o 

o 

o 

IP 

o 

IP 

o 

IP 

Transportation 

Capital 

Reserves 

$242,263 

g 

g 

o 

$242,263 

($182,591) 

g 

o 

IP 

$132,626 

o 

$192,298 

Operating 

Reserves 

o 

s 

g 

o 

g 

o 

o 

IP 

o 

IP 

O 

IP 

Board  & System  Admin. 

Capital 

Reserves 

$42,767 

o 

g 

o 

$42,767 

o 

IP 

g 

o 

IP 

o 

o 

$42,767 

Operating 

Reserves 

o 

iA 

o 

ip 

g 

g 

g 

o 

IP 

o 

IP 

o 

IP 

o 

Infrastructure 

Capital 

Reserves 

o 

o 

o 

o 

o 

o 

IP 

o 

IP 

g 

o 

IP 

o 

IP 

o 

IP 

O&M 

Operating 

Reserves 

$287,273 

o 

o 

o 

tp 

$287,273 

o 

IP 

o 

IP 

($124,231) 

$163,042 

School  Based 

Capital 

Reserves 

$239,463 

s 

g 

o 

$239,463 

($259,159) 

o 

IP 

g 

$19,695 

g 

Operating 

Reserves 

CO 

o 

o 

o 

o 

$111,403 

o 

IP 

o 

IP 

($83,000) 

CO 

o 

CO 

IP 

TOTAL 

INTERNALLY 

RESTRICTED 

NET  ASSETS 

Cols.  5 to  14 

$923,169 

o 

o 

iP 

o 

$923,169 

($441,750) 

o 

IP 

g 

o 

IP 

($207,231) 

$152,321 

g 

$426,509 

UNRESTRICTED 

NET 

ASSETS 

$1,125 

s 

o 

o 

$1,125 

($85,931) 

($124,231) 

$1,168,043 

($1,013,710) 

o 

IP 

g 

g 

g 

$207,231 

CO 

cnT 

g 

$206 

INVESTMENT 

IN  CAPITAL 

ASSETS 

$1,795,972 

o 

g 

o 

$1,795,972 

$565,981 

o 

to 

CO 

s 

oo* 

<o 

s 

$1,013,710 

o 

o 

IP 

o 

$2,207,619 

TOTAL 

NET 

ASSETS 

Cols.  2+3+4 

$2,720,266 

o 

o 

g 

$2,720,266 

O) 

IP 

CO 

S' 

g 

o 

IP 

o 

$2,634,335 

IP 

0 

a 

n 

c5 

3 

01 
3 
< 

« 

V 

o 

c 

n 

n 

tQ 

0) 

O 

(0 

v 

2 

£ 

c 

0) 

E 

M 

3 

■o 

<0 

•D 

■g 

0) 

Q 

•c 

Q. 

IP 

o 

s 

n 

d) 

3 

< 

g 

n 

« 

CQ 

■o 

« 

w 

3 

< 

V) 

c 

s. 

s 

V 

0 
0) 
3 
c 

1 
£ 

0 

•s 

3 

0?* 

(/) 

8 

01 

Board  funded  capital  transactions 

Direct  credits  to  net  assets 

Amortization  of  capital  assets 

Amortization  of  capital  allocations 

Disposal  of  unsupported  capital  assets 

Disposal  of  supported  capital  assets 
(board  funded  portion) 

Debt  principal  payments  (unsupported) 

Net  transfers  to  operating  reserves 

Net  transfers  from  operating  reserves 

Net  transfers  to  capital  reserves 

Net  transfers  from  capital  reserves 

Balance  at  August  31,  2006 
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School  Jurisdiction  Code: 

STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 


Deferred 

Capital 

Allocations 

Unamortized 

Capital 

Allocations 

Balance  at  August  31, 2005 

$4,510 

$19,955,120 

Prior  period  adjustment 

$0 

$0 

Adjusted  balance,  August  31,  2005 

$4,510 

$19,955,120 

Add: 

Restricted  capital  allocations  from:  Alberta  Education-School/Modular  Project  Capital  * 

$1,904,042 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$0 

Other  Government  of  Alberta 

$0 

Federal  Government  and/or  First  Nations 

$0 

Other  sources 

$0 

Interest  earned  on  provincial  government  capital  allocations 

$0 

Other  capital  grants  and  donations 

$0 

Net  Proceeds  on  disposal  of  supported  capital  assets 

$0 

Insurance  proceeds  (and  related  interest) 

$0 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

$0 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

$0 

Current  Year  Debenture  Principal  Repayment 

$722,949 

Expended  capital  allocations  - current  year 

($1,553,090) 

$1,553,090 

Less: 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer 

$0 

Capital  allocations  amortized  to  revenue 

$1,013,710 

Balance  at  August  31, 2006 

$355,462 

$21,217,450 

* Exclude  Infrastructure  Maintenance  Renewal/Infrastructure  Maintenance  Program  allocations  from  this  Statement,  since  those  contributions  are  not  externally 
restricted  to  capital. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 


1.  AUTHORITY  AND  PURPOSE 

The  School  Jurisdiction  delivers  education  programs  under  the  authority  of  the  School  Act, 
Revised  Statutes  of  Alberta  2000,  Chapter  S-3. 

The  jurisdiction  receives  instruction  and  support  allocations  under  Regulation  77/2003.  The 
regulation  allows  for  the  setting  of  conditions  and  use  of  grant  monies.  The  School  Jurisdiction  is 
limited  on  certain  funding  allocations  and  administration  expenses. 

2.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

These  financial  statements  have  been  prepared  in  accordance  with  Canadian  generally  accepted 
accounting  principles  (GAAP).  The  precise  determination  of  many  assets  and  liabilities  is 
dependent  on  future  events.  As  a result,  the  preparation  of  financial  statements  for  a period 
involves  the  use  of  estimates  and  approximations,  which  have  been  made  using  careful 
judgment.  Actual  results  could  differ  from  those  estimates  and  approximations.  The  financial 
statements  have,  in  management’s  opinion,  been  properly  prepared  within  reasonable  limits  of 
materiality  and  within  the  framework  of  the  accounting  policies  summarized  below; 

a)  Revenue  Recognition 
Revenue  is  recognized  as  follows; 

Instruction  and  support  allocations  are  recognized  in  the  year  to  which  they  relate. 

Fees  for  services  related  to  courses  and  programs  are  recognized  as  revenue  when  such 
courses  and  programs  are  delivered. 

Unrestricted  contnbutions  are  recognized  as  revenue  when  received  and  receivable. 
Contributions  in-kind  are  recorded  at  fair  market  value  when  reasonably  determinable. 

Externally  restricted  contributions  are  deferred  and  recognized  as  revenue  in  the  period  in  which 
the  restriction  is  complied  with.  Endowment  contributions  are  recognized  as  direct  increases  in 
net  assets  in  the  period  in  which  they  are  received. 

b)  Capital  Assets 

Capital  Assets  are  reflected  in  the  accounts  at  cost,  and  are  amortized  over  their  estimated  useful 
lives  on  a straight-line  basis,  at  the  following  rates; 

Buildings  2.5%  to  4% 

Vehicles  & Buses  10%  to  20% 

Equipment  & Furnishings  10%  to  20% 

Only  capital  assets  with  costs  in  excess  of  S5,000  are  capitalized.  Any  capital  allocations 
received  for  asset  additions  are  amortized  over  the  same  period  as  the  related  asset. 

c)  School  Generated  Funds 

These  are  funds  which  come  under  the  control  and  responsibility  of  a school  principal  for  school 
activities.  They  are  usually  collected,  retained,  and  expended  at  the  school  level  (e.g.  yearbook 
sates,  graduation  fees,  field  trip  fees,  etc.) 

d)  Vacation  Pav 

Vacation  Pay  is  accrued  in  the  period  in  which  the  employee  earns  the  benefit. 


279 


e)  Pensions 

Pension  costs  included  in  these  statements  comprise  the  cost  of  employer  contributions  for 
current  service  of  employees  during  the  year. 

The  current  service  and  past  service  costs  of  the  Alberta  Teacher  Retirement  Fund  are  met  by 
contributions  by  active  members  and  the  Government  of  Alberta.  Under  the  terms  of  the 
Teachers  Pension  Plan  Act,  Canadian  Rockies  Public  Schools  does  not  make  pension 
contributions  for  certificated  staff. 

The  school  board  participates  in  the  multi-employer  pension  plan,  Local  Authorities  Pension  Plan, 
and  does  not  report  on  any  unfunded  liabilities.  The  expense  for  this  pension  plan  is  equivalent 
to  the  annual  contributions  of  $184,117  for  the  Year  ended  August  31, 2006.  At  December  31, 
2005,  the  Local  Authorities  Pension  Plan  reported  an  actuarial  deficiency  of  $863,558,000  (2004 
deficiency  of  $1 ,288,924,000). 

f)  Inventories 

Inventories  are  recorded  at  the  lesser  of  cost  or  net  realizable  value. 

g)  Prepaid  Expenses 

Certain  expenditures  incurred  and  paid  before  the  close  of  the  school  year  are  for  specific  school 
supplies,  which  will  be  consumed  subsequent  to  the  year-end.  and  are  accordingly  recorded  as 
prepaid  expenses.  Certain  insurance  expenses  fall  into  this  category. 

h)  Contributed  Services 

Volunteers  contribute  a considerable  number  of  hours  per  year  to  various  schools,  which  are 
within  the  school  board  to  ensure  that  certain  programs  are  delivered,  such  as  kindergarten, 
lunch  services  and  the  raising  of  school  generated  funds.  Because  of  the  difficulty  of  compilmg 
these  hours  and  the  fact  that  these  services  are  not  otherwise  purchased,  contributed  services 
are  not  recognized  in  the  financial  statements. 

i)  Financial  Instruments 

The  jurisdiction’s  financial  instruments  consist  of  cash,  accounts  receivable,  accounts  payable, 
accrued  liabilities,  and  long-term  debt.  It  is  management’s  opinion  that  the  jurisdiction  is  not 
exposed  to  significant  interest,  currency  or  credit  risks  arising  from  these  financial  instruments. 
Unless  otherwise  noted,  the  fair  values  of  these  financial  instruments  approximate  their  carrying 
values.  The  jurisdiction  has  invested  surplus  funds  in  accordance  with  Section  60  of  the  School 
Act  and  Section  5 of  the  Trustees  Act. 

j)  Operating  and  Capital  Reserves 

Reserves  are  established  at  the  discretion  of  the  Board  of  Trustees  of  the  jurisdiction,  to  set  aside 
funds  for  operating  and  for  future  capital  expenditures.  Such  reserves  are  appropriations  of 
accumulated  surplus. 

k)  Employee  Future  Benefits 

The  jurisdiction  accounted  for  the  future  cost  of  employee  benefits  commencing  in  the  2000/2001 
school  year  using  the  retroactive  approach.  There  is  no  financial  impact  on  the  jurisdiction  at  this 
time 

i)  Investments 

Investments  are  recorded  at  the  lower  of  cost  and  market  value. 
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3.  ACCOUNTS  RECEIVABLE 


2006 

2005 

Alberta  Education 

$ 

10,007 

$ 

28,380 

Alberta  Infrastructure  & Transportation 

$ 

753,116 

$ 

1,174,080 

Alberta  Finance 

$ 

261,167 

$ 

286,257 

Other  Province  of  Alberta 

$ 

- 

$ 

- 

Federal  Government 

$ 

118,656 

$ 

89,400 

First  Nations 

$ 

539,980 

$ 

369,644 

Alberta  Municipalities 

$ 

8,665 

$ 

3,923 

Other  Alberta  School  Jurisdictions 

$ 

134,918 

$ 

2,190 

Other 

$ 

197,871 

$ 

252,099 

Total 

$ 

2,024,380 

$ 2,205,974 

4.  BANK  INDEBTEDNESS 

The  jurisdiction  has  negotiated  a line  of  credit  in  the  amount  of  $1 ,500,000  that  bears  fnterest  at 
the  bank  prime  rate.  This  line  of  credit  is  secured  by  a borrowing  bylaw  and  a security 
agreement,  covering  all  revenue  of  the  jurisdiction.  There  was  no  balance  outstanding  on  the  line 
of  credit  at  August  31 , 2006. 


5.  ACCOUNTS  PAYABLE  AND  LIABILITIES 


2006 

2005 

Alberta  Education 

$ 

- 

$ 

- 

Alberta  Finance 

$ 

262,337 

$ 

303,636 

Other  Province  of  Alberta 

$ 

15,732 

$ 

- 

Federal  Government 

$ 

253,535 

$ 

178,639 

First  Nations 

$ 

- 

$ 

- 

Alberta  Municipalities 

$ 

3,177 

$ 

1,365 

Other  Alberta  School  Jurisdictions 

$ 

13,767 

$ 

- 

Other  Trade  Payables  and  Accrued  Liabilities 

$ 

1,446,986 

$ 

988,230 

Total 

S 

1,995,534 

$ 

1,471,870 

6.  DEFERRED  REVENUE 


2006 

2005 

Infrastructure  Maintenance  Program 

$ 

S 

Alberta  Initiative  for  School  Improvement 

$ 

S 

Other 

$ 172,695 

S 190,989 

Total 

$ 172,695 

$ 190,989 

7.  TRUST  ASSETS  AND  LIABILITIES 

These  balances  represent  cash  that  is  held  in  trust  by  the  jurisdiction  for  following  areas: 


2006 

2005 

Deferred  Salary  Leave  Plan 

$ 

94,341 

S 

83,518 

Scholarship  Trusts 

$ 

75.484 

s 

75,314 

Total 

169,825 

T" 

158,832 
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8.  LONG  TERM  DEBT 

a)  Debenture  Debt  - Supported 

The  debenture  debt  bears  interest  at  rates  varying  between  6%  and  12%.  The  debenture  debt  !S 
fully  supported  by  Alberta  Finance,  Debenture  payments  due  over  the  next  five  years  and  beyond 
are  as  follows:  


Principal 

Interest 

Total 

2006-2007 

$ 

703.949 

S 

736,967 

$ 

1,440,916 

2007-2008 

$ 

672,914 

$ 

668,764 

S 

1,341,677 

2008-2009 

$ 

661,074 

$ 

603,505 

S 

1,264.579 

2009-2010 

S 

661,074 

$ 

539,318 

s 

1.200,392 

2010-2011 

$ 

661,074 

s 

475.131 

s 

1,136,205 

2010  to  Maturity 

s 

4,309,246 

s 

1,745,282 

$ 

6.054.529 

Total 

$ 

7,669.331 

s 

4,768,966 

$ 

12,438,297 

b)  Capital  Leases  - Unsupported 

There  are  currently  no  capital  leases  held  by  the  jurisdiction. 


9.  DEFERRED  AND  UNAMORTIZED  CAPITAL  ALLOCATIONS 

Capital  allocations  received  for  qualifying  capital  projects  initiated  by  the  jurisdiction  are  deferred 
until  expended  on  the  capital  project  for  which  they  were  received.  When  expended,  these  funds 
are  transferred  to  unamortized  capital  allocations. 

Unamortized  capital  allocations  represent  the  jurisdiction’s  net  investment  in  provincially  funded 
capital  assets.  For  provinciaily  funded  capital  assets,  funding  (including  debenture  principal 
payment  funding)  is  deferred  and  amortized  into  revenue  over  the  trfe  of  the  related  capital 
assets.  The  annual  amortization  of  such  assets  is  charged  to  expense  and  offset  by 
corresponding  revenue  arising  from  the  amortization  of  capital  allocations. 

10.  COMMITMENTS 

a)  Building  Projects 

The  jurisdiction  is  committed  to  further  capital  expenditures  for  the  modernization  at  Lawrence 
Grassi  School  of  approximately  $14,000,000.  It  is  anticipated  that  these  costs  will  be  fully  funded 
by  the  capital  allocations  from  Alberta  Education. 

11.  CONTINGENCIES 

a.  The  jurisdiction  is  a member  of  a reciprocal  insurance  exchange  called  ALAIRE.  A portion  of  the 
premiums  paid  each  year  represents  equity  contributions  to  the  insurance  fund  These  payments 
have  been  recorded  as  expenses  in  the  financial  statements,  as  the  value  of  equity  is  subject  to 
liability  claims. 
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12.  RELATED  PARTY  TRANSACTIONS 

Effective  2005/2006,  school  jurisdictions  are  controlled  by  the  Government  of  Alberts  according  to 
criteria  set  out  in  PSAB  1300  All  entities  consolidated  or  accounted  for  on  a modified  equity 
basis  in  the  accounts  of  the  Government  of  Alberta  are  now  related  parties  of  school  jurisdictions 
These  include  government  departments,  health  authorities,  post-secondary  institutions  and  other 
school  jurisdictions  in  Alberta, 


2005-2006 

Balances 

Transactions 

Assets  (At  cost 
or  net  realizable 
value) 

Liabilities  (At  fair 
value) 

Revenues 

Expenses 

Government  of  Alberta: 

Education 

$ 10,007 

$ 

$ 16,694.211 

$ 

Infrastructure  & Transpx>rtation 

753,116 

Finance 

261,167 

262,337 

1,068,351 

- 

Health  & Wellness 

15,732 

Human  Resources/Employment 

Other  Gov’t  of  Alberta  departments 

3,533 

Other: 

Health  authorities 

Pos-Secondary  institutions 

2,369 

2,369 

Other  Alberta  school  jurisdictions 

134,918 

13,767 

128,252 

14,202 

Other  related  parties 

Total  2005-2006 

S 1,161,577 

S 291,836 

$ 17,896,716 

$ 14,202 

13.  ECONOMIC  DEPENDENCE  ON  RELATED  THIRD  PARTY 

The  Canadian  Rockies  Public  Schools*  primary  source  of  income  is  from  the  Alberta  Government. 
The  Division's  ability  to  continue  viable  operations  is  dependent  on  this  funding. 

14.  BUDGET  AMOUNTS 

The  budget  was  prepared  by  the  school  jurisdiction  and  approved  by  the  Board  of  Trustees.  It  is 
presented  for  information  purposes  only  and  has  not  been  audited. 

15.  COMPARATIVE  FIGURES 

The  comparative  figures  have  been  reclassified  where  necessary  to  conform  to  the  2006 
presentation. 
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SCHEDULE  A to  the  AFS  School  Jurisdiction  Codi 3065 

ALLOCATION  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006 
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1 (3)  Alberta  Finance  I 

1 (4)  Other  - Government  of  Alberta  | 

1 (5)  Federal  Government  and/or  First  Nations  | 

(6)  Other  Alberta  school  authorities  I 

1 (7)  Out  of  province  authorities  | 

1(8)  Alberta  municipalities  (excl.  supplementary  requisitions)  | 

1 (9)  Instruction  resource  fees  \ 

1 (10)  Transportation  fees  | 

i ( 1 1 ) other  sales  and  services  | 

1 (12)  Investment  income  J 

1 (13)  Gifts  and  donations  I 

1(14)  Rentals  of  facilities  I 

(15)  Net  school  generated  funds  1 
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(19)  Certificated  salaries  I 

(20)  Certificated  benefits  I 

(21)  Uncertificated  salaries  and  wages  J 

(22)  Uncertificated  benefits  J 

(23)  SUB -TOTAL  I 

(24)  Services,  contracts  & supplies 

(25)  Cost  recoveries  between  programs  I 

(26)  Net  school  generated  funds 

1 Capital  and  debt  services  I 

Amortization  of  capital  assets 

(27)  Supported 

(28)  Unsupported 

(29)  Total  Amortization 

Interest  on  capital  debt 

1 

0 
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Z3 

CO 

0 

CO 

(31)  Unsupported 

1 (32)  Other  interest  charges  I 

1 (33)  Losses  on  disposal  of  capital  assets  I 

1 (34)  TOTAL  EXPENSES  | 

1 (35)  EXCESS  (DEFICIENCY)  BEFORE  EXTRAORDINARY  ITEM  | 
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School  Jurisdiction  Code: 


SCHEDULE  B to  the  AFS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$389,232 

Base  Instruction  (Gr  1-12) 

$9,597,231 

Outreach  Programs 

$52,020 

Home  Education 

$1,272 

Differential  Cost  Funding  * 

$5,445,782 

Other  Provincial  Support 

Institutional  Programs 

$0 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$0 

Learning  Resources  Credit  Allocation 

$11,414 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$517,841 

Student  Health  Initiative  (SHI) 

$132,242 

Alberta  Initiative  for  School  Improvement  (Aisi) 

$291,438 

High  Speed  Networking 

$48,336 

Children  and  Youth  with  Complex  Needs 

$0 

Infrastructure  Maintenance  Renewal  (IMR) 

$143,964 

Other  Alberta  Education  Revenues  (describe); 

$63,439 

Total  Alberta  Education  Revenues 

$16,694,211 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learners  that  are  off  reserves.  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  in  Education  Program 
agreement  between  Canada  and  Alberta  -which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity,  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 
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SCHEDULE  C to  the  AFS 

ECS  to  Grade  12  INSTRUCTION  PROGRAM  Expense  Details  - 2005-2006 


ECS  to  GRADE  12  Instruction 

TOTAL 

EXPENSES 
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other  Expenses  include  net  school  generated  funds,  amortization,  interest,  and  losses  on  disposal  of  instruction  program  capital  assets. 
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School  Jurisdiction  Code: 

SCHEDULE  D to  the  AFS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


TOTAL  EXPENSES | $22,281,186 

STEP1 

Calculation  of  maximum  expense  limit  PERCENTAGE  for  Board  and  System  Administration  expenses 
If  Total  Net  Enrolled  Students"  are  6,000  and  over = 4% 

If  'Total  Net  Enrolled  Students"  are  2,000  and  less = 6% 

The  Maximum  Expense  Limit  for  Board  and  System  Administration  is  based  on  an  arithmetical  proration  for  the  TOTAL  FTE  count  for  grades  1 -12.  net  of  Home  Education  AND 
Adult  students,  between  2.000  to  6.000  at  .0005  per  FTE. 

EXAMPLE:  4,500  FTE  count  grades  1-12  = 6,000  - 4,500  = 1 ,500  X .0005  = .75%  plus  4%  = maximum  expense  limit  of  4.75%. 

Note:  Calculation  unnecessary  if  Total  FTE  is  6,000  or  more,  and  2,000  & less. 

STEP  2 


Calculate  maximum  expense  limit  AMOUNTS  for  Board  and  System  Administration  expenses 


Maximum  Expense  Limit  percentage  (Step  1)  x TOTAL  EXPENSES 

I 

$1,336,871 

Considerations  for  Charter  Schoois  and  Smaii  Schooi  Boards: 

If  Charter  School,  enter  $57,222 

$0 

I 

i $0 

If  School  Board,  please  enter  your  2005-2006  Gr  1 - 1 2 funded  enrolment 

0 

$0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$1,336,871 

Less:  2005/2006  Board  and  System  Administration  expenses 

-$983,342 

2005-2006  BOARD  AND  SYSTEM  ADMINISTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 

$353,529 

6.00% 
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School  Jurisdiction  Code: 


SCHEDULE  E to  the  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  - 2005-2006 


Unexpended  SGF  - Opening  Balance  August  31,  200£  (Note  1)  | 

1 $244,958 

Source  of  Net  School  Generated  Funds: 

Fundraising  activities 

Gross  SGF 

Related  Expenses 

Net  SGF 

$216,375 

$108,565 

$107,809 

Student  fees  (Non-lnstructional)  (Note  2) 

$7,250 

$0 

$7,250 

Donations  and  grants  to  schools 

$82,852 

$0 

$82,852 

Other  (describe): 

$0 

$0 

$0 

Net  Additions  to  SGF 

$306,476 

$108,565 

$197,911 

Net  SGF  Available  for  Spending  | 

1 $442,869 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$36,273 

School  site  beautification 

$85,949 

Field  Trips 

$56,232 

Equipment 

$8,865 

Family  literacy  and  other  community  resources 

$0 

Other  (describe): 

$3,573 

Net  SGF  Expended  (Note  3) 

$190,892 

Unexpended  SGF  - Closing  Balance  August  31,  2006  (Note  4) 

$251 ,977 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does  not 
include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act , and.  any  other  funds 
collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (facility  rentals,  capital  assets  purchases,  etc.) 

Note  1 Input  "(Restated)"  beside  Balance  at  August  31,  2005  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 

Note  2 Excludes  fees  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act  (fees  with  respect  to  instructional  supplies  or  materials  - essentially 

textbooks,  resource  materials  in  lieu  of  textbooks,  media,  software,  and  materials  for  classrooms).  Amounts  collected  for  CEU-related 
activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  expense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  and  liabilities  in  the  Statement  of  Financial  Position. 
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SCHEDULE  F to  the  AFS 

Operations  and  Maintenance  of  Schools  & Maintenance  Shops  Program  Expense  Details  - 2005-2006 


o 

o 


TOTAL 

Operations  and 

Maintenance 

$1,009,587 

$197,140 

r^ 

CM 

CD 

o 

CM 

W 

$645,408 

$82,667 

$355,118 

$293,407 

$67,532 

$8,461 

o 

$1,013,710 

$4,512 

$1,018,222 

In 

CO 

oo' 

CO 

o_ 

w 

o 

o 

o 

o 

$4,745,894 

34,798.2 

1 1,008.0 

Supported 
Capital  & Debt 
Services 

$1,013,710 

$1,013,710 

$1,068,351 

$2,082,061 

SUB-TOTAL 
Operations  & 
Maintenance 

g 

05 

O 

o_ 

1 $197,140 

cvi 

§ 

CM_ 

1 $645,408 

1 $82,667 

1 $355,118 

1 $293,407 

$67,532 

$8,461 

o 

$4,512 

CM 

in 

•re-' 

60 

o 

60 

o 

60 

1 $0 

o 

$2,663,833 

Facility  Planning  & 
Operations 
Administration 

$154,164 

CO 

S 

CO 

vy 

$185,776 

$21,140 

r $768 

o 

60 

$207,685 

Expensed 
iMR  and 
Modular  Unit 
Relocations 

o 

o 

o 

vy 

$342,093 

o 

o 

$342,093 

Utilities 

and 

Telecommunications 

o 

o 

o 

o 

o 

CO 

in 

in 

CO 

ify 

$293,407 

$67,532 

$8,461 

$724,518 

Maintenance 

$34,711 

$7,248 

$41,959 

$270,417 

$1,440 

$313,817 

Custodial 

CN4 

o' 

CM 

OO 

</> 

$158,279 

CM 

C35 

05 

00* 

r-. 

05 

00 

in 

$80,459 

$1,071,208 

EXPENSES 

1 Uncertificated  salaries  and  wages 

1 Uncertificated  benefits 

1 Sub-total  Remuneration 

1 Contracted  Services 

1 Supplies 

1 Electricity 

1 Natural  Gas/Heating  Fuel 

1 Sewer  and  Water 

iTeiecommunications 

[Insurance 

1 Amortization  of  capital  assets 

1 Supported 

1 Unsupported 

1 Total  Amortization 

1 Interest  on  capital  debt 

1 Supported 

1 Unsupported 

{other  interest  charges 

{Losses  on  disposal  of  capital  assets 

{cost  recoveries  between  programs 

{total  expenses 

{square  metres 

1 School  Buildings 

1 Non  School  Buildings 
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School  Jurisdiction  Code: 

AUDITED 

FINANCIAL  STATEMENTS 
and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[School  Act,  Sections  147(2)(a),  148, 151(1)  and  276] 

CAPE  - Centre  for  Academic  and  Personal  Excellence 

Legal  Name  of  School  Jurisdiction 

830A  Balmoral  Street  SE,  Medicine  Hat  AB.  T1A  OW9 

Mailing  Address 

Phone  (403)  528-2983 Fax  (403)  528-3048 

Telephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENT'S  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 


The  financial  statements  and  supporting  schedules  cape  - Camre  for  Academic  and  Personal  Excallance 

(Name  of  School  Jurisdiction) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustees  Responsibility 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


Mr.  Warren  Malinowski 

BOARD  CHAIRMAN 

"ORIGINAL  SIGNED" 

Name 

Signature 

SUPERINTENDENT 

Mrs.  Teresa  DiNinno 

"ORIGINAL  SIGNED" 

Name 

Signature 

SECRETARY  TREASURER  OR  TREASURER 


Mrs.  Judy  Herring "original  SIGNED" 

Name  Signature 

21  ■Dec-06 

Board-approved  Release  Date 


c.c.  ALBERTA  EDUCATION,  Financial  Reporting  & Accountability  Branch, 
8th  Floor  Commerce  Place,  10155-102  Street,  Edmonton  AB  T5J  4L5 
EMAIL:  Cindy.Jarry@gov.ab.ca 
PHONE:  (780)  427-7782  FAX:  (780)  422-6996 
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Auditor’s  Report 


To  the  Board  of  Directors 

CAPE  - Centre  for  Academic  and  Personal  Excellence 

We  have  audited  the  statement  of  financial  position  of  CAPE  - Centre  for  Academic  and 
Personal  Excellence  as  at  August  31 , 2006  and  the  statements  of  revenues  and 
expenses,  cash  flows,  changes  in  net  assets  and  capital  allocations  for  the  year  then 
ended.  These  financial  statements  are  the  responsibility  of  the  school  jurisdiction’s 
management.  Our  responsibility  is  to  express  an  opinion  on  these  financial  statements 
based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  Canadian  generally  accepted  auditing 
standards.  Those  standards  require  that  we  plan  and  perform  the  audit  to  obtain 
reasonable  assurance  as  to  whether  the  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the 
amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well 
as  evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the 
financial  position  of  CAPE  - Centre  for  Academic  and  Personal  Excellence 
as  at  August  31,  2006  and  the  results  of  its  operations,  changes  in  cash  flows,  net 
assets  and  capital  allocations  for  the  year  then  ended  in  accordance  with  Canadian 
generally  accepted  accounting  principles. 

Our  audit  was  conducted  for  the  purpose  of  forming  an  opinion  on  the  basic  financial 
statements  taken  as  a whole.  The  supplementary  information  included  in  Schedules  A 
through  G is  presented  for  purposes  of  additional  analysis  and  is  not  a required  part  of 
the  basic  financial  statements.  Such  supplementary  information  has  been  subjected  to 
the  auditing  procedures  applied  in  the  audit  of  the  basic  financial  statements  and  in  our 
opinion,  is  fairly  stated,  in  all  material  respects,  in  relation  to  the  basic  financial 
statements  taken  as  a whole. 

The  financial  statements  as  at  and  for  the  year  ended  August  31,  2005  were  audited  by 
other  auditors,  who  expressed  an  opinion  without  reservation  on  these  statements  in 
their  report  dated  November  28,  2005. 


Medicine  Hat,  Alberta 
December  1 , 2006 


Chartered  Accountants 
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School  Jurisdiction  Code: 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31,  2006 

(in  dollars) 


2006 

2005 

ASSETS 

Current  assets 

Cash  and  temporary  investments 

$45,971 

$13,283 

Accounts  receivable  (net  after  allowances) 

$44,044 

$92,390 

Prepaid  expenses 

$43,550 

$30,803 

Other  current  assets 

$0 

$0 

Total  current  assets 

$133,565 

$136,476 

School  generated  assets 

$2,212 

$2,299 

Trust  assets 

$0 

$0 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$544,051 

$582,858 

Capital  assets 

Land 

$0 

$0 

Buildings 

Less:  accumulated  amortization 

$0 

$0 

Equipment 

$66,457 

Less:  accumulated  amortization 

($24,554) 

$41,903 

$59,063 

Vehicles 

$0 

Less:  accumulated  amortization 

$0 

$0 

$0 

Total  capital  assets 

$41,903 

$59,063 

TOTAL  ASSETS 

$721,731 

$780,696 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$0 

$0 

Accounts  payable  and  accrued  liabilities 

$72,205 

$137,631 

Deferred  revenue 

$1,313 

$39,949 

Deferred  capital  allocations 

$0 

$0 

Current  portion  of  all  long  term  debt 

$3,485 

$8,823 

Total  current  liabilities 

$77,003 

$186,403 

School  generated  liabilities 

$2,212 

$2,299 

Trust  liabilities 

$0 

$0 

Employee  future  benefits  liability 

$0 

$0 

Long  term  payables  and  accrued  liabilities 

$0 

$0 

Long  term  debt 

Supported:  Debentures  and  other  supported  debt 

$0 

$0 

Less:  Current  portion  of  supported  debt 

$0 

$0 

Unsupported:  Debentures  and  Capital  Loans 

$0 

$5,000 

Capital  Leases 

$10,681 

$14,505 

Mortgages 

$0 

$0 

Less:  Current  portion  of  unsupported  debt 

($3,485) 

($8,823) 

Other  long  term  liabilities 

$0 

$0 

Unamortized  capital  allocations 

$4,500 

$0 

Total  long  term  liabilities 

$13,908 

$12,981 

TOTAL  LIABILITIES 

$90,911 

$199,384 

NET  ASSETS 

Unrestricted  net  assets 

$565,716 

$541,753 

Operating  Reserves 

$38,382 

$0 

Accumulated  Operating  Surplus  (Deficit) 

$604,098 

$541,753 

Investment  in  capital  assets 

$26,723 

$39,559 

Capital  Reserves 

$0 

$0 

Total  Capital  Funds 

$26,723 

$39,559 

Total  net  assets 

$630,821 

$581,312 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$721,732 

$780,696 

Note:  Input  "(Restated)”  in  2005  column  heading  where  comparatives  are  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements. 
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School  Jurisdiction  Code:  6019 


STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31, 2006 

(in  dollars) 


i 

— I 

I 

Actual  i 

2006  i 

Budget  1 

2006  1 

Restated  I 

Actual 

2005 

REVENUES 

Government  of  Alberta 

$1,250,535 

$1,165,030 

$1,215,053 

Federal  Government  and/or  First  Nations 

$0 

$0 

$0 

Other  Alberta  school  authorities 

$0 

$0 

$5,900 

Out  of  province  authorities 

$0 

$0 

$0 

Alberta  Municipalities  (excluding  supplementary  requisitions) 

$0 

$0 

$0 

Instruction  resource  fees 

$44,862 

$30,000 

$5,850 

Transportation  fees 

$0 

$0 

$0 

Other  sales  and  services 

$4,201 

$11,000 

$46,865 

Investment  income 

$36,228 

$35,000 

$33,345 

Gifts  and  donations 

$5,585 

$10,000 

$17,119 

Rentals  of  facilities 

$0 

$0 

$0 

Net  school  generated  funds 

$21,320 

$5,000 

$8,153 

Gains  on  disposal  of  capital  assets 

$0 

$0 

$0 

Amortization  of  capital  allocations 

$500 

$0 

$0 

Total  Revenues 

$1,363,231 

$1,256,030 

$1,332,285 

EXPENSES 

Certificated  salaries 

$546,582 

$560,000 

$575,604 

Certificated  benefits 

$71,090 

$72,000 

$85,329 

Uncertificated  salaries  and  wages 

$161,170 

$160,000 

$171,231 

Uncertificated  benefits 

$19,094 

$72,000 

$21,116 

Services,  contracts  and  supplies 

$475,704 

$381,194 

$483,619 

Net  school  generated  funds 

$21,320 

$5,000 

$8,153 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$500 

$0 

$0 

Unsupported 

$6,089 

$3,897 

$8,790 

Total  Amortization  of  capital  assets 

$6,589 

$3,897 

$8,790 

Interest  on  capital  debt 

Supported 

$0 

$0 

$0 

Unsupported 

$1,603 

$1,939 

$2,997 

Total  Interest  on  capital  debt 

$1,603 

$1,939 

$2,997 

Other  interest  charges 

$0 

$0 

$36 

Losses  on  disposal  of  capital  assets 

$10,570 

$0 

$0 

Total  Expenses 

$1,313,722 

$1,256,030 

$1,356,875 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 
BEFORE  EXTRAORDINARY  ITEM 

$49,509 

$0 

($24,590) 

Extraordinary  Item 

$0 

$0 

$0 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

$49,509 

$0 

($24,590) 

Note:  Input  "(Restated)"  in  Budget  2006  and/or  Actuals  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
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6019 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  


2006 

2005 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year  | 

1 $49,509  1 ($24,590) 

Add  (Deduct)  items  not  affecting  cash; 

Amortization  of  capital  allocations  revenue 

($500) 

$0 

Total  amortization  expense 

$6,589 

$8,790 

Gains  on  disposal  of  capital  assets 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$10,570 

$0 

Changes  in  accrued  accounts: 

Accounts  receivable 

$48,346 

($49,738) 

Prepaids  and  other  current  assets 

($12,747) 

($7,837) 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$38,807 

$1,589 

Payables  and  accrued  liabilities 

($65,426) 

$54,288 

Deferred  revenue 

($38,636) 

$39,021 

Employee  future  benefit  expense  (recovery) 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Operations 

$36,512 

$21,523 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

$0 

$0 

Buildings 

$0 

$0 

Equipment 

$0 

($394) 

Vehicles 

$0 

$0 

Net  proceeds  from  disposal  of  capital  assets 

$0 

$0 

Other  (describe) 

$0 

Total  sources  (uses)  of  cash  from  Investing  activities 

$0 

($394) 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

$5,000 

$0 

Issue  of  long  term  debt 

$0 

$0 

Repayment  of  long  term  debt 

($8,824) 

($21,737) 

Add  back:  supported  portion 

$0 

$0 

Other  (describe) 

$0 

Total  sources  (uses)  of  cash  from  Financing  activities 

($3,824) 

($21,737) 

Net  sources  (uses)  of  cash  during  year 

$32,688 

($608) 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

$13,283 

$13,891 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$45,971 

$13,283 

Note:  1 Input  “(Restated)"  in  2005  column  heading  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obligations. 
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STATEMENT  OF  CHANGES  IN  NET  ASSETS  School  Jurisdiction  6019 

for  the  Year  Ended  August  31,  2006 

(in  dollars) 

(5) J6J (7) 18] (9J HU im Jill tlii- 
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Board  funded  capital  transactions 

Direct  credits  to  net  assets 

Amortization  of  capital  assets 

(A 

C 

.9 

s 

0 
*(5 

Q. 

S 

■5 

S 

1 

Disposal  of  unsupported  capital  assets 

Disposal  of  supported  capital  assets 
(traard  funded  portion) 

Debt  principal  payments  (unsupported) 

Net  transfers  to  operating  resen/es 

Net  transfers  from  operating  reserves 

Net  transfers  to  capital  reserves 

Net  transfers  from  capital  reserves 

Balance  at  August  31,  2006 
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School  Jurisdiction  Code: 

STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  


Deferred 

Capital 

Allocations 

Unamortized 

Capital 

Allocations 

Balance  at  August  31,  2005 

$0 

$0 

Prior  period  adjustment 

$0 

$0 

Adjusted  balance,  August  31,  2005 

$0 

$0 

Add: 

Restricted  capital  allocations  from:  Alberta  Education-School/Modular  Project  Capital  * 

$0 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$0 

Other  Government  of  Alberta 

$0 

Federal  Government  and/or  First  Nations 

$0 

Other  sources 

$5,000 

Interest  earned  on  provincial  government  capital  allocations 

$0 

Other  capital  grants  and  donations 

$0 

Net  Proceeds  on  disposal  of  supported  capital  assets 

$0 

Insurance  proceeds  (and  related  interest) 

$0 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

$0 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

$0 

Current  Year  Debenture  Principal  Repayment 

$0 

Expended  capital  allocations  - current  year 

($5,000) 

$5,000 

Less: 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer 

$0 

Capital  allocations  amortized  to  revenue 

$500 

Balance  at  August  31, 2006 

$0 

$4,500 

* Exclude  Infrastructure  Maintenance  Renewal/Infrastructure  Maintenance  Program  allocations  from  this  Statement,  since  those  contributions  are  not  externally 
restricted  to  capital. 
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CAPE  - CENTRE  FOR  ACADEMIC  AND  PERSONAL 
EXCELLENCE  INSTITUTE 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


1 . AUTHORITY  AND  PURPOSE 

CAPE  - Centre  for  Academic  and  Personal  Excellence  Institute  delivers  education  programs  under  the 
authority  of  the  Charter  School  Regulations  of  the  School  Act,  Revised  Statutes  of  Alberta  2000,  and 
Chapter  S-3. 

The  jurisdiction  receives  Instruction  and  support  allocations  under  Regulation  77/2003.  The  regulation 
allows  for  the  setting  of  conditions  and  use  of  grant  monies.  The  School  Jurisdiction  is  limited  on  certain 
funding  allocations  and  administration  expenses. 

2.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

These  financial  statements  have  been  prepared  in  accordance  with  Canadian  generally  accepted  accounting 
principles  (GAAP).  The  precise  determination  of  many  assets  and  liabilities  is  dependent  on  future  events. 

As  a result,  the  preparation  of  financial  statements  for  a period  involves  the  use  of  estimates  and 
approximations,  which  have  been  made  using  careful  judgment.  Actual  results  could  differ  from  those 
estimates  and  approximations.  The  financial  statements  have,  in  management’s  opinion,  been  properly 
prepared  within  reasonable  limits  of  materiality  and  within  the  framework  of  the  accounting  policies 
summarized  below: 

a.  REVENUE  RECOGNITION 

Revenue  is  recognized  as  follows: 

Instruction  and  support  allocations  are  recognized  in  the  year  to  which  they  relate. 

Fees  for  services  related  to  courses  and  programs  are  recognized  as  revenue  when  such  courses  and 
programs  are  delivered. 

Externally  restricted  capital  allocations  from  the  province  or  other  agencies  are  recorded  as  deferred  capital 
contributions  until  the  amount  is  invested  in  capital  assets.  Amounts  invested  representing  funded  capital 
assets  are  then  transferred  to  unamortized  capital  allocations.  Unamortized  capital  allocations  are 
recognized  as  amortization  of  capital  allocations  revenue  in  the  periods  which  the  related  amortization 
expense  of  the  funded  capital  asset  Is  recorded. 

Unrestricted  contributions  are  recognized  as  revenue  when  received  or  receivable.  Contributions  in-kind  are 
recorded  at  fair  market  value  when  reasonably  determinable. 

Externally  restricted  contributions  are  deferred  and  recognized  as  revenue  in  the  period  in  which  the 
restriction  is  complied  with.  Endowment  contributions  are  recognized  as  direct  increases  in  net  assets  in  the 
period  in  which  they  are  received  or  receivable. 
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CAPE  - CENTRE  FOR  ACADEMIC  AND  PERSONAL 
EXCELLENCE  INSTITUTE 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  (continued) 
b.  CAPITAL  ASSETS 

Capital  assets  are  recorded  at  cost  and  amortized  over  their  estimated  useful  lives  on  a straight-line  basis. 
Donated  assets  are  recorded  at  fair  market  value  at  the  time  of  the  donation.  The  rates  are  as  follows; 

Equipment  10  years 

Only  capital  assets  with  costs  in  excess  of  $5,000  are  capitalized.  Capital  allocations  received  for  asset 
additions  are  amortized  into  revenue  over  the  same  period  as  the  amortization  expense. 

C,  SCHOOL  GENERATED  FUNDS 

These  are  funds  which  come  under  the  control  and  responsibility  of  a school  principal  for  school  activities. 
They  are  usually  collected,  retained  and  expended  at  the  school  level  (e.g.  yearbook  sales,  graduation  fees, 
field  trip  fees,  etc.). 

d.  VACATION  PAY 

Vacation  pay  is  accrued  in  the  period  in  which  the  employee  earns  the  benefit. 

e.  PENSIONS 

The  current  and  past  service  costs  of  the  Alberta  Teacher  Retirement  Fund  are  met  by  contributions  by 
active  members  and  the  Government  of  Alberta.  Under  the  terms  of  the  Teachers  Pension  Plan  Act,  the 
charter  school  does  not  make  pension  contributions  for  certified  staff. 

f.  PREPAID  EXPENSES 

Certain  expenditures  incurred  before  the  close  of  the  school  year  are  for  school  supplies  which  will  be 

consumed  subsequent  to  the  year-end,  and  are  accordingly  recorded  as  prepaid  expenses.  Certain 
insurance  expenses  also  fall  into  this  category. 

g.  CONTRIBUTED  SERVICES 

Volunteers  contribute  a considerable  number  of  hours  per  year  to  schools  to  ensure  that  certain  programs 
are  delivered,  such  as  kindergarten,  lunch  services  and  the  raising  of  school  generated  funds.  Because  of 
the  difficulty  of  compiling  these  hours  and  the  fact  that  these  services  are  not  otherwise  purchased, 
contributed  services  are  not  recognized  in  the  financial  statements. 

h.  FINANCIAL  INSTRUMENTS 

These  consist  of  cash,  accounts  receivable,  temporary  and  long-term  Investments,  accounts  payable, 
accrued  liabilities,  and  long-term  debt,  it  is  management’s  opinion  that  the  jurisdiction  is  not  exposed  to 
significant  interest,  currency  or  credit  risks  arising  from  these  financial  instruments.  Unless  otherwise  noted, 
the  fair  values  of  these  financial  Instruments  approximate  their  carrying  values.  The  jurisdiction  has  Invested 
surplus  funds  in  accordance  with  Section  60  of  the  School  Act  and  Section  5 of  the  Trustees  Act. 
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CAPE  - CENTRE  FOR  ACADEMIC  AND  PERSONAL 
EXCELLENCE  INSTITUTE 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


2.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  (continued) 

i.  OPERATING  AND  CAPITAL  RESERVES 

Reserves  are  established  at  the  discretion  of  the  Board  of  Trustees  of  the  jurisdiction,  to  set  aside  funds  for 
operating  and  capital  purposes.  Such  reserves  are  appropriations  of  unrestricted  net  assets. 

j.  MEASUREMENT  UNCERTAINTY 

The  preparation  of  financial  statements  in  conformity  with  Canadian  generally  accepted  accounting 
principles  requires  management  to  make  estimate  and  assumptions  that  affect  the  reported  amounts  of 
assets  and  liabilities  and  disclosure  of  contingent  assets  and  liabilities  at  the  date  of  the  financial  statements, 
and  the  reported  amounts  of  revenues  and  expenses  during  the  reporting  period.  Amortization  is  based  on 
the  estimated  useful  lives  of  capital  assets.  Amortization  of  capital  allocations  is  based  on  the  related 
estimated  useful  lives  of  capital  assets. 

These  estimates  and  assumptions  are  reviewed  periodically  and,  as  adjustments  become  necessary,  they 
are  reported  in  earnings  In  the  periods  in  which  they  become  known. 


3.  ACCOUNTS  RECEIVABLE 


2006 

2005 

Alberta  Education 

$ 

. 

$ 

44,793 

Other  Province  of  Alberta 

. 

38,382 

Federal  Government 

3,496 

. 

Other  Alberta  School  Jurisdictions 

36,395 

. 

Other 

4,153 

9,215 

Total 

$ 

44,044 

$ 

92,390 

ACCOUNTS  PAYABLE  AND  LIABILITIES 

2006 

2005 

Alberta  Education 

$ 

6,099 

$ 

5,962 

Federal  Government 

15,111 

18,909 

Other  Alberta  School  Jurisdictions 

. 

42,846 

Other  Trade  Payables  and  Accrued  Liabilities 

50,995 

69,914 

Total 

$ 

72,205 

$ 

137,631 

DEFERRED  REVENUE 

2006 

2005 

Learning  Resources  Centre  grant 

$ 1,313  $ 

1,567 

Plant  Operations  and  Maintenance  grant 

- 

38,382 

Total 

$ 1,313  $ 

39,949 
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CAPE  - CENTRE  FOR  ACADEMIC  AND  PERSONAL 
EXCELLENCE  INSTITUTE 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


6.  LONG-TERM  DEBT 

a.  Capital  Leases  - Unsupported 

The  capital  lease  obligation  bears  interest  at  15.955%.  The  capital  lease  debt  is  not  supported  by  Alberta 
Finance.  Debt  payments  due  over  the  next  three  years  and  beyond  are  as  follows: 


Principal 

Interest 

Total 

2006-2007 

$ 3,485 

$ 

1,502 

$ 

4,988 

2007-2008 

4,076 

912 

4,988 

2008-2009 

3,120 

237 

3,358 

Total 

$ 10,681 

$ 

2,652 

$ 

13,333 

7.  UNAMORTIZED  CAPITAL  ALLOCATIONS 

Unamortized  capital  allocations  represent  externally  restricted  supported  capital  funds  that  have 
been  expended,  but  have  yet  to  be  amortized  over  the  useful  life  of  the  related  capital  asset.  The 
unamortized  capital  allocations  account  balance  is  increased  by  transfers  of  deferred  capital 
allocations  expended,  as  well  as  fully-supported  debentured  principal  repayments 


8.  BUDGET  AMOUNTS 

The  budget  was  prepared  by  the  school  jurisdiction  and  approved  by  the  Board  of  Directors.  It  is 
presented  for  information  purposes  only  and  as  such  was  not  audited. 


9.  COMPARATIVE  FIGURES 

The  comparative  figures  have  been  reclassified  where  necessary  to  conform  to  the  2006 
presentation. 


10.  ECONOMIC  DEPENDENCE 

The  Charter  School’s  primary  source  of  Income  is  from  the  Alberta  Government.  The  Charter  School’s  ability 
to  continue  viable  operations  is  dependent  on  this  funding. 
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CAPE  . CENTRE  FOR  ACADEMIC  AND  PERSONAL 
EXCELLENCE  INSTITUTE 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


11.  RELATED  PARTY  TRANSACTIONS 

Effective  2005/2006,  school  jurisdictions  are  controlled  by  the  Government  of  Alberta  according 
to  criteria  set  out  in  PSAB 1300.  Ail  entities  consolidated  or  accounted  for  on  a modified  equity 
basis  in  the  accounts  of  the  Government  of  Alberta  are  now  related  parties  of  school 
jurisdictions.  These  Include  government  departments,  health  authorities,  post-secondary 
institutions  and  other  school  Jurisdictions  in  Alberta. 


Balances 

Transactions 

2005-2006 

Assets  (@cost 
or  net  realizable 
value) 

Liabilities  (@ 
fair  value) 

Revenues 

Expenses 

Government  of  Alberta; 

Education 

$ 

- 

$ 

$ 1,140,051 

$ 

infrastructure  & 

Transportation 

- 

- 

110,484 

- 

Finance 

- 

- 

- 

- 

Health  & Wellness 

- 

- 

- 

- 

Human  Resources  & 
Employment 

- 

- 

- 

- 

Other  Gov’t  of  Alberta 
departments 

- 

- 

- 

- 

Other: 

Health  authorities 

- 

- 

- 

- 

Post-secondary  institutions 

- 

- 

- 

- 

Other  Alberta  school 
iurisdictions; 

- 

- 

- 

- 

Medicine  Hat  Catholic 

Separate  Regional  DIv.  No.20 

36,395 

- 

74.777 

221,014 

Other  related  parties 

- 

- 

- 

- 

TOTAL  2005-2006 

$ 

36,395 

$ 

$ 1,287,989 

$ 221,014 

TOTAL  2004-2005 

$ 

83.175 

$ 

$ 1,220,025 

$ 248.627 
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SCHEDULE  A to  the  AFS  School  Jurisdiction  Codi 6019 

ALLOCATION  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006 
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(14)  Rentals  of  facilities 

(15)  Net  school  generated  funds  1 

(16)  Gains  on  disposal  of  capital  assets  | 

w 

c 

0 

1 
o 

« 

5 

6 
u 

o 

c 

0 

1 
r 
o 
E 

< 

U) 

UJ 

3 

Z 

> 

UJ 

Q£ 

-1 

g 

1- 

00 

1 

(0 

re 

(A 

1 

re 

u 

E 

r 

re 

U 

05 

(20)  Certificated  benefits  1 

re 

PI 

i 

•a 

c 

re 

w 

re 

u 

iS 

re 

w 

8 

■E 

8 

c 

3 

s 

(22)  Uncertificated  benefits 

(23)  SUB  - TOTAL 

U) 

re 

a 

a 

3 

(A 

00 

% 

S 

c 

o 

u 

« 

8 

E 

re 

v> 

? 

cv 

(25)  Cost  recoveries  between  programs 

(A 

T3 

C 

i 

s 

re 

c 

o 

o 

£ 

u 

w 

re 

z 

S' 

CM 

Capital  and  debt  services 

Amortization  of  capital  assets 

1 

1 

3 

CO 

•o 

0 
a 

1 
3 

s 

cv 

(29)  Total  Amortization 

£> 

re 

■o 

2 

a 

8 

S 

« 

E 

re 

c 

T3 

O 

Q 

a 

3 

CO 

o 

CO 

(31)  Unsupported 

(A 

re 

gi 

re 

£ 

O 

w 

£ 

re 

c 

re 

£ 

6 

S 

CO 

re 

3 

CL 

s 

o 

_ 

re 

(A 

o 

a 

(A 

'•B 

c 

o 

(A 

3 

s 

CO 

(34)  TOTAL  EXPENSES 

1 (35)  EXCESS  (DEFICIENCY)  BEFORE  EXTRAORDINARY  ITEM  | 

304 


School  Jurisdiction  Code: 


SCHEDULE  B to  the  APS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$0 

Base  Instruction  (Gr  1-12) 

$605,353 

Outreach  Programs 

$0 

Home  Education 

$0 

Differential  Cost  Funding  * 

$453,709 

Other  Provincial  Support 

Institutional  Programs 

$0 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$0 

Learning  Resources  Credit  Allocation 

$254 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$22,761 

Student  Health  Initiative  (SHI) 

$1,705 

Alberta  Initiative  for  School  Improvement  (AiSl) 

$18,375 

High  Speed  Networking 

$6,042 

Children  and  Youth  with  Complex  Needs 

$0 

Infrastructure  Maintenance  Renewal  (IMR) 

$0 

Other  Alberta  Education  Revenues  (describe):  video  conferencing  $30,000,  One-Iime  Grant  $1,654,  French  Language  $198 

$31,852 

Total  Alberta  Education  Revenues 

$1,140,051 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learners  that  are  off  reserves,  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  in  Education  Program 
agreement  between  Canada  and  Alberta  -which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity,  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 
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SCHEDULE  C to  the  AFS 

ECS  to  Grade  12  INSTRUCTION  PROGRAM  Expense  Details  - 2005-2006 
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Services,  Contracts  & Supplies  expenses  exclude  learning  resources,  as  they  are  reported  on  separately. 

Other  Expenses  include  net  school  generated  funds,  amortization,  interest,  and  losses  on  disposal  of  instruction  program  capital  assets. 
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School  Jurisdiction  Code: 


SCHEDULE  D to  the  APS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


TOTAL  EXPENSES 


I $1,313,722 


STEP1 

Calculation  of  maximum  expense  limit  PERCENTAGE  for  Board  and  System  Administration  expenses 

If  Total  Net  Enrolled  Students"  are  6,000  and  over = 4% | 0.00% 

If  Total  Net  Enrolled  Students"  are  2,000  and  less - 6% 

The  Maximum  Expense  Limit  for  Board  and  System  Administration  is  based  on  an  arithmetical  proration  for  the  TOTAL  FTE  count  for  grades  1 -12,  net  of  Home  Education  AND 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE:  4,500  FTE  count  grades  1-12  = 6,000  - 4,500  = 1,500  X .0005  = .75%  plus  4%  = maximum  expense  limit  of  4.75%. 

Note:  Calculation  unnecessary  if  Total  FTE  is  6,000  or  more,  and  2,000  & less. 

STEP  2 

Calculate  maximum  expense  limit  AMOUNTS  for  Board  and  System  Administration  expenses 

Maximum  Expense  Limit  percentage  (Step  1)  x TOTAL  EXPENSES | W 


Considerations  for  Charter  Schools  and  Small  School  Boards: 


If  Charter  School,  enter  $57,222 

If  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

$57,222 

0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 


Less:  2005/2006  Board  and  System  Administration  expenses 

2005-2006  BOARD  AND  SYSTEM  ADMINISTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


$57,222 


$0 

$57,222 

-$43,178 

$14,044 
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SchoolJurisdiction  Code:  6019 


SCHEDULE  E to  the  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  - 2005-2006 


Unexpended  SGF  - Opening  Balance  August  31,  2005  (Note  i) 

1 $2,299 

Source  of  Net  School  Generated  Funds: 

Fundraising  activities 

Gross  SGF 

Related  Expenses 

Net  SGF 

$12,984 

$0 

$12,984 

Student  fees  (Non-lnstructional)  (Note  2) 

$2,047 

$0 

$2,047 

Donations  and  grants  to  schools 

$5,881 

$0 

$5,881 

Other  (describe);  Milk  Program 

$321 

$0 

$321 

Net  Additions  to  SGF 

$21,233 

$0 

$21,233 

Net  SGF  Available  for  Spending 

I $23,532 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$1,653 

School  site  beautification 

$0 

Field  Trips 

$2,774 

Equipment 

$7,127 

Family  literacy  and  other  community  resources 

$0 

Other  (describe):  cafeteria  ($4,636),  Library  Books  ($2,561),  Pennies  for  Patients  ($708),  Yearbook  ($1,235),  Terry  Fo 

$9,766 

Net  SGF  Expended  (Note  3) 

$21,320 

Unexpended  SGF  - Closing  Balance  August  31 , 2006 (Note  4)  I 

1 $2,212 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does  not 
include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act , and  any  other  funds 
collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (facility  rentals,  capital  assets  purchases,  etc.) 

Note  1 Input  "(Restated)"  beside  Balance  at  August  31,  2005  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 

Note  2 Excludes  fees  collected  pursuant  to  Section  60(2  )(j)  of  the  School  Act  (fees  with  respect  to  instructional  supplies  or  materials  - essentially 

textbooks,  resource  materials  in  lieu  of  textbooks,  media,  software,  and  materials  for  classrooms).  Amounts  collected  for  CEU-related 
activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  expense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  and  liabilities  in  the  Statement  of  Financial  Position. 
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codes  and  government  regulations. 


SCHEDULE  G to  the  AFS 

DISCLOSURE  OF  SALARIES  AND  BENEFITS  - 2005-200( 
(SECTION  148.1  OF  THE  SCHOOL  ACT) 


£ o 

r QQ 


Z D 


I 

2 6 


I 

0) 

E 

I 

I 

I 

1 1 

z 

z 

z 

z 

z 

z z 

£ 


310 


Note:  Please  refer  to  completion  information  on  page  1 5 
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School  Jurisdiction  Code: 

AUDITED 

FINANCIAL  STATEMENTS 
and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[School  Act,  Sections  147(2)(a),  148, 151(1)  and  276] 

The  Chinook's  Edge  School  Division  No.  73 

Legal  Name  of  School  Jurisdiction 

4904  ■ 50  Street,  Innisfail,  AB  T4G  1W4 

Maiiing  Address 

Phone  (403)  227-7070  Fax  (403)  227-3652 

Teiephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENrS  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 

The  financial  statements  and  supporting  schedules rua  Chinook's  Edge  school  Division  no.  73 

(Name  of  School  Jurisdiction) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction’s  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustees  Responsibility 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


BOARD  CHAIRMAN 

Roy  Brassard 

"ORIGINAL  SIGNED" 

Name 

Signature 

SUPERINTENDENT 

Jim  Gibbons 

"ORIGINAL  SIGNED" 

Name 

Signature 

SECRETARY  TREASURER  OR  TREASURER 

Susan  Roy,  CGA,  MBA,  csbo 

"ORIGINAL  SIGNED" 

Name  Signature 


22-Dec-06 

Board-approved  Release  Date 


c.c.  ALBERTA  EDUCATION,  Financial  Reporting  & Accountability  Branch, 
8th  Floor  Commerce  Place,  10155-102  Street,  Edmonton  AB  T5J  4L5 
EMAIL:  Cindy .Jarry@gov.ab.ca 
PHONE:  (780)  427-7782  FAX:  (780)  422-6996 
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An  Independent 
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EPR  CANADA 
GRCUPINC. 


WiLLMS  Lewis  Shebeck  llp 

Certified  General  Accountants 


AUDITORS’  REPORT 


To  the  Trustees  of  Chinook's  Edge  School  Division  #73 


We  have  audited  the  statement  of  financial  position  of  Chinook's  Edge  School  Division  #73  as 
at  August  31,  2006  and  the  statements  of  revenues  and  expenses,  cash  flows,  changes  in  net 
assets  and  capital  allocations  for  the  year  then  ended.  These  financial  statements  are  the 
responsibility  of  the  school  jurisdiction's  management.  Our  responsibility  is  to  express  an 
opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards. 
Those  standards  require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance 
whether  the  financial  statements  are  free  of  material  misstatement.  An  audit  includes 
examining,  on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial 
statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and  significant 
estimates  made  by  management,  as  well  as  evaluating  the  overall  financial  statement 
presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  school  jurisdiction  as  at  August  31,  2006  and  the  results  of  its  operations, 
changes  in  cash  flows,  net  assets  and  capital  allocations  for  the  year  then  ended  in 
accordance  with  Canadian  generally  accepted  accounting  principles. 

Our  audit  was  conducted  for  the  purpose  of  forming  an  opinion  of  the  basic  financial 
statements  taken  as  a whole.  The  supplementary  information  included  in  Schedules  A through 
G is  presented  for  purposes  of  additional  analysis  and  is  not  a required  part  of  the  basic 
financial  statements.  Such  supplementary  information  has  been  subjected  to  the  auditing 
procedures  applied  in  the  audit  of  the  basic  financial  statements  and  in  my  opinion,  is  fairiy 
stated,  in  all  material  respects,  in  relation  to  the  basic  financial  statements  taken  as  a whole. 


Calgary,  Alberta 
December  1 5,  2006 


WILLMS  LEWIS  SHEBECK  LLP 
CERTIFIED  GENERAL  ACCOUNTANTS 


Suite  300,  10655  Southport  Rd.  S.W.,  Calgary,  Alberta  T2W  4Y1 
Telephone  (403)  278-5800  Fax  (403)  253-9479 
Website  http//epr.ca 
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School  Jurisdiction  Code: 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31,  2006 

(in  dollars) 


2006 

2005 

ASSETS 

Current  assets 

Cash  and  temporary  investments 

$5,289,198 

$6,681,660 

Accounts  receivable  (net  after  allowances) 

$5,955,292 

$3,272,061 

Prepaid  expenses 

$951,425 

$818,888 

Other  current  assets 

$507 

$546 

Total  current  assets 

$12,196,422 

$10,773,155 

School  generated  assets 

$1,152,474 

$1,121,954 

Trust  assets 

$847,771 

$813,249 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$65,241 

$49,934 

Capital  assets 

Land 

$2,866,470 

$2,869,970 

Buildings 

$127,186,971 

Less;  accumulated  amortization 

($48,272,538) 

$78,914,433 

$70,481,928 

Equipment 

$6,183,873 

Less:  accumulated  amortization 

($4,000,337) 

$2,183,536 

$1,634,624 

Vehicles 

$7,863,625 

Less:  accumulated  amortization 

($4,417,134) 

$3,446,491 

$4,004,982 

Total  capital  assets 

$87,410,930 

$78,991,504 

TOTAL  ASSETS 

$101,672,838 

$91,749,796 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$0 

$0 

Accounts  payable  and  accrued  liabilities 

$4,900,279 

$3,055,549 

Deferred  revenue 

$1,508,299 

$1,942,696 

Deferred  capital  allocations 

$1,142,892 

$2,400,596 

Current  portion  of  all  long  term  debt 

$794,861 

$803,814 

Total  current  liabilities 

$8,346,331 

$8,202,655 

School  generated  liabilities 

$1,152,474 

$1,121,954 

Trust  liabilities 

$847,771 

$813,249 

Employee  future  benefits  liability 

$130,100 

$152,161 

Long  term  payables  and  accmed  liabilities 

$0 

$0 

Long  term  debt 

Supported;  Debentures  and  other  supported  debt 

$5,083,757 

$5,887,571 

Less:  Current  portion  of  supported  debt 

($794,861) 

($803,814) 

Unsupported:  Debentures  and  Capital  Loans 

$0 

$0 

Capital  Leases 

$0 

$0 

Mortgages 

$0 

$0 

Less;  Current  portion  of  unsupported  debt 

$0 

$0 

Other  long  term  liabilities 

$0 

$0 

Unamortized  capital  allocations 

$71,371,788 

$61,598,905 

Total  long  term  liabilities 

$77,791,029 

$68,770,026 

TOTAL  LIABILITIES 

$86,137,360 

$76,972,681 

NET  ASSETS 

Unrestricted  net  assets 

$871,687 

$686,852 

Operating  Reserves 

$1,721,010 

$1,434,072 

Accumulated  Operating  Surplus  (Deficit) 

$2,592,697 

$2,120,924 

Investment  in  capital  assets 

$10,955,386 

$11,505,025 

Capital  Reserves 

$1,987,395 

$1,151,166 

Total  Capital  Funds 

$12,942,781 

$12,656,191 

Total  net  assets 

$15,535,478 

$14,777,115 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$101,672,838 

$91,749,796 

Note:  Input  '(Restated)'  in  2005  column  heading  where  comparatives  are  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements. 
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School  Jurisdiction  Code; 


STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31, 2006 

(in  dollars) 


I Actual 

i 2006 

' Budget 

i 2006 

1 Actual 

1 2005 

1 

REVENUES 

Government  of  Alberta 

$81,755,623 

$79,627,485 

$77,143,145 

Federal  Government  and/or  First  Nations 

$283,442 

$10,550 

$174,045 

Other  Alberta  school  authorities 

$3,100 

$3,000 

$3,000 

Out  of  province  authorities 

$0 

$0 

$0 

Alberta  Municipalities  (excluding  supplementary  requisitions) 

$254,958 

$251,639 

$236,447 

Instruction  resource  fees 

$934,903 

$804,565 

$917,864 

Transportation  fees 

$0 

$0 

$240 

Other  sales  and  services 

$312,156 

$125,500 

$249,512 

Investment  income 

$278,867 

$69,000 

$191,467 

Gifts  and  donations 

$90,383 

$25,200 

$75,383 

Rentals  of  facilities 

$178,977 

$129,729 

$141,066 

Net  school  generated  funds 

$1,739,652 

$815,000 

$1,722,471 

Gains  on  disposal  of  capital  assets 

$144,658 

$0 

$24,209 

Amortization  of  capital  allocations 

$2,667,390 

$2,645,500 

$2,721,932 

Total  Revenues 

$88,644,109 

$84,507,168 

$83,600,781 

EXPENSES 

Certificated  salaries 

$44,689,552 

$44,911,439 

$42,398,275 

Certificated  benefits 

$4,843,410 

$4,965,867 

$4,425,585 

Uncertificated  salaries  and  wages 

$15,095,362 

$14,831,281 

$14,325,513 

Uncertificated  benefits  ‘ 

$2,856,641 

$2,953,809 

$2,856,373 

Services,  contracts  and  supplies 

$14,101,492 

$13,164,318 

$12,925,940 

Net  school  generated  funds 

$1,739,651 

$815,000 

$1,722,471 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$2,667,390 

$2,645,500 

$2,721,932 

Unsupported 

$1,379,457 

$1,242,588 

$1,404,535 

Total  Amortization  of  capital  assets 

$4,046,847 

$3,888,088 

$4,126,467 

Interest  on  capital  debt 

Supported 

$508,453 

$580,000 

$585,817 

Unsupported 

$0 

$0 

$0 

Total  Interest  on  capital  debt 

$508,453 

$580,000 

$585,817 

Other  interest  charges 

$4,338 

$4,750 

$2,630 

Losses  on  disposal  of  capital  assets 

$0 

$0 

$2,208 

Total  Expenses 

$87,885,746 

$86,114,552 

$83,371,279 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

BEFORE  EXTRAORDINARY  ITEM 

$758,363 

($1,607,384) 

$229,502 

Extraordinary  Item 

$0 

$0 

$0 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

$758,363 

($1,607,384) 

$229,502 

Note:  Input  "(Restated)"  in  Budget  2006  and/or  Actuals  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
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School  Jurisdiction  Code: 


53 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  


2006 

2005 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year  | 

1 $758,363  1 $229,502 

Add  (Deduct)  items  not  affecting  cash: 

Amortization  of  capital  allocations  revenue 

($2,667,390) 

($2,721,932) 

Total  amortization  expense 

$4,046,847 

$4,126,467 

Gains  on  disposal  of  capital  assets 

($144,658) 

($24,209) 

Losses  on  disposal  of  capital  assets 

$0 

$2,208 

Changes  in  accrued  accounts: 

Accounts  receivable 

($2,683,231) 

$3,915,234 

Prepaids  and  other  current  assets 

($132,498) 

$322,051 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

($15,307) 

($49,934) 

Payables  and  accrued  liabilities 

$1,844,730 

($635,972) 

Deferred  revenue 

($434,397) 

$694,646 

Employee  future  benefit  expense  (recovery) 

($22,061) 

$72,739 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Operations 

$550,398 

$5,930,800 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

$0 

$0 

Buildings 

($11,557,642) 

($7,842,858) 

Equipment 

($593,338) 

($418,275) 

Vehicles 

($139,866) 

($515,423) 

Net  proceeds  from  disposal  of  capital  assets 

$161,585 

$36,500 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Investing  activities 

($12,129,261) 

($8,740,056) 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

$10,186,401 

$6,991,790 

Issue  of  long  term  debt 

$0 

$0 

Repayment  of  long  term  debt 

($803,814) 

($871,179) 

Add  back:  supported  portion 

$803,814 

$871,179 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Financing  activities 

$10,186,401 

$6,991,790 

Net  sources  (uses)  of  cash  during  year 

($1,392,462) 

$4,182,534 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

$6,681,660 

$2,499,126 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$5,289,198 

$6,681,660 

Note:  1 Input  "(Restated)"  in  2005  column  heading  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obligations. 
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STATEMENT  OF  CHANGES  IN  NET  ASSETS  School  Jurisdiction 

for  the  Year  Ended  August  31 , 2006 

(in  dollars) 

15} 16} 0 (8} (9} (10} 111} (12)  - (13) 


INTERNALLY  RESTRICTED  NET  ASSETS 

External  Services 

Capital 

Reserves 

o 

S 

o 

o 

o 

g 

o 

4^ 

o 

4^ 

o 

o 

o 

4^ 

Operating 

Reserves 

o 

O 

g 

g 

g 

o 

4/> 

o 

4^ 

o 

4/> 

g 

Transportation 

Capital 

Reserves 

$795,000 

o 

g 

o 

$795,000 

($178,339) 

O 

4^ 

g 

$829,649 

o 

4n 

$1,446,310 

Operating 

Reserves 

$20,870 

o 

g 

g 

$20,870 

o 

$1,086,965 

($829,649) 

$278,186 

Board  & System  Admin. 

Capital 

Reserves 

$55,000 

o 

o 

o 

$55,000 

($84,460) 

O 

g 

$129,460 

o 

4/» 

$100,000 

Operating 

Reserves 

$6,241 

g 

o 

o 

$6,241 

o 

4/> 

$279,764 

f 

$156,545 

Infrastructure 

Capital 

Reserves 

$1,166 

o 

iA 

o 

o 

iA 

$1,166 

($184,672) 

$6,071 

g 

$318,520 

O 

4^ 

$141,085 

O&M 

Operating 

Reserves 

($617,390) 

o 

o 

o 

($617,390) 

o 

4^ 

$867,795 

($318,520) 

($68,115) 

School  Based 

Capital 

Reserves 

$300,000 

o 

o 

o 

4^ 

o 

o 

o 

o 

g 

4^ 

($399,271) 

$10,853 

O 

4^ 

00 

00* 

00 

CO 

g 

$300,000 

Operating 

Reserves 

$2,024,351 

s 

g 

g 

$2,024,351 

g 

$381,554 

In 

In 

o 

$1,354,394 

TOTAL 

INTERNALLY 

RESTRICTED 

NET  ASSETS 

Cols.  5 to  14 

$2,585,238 

g 

o 

g 

$2,585,238 

($846,742) 

$16,924 

g 

$2,616,078 

($2,329,140) 

$1,666,047 

g 

$3,708,405 

UNRESTRICTED 

NET 

ASSETS 

$686,852 

o 

g 

o 

$686,852 

$758,363 

o 

4/> 

$4,046,847 

($2,667,390) 

g 

g 

o 

4f^ 

($2,616,078) 

$2,329,140 

($1,666,047) 

O 

$871,687 

INVESTMENT 

IN  CAPITAL 

ASSETS 

$11,505,025 

o 

g 

o 

4^ 

$11,505,025 

$846,742 

o 

4^ 

($4,046,847) 

$2,667,390 

($16,924) 

O 

4^ 

O 

4^ 

$10,955,386 

TOTAL 

NET 

ASSETS 

Cols.  2+3+4 

$14,777,115 

o 

o 

o 

$14,777,115 

$758,363 

g 

g 

g 

$15,535,478 

Balance  at  August  31,  2005 

Prior  oeriod  adjustments  (describe) 

• 

Adjusted  Balance, Aug.31,  2005 

Excess(def)  of  revenue  over  expenses 

Board  funded  capital  transactions 

Direct  credits  to  net  assets 

Amortization  of  capital  assets 

Amortization  of  capital  allocations 

Disposal  of  unsupported  capital  assets 

Disposal  of  supported  capital  assets 
(board  funded  portion) 

Debt  principal  payments  (unsupported) 

Net  transfers  to  operating  reserves 

Net  transfers  from  operating  reserves 

Net  transfers  to  capital  reserves 

Net  transfers  from  capital  reserves 

Balance  at  August  31,  2006 
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School  Jurisdiction  Code: 

STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 

53 

Deferred 

Capital 

Allocations 

Unamortized 

Capital 

Allocations 

Balance  at  August  31,  2005 

$2,400,596 

$61,598,905 

Prior  period  adjustment 

$0 

$0 

Adjusted  balance,  August  31,  2005 

$2,400,596 

$61,598,905 

Add: 

Restricted  capital  allocations  from:  Alberta  Education-School/Modular  Project  Capital  * 

$9,859,931 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$0 

Other  Government  of  Alberta 

$75,000 

Federal  Government  and/or  First  Nations 

$0 

Other  sources 

$0 

Interest  earned  on  provincial  government  capital  allocations 

$80,137 

Other  capital  grants  and  donations 

$152,282 

Net  Proceeds  on  disposal  of  supported  capital  assets 

$0 

Insurance  proceeds  (and  related  interest) 

$19,050 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

$192,354 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

$0 

Current  Year  Debenture  Principal  Repayment 

$803,814 

Expended  capital  allocations  - current  year 

($11,444,105) 

$11,444,105 

Less: 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer 

$0 

Capital  allocations  amortized  to  revenue 

$2,667,390 

Balance  at  August  31,  2006 

$1,142,892 

$71,371,788 

* Exclude  Infrastructure  Maintenance  Renewal/Infrastructure  Maintenance  Program  allocations  from  this  Statement,  since  those  contributions  are  not  externally 

restricted  to  capital. 
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CHINOOK’S  EDGE  SCHOOL  DIVISION  NO.  73 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
AUGUST  31,  2006 


1 . AUTHORITY  AND  PURPOSE 

The  School  Division  delivers  education  programs  under  the  authority  of  the  School 
Act,  Revised  Statutes  of  Alberta  2000,  Chapter  S-3. 

The  Division  receives  instruction  and  support  allocations  under  Regulation  77/2003. 
The  regulation  allows  for  the  setting  of  conditions  and  use  of  grant  monies.  The 
School  Division  is  limited  on  certain  funding  allocations  and  administration 
expenses. 

2.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

These  financial  statements  have  been  prepared  in  accordance  with  Canadian 
generally  accepted  accounting  principles  (GAAP)  and  accounting  policies  consistent 
with  those  prescribed  by  Alberta  Education  for  Alberta  school  jurisdictions.  The 
precise  determination  of  many  assets  and  liabilities  is  dependent  on  future  events.  As 
a result,  the  preparation  of  financial  statements  for  a period  involves  the  use  of 
estimates  and  approximations,  which  have  been  made  using  careful  judgment.  Actual 
results  could  differ  from  those  estimates  and  approximations.  The  financial 
statements  have,  in  management’s  opinion,  been  properly  prepared  within  reasonable 
limits  of  materiality  and  within  the  framework  of  the  accounting  policies  summarized 
below: 

a)  Revenue  Recognition 

Revenue  is  recognized  as  follows: 

Instruction  and  support  allocations  are  recognized  in  the  year  to  which  they  relate. 

Fees  for  services  related  to  courses  and  programs  are  recognized  as  revenue  when 
such  courses  and  programs  are  delivered. 

Unrestricted  contributions  are  recognized  as  revenue  when  received  or  receivable. 
Contributions  in-kind  are  recorded  at  fair  market  value  when  reasonably 
determinable. 

Externally  restricted  contributions  are  deferred  and  recognized  as  revenue  in  the 
period  in  which  the  restriction  is  complied  with.  Endowment  contributions  are 
recognized  as  direct  increases  in  net  assets  in  the  period  in  which  they  are 
received  or  receivable. 
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CHINOOK’S  EDGE  SCHOOL  DIVISION  NO.  73 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
AUGUST  31,  2006 


b)  Capital  Assets 

Capital  Assets  are  recorded  at  cost,  and  are  amortized  over  their  estimated  useful 
lives  on  a straight-line  basis,  at  the  following  rates: 


Buildings 
Vehicles  & Buses 
Equipment  & Furnishings 
Playground  Equipment 


2.5%  to  10% 
10%  and  20% 
10%  and  20% 
5% 


Only  capital  assets  with  costs  in  excess  of  $5,000  are  capitalized.  Any  capital 
allocations  received  for  asset  additions  are  amortized  over  the  same  period  as  the 
related  asset.  No  amortization  is  recorded  in  the  year  that  an  asset  is  acquired. 

c)  School  Generated  Funds 

These  are  funds  in  the  community,  which  come  under  the  control  and 
responsibility  of  the  school  principal  and  are  for  school  activities.  These  funds 
are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school 
level  (e.g.  yearbook  sales,  graduation  fees,  field  trip  fees,  etc.) 

d)  Vacation  Pay 

Vacation  Pay  is  accrued  in  the  period  in  which  the  employee  earns  the  benefit. 

e)  Pensions 

Pension  costs  included  in  these  statements  comprise  the  cost  of  employer 
contributions  for  current  service  of  employees  during  the  year. 

The  current  service  and  past  service  costs  of  the  Alberta  Teacher  Retirement  Fund 
are  met  by  the  contributions  by  active  members  and  the  Government  of  Alberta. 
Under  the  terms  of  the  Teachers  Pension  Plan  Act,  Chinook’s  Edge  School 
Division  No.  73  does  not  make  pension  contributions  for  certificated  staff 

The  school  board  participates  in  the  multi-employer  pension  plan.  Local 
Authorities  Pension  Plan  (LAPP)  and  in  a multi-employer  senior  management 
registered  pension  plan  (SiPP),  and  does  not  report  on  any  unfunded  liabilities. 
The  expense  for  these  pension  plans  is  equivalent  to  the  annual  employer 
contributions  of  $542,872  for  LAPP  and  $29,669  for  SiPP  for  the  year  ended 
August  31,  2006.  As  at  December  31,  2005,  the  Local  Authorities  Pension  Plan 
reported  an  actuarial  deficiency  of  $863,558,000  (2004  deficiency  of 
$1,288,924,000). 

f)  Inventories 

Inventories  are  recorded  at  the  lesser  of  cost  or  net  realizable  value. 


320 


CHINOOK’S  EDGE  SCHOOL  DIVISION  NO.  73 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
AUGUST  31,2006 


g)  Prepaid  Expenses 

Certain  expenditures  incurred  and  paid  before  the  close  of  the  school  year  are  for 
specific  school  supplies,  which  will  be  consumed  subsequent  to  the  year-end,  and 
are  accordingly  recorded  as  prepaid  expenses.  Certain  insurance  expenses  fall 
into  this  category. 

h)  Contributed  Services 

Volunteers  contribute  a considerable  number  of  hours  per  year  to  schools,  which 
are  within  the  school  board  to  ensure  that  certain  programs  are  delivered,  such  as 
kindergarten,  lunch  services  and  the  raising  of  school  generated  funds.  Because 
of  the  difficulty  of  compiling  these  hours  and  the  fact  that  these  services  are  not 
otherwise  purchased,  contributed  services  are  not  recognized  in  the  financial 
statements. 

i)  Financial  Instruments 

The  Division’s  financial  instruments  consist  of  cash,  accounts  receivable, 
accounts  payable,  accrued  liabilities,  and  long-term  debt.  It  is  management’s 
opinion  that  the  Division  is  not  exposed  to  significant  interest,  currency  or  credit 
risks  arising  from  these  financial  instruments.  Unless  otherwise  noted,  the  fair 
values  of  these  financial  instruments  approximate  their  carrying  values.  The 
Division  has  invested  surplus  funds  in  accordance  with  Section  60  of  the  School 
Act  and  Section  5 of  the  Trustees  Act. 

j)  Operating  and  Capital  Reserves 

Reserves  are  established  at  the  discretion  of  the  Board  of  Trustees  of  the  Division 
or  externally,  to  set  aside  funds  for  operating  and  capital  purposes.  Such  reserves 
are  appropriations  of  unrestricted  net  assets. 


k)  Employee  Future  Benefits 

The  Division  accrues  its  obligations  under  employee  future  benefit  plans  and 
expenses  the  related  costs.  The  financial  impact  on  the  Division  for  the 
2005/2006  school  year  was  an  accrual  of  $130,100  (2004/2005  $152,161). 

l)  Investments 

Short  term  investments  are  valued  at  the  lower  of  cost  or  market.  Long  term 
investments  are  valued  at  cost  or,  where  there  has  been  other  than  a temporary 
impairment  in  the  value  of  the  investment,  at  market  value. 
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CHINOOK’S  EDGE  SCHOOL  DIVISION  NO.  73 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
AUGUST  31,  2006 


3.  ACCOUNTS  RECEIVABLE 


2006  2005 


Alberta  Education 

3,075,749 

$143,049 

Alberta  Infrastructure  and  Transportation 

83,441 

1,484,265 

Alberta  Finance 

236,344 

274,923 

Other  Province  of  Alberta 

20,713 

15,936 

Federal  Government 

699,555 

1,026,855 

Alberta  Municipalities 

8,436 

11,074 

Other  Alberta  School  Jurisdictions 

43,673 

592 

Olds  College 

1,364,936 

0 

Other 

422.445 

315.367 

Total 

$5,955,292 

$3,272,061 

4.  BANK  INDEBTEDNESS 


The  Division  has  an  authorized  line  of  credit  in  the  amount  of  $5,000,000  that  bears 
interest  at  the  Community  Savings  prime  rate  less  1 .0%  and  is  secured  by  a general 
security  agreement.  There  was  a balance  outstanding  on  the  line  of  credit  at  August 
31,  2006  of  nil  (2005  - nil).  Bank  indebtedness  is  monitored  throughout  the  year  to 
ensure  compliance  with  Section  183(1)  of  the  School  Act.  This  Section  requires  that 
total  borrowing  cannot  exceed  total  receivables. 


Accounts  Receivable 
Less:  Bank  Indebtedness 

Allowable  Bank  Indebtedness 


2006 

$5,955,292 

0 

S5.955.292 


2005 

$3,272,061 
0 

S3.272.061 
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CHINOOK’S  EDGE  SCHOOL  DIVISION  NO.  73 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
AUGUST  31,  2006 


5.  ACCOUNTS  PAYABLE  AND  ACCRUED  LIABILITIES 


2006  2005 


Alberta  Education 

$0 

$0 

Alberta  Infrastructure  and  Transportation 

0 

0 

Alberta  Finance 

236,344 

274,923 

Other  Province  of  Alberta 

5,182 

9,850 

Federal  Government 

33,265 

0 

Alberta  Municipalities 

29,025 

0 

Other  Alberta  School  Jurisdictions 

0 

0 

Other  Trade  Payables  and  Accrued 

Liabilities 

4.596.463 

2.770.776 

Total 

$4,900,279 

$3,055,549 

DEFERRED  REVENUE 

2006  2005 


Family  Wellness  Program  Funding 

$19,101 

$17,746 

Alberta  Initiative  for  School  Improvement 

232,131 

72,166 

Infrastructure  Maintenance  Program  (formerly 

1,094,352 

1,085,254 

BQRP) 

Block  Modernization  Funding 

0 

458,655 

2004-2005  Video  Conferencing  Grant 

0 

60,000 

2004-2005  Social  Studies  Resource  Grant 

137,698 

248,000 

Other 

25,017 

875 

Total 

$1,508,299 

$1,942,696 

OTHER  REVENUE  FROM  ALBERTA  EDUCATION 

2006 

2005 

2004-2005  Microsoft  license  rebate 

0 

8,885 

Sun  Ray  Project 

0 

116,000 

Stabilization  funding 

263,550 

0 

One-time  social  studies  resources  funding 

110,303 

0 

Lease  funding 

218,867 

0 

Transportation  fuel  funding 

359.702 

0 

Total 

$952,422 

$124,855 
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CHINOOK’S  EDGE  SCHOOL  DIVISION  NO.  73 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
AUGUST  31,  2006 


8.  TRUST  ASSETS  AND  LIABILITIES 


2006 

2005 

Scholarship  Trusts 

$776,480 

$768,269 

ECS  Casino  Funds  - received  on 
amalgamation 

10,124 

10,524 

DARE 

0 

11,368 

Deferred  Salary  Leave  Plan 

61,167 

0 

Insurance  Proceeds 

0 

18,787 

Habitat  Renewal 

0 

4.301 

Total 

X847.771 

$813,249 

9.  LONG  TERM  DEBT 


Debenture  Debt  - Supported 

The  debenture  debt  bears  interest  at  rates  varying  between  7.375%  and  12.0%.  The 
debenture  debt  is  fully  supported  by  Alberta  Finance.  The  current  portion  of  the  long- 
term consists  entirely  of  amounts  payable  by  Alberta  Finance  on  supported  debt; 
therefore,  the  working  capital  (current  assets  minus  current  liabilities)  is  understated  by 
this  amount.  Debenture  payments  due  over  the  next  five  years  and  beyond  are  as  follows: 

2006 

Principal  balance  with  interest  rates  ranging  from 

7.375%  to  12.0%.  $5,083,757 

Less:  Current  portion  794.861 

X4.288.896 


2005 

$5,887,571 

803.814 

X5.083.757 


Principal  repayments  are  estimated  as  follows: 


2007 

$794,861 

2008 

783,728 

2009 

760,497 

2010 

706,747 

2011 

671.747 

3,717,581 

Due  after  five  years 

1.366.176 

$5,083,757 
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CHINOOK’S  EDGE  SCHOOL  DIVISION  NO.  73 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
AUGUST  31,  2006 


Capital  Leases  - Unsupported 

There  are  no  capital  leases  currently  held  by  the  jurisdiction. 

1 0.  DEFERRED  CAPITAL  ALLOCATIONS 

Deferred  capital  allocations  represent  externally-restricted  supported  capital  funds 
provided  for  a specific  capital  purpose  received  or  receivable  by  the  jurisdiction,  but  the 
related  expenditure  had  not  been  made  at  year-end.  When  expended,  these  deferred 
capital  allocations  are  transferred  to  unamortized  capital  allocations. 

1 1 . UNAMORTIZED  CAPITAL  ALLOCATIONS 

Unamortized  capital  allocations  represent  externally-restricted  supported  capital  funds 
that  have  been  expended,  but  have  yet  to  be  amortized  over  the  useful  life  of  the  related 
capital  asset.  The  unamortized  capital  allocations  account  balance  is  increased  by 
transfers  of  deferred  capital  allocations  expended,  as  well  as  fully  supported  debenture 
principal  repayments. 

12.  COMMITMENTS 

Building  Projects 

The  jurisdiction  is  committed  to  further  capital  expenditures  for  the  new  Didsbury  High 
School  of  approximately  $193,211  (2005  - $7,010,464),  for  the  modernization  and 
addition  of  River  Valley  Elementary  School  of  approximately  $66,638  (2005  - $659,577), 
for  the  modernization  and  addition  of  John  Wilson  Elementary  School  $12,102  (2005  - 
Nil),  and  for  the  construction  of  a new  bus  maintenance  facility  $727,425  (2005  - Nil). 
In  addition,  the  jurisdiction,  in  a joint  venture  with  Olds  College,  is  committed  to  further 
capital  expenditures  for  the  construction  of  four  facilities  at  Olds  College  of 
approximately  $1 1,250,979  (2005  - Nil).  These  costs  will  be  fully  funded  by  the  capital 
allocations  from  Alberta  Education,  Alberta  Advanced  Education,  Chinook’s  Edge,  Olds 
College,  Mountain  View  County,  and  the  Town  of  Olds. 

Premise  Lease 

The  Division  has  entered  into  various  premise  lease  agreements  with  estimated  annual 
payments  as  follows: 


2007 

2008 

2009 

2010 
2011 


$294,576 

26,130 


0 

0 

0 
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CHINOOK’S  EDGE  SCHOOL  DIVISION  NO.  73 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
AUGUST  31,2006 


13.  CONTINGENCIES 

The  School  Division  is  a member  of  a reciprocal  insurance  exchange  called  ASBIE.  A 
portion  of  the  premiums  paid  each  year  represents  equity  contributions  to  the  insurance 
fund.  These  payments  have  been  recorded  as  expenses  in  the  financial  statements,  as  the 
value  of  equity  is  subject  to  liability  claims. 

The  School  Division  has  been  named  in  a policy  grievance  regarding  the  setting  of  the 
school  calendar.  As  the  likelihood  of  the  outcome  and  potential  damages,  if  any,  ensuing 
from  this  grievance  is  not  determinable  at  the  date  of  reporting,  no  provision  has  been 
made  in  the  financial  statements  for  any  costs  associated  with  this  grievance. 

The  School  Division  has  been  named  as  a defendant  in  two  lawsuits  whereby  the 
plaintiffs  are  seeking  minor  damages.  As  the  likelihood  of  the  outcome  and  potential 
damages,  if  any,  ensuing  from  these  lawsuits  are  not  determinable  at  the  date  of 
reporting,  no  provision  has  been  made  in  the  financial  statements  for  any  costs  associated 
with  these  lawsuits. 

The  School  Division  is  subject  to  a number  of  small  insurance  claims,  the  outcome  of 
which  is  not  determinable  as  at  the  date  of  reporting.  As  these  claims  are  covered  by 
insurance,  no  provision  has  been  made  in  the  financial  statements  for  any  costs  associated 
with  them. 

14.  RELATED  PARTY  TRANSACTIONS 

Effective  2005/2006,  school  divisions  are  controlled  by  the  Government  of  Alberta 
according  to  criteria  set  out  in  PSAB  1300.  All  entities  consolidated  or  accounted  for  on 
a modified  equity  basis  in  the  accounts  of  the  Government  of  Alberta  are  now  related 
parties  of  school  jurisdictions.  These  include  government  departments,  health  authorities, 
post-secondary  institutions  and  other  school  jurisdictions  in  Alberta.  The  Chinook’s 
Edge  School  Division  No.  73  had  related  party  transactions  for  the  year  ended  August  31, 
2006  recorded  on  the  Statement  of  Revenues  and  Expenses  and  Statement  of  Financial 
Position,  at  amount  of  consideration  agreed  upon  between  the  related  parties. 
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CHINOOK’S  EDGE  SCHOOL  DIVISION  NO.  73 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
AUGUST  31,2006 


2005-2006 

Balances 

Transactions 

Assets  (@  cost 
or  net  realizable 
value) 

Liabilities 
(@  fair 
value) 

Revenues 

Expenses 

Government  of  Alberta: 

Education 

$ 3,075,749 

S 

$ 80,057,099 

$ 0 

Infrastructure  & 
Transportation 

83,441 

0 

893,461 

0 

Finance 

236,344 

0 

508,453 

0 

Health  & Wellness 

0 

54,081 

0 

193,368 

Human 

Resources/Employment 

0 

0 

0 

Other  Gov’t  of  Alberta 
departments 

0 

0 

296,610 

0 

Other: 

Health  authorities 

0 

0 

0 

115,251 

Post-secondary  institutions 

1,364,936 

0 

0 

0 

Other  Alberta  school 
jurisdictions 

43,673 

47,625 

128,716 

391,028 

Other  related  parties 

0 

0 

0 

0 

TOTAL  2005-2006 

$4,804,143 

$101,706 

$81,884,319 

$699.647 

TOTAL  2004-2005 

SI. 902.829 

$ 26,233 

$77,251,988 

$575,294 

15.  ECONOMIC  DEPENDANCE  ON  RELATED  THIRD  PARTY 

Chinook’s  Edge  School  Division  No.  73 ’s  primary  source  of  income  is  from  the  Alberta 
Government.  The  Division’s  ability  to  continue  viable  operations  is  dependent  on  this 
funding. 

16.  BUDGET  AMOUNTS 

The  budget  was  prepared  by  the  school  jurisdiction  and  approved  by  the  Board  of 
Trustees.  It  is  presented  for  information  purposes  only  and  has  not  been  audited. 

17.  COMPARATIVE  FIGURES 

The  Budget  2006  and  Actual  2005  comparative  figures  have  been  reclassified  where 
necessary  to  conform  to  Actual  2006  presentation. 
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SCHEDULE  A to  the  AFS  School  Jurisdiction  Codi 

ALLOCATION  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006 
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REVENUES 

1 (1)  Alberta  Education  | 

1 (2)  Alberta  Infrastructure  & Transportation  | 

1 (3)  Alberta  Finance  | 

1 (4)  Other  • Government  of  Alberta  | 

1 (5)  Federal  Government  and/or  First  Nations  | 

1 (6)  Other  Alberta  school  authorities  | 

1 (7)  Out  of  province  authorities  | 

1(8)  Alberta  municipalities  (excl.  supplementary  requisitions)  | 

1 (9)  Instruction  resource  fees  | 

1 (10)  Transportation  fees  | 

(11)  Other  sales  and  services  | 

1 (12)  Investment  income  | 

1 (13)  Gifts  and  donations  | 

1(14)  Rentals  of  facilities  | 

1 (15)  Net  school  generated  funds  | 

1 (16)  Gains  on  disposal  of  capital  assets  | 

1 (17)  Amortization  of  capital  allocations  | 

1(18)  TOTAL  REVENUES  | 

1 (19)  Certificated  salaries  | 

1 (20)  Certificated  benefits  | 

1(21)  Uncertificated  salaries  and  wages  | 

1 (22)  Uncertificated  benefits  | 

1 (23)  SUB  . TOTAL  | 

1 (24)  Services,  contracts  & supplies  | 

1 (25)  Cost  recoveries  between  programs  | 

1 (26)  Net  school  generated  funds  | 

1 Capital  and  debt  services  | 

1 Amortization  of  capital  assets  | 

1 (27)  Supported  | 

1 (28)  Unsupported  | 

1 (29)  Total  Amortization  | 

1 Interest  on  capital  debt  j 

1 (30)  Supported  | 

1(31)  Unsupported  | 

1 (32)  Other  interest  charges  | 

1 (33)  Losses  on  disposal  of  capital  assets  | 

1 (34)  TOTAL  EXPENSES  | 

1 (35)  EXCESS  (DEFICIENCY)  BEFORE  EXTRAORDINARY  ITEM  | 
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School  Jurisdiction  Code: 


SCHEDULE  B to  the  AFS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$1,757,904 

Base  Instruction  (Gr  1-12) 

$51,812,631 

Outreach  Programs 

$312,120 

Home  Education 

$3,816 

Differential  Cost  Funding  * 

$13,822,218 

Other  Provincial  Support 

Institutional  Programs 

$0 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$0 

Learning  Resources  Credit  Allocation 

$82,753 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$2,274,735 

Student  Health  Initiative  (SHI) 

$273,381 

Alberta  Initiative  for  School  Improvement  (AISI) 

$1,191,486 

High  Speed  Networking 

$271,756 

Children  and  Youth  with  Complex  Needs 

$0 

Infrastructure  Maintenance  Renewal  (IMR) 

Other  Alberta  Education  Revenues  (describe):  Transportation  Fuel  Funding  Initiative,  Plant  Operations  & Maintenance,  Social  sti 

$8,254,299 

Total  Alberta  Education  Revenues 

$80,057,099 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learners  that  are  off  reserves,  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  in  Education  Program 
agreement  between  Canada  and  Alberta  -which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity,  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction  distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 
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Note:  1 Services,  Contracts  & Supplies  expenses  exclude  teaming  resources,  as  they  are  reported  on  separately. 

2 Other  Expenses  include  net  school  generated  funds,  amortization.  Interest,  and  losses  on  disposal  of  instruction  program  capital  assets. 
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School  Jurisdiction  Code: 


SCHEDULE  D to  the  AFS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


TOTAL  EXPENSES | $87,885,746 


STEP1 

Calculation  of  maximum  expense  limit  PiRCENTAGE  for  Board  and  System  Administration  expenses 

If  'Total  Net  Enrolled  Students”  are  6,000  and  over = 4% 

If  'Total  Net  Enrolled  Students"  are  2,000  and  less = 6% 

The  Maximum  Expense  Limit  for  Board  and  System  Administration  is  based  on  an  arithmetical  proration  for  the  TOTAL  FTE  count  for  grades  1 -12,  net  of  Home  Education  AND 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE:  4,500  FTE  count  grades  1-12  = 6,000  - 4,500  = 1,500  X .0005  = .75%  plus  4%  = maximum  expense  limit  of  4.75%. 

Note;  Calculation  unnecessary  if  Total  FTE  is  6,000  or  more,  and  2,000  & less. 


STEP  2 

Calculate  maximum  expense  limit  AMOUNTS  for  Board  and  System  Administration  expenses 


Maximum  Expense  Limit  percentage  (Step  1)  x TOTAL  EXPENSES 

I 

$3,515,430 

Considerations  for  Charter  Schoois  and  Small  School  Boards: 

If  Charter  School,  enter  $57,222 

$0 

i 

1 $0 

If  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

0 

$0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$3,515,430 

Less:  2005/2006  Board  and  System  Administration  expenses 

-$2,736,827 

2005-2006  BOARD  AND  SYSTEM  ADMINISTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 

$778,603 
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School  Jurisdiction  Code; 


SCHEDULE  E to  tho  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  ■ 2005-2006 


Unexpended  SGF  - Opening  Balance  August  31,  2005  (Note  1) 

1 ^T21,954’ 

Source  of  Net  School  Generated  Funds: 

Fundraising  activities 

Gross  SGF 

Related  Expertses 

Net  SGF 

$1,671,410 

$1,082,807 

$588,603 

Student  fees  (Non-lnstructional)  (Note  2) 

$1,022,687 

$0 

$1,022,687 

Donations  and  grants  to  schools 

$158,881 

$0 

$158,881 

Other  (describe): 

$0 

$0 

$0 

Net  Additions  to  SGF 

$2,852,978 

$1,082,807 

$1,770,171 

Net  SGF  Available  for  Spending 

1 $2,892,125 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$1,331,427 

School  site  beautification 

$9,771 

Field  Trips 

$384,036 

Equipment 

$9,165 

Family  literacy  and  other  community  resources 

$5,252 

Other  (describe): 

$0 

Net  SGF  Expended  (Note  3) 

$1,739,651 

Unexpended  SGF  - Closing  Balance  August  31,  2006  (Note  4) 

1 $1,152,474 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does  not 
include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act , and  any  other  funds 
collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (facility  rentals,  capita!  assets  purchases,  etc.) 

Note  1 Input  “(Restated)'  beside  Balance  at  August  31,  2005  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 

Note  2 Excludes  fees  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act  (fees  with  respect  to  instructional  supplies  or  materials  - essentially 

textbooks,  resource  materials  in  lieu  of  textbooks,  media,  software,  and  materials  for  classrooms).  Amounts  collected  for  CEU-related 
activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  expense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  and  liabilities  in  the  Statement  of  Financial  Position. 
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SCHEDULE  F to  the  AFS 

Operations  and  Maintenance  of  Schools  & Maintenance  Shops  Program  Expense  Details  ■ 2005-2006 
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codes  and  government  regulations. 
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Note:  Please  refer  to  completion  information  on  page  1^. 
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School  Jurisdiction  Code: 

AUDITED 

FINANCIAL  STATEMENTS 
and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[School  Act,  Sections  147(2)(a).  148, 151(1)  and  276] 

The  Christ  the  Redeemer  Catholic  Separate  Regional  Division  No.  3 

Legal  Name  of  School  Jurisdiction 

46  Elma  Street  West,  Okotoks,  Alberta,  T1S  1J7 

Mailing  Address 

403-938-2659 403-938-4575 

Telephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENTS  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 


The  financial  statements  and  supporting  schedules  The  Chnst  the  Redeemer  Calhollc  separate  Regional  Division  No.  3 

(Name  of  School  Jurisdiction) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustees  Responsibility 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


Mary  Stengler 

BOARD  CHAIRMAN 

"ORIGINAL  SIGNED” 

Name 

Signature 

SUPERINTENDENT 

Peter  Doyle 

"ORIGINAL  SIGNED” 

Name 

Signature 

SECRETARY  TREASURER  OR  TREASURER 


Dennis  Schneider "original  SIGNED” 

Name  Signature 

25-NOV-06 

Board-approved  Release  Date 


c.c.  ALBERTA  EDUCATION,  Financial  Reporting  & Accountability  Branch, 
8th  Floor  Commerce  Place,  10155-102  Street,  Edmonton  AB  T5J  4L5 
EMAIL;  Cindy.JarTy@gov.ab.ca 
PHONE:  (780)  427-7782  FAX:  (780)  422-8996 
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AUDITORS*  REPORT 


To:  The  Board  of  Trustees 

Christ  the  Redeemer  Catholic  Separate  Regional  Division  #3 

We  have  audited  the  statement  of  financial  position  of  Christ  the  Redeemer  Catholic 
Separate  Regional  Division  #3  as  at  August  31,  2006  and  the  statements  of  revenues  and 
expenses,  cash  flows,  changes  In  net  assets  and  capital  allocations  for  the  year  then 
ended.  These  financial  statements  are  the  responsibility  of  the  school  division’s 
management.  Our  responsibility  is  to  express  an  opinion  on  these  financial  statements 
based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  Canadian  generally  accepted  auditing 
standards.  Those  standards  require  that  we  plan  and  perform  an  audit  to  obtain 
reasonable  assurance  whether  the  financial  statements  are  free  of  material  misstatement. 
An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts  and 
disclosures  in  the  financial  statements.  An  audit  also  Includes  assessing  the  accounting 
principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating  the 
overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the 
financial  position  of  the  school  division  as  at  August  31,  2006,  and  the  results  of  its 
operations,  changes  in  cash  flows,  changes  in  net  assets  and  capital  allocations  for  the 
year  then  ended  in  accordance  with  Canadian  generally  accepted  accounting  principles. 

Our  audit  was  conducted  for  the  purpose  of  forming  an  opinion  on  the  basic  financial 
statements  taken  as  a whole.  The  supplementary  Information  included  in  Schedules  A 
through  G is  presented  for  purposes  of  additional  analysis  and  is  not  a required  part  of  the 
basic  financial  statements.  Such  supplementary  information  has  been  subjected  to  the 
auditing  procedures  applied  in  the  audit  of  the  basic  financial  statements  and  in  our 
opinion,  is  fairly  stated,  in  all  material  respects,  in  relation  to  the  basic  financial  statements 
taken  as  a whole. 


HIGH  RIVER,  ALBERTA 
NOVEMBER  2,  2006 


CHARTERED  ACCOUNTANTS 


Member  of 


’ Catalyst  Chartered  Accountants  operates 
as  a limited  liability  partnership 


PKr 
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4208 


School  Jurisdiction  Code: 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31,  2006 

(in  dollars) 


2006 

2005 

ASSETS 

Current  assets 

Cash  and  temporary  investments 

$1,976,271 

$2,833,407 

Accounts  receivable  (net  after  allowances) 

$2,808,016 

$3,454,681 

Prepaid  expenses 

$214,316 

$527,769 

Other  current  assets 

$329,529 

$0 

Total  current  assets 

$5,328,132 

$6,815,857 

School  generated  assets 

$473,216 

$403,709 

Trust  assets 

$59,092 

$46,133 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Capital  assets 

Land 

$370,796 

$370,796 

Buildings 

$65,035,891 

Less:  accumulated  amortization 

($16,689,753) 

$48,346,138 

$42,803,721 

Equipment 

$7,454,569 

Less:  accumulated  amortization 

($3,897,087) 

$3,557,482 

$2,824,069 

Vehicles 

$202,179 

Less:  accumulated  amortization 

($105,561) 

$96,618 

$72,591 

Total  capital  assets 

$52,371,034 

$46,071,177 

TOTAL  ASSETS 

$58,231,474 

$53,336,876 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$0 

$0 

Accounts  payable  and  accrued  liabilities 

$1,752,604 

$3,341,897 

Deferred  revenue 

$256,558 

$522,111 

Deferred  capital  allocations 

$933,249 

$376,536 

Current  portion  of  all  long  term  debt 

$718,954 

$804,624 

Total  current  liabilities 

$3,661,365 

$5,045,168 

School  generated  liabilities 

$473,216 

$403,709 

Trust  liabilities 

$59,092 

$46,133 

Employee  future  benefits  liability 

$0 

$0 

Long  term  payables  and  accrued  liabilities 

$0 

$0 

Long  term  debt 

Supported:  Debentures  and  other  supported  debt 

$5,372,319 

$5,865,154 

Less:  Current  portion  of  supported  debt 

($481,368) 

($492,834) 

Unsupported:  Debentures  and  Capital  Loans 

$58,608 

$109,275 

Capital  Leases 

$0 

$0 

Mortgages 

$178,978 

$202,515 

Less:  Current  portion  of  unsupported  debt 

($237,586) 

($311,790) 

Other  long  term  liabilities 

$0 

$0 

Unamortized  capital  allocations 

$45,948,387 

$38,754,858 

Total  long  term  liabilities 

$51,371,646 

$44,577,020 

TOTAL  LIABILITIES 

$55,033,011 

$49,622,188 

NET  ASSETS 

Unrestricted  net  assets 

$45,560 

$126,567 

Operating  Reserves 

$1,887,310 

$1,982,306 

Accumulated  Operating  Surplus  (Deficit) 

$1,932,870 

$2,108,873 

Investment  in  capital  assets 

$812,743 

$1,139,376 

Capital  Reserves 

$452,850 

$466,439 

Total  Capital  Funds 

$1,265,593 

$1,605,815 

Total  net  assets 

$3,198,463 

$3,714,688 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$58,231,474 

$53,336,876 

Note:  Input  "(Restated)’  in  2005  column  heading  where  comparatives  are  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements. 
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School  Jurisdiction  Code: 


STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31, 2006 

(in  dollars) 


1 I 

i Actual  1 

1 2006  ! 

1 Budget 

2006 

i 

Actual 

2005 

REVENUES 

Government  of  Alberta 

$46,370,790 

$42,596,553 

$40,782,117 

Federal  Government  and/or  First  Nations 

$368,183 

$60,030 

$71,943 

Other  Alberta  school  authorities 

$0 

$0 

$0 

Out  of  province  authorities 

$0 

$0 

$0 

Alberta  Municipalities  (excluding  supplementary  requisitions) 

$62,925 

$79,400 

$65,498 

Instruction  resource  fees 

$531,313 

$381,212 

$480,636 

Transportation  fees 

$0 

$0 

$0 

Other  sales  and  services 

$245,306 

$24,000 

$69,166 

Investment  income 

$178,376 

$40,000 

$72,554 

Gifts  and  donations 

$135,409 

$0 

$83,486 

Rentals  of  facilities 

$31,019 

$85,000 

$78,574 

Net  school  generated  funds 

$715,641 

$600,000 

$900,390 

Gains  on  disposal  of  capital  assets 

$0 

$0 

$0 

Amortization  of  capital  allocations 

$2,745,922 

$2,200,000 

$2,396,420 

Total  Revenues 

$51,384,884 

$46,066,195 

$45,000,784 

EXPENSES 

Certificated  salaries 

$23,050,541 

$21,949,639 

$19,182,302 

Certificated  benefits 

$2,639,583 

$2,256,097 

$2,077,635 

Uncertificated  salaries  and  wages 

$7,765,683 

$7,145,819 

$6,792,508 

Uncertificated  benefits 

$1,926,482 

$1,634,201 

$1,510,191 

Services,  contracts  and  supplies 

$11,624,856 

$10,225,599 

$9,407,958 

Net  school  generated  funds 

$715,641 

$600,000 

$900,390 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$2,745,922 

$2,200,000 

$2,396,420 

Unsupported 

$898,621 

$700,000 

$872,870 

Total  Amortization  of  capital  assets 

$3,644,543 

$2,900,000 

$3,269,290 

Interest  on  capital  debt 

Supported 

$518,946 

$500,000 

$565,326 

Unsupported 

$14,834 

$16,000 

$7,434 

Total  Interest  on  capital  debt 

$533,780 

$516,000 

$572,760 

Other  interest  charges 

$0 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$0 

$0 

Total  Expenses 

$51,901,109 

$47,227,355 

$43,713,034 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

BEFORE  EXTRAORDINARY  ITEM 

($516,225) 

($1,161,160) 

$1,287,750 

Extraordinary  Item 

$0 

$0 

$0 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

($516,225) 

($1,161,160) 

$1,287,750 

Note:  Input  "(Restated)"  in  Budget  2006  and/or  Actuals  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
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School  Jurisdiction  Code: 


4208 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31,  2006 
(in  dollars)  


2006 

2005 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year  | 

1 ($516,225)1 

1 $1,287,750 

Add  (Deduct)  items  not  affecting  cash: 

Amortization  of  capital  allocations  revenue 

($2,745,922) 

($2,396,420) 

Total  amortization  expense 

$3,644,543 

$3,269,290 

Gains  on  disposal  of  capital  assets 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$0 

Changes  in  accrued  accounts: 

Accounts  receivable 

$646,665 

($878,034) 

Prepaids  and  other  current  assets 

($16,076) 

$515,435 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Payables  and  accrued  liabilities 

($1,589,293) 

$1,241,688 

Deferred  revenue 

($265,553) 

$230,661 

Employee  future  benefit  expense  (recovery) 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Operations 

($841,861) 

$3,270,370 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

$0 

$0 

Buildings 

($8,134,008) 

($6,692,470) 

Eguipment 

($1,748,033) 

($727,268) 

Vehicles 

($62,359) 

($14,825) 

Net  proceeds  from  disposal  of  capital  assets 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Investing  activities 

($9,944,400) 

($7,434,563) 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

$10,003,330 

$6,394,924 

Issue  of  long  term  debt 

$0 

$0 

Repayment  of  long  term  debt 

($567,039) 

($564,897) 

Add  back:  supported  portion 

$492,834 

$492,834 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Financing  activities 

$9,929,125 

$6,322,861 

Net  sources  (uses)  of  cash  during  year 

($857,136) 

$2,158,668 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

$2,833,407 

$674,739 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$1,976,271 

$2,833,407 

Note:  1 Input  “(Restated)"  in  2005  column  heading  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obligations. 
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STATEMENT  OF  CHANGES  IN  NET  ASSETS  School  Jurisdiction  4208 

for  the  Year  Ended  August  31,  2006 

(in  dollars) 

(5) (6) (7) (9) QOj Ql) (12) (13) (14J[_ 


INTERNALLY  RESTRICTED  NET  ASSETS 

External  Services 

Capital 

Reserves 

s 

o 

o 

o 

g 

o 

o 

o 

40 

o 

40 

o 

40 

o 

40 

Operating 

Reserves 

§ 

o 

g 

o 

o 

o 

o 

40 

o 

40 

o 

40 

Transportation 

Capital 

Reserves 

o 

s 

o 

g 

g 

o 

o 

tn 

g 

o 

40 

o 

40 

o 

40 

Operating 

Reserves 

S 

s 

g 

o 

o 

g 

O 

o 

40 

o 

40 

Board  & System  Admin. 

Capital 

Reserves 

$28,291 

o 

i/> 

o 

o 

$28,291 

o 

g 

O 

40 

O 

40 

$28,291 

Operating 

Reserves 

$286,725 

o 

o 

o 

$286,725 

o 

o 

40 

g 

$286,725 

Infrastructure 

Capital 

Reserves 

1 

o 

o 

o 

g 

g 

($36,504) 

o 

g 

$36,504 

g 

o 

O&M 

Operating 

Reserves 

o 

o 

o 

o 

o 

g 

o 

40 

o 

40 

o 

40 

School  Based 

Capital 

Reserves 

$438,148 

o 

o 

o 

$438,148 

($25,855) 

o 

O 

40 

$12,266 

O 

40 

$424,559 

Operating 

Reserves 

$1,695,581 

s 

g 

g 

$1,695,581 

g 

g 

($94,996) 

$1,600,585 

TOTAL 

INTERNALLY 

RESTRICTED 

NET  ASSETS 

Cols.  5 to  14 

$2,448,745 

o 

o 

o 

$2,448,745 

($62,359) 

o 

cn 

o 

g 

($94,996) 

$48,770 

O 

40 

$2,340,160 

UNRESTRICTED 

NET 

ASSETS 

$126,567 

o 

o 

o 

$126,567 

to 

a 

CD 

in 

S' 

($435,425) 

$3,644,543 

($2,745,922) 

o 

40 

o 

40 

($74,204) 

o 

40 

$94,996 

($48,770) 

O 

40 

$45,560 

INVESTMENT 

IN  CAPITAL 

ASSETS 

$1,139,376 

s 

g 

o 

$1,139,376 

$497,784 

g 

($3,644,543) 

$2,745,922 

O 

40 

o 

40 

$74,204 

$812,743 

TOTAL 

NET 

ASSETS 

Cols.  2+3+4 

$3,714,688 

o 

4^ 

o 

g 

$3,714,688 

in 

CM 

CM 

co‘ 

in 

S 

g 

g 

g 

$3,198,463 

in 

o 

0 

fV 

M 

« 

3 

01 

< 

8 

10 

CD 

0) 

•c 

0) 

2 

c 

0) 

E 

w 

2 

s 

Q 

O 

•c 

CL 

in 

0 

s 

CO 

1 
8 
g 

n 

CD 

•o 
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(0 

3 

< 

Vi 

8 

1 

X 

0) 

V 
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0) 

3 

c 

0) 

> 

£ 

*5 

“5 

Vi 

8 

Board  funded  capital  transactions 

Direct  credits  to  net  assets 

Amortization  of  capital  assets 

Amortization  of  capital  allocations 

Disposal  of  unsupported  capital  assets 

Disposal  of  supported  capital  assets 
(ttoard  funded  portion) 

Debt  principal  payments  (unsupported) 

Net  transfers  to  operating  reserves 

Net  transfers  from  operating  reserves 

Net  transfers  to  capital  reserves 

Net  transfers  from  capital  reserves 

Balance  at  August  31,  2006 
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School  Jurisdiction  Code: 

STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 

4208 

Deferred 

Capital 

Allocations 

Unamortized 

Capital 

Allocations 

Balance  at  August  31,  2005 

$376,536 

$38,754,858 

Prior  period  adjustment 

$0 

$0 

Adjusted  balance,  August  31,  2005 

$376,536 

$38,754,858 

Add; 

Restricted  capital  allocations  from:  Alberta  Education-School/Modular  Project  Capital  * 

$2,323,666 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$7,527,938 

Other  Government  of  Alberta 

$34,482 

Federal  Government  and/or  First  Nations 

$0 

Other  sources 

$73,843 

Interest  earned  on  provincial  government  capital  allocations 

$43,401 

Other  capital  grants  and  donations 

$0 

Net  Proceeds  on  disposal  of  supported  capital  assets 

$0 

Insurance  proceeds  (and  related  interest) 

$0 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

$0 

Transferred  In  capital  assets  (amortizable,  @ net  book  value) 

$0 

Current  Year  Debenture  Principal  Repayment 

$492,834 

Expended  capital  allocations  - current  year 

($9,446,617) 

$9,446,617 

Less; 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer 

$0 

Capital  allocations  amortized  to  revenue 

$2,745,922 

Balance  at  August  31,  2006 

$933,249 

$45,948,387 

Exclude  Infrastructure  Maintenance  Renewal/Infrastructure  Maintenance  Program  allocations  from  this  Statement,  since  those  contributions  are  not  externally 

restricted  to  capital. 
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CHRIST  THE  REDEEMER  CATHOLIC  SEPARATE 
REGIONAL  DIVISION  No.  3 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
AUGUST  31,  2006 


1.  AUTHORITY  AND  PURPOSE 

The  School  Jurisdiction  formed  on  the  amalgamation  of  Foothills  No.346,  Drumheller  No.25  and 
Assumption  No.50  in  1995,  delivers  education  programs  under  the  authority  of  the  School  Act, 
Revised  Statutes  of  Alberta  2000,  Chapter  S-3.  The  School  Jurisdiction  now  includes  Canmore, 
Okotoks,  High  River,  Strathmore,  Drumheller,  Brooks,  Oyen  and  surrounding  areas.  The  School 
Jurisdiction  receives  instruction  and  support  allocations  under  Regulation  77/2003.  The  Regulation 
allows  for  the  setting  of  conditions  and  use  of  grant  monies.  The  School  Jurisdiction  is  limited  on 
certain  funding  allocations  and  administration  expenses. 

2.  SUMMARY  OF  ACCOUNTING  POLICIES 

These  financial  statements  have  been  prepared  in  accordance  with  Canadian  generally  accepted 
accounting  principles  (GAAP).  The  precise  determination  of  many  assets  and  liabilities  is 
dependent  on  future  events.  As  a result,  the  preparation  of  financial  statements  for  a period 
involves  the  use  of  estimates  and  approximations,  which  have  been  made  using  careful  judgment. 
Actual  results  could  differ  from  those  estimates  and  approximations.  The  financial  statements 
have,  in  management's  opinion,  been  properly  prepared  within  reasonable  limits  of  materiality  and 
within  the  framework  of  the  accounting  policies  summarized  below: 

a.  Revenue  Recognition 

Revenue  is  recognized  as  follows: 

Instruction  and  support  allocations  are  recognized  in  the  year  to  which  they  relate  and  fees  for 
services  related  to  courses  and  programs  are  recognized  as  revenue  when  such  courses  and 
programs  are  delivered. 

Unrestricted  contributions  are  recognized  as  revenue  when  received  or  receivable. 
Contributions  in-kind  are  recorded  at  fair  market  value  when  reasonably  determinable. 

Externally  restricted  contributions  are  deferred  and  recognized  as  revenue  in  the  period  in  which 
the  restriction  is  complied  with.  Endowment  contributions  are  recognized  as  direct  increases  in 
net  assets  in  the  period  in  which  they  are  received  or  receivable. 

b.  Capital  Assets 

Capital  assets  are  recorded  at  cost,  and  amortized  over  their  estimated  useful  lives  on  a straight 
line  basis,  at  the  following  rates: 


Building  and  Site  Improvements 
Equipment  and  furnishings 
Vehicles 


- 2.5%  to  4% 

- 10%  to  20% 

- 20% 


Capital  assets  with  costs  in  excess  of  $5,000  are  capitalized.  Capital  allocations  received  for 
asset  additions  are  amortized  into  revenue  over  the  same  period  as  the  amortization  expense. 
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2.  SUMMARY  OF  ACCOUNTING  POLICIES  (Cont’d) 

c.  School  Generated  Funds 

These  are  funds  which  come  under  the  control  and  responsibility  of  a school  principal  for 
school  activities.  They  are  usually  collected,  retained,  and  expended  at  the  school  level  (e.g. 
yearbook  sales,  graduation  fees,  field  trip  fees,  etc.) 

d.  Vacation  Pay 

Vacation  Pay  is  accrued  in  the  period  in  which  the  employee  earns  the  benefit. 

e.  Pensions 

Pension  costs  included  in  these  statements  comprise  the  cost  of  employer  contributions  for 
current  service  of  employees  during  the  year.  The  current  and  past  service  costs  of  the  Alberta 
Teacher  Retirement  Fund  are  met  by  contributions  by  active  members  and  the  Government  of 
Alberta.  Under  the  terms  of  the  Teachers  Pension  Plan  Act,  the  Christ  the  Redeemer  Catholic 
Separate  Regional  Division  does  not  make  pension  contributions  for  certificated  staff.  The 
school  board  participates  in  a multi-employer  pension  plan,  the  Local  Authorities  Pension  Plan, 
and  does  not  report  on  any  unfunded  liabilities.  The  expense  for  this  pension  plan  is  equivalent 
to  the  annual  contributions  of  $415,117  for  the  year  ended  August  31,  2006.  At  December  31, 
2005,  the  Local  Authorities  Pension  Plan  reported  an  actuarial  deficiency  of  $863,558,000  (2004 
deficiency  of  $1,288,924,000).  The  school  board  also  participates  in  a Supplemental  Integrated 
Pension  Plan  for  executive  employees  designated  by  the  Board  to  be  a member  of  the  plan.  The 
expense  for  the  registered  portion  is  $20,818  and  for  the  non-registered  portion  $4,039  for  the 
year  ended  August  31,  2006. 

f.  Inventories 

Certain  expenditures  incurred  before  the  close  of  the  school  year  are  for  school  supplies  which 
will  be  consumed  subsequent  to  the  year-end,  and  are  accordingly  recorded  as  inventories  at  the 
lower  of  cost  or  net  realizable  value. 

g.  Prepaid  Expenses 

Certain  expenditures  incurred  before  the  close  of  the  school  year  are  for  expenses  attributable  to 
a portion  of  the  following  year,  and  are  accordingly  recorded  as  prepaid  expenses.  Certain 
insurance  expenses  also  fall  into  this  category. 

h.  Contributed  Services 

Volunteers  contribute  a considerable  number  of  hours  per  year  to  schools  to  ensure  that  certain 
programs  are  delivered,  such  as  kindergarten,  lunch  services  and  the  raising  of  school  generated 
funds.  Because  of  the  difficulty  of  compiling  these  hours  and  the  fact  that  these  services  are  not 
otherwise  purchased,  contributed  services  are  not  recognized  in  the  financial  statements. 

i.  Financial  Instruments 

These  consist  of  cash,  accounts  receivable,  accounts  payable,  accrued  liabilities,  and  long-term 
debt.  It  is  management's  opinion  that  the  jurisdiction  is  not  exposed  to  significant  interest, 
currency  or  credit  risks  arising  from  these  financial  instruments.  Unless  otherwise  noted,  the  fair 
values  of  these  financial  instruments  approximate  their  carrying  values.  The  jurisdiction  has 
invested  surplus  funds  in  accordance  with  Section  60  of  the  School  Act  and  Section  5 of  the 
Trustees  Act. 
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j.  Operating  and  Capital  Reserves 

Reserves  are  established  at  the  discretion  of  the  Board  of  Trustees  of  the  jurisdiction,  to  set 
aside  funds  for  operating  and  capital  purposes.  Such  reserves  are  appropriations  of  unrestricted 
net  assets. 

k.  Employee  Future  Benefits 

The  jurisdiction  accrues  its  obligations  under  employee  future  benefit  plans  and  expenses  the 
related  costs.  There  is  no  financial  impact  on  the  Regional  Division  at  this  time. 

l.  Investments 

Short  term  investments  are  valued  at  the  lower  of  cost  or  market.  Long  term  investments  are 
valued  at  cost  or,  where  there  has  been  other  than  a temporary  impairment  in  the  value  of  the 
investment,  at  market  value. 

3.  ACCOUNTS  RECEIVABLE 


2006  2005 


Alberta  Education 

$ 1,259,833  $ 

282,106 

Alberta  Infrastructure  and  Transportation 

- 

1,518,593 

Alberta  Finance 

355,801 

387,483 

Other  Province  of  Alberta 

12,368 

13,200 

Federal  Government 

453,340 

488,544 

First  Nations 

72,000 

11,913 

Alberta  Municipalities 

623,284 

691,103 

Other  Alberta  School  Jurisdictions 

- 

- 

Other 

31,390 

61.739 

X 2.808.016  $ 3.454.681 


4.  BANK  INDEBTEDNESS 

The  jurisdiction  has  negotiated  a line  of  credit  in  the  amount  of  $1,000,000  that  bears  interest  at  the 
bank  prime  lending  rate  minus  .5%.  As  of  August  31,  2006  the  effective  interest  rate  was  5.5%. 
This  line  of  credit  is  secured  by  a borrowing  bylaw  and  a security  agreement,  covering  all  revenue 
of  the  jurisdiction.  There  was  no  balance  outstanding  on  the  line  of  credit  at  August  31,  2006. 


5.  ACCOUNTS  PAYABLE  AND  ACCRUED  LIABILITIES 


2006 

2005 

Alberta  Education 

$ 641,397  $ 

700,715 

Alberta  Finance 

355,801 

387,483 

Alberta  Municipalities 

- 

4,488 

Other  Alberta  School  Jurisdictions 

130,763 

1,690 

Other  Trade  Payables  and  Accrued  Liabilities 

624,643 

2.247.521 

$ 1.752.604  $ 3.341.897 
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6.  DEFERRED  REVENUE 


School  and  Related  Fees 
Family  School  Liaison 

Learning  Resources  Credit  for  06/07  Purchases 
Infrastructure  Maintenance  Renewal  (Education) 
Operations  & Maintenance  Support 
Video  Conferencing 
Other 


2006  2005 


5 37,234  $ 

34,857 

9,733 

8,667 

6,582 

10,687 

203,009 

313,310 

- 

78,009 

- 

60,000 

16.581 

S 256.558  $ 522.111 


7.  EXTERNAL  SERVICES 

External  Services  expenses  and  revenues  relate  to  Family  School  Liaison  services.  The  revenue  from 
Alberta  Education  is  funded  through  contributions  from  Student  Health  Initiative  funds. 


8.  TRUST  ASSETS  AND  LIABILITIES 

Trust  assets  and  liabilities  represent  cash  that  is  held  in  trust  by  the  Regional  Division  for  the 
following; 


2006 

2005 

Deferred  Salary  Leave  Trust 

44,341 

30,891 

Scholarship  Trusts 

14.751 

15.242 

S 59.092  $ 

9.  LONG-TERM  DEBT 

Debenture  Debt  - Supported 

The  debenture  debt  bears  interest  at  rates  varying  between  6%  and  12%.  The  debenture  debt  is  fully 
supported  by  Alberta  Finance.  Debenture  payments  due  over  the  next  five  years  and  beyond  are  as 
follows: 


Principal  Interest  Total 


2006  - 2007 

$ 481,368  $ 

503,292  $ 

984,660 

2007  - 2008 

470,118 

457,222 

927,340 

2008  - 2009 

470,118 

412,248 

882,366 

2009-2010 

449,718 

367,275 

816,993 

2010-2011 

445,143 

324,438 

769,581 

2011  to  maturity 

3,055,854 

1,172,959 

4,228,813 

$ 5,372,319  $ 

3,237,434  $ 

8,609,753 
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Mortgages  - unsupported 

Mortgages  - unsupported  includes  two  mortgages  with  Community  Savings  on  properties 
purchased  for  use  as  administration  offices.  Both  mortgages  bear  interest  at  the  bank's  prime 
lending  rate;  6.0%  as  of  August  31,  2006,  and  are  secured  by  a general  security  agreement 
covering  all  revenues  of  the  jurisdiction  and  specific  charges  against  the  purchased  properties. 
Although  extended  repayment  terms  have  been  accepted  by  the  bank,  both  mortgages  are 
repayable  on  demand  and  accordingly  the  entire  balance  on  each  has  been  classified  as  a current 
liability.  Details  of  the  two  mortgages  are  as  follows: 


Mortgage  #1,  repayable  in  equal  monthly 
principal  payments  in  the  amount  of  $888  plus 

2006 

2005 

interest  to  Maturity. 

Mortgage  #2,  repayable  in  equal  monthly 
principal  payments  in  the  amount  of  $450 

$ 92,959  $ 

108,6661 

plus  interest  to  Maturity. 

86.019 

93.854 

178,978 

202,515 

Amounts  included  in  current  liabilities 

178.978 

202.515 

S - $ 

- 

If  the  bank  does  not  demand  repayment  sooner,  principal  payments  due  over  the  next  five  years 
and  beyond  would  be  as  follows: 


2006  - 2007  $ 

16,056 

2007  - 2008 

16,056 

2008  - 2009 

16,056 

2009-2010 

16,056 

2010-2011 

16,056 

2011  to  maturity 

98.698 

S 178.978 


Capital  Loan  - unsupported 

The  capital  loan  - unsupported  is  comprised  of  a demand  installment  loan  with  Community 
Savings  taken  to  finance  renovations  to  the  administration  office.  The  loan  bears  interest  at  the 
bank's  prime  lending  rate,  6.0%  as  of  August  31,  2006,  and  is  covered  under  the  same  security  as 
the  mortgages  - unsupported.  Although  extended  repayment  terms  have  been  accepted  by  the 
bank,  because  the  loan  is  repayable  on  demand,  the  entire  balance  has  been  classified  as  a current 
liability.  Details  of  the  loan  are  as  follows: 

2006  2005 


Demand  installment  loan,  repayable  in 
Equal  monthly  principal  payments  in 
The  amount  of  $4,865plus  interest,  to 
August  1,  2007 

Amount  included  in  current  liabilities 
Long-term  portion 


$ 58,608  $ 109,275 

58.608  109.275 

S S 


If  the  bank  does  not  demand  payment  sooner,  principal  payments  due  over  the  next  year  will  be  as 
follows:  2007  $58,608 
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10.  DEFERRED  CAPITAL  ALLOCATIONS 

Deferred  capital  allocations  represent  externally-restricted  supported  capital  fiinds  provided 
for  a specific  capital  purpose  received  by  the  jurisdiction,  but  the  related  expenditure  had 
not  been  made  at  year-end.  When  expended,  these  deferred  capital  allocations  are 
transferred  to  unamortized  capital  allocations. 

11.  UNAMORTIZED  CAPITAL  ALLOCATIONS 

Unamortized  capital  allocations  represent  externally-restricted  supported  capital  funds  that 
have  been  expended,  but  have  yet  to  be  amortized  over  the  useful  life  of  the  related  capital 
asset.  The  unamortized  capital  allocations  account  balance  is  increased  by  transfers  of 
deferred  capital  allocations  expended,  as  well  as  fully-supported  debenture  principal 
payments. 

12.  COMMITMENTS  AND  CONTINGENCIES 

a.  Capital  Projects 

Projects  approved  for  approximately  $25,316,523  as  of  August  31,  2006  are  scheduled 
for  completion  between  2006  and  2008.  Funding  received  to  date  is  approximately 
$14,387,956  with  the  additional  amounts  to  be  received  from  Alberta  Education  as 
required.  Projects  scheduled  for  completion  are  as  follows: 

Projects  pre-appro ved  for  completion  dates  between  2006  and  2008: 


Canmore  K-  12  School  $ 10,925,836 

Okotoks  Senior  High  School  1 3 ,086, 1 20 

Good  Shepherd  Modular  Classrooms  103,449 

Movement  of  6 Portables  2 1 0,000 

Good  Shepherd  School  and 

St.  Mary’s  School  mould  remedial  work  86 1 ,730 

Canmore  - Link  3 Ateo  portables  129.388 

S 2S.316.S23 

b.  Contingent  Asset 


The  jurisdiction  is  a member  of  a reciprocal  insurance  exchange  called  ALAIRE.  A 
portion  of  the  premiums  paid  each  year  represents  equity  contributions  to  the  insurance 
fund.  These  payments  have  been  recorded  as  expenses  in  the  financial  statements,  as 
the  value  of  equity  is  subject  to  liability  claims. 

c.  Office  Lease 

The  jurisdiction  is  committed  to  lease  office  space  for  a term  of  three  years  ending  on 
the  30*  day  of  June,  2008.  The  annual  rent  amounts  to  $92,905  inclusive  of  GST. 

d.  Contingency 

As  at  year  end,  the  Division  has  been  named  in  an  injury  related  legal  claim.  While  the 
outcome  of  this  claim  cannot  be  determined,  the  full  amount  of  any  judgment  or 
settlement  will  be  covered  by  the  Division’s  insurance.  There  is  no  deductible  that  is 
required  to  be  paid  on  the  Division’s  insurance  policy. 
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13.  RELATED  PARTY  TRANSACTIONS 

Effective  2005/2006,  school  jurisdictions  are  controlled  by  the  Government  of  Alberta 
according  to  criteria  set  out  in  PSAB  1300.  All  entities  consolidated  or  accounted  for  on  a 
modified  equity  basis  in  the  accounts  of  the  Government  of  Alberta  are  now  related 
parties  of  school  jurisdictions.  These  include  government  departments,  health  authorities, 
post-secondary  institutions  and  other  school  jurisdictions  in  Alberta. 


Balances 

Transactions 

2005  - 2006 

Assets  (@  cost  or  net 
realizable  value) 

Liabilities  (@ 
fair  value) 

Revenues 

Expenses 

Government  of  Alberta 

Education 

1,259,833 

641,397 

45,164,686 

0 

Infrastructure  & Transportation 

0 

0 

591,517 

0 

Finance 

355,801 

355,801 

518,946 

0 

Health  & Wellness 

5,772 

0 

32,275 

389,039 

Human  Resources/Employment 

6,800 

0 

6,800 

0 

Other  Gov't  of  Alberta  departments 

0 

0 

56,566 

0 

Other 

Health  authorities 

0 

0 

0 

68,368 

Post-secondary  institutions 

0 

0 

0 

4,258 

Other  Alberta  school  jurisdictions 

0 

130,763 

0 

198,004 

Other  related  parties 

0 

0 

0 

0 

Total  2005  - 2006 

$1,628,206 

$1,127,961 

$46,370,790 

$659,669 

Total  2004  • 2005 

N/A 

N/A 

N/A 

N/A 

14.  ECONOMIC  DEPENDENCE  ON  RELATED  THIRD  PARTY 

The  jurisdiction’s  primary  source  of  income  is  from  the  Alberta  Government.  The 
Division’s  ability  to  continue  viable  operations  is  dependent  on  this  funding. 


15.  BUDGET  AMOUNTS 

The  budget  was  prepared  by  the  school  jurisdiction  and  approved  by  the  Board  of  Trustees 
on  June  14, 2005.  It  is  presented  for  information  purposes  only. 

16.  COMPARATIVE  FIGURES 

The  comparative  figures  have  been  reclassified  where  necessary  to  conform  to  the  2006 
presentation. 
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SCHEDULE  A to  the  AFS  School  Jurisdiction  Codt 4208 

ALLOCATION  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006 


Externai 

Services 

O 

s 

CD 

O 

m 

CM 

S 

O 

g 

g 

00 

00* 

g 

O 

g 

g 

o 

O 

iA 

g 

S 

O 

o 

EXPENSES 

g 

o 

4^ 

$164,771 

1 

fO* 

CO 

$198,265 

1 $8,818  1 

O 

g 

g 

g 

g 

g 

0 

g 

to 

to 

0 

g' 

cn 

0 

cn 

Board  & 

System  Admin. 

o 

o‘ 

o 

o 

o 

</> 

O 

iA 

g 

g 

O 

o 

O 

$1,360,104  1 

$237,555  1 

$30,978  1 

$548,160 

s 

in 

s 

o> 

iA 

$381,613  1 

g 

g 

$17,972 

$17,972 

o 

cn 

$1,988 

g 

g 

$1,360,104 

Transportation 

CM* 

o 

o 

g 

g 

g 

g 

s 

cn 

g 

g 

g 

o 

g 

CO 

O) 

00* 

s 

s 

1 $80,085  1 

$17,406 

1 $97,491  1 

1 $2,410,851  1 

g 

g 

g 

O 

cn 

g 

g 

g 

g 

$2,508,342 

s 

1 

Operations  and 
Maintenance  of 
Schools  & 
Maintenance  Shops 

S 

it) 

s 

s 

s 

1 $518,946  I 

g 

g 

o 

O 

g 

O 

g 

g 

$31,019  1 

g 

$2,745,922  | 

s 

CM 

CO 

1 $1,571,325  1 

1 

cn* 

S 

$1,946,593  1 

$2,155,430  1 

O 

1 $2,745,922 

o 

cn 

g 

g 

1 $518,946 

$4,892] 

g 

g 

to 

to 

N._ 

fc 

cn 

$61,455  1 

ECS  to 

Grade  12 
Instruction 

s 

N. 

o’ 

s 

O 

v> 

!§ 

CO 

n 

CO 

s 

g 

g 

g 

S 

V 

$531,313  1 

1 $207,852  1 

CO 

rw 

cn 

00* 

h- 

O) 

o 

irT 

CO 

g 

i 

cn* 

4A 

g 

o 

$39,355,531  | 

1 $22,812,986  | 

1 $2,608,605  1 

1 $5,401,342  1 

CO 

h- 

s 

<o_ 

1 $32,181,409  1 

1 $6,668,144  1 

g 

I $715,641  I 

g 

1 $880,649  1 

O) 

s 

o’ 

to 

to 

g 

$7,954 

g 

g 

g 

to 

in 

o* 

g 

{ ($1,098,266)1 

TOTAL 

CO 

00 

CO, 

CO 

to 

s 

\ $591,517  1 

CO 

s 

2 

U) 

CO 

tn 

O) 

cn 

00 

00* 

g 

g 

g 

$62,925  1 

O 

CO 

g 

s 

CO 

to 

to 

o> 

o 

CO 

4^ 

o> 

o_ 

s 

$715,641  1 

g 

$2,745,922  j 

$51,384,884  | 

$23,050,541  I 

s 

CO 

s 

CO 

g 

1 $7,765,683  I 

$1,926,482  1 

$35,382,289  | 

g 

® 

s 

cn 

g 

$715,641  1 

1 $2,745,922  I 

1 $898,621  1 

1 $3,644,543 

CO 

to 

cn 

$14,834 

0 

cn 

0 

cn 

O) 

0 

in 

cn 

1 ($516,225)1 

REVENUES 

I (1)  Alberta  Education  I 

1 (2)  Alberta  Infrastructure  & Transportation  | 

1 (3)  Alberta  Finance  | 

1 (4)  Other  - Government  of  Alberta  | 

1 (5)  Federal  Government  and/or  First  Nations  | 

1 (6)  Other  Alberta  school  authorities  | 

1 (7)  Out  of  province  authorities  \ 

1(8)  Alberta  municipalities (excl,  supplementary  requisitions)  | 

1 (9)  Instruction  resource  fees  | 

1 (10)  Transportation  fees  | 

1(11)  other  sales  and  services  | 

1 (12)  Investment  income  j 

1 (13)  Gifts  and  donations  ] 

1(14)  Rentals  of  facilities  | 

1(15)  Net  school  generated  funds  | 

1 (16)  Gains  on  disposal  of  c:apitai  assets  | 

1(17)  Amortization  of  capital  allocations  | 

I (18)  TOTAL  REVENUES  | 

I (19)  Certificated  salaries  | 

1 (20)  Certificated  benefits  \ 

1(21)  Uncertificated  salaries  and  wages  | 

1 (22)  Uncertificated  benefits  | 

1(23)  SUB -TOTAL  | 

1 (24)  Services,  contracts  & supplies  | 

1 (25)  Cost  recoveries  between  programs  | 

1 (26)  Net  school  generated  funds  | 

1 Capital  and  debt  services  | 

1 Amortization  of  capital  assets  | 

•o 

o 

Q. 

a 

3 

CO 

p 

1 (28)  Unsupported  | 

1 (29)  Total  Amortization  | 

1 Interest  on  capital  debt  | 

1 (30)  Supported  I 

1(31)  Unsupported  | 

1 (32)  Other  interest  charges  | 

1 (33)  Losses  on  disposal  of  capital  assets  | 

1 (34)  TOTAL  EXPENSES  | 

1 (35)  EXCESS  (DEFICIENCY)  BEFORE  EXTRAORDINARY  ITEM  | 
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School  Jurisdiction  Code: 


SCHEDULE  B to  the  AFS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$965,448 

Base  Instruction  (Gr  1-12) 

$29,756,202 

Outreach  Programs 

$0 

Home  Education 

$799,223 

Differential  Cost  Funding  * 

$11,469,518 

Other  Provincial  Support 

Institutional  Programs 

$0 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$0 

Learning  Resources  Credit  Allocation 

$62,342 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$895,027 

Student  Health  Initiative  (SHI) 

$165,018 

Alberta  Initiative  for  School  Improvement  (Aisi) 

$744,125 

High  Speed  Networking 

$165,084 

Children  and  Youth  with  Complex  Needs 

$0 

Infrastructure  Maintenance  Renewal  (IMR) 

$142,699 

Other  Alberta  Education  Revenues  (describe): 

$0 

Total  Alberta  Education  Revenues 

$45,164,686 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learnere  that  are  off  reserves,  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  in  Education  Program 
agreement  between  Canada  and  Alberta  -which  Is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity,  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 


4208 
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SCHEDULE  C to  the  AFS 

ECS  to  Grade  12  INSTRUCTION  PROGRAM  Expense  Details  - 2005-2006 


ECS  to  GRADE  12  Instruction 

TOTAL 

EXPENSES 

$5.762,762 1 

1 $2,731 .000 1 

CO 
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to 
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CM 
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1 $156,789 1 

1 $630,733 1 
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fA 

00 

CO 

g 

O 

r- 

in 

1^ 

g 

! $60,523 1 

S 

in 

! $895,027 1 

O 

4A 

CM 

S- 

m* 

CM 

4^ 

! $40,453,797  j 

Other 
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Cost  Recoveries 
between  programs 
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Learning 

Resources 

O 

4rO 

O 

4iO 

! $706,750 ! 

! $706,750 ! 

Services, 

Contracts 
& Supplies ' 

I $688,050 1 

1 $247,212! 

O) 

s 

o> 

(O 

o> 

in 

CD 

o 

! $3,548 ! 

\ $58,386 ! 

o 

! $425,873] 

O 

4^ 

in 

oo* 

! $10,031  ! 

! $175,887 ! 

O 

O 

4^ 

! $3,757,246 ! 

! $5,961,394! 

Uncertificated 

Remuneration 

$2,610,241 1 

$935,133! 

$648,574 ! 

1 $1,840,861 ! 

1 $55.3761 

O 

4^ 

o 

iA 

in 

CO 

CM* 

to 

4^ 

O 

$556,826 ! 

$50,492 ! 

o 

4iO 

g 

O 

4^ 

1 $6,759,818! 

FTE 

Uncertificated 

(D 

CO 

CD 

Certificated 

Remuneration 

I $2,464,471 1 

1 $1,548,655! 

g 

CO 

g 

g 

1 $97,865 1 

1 $572,347 ! 

o 

4^ 

1 $342,900 ! 

o 

$296,0161 

o 

4i^ 

1 $895,027 ! 

O 

1 $19,047,502! 

1 $25,421,591 1 

FTE 

Certificated 

CM 

oj 

0 

d 

q 

CM 

SUB-PROGRAMS  & INITIATIVES 

[School  Administration  & Ail  Instruction  Support  | 

1 Mild  & Moderate  Disabilities/Gifted  & Talented  (ECS-1 2)  | 

[eCS  Program  Unit  (PUF)  j 

[severe  Disabilities  (Gr  1-12)  | 

[English  as  a Second  Language  j 

[French  Language  Program  & Francisation  (all  Jurisdictions)  | 

[First  Nations,  Metis  and  Inuit  Education  (ECS  - Gr  12)  | 

[Home  Education  j 

[institutional  Programs  I 

[Alberta  Initiative  for  School  Improvement  I 

[student  Health  Initiative 

[High  Speed  Networking  1 

[class  SIxe  j 

[children  and  Youth  with  Complex  Needs  (ecs  - Gr  i2)  I 

[aII  Other  Student  Instruction  Expenses  (ECS  - Gr  12)  | 

[total  expenses  I 

FULL-TIME-EQUIVALENCIES(Board/Contract) 

[Mild  & Moderate  Disabilities/Gifted  & Talented  (ECS  - Gr  12)  j 

[ecs  Program  Unit  (PUF)  j 

[Severe  Disabilities  (Gr  1-12)  | 
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Services,  Contracts  & Supplies  expenses  exdude  learning  resources,  as  they  are  reported  on  separately. 

Other  Expenses  indude  net  schooi  generated  funds,  amortization,  interest,  and  losses  on  disposal  of  instruction  program  capital  assets. 


School  Jurisdiction  Code:  4208 


SCHEDULE  D to  the  AFS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


TOTAL  EXPENSES 


$51,901,109 


4.00% 


STEP1 

Calculation  of  maximum  expense  limit  PERCENTAGE  for  Board  and  System  Administration  expenses 

If  'Total  Net  Enrolled  Students"  are  6,000  and  over = 4% j 

If  'Total  Net  Enrolled  Students"  are  2,000  and  less - 6% 

The  Maximum  Expense  Limit  for  Board  and  System  Administration  is  based  on  an  arithmetical  proration  for  the  TOTAL  FTE  count  for  grades  1 -12,  net  of  Home  Education  AND 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE;  4,500  FTE  count  grades  1-12  = 6,000  - 4,500  = 1,500  X .0005  = .75%  plus  4%  = maximum  expense  limit  of  4.75%. 

Note:  Calculation  unnecessary  if  Total  FTE  is  6,000  or  more,  and  2,000  & less. 

STEP  2 


Maximum  Expense  Limit  percentage  (Step  1 ) x TOTAL  EXPENSES 

1 $2,076,044 

Considerations  for  Charter  Schools  and  Small  School  Boards; 

If  Charter  School,  enter  $57,222 

$0 

1 $0 

If  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

0 

$0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$2,076,044 

Less;  2005/2006  Board  and  System  Administration  expenses 

-$1,360,104 

2005-2006  BOARD  AND  SYSTEM  ADMINiSTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


$715,940 
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4208 


School  Jurisdiction  Code: 


SCHEDULE  E to  the  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  - 2005-2006 


Unexpended  SGF  - Opening  Balance  August  31,  2005  (Note  1) 

I $403,709 

Source  of  Net  School  Generated  Funds: 

Fundraising  activities 

Gross  SGF 

Related  Expenses 

Net  SGF 

$1,120,811 

$650,006 

$470,805 

Student  fees  (Non-lnstructional)  (Note  2) 

$445,695 

$156,057 

$289,638 

Donations  and  grants  to  schools 

$30,205 

$24,715 

$5,490 

Other  (describe):  Scholarships 

$52,962 

$3,747 

$49,215 

Net  Additions  to  SGF 

$1,649,673 

$834,525 

$815,148 

Net  SGF  Available  for  Spending 

1 $1,218,857 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$610,426 

School  site  beautification 

$0 

Field  Trips 

$3,723 

Equipment 

$67,579 

Family  literacy  and  other  community  resources 

$15,435 

Other  (describe):  Scholarships 

$48,478 

Net  SGF  Expended  (Note  3) 

$745,641 

Unexpended  SGF  • Closing  Balance  August  31 , 2006  (Note  4)  | 

1 $473,216 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does  not 
include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act , and  any  other  funds 
collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (facility  rentals,  capital  assets  purchases,  etc.) 

Note  1 Input  '(Restated)"  beside  Balance  at  August  31,  2005  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 

Note  2 Excludes  fees  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act  (fees  with  respect  to  instructional  supplies  or  materials  - essentially 

textbooks,  resource  materials  in  lieu  of  textbooks,  media,  software,  and  materials  for  classrooms).  Amounts  collected  for  CEU-related 
activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  expense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  and  liabilities  in  the  Statement  of  Financial  Position. 
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codes  and  government  regulations. 


School  Jurisdiction  Code:  4208 
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Note:  t^lease  refer  to  completion  information  on  page  15. 


School  Jurisdiction  Code:  52 

AUDITED 

FINANCIAL  STATEMENTS 
and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[School  Act,  Sections  147(2)(a),  148, 151(1)  and  276] 

CLEARVIEW  SCHOOL  DIVISION  #71 

Legal  Name  of  School  Jurisdiction 

4704-55  ST.  STETTLER,  AB.  TOC  2L2 

Mailing  Address 

Phone  (403)  742-3331  FAX  (403)  742-1388 

Teiephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENTS  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 

The  financial  statements  and  supporting  schedules  clearview  school  division  

(Name  of  School  Jurisdiction) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustees  Responsibility 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


KEN  CHECKEL 

BOARD  CHAIRMAN 

"ORIGINAL  SIGNED" 
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AUDITORS’  REPORT 


To  The  Board  of  Trustees 

Clearview  School  Division  No.  71 


We  have  audited  the  statement  of  financial  position  of  the  Clearview  School  Division  No.  71  as  at 
August  31,  2006  and  the  statements  of  revenues  and  expenses,  cash  flows,  changes  in  net  assets  and 
capital  allocations  for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the  school 
jurisdiction’s  management.  Our  responsibility  is  to  express  an  opinion  on  these  financial  statements 
based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those 
standards  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  as  to  whether  the 
financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining,  on  a test  basis, 
evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes 
assessing  the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as 
evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position  of 
the  school  jurisdiction  as  at  August  31,  2006  and  the  results  of  its  operations,  changes  in  cash  flows,  net 
assets  and  capital  allocations  for  the  year  then  ended  in  accordance  with  Canadian  generally  accepted 
accounting  principles. 

Our  audit  was  conducted  for  the  purpose  of  forming  an  opinion  on  the  basic  financial  statements  taken  as 
a whole.  The  supplementary  information  included  in  Schedules  A through  G is  presented  for  purposes  of 
additional  analysis  and  is  not  a required  part  of  the  basic  financial  statements.  Such  supplementary 
information  has  been  subjected  to  the  auditing  procedures  applied  in  the  audit  of  the  basic  financial 
statements  and  in  our  opinion,  is  fairly  stated,  in  all  material  respects,  in  relation  to  the  basic  financial 
statements  taken  as  a whole. 


Stettler.  Alberta 
November  1,  2006 


CHARTERED  ACCOUNTANTS 
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School  Jurisdiction  Code: 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31,  2006 

(in  dollars) 


2006 

2005 

ASSETS 

Current  assets 

Cash  and  temporary  investments 

$5,018,444 

$4,216,166 

Accounts  receivable  (net  after  allowances) 

$283,156 

$863,171 

Prepaid  expenses 

$179,245 

$172,712 

Other  current  assets 

$237,619 

$239,447 

Total  current  assets 

$5,718,464 

$5,491,496 

School  generated  assets 

$252,817 

$206,387 

Trust  assets 

$294,154 

$290,902 

Long  term  accounts  receivable 

$0 

Long  term  investments 

$0 

$0 

Capital  assets 

Land 

$1,287,117 

$1,208,174 

Buildings 

$39,657,410 

Less:  accumulated  amortization 

($16,373,996) 

$23,283,414 

$24,491,556 

Equipment 

$2,380,876 

Less:  accumulated  amortization 

($1,171,741) 

$1,209,135 

$1,466,314 

Vehicles 

$5,427,172 

Less:  accumulated  amortization 

($3,733,421) 

$1,693,751 

$2,109,966 

Total  capital  assets 

$27,473,417 

$29,276,010 

TOTAL  ASSETS 

$33,738,852 

$35,264,795 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$0 

$0 

Accounts  payable  and  accrued  liabilities 

$812,540 

$1,669,555 

Deferred  revenue 

$385,053 

$498,450 

Deferred  capital  allocations 

$556,088 

$71,154 

Current  portion  of  all  long  term  debt 

$514,046 

$514,046 

Total  current  liabilities 

$2,267,727 

$2,753,205 

School  generated  liabilities 

$252,817 

$206,387 

Trust  liabilities 

$294,154 

$290,902 

Employee  future  benefits  liability 

$0 

$0 

Long  term  payables  and  accmed  liabilities 

$0 

$0 

Long  term  debt 

Supported:  Debentures  and  other  supported  debt 

$3,611,633 

$4,125,679 

Less:  Current  portion  of  supported  debt 

($514,046) 

($514,046) 

Unsupported:  Debentures  and  Capital  Loans 

$0 

Capital  Leases 

$0 

$0 

Mortgages 

$0 

$0 

Less:  Current  portion  of  unsupported  debt 

$0 

$0 

Other  long  term  liabilities 

$0 

$0 

Unamortized  capital  allocations 

$19,635,851 

$20,256,701 

Total  long  term  liabilities 

$23,280,409 

$24,365,623 

TOTAL  LIABILITIES 

$25,548,136 

$27,118,828 

NET  ASSETS 

Unrestricted  net  assets 

$1,434,544 

$1,430,995 

Operating  Reserves 

$2,020,443 

$1,757,140 

Accumulated  Operating  Surplus  (Deficit) 

$3,454,987 

$3,188,135 

Investment  in  capital  assets 

$4,225,933 

$4,893,630 

Capital  Reserves 

$509,796 

$64,202 

Total  Capital  Funds 

$4,735,729 

$4,957,832 

Total  net  assets 

$8,190,716 

$8,145,967 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$33,738,852 

$35,264,795 

Note:  Input  ’(Restated)'  in  2005  column  heading  where  comparatives  are  not  taken  from  the  finalized  2004*2005  Audited  Financial  Statements. 
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School  Jurisdiction  Code; 


STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 


] 

Actual 

2006  I 

1 Budget  | 

1 2006 

! 1 

Actual 

1 2005 

REVENUES 

Government  of  Alberta 

$23,269,924 

$23,071,830 

$22,633,657 

Federal  Government  and/or  First  Nations 

$2,523 

$3,800 

$2,596 

Other  Alberta  school  authorities 

$0 

$3,400 

$20,661 

Out  of  province  authorities 

$0 

$0 

$0 

Alberta  Municipalities  (excluding  supplementary  requisitions) 

$0 

$0 

$0 

Instruction  resource  fees 

$195,669 

$165,780 

$148,001 

Transportation  fees 

$16,275 

$15,000 

$11,860 

Other  sales  and  services 

$572,888 

$339,625 

$494,385 

Investment  income 

$163,018 

$90,000 

$100,641 

Gifts  and  donations 

$106,620 

$16,000 

$92,561 

Rentals  of  facilities 

$61,710 

$50,000 

$44,432 

Net  school  generated  funds 

$171,285 

$250,000 

$286,348 

Gains  on  disposal  of  capital  assets 

$24,596 

$6,000 

$33,780 

Amortization  of  capital  allocations 

$1,397,286 

$1,397,290 

$1,381,481 

Total  Revenues 

$25,981,794 

$25,408,725 

$25,250,403 

EXPENSES 

Certificated  salaries 

$11,996,924 

$12,127,645 

$11,560,797 

Certificated  benefits 

$1,288,089 

$1,190,320 

$1,235,299 

Uncertificated  salaries  and  wages 

$4,716,293 

$4,635,090 

$4,460,684 

Uncertificated  benefits 

$795,377 

$758,755 

$754,808 

Services,  contracts  and  supplies 

$4,529,696 

$4,384,485 

$4,665,798 

Net  school  generated  funds 

$171,285 

$250,000 

$286,348 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$1,397,286 

$1,397,290 

$1,381,481 

Unsupported 

$655,661 

$657,180 

$564,955 

Total  Amortization  of  capital  assets 

$2,052,947 

$2,054,470 

$1,946,436 

Interest  on  capital  debt 

Supported 

$386,434 

$406,100 

$436,837 

Unsupported 

$0 

$0 

$0 

Total  Interest  on  capital  debt 

$386,434 

$406,100 

$436,837 

Other  interest  charges 

$0 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$0 

$0 

Total  Expenses 

$25,937,045 

$25,806,865 

$25,347,007 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

BEFORE  EXTRAORDINARY  ITEM 

$44,749 

($398,140) 

($96,604) 

Extraordinary  Item 

$0 

$0 

$0 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

$44,749 

($398,140) 

($96,604) 

Note:  Input  "(Restated)"  in  Budget  2006  and/or  Actuals  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
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School  Jurisdiction  Code: 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  


2006 

2005 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year  | 

1 $44,749  1 

($96,604) 

Add  (Deduct)  items  not  affecting  cash: 

Amortization  of  capital  allocations  revenue 

($1,397,286) 

($1,381,481) 

Total  amortization  expense 

$2,052,947 

$1,946,436 

Gains  on  disposal  of  capital  assets 

($24,596) 

($33,780) 

Losses  on  disposal  of  capital  assets 

$0 

$0 

Changes  in  accrued  accounts: 

Accounts  receivable 

$580,015 

$1,194,192 

Prepaids  and  other  current  assets 

($4,705) 

($46,959) 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Payables  and  accrued  liabilities 

($857,015) 

$505,977 

Deferred  revenue 

($113,397) 

$175,470 

Employee  future  benefit  expense  (recovery) 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Operations 

$280,712 

$2,263,251 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

($108,465) 

Buildings 

($156,977) 

($317,180) 

Eguipment 

($33,390) 

($286,300) 

Vehicles 

$0 

($568,058) 

Net  proceeds  from  disposal  of  capital  assets 

$73,074 

$33,780 

Other  (describe) 

$0 

Total  sources  (uses)  of  cash  from  Investing  activities 

($225,758) 

($1,137,758) 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

$747,324 

$267,181 

Issue  of  long  term  debt 

$0 

$0 

Repayment  of  long  term  debt 

($514,046) 

($515,217) 

Add  back:  supported  portion 

$514,046 

$515,217 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Financing  activities 

$747,324 

$267,181 

Net  sources  (uses)  of  cash  during  year 

$802,278 

$1,392,674 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

$4,216,166 

$2,823,492 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$5,018,444 

$4,216,166 

Note:  1 Input  "(Restated)"  in  2005  column  heading  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obligations. 
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STATEMENT  OF  CHANGES  IN  NET  ASSETS  School  Jurisdiction 

for  the  Year  Ended  August  31,  2006 

(in  dollars) 


INTERNALLY  RESTRICTED  NET  ASSETS 

External  Services 

Capital 

Reserves 

g 

O 

g 

o 

4^ 

g 

o 

iA 

g 

g 

o 

o 

o 

iA 

Operating 

Reserves 

o 

4^ 

o 

4^ 

o 

o 

o 

4^ 

O 

4^ 

o 

iA 

g 

O 

iA 

Transportation 

Capital 

Reserves 

$64,202 

O 

4^ 

o 

iA 

g 

$64,202 

O 

iA 

$37,573 

o 

iA 

$372,520 

o 

$474,295 

Operating 

Reserves 

o 

O 

4^ 

o 

4^ 

o 

iA 

o 

iA 

g 

$86,321 

o 

iA 

$86,321 

Board  & System  Admin. 

Capital 

Reserves 

s 

O 

4^ 

o 

4/» 

o 

4^ 

g 

O 

4^ 

o 

4ii^ 

O 

iA 

o 

iA 

o 

iA 

g 

Operating 

Reserves 

$138,431 

O 

4^ 

O 

4^ 

O 

iA 

$138,431 

O 

$109,421 

O 

iA 

$247,852 

Infrastructure 

Capital 

Reserves 

O 

4^ 

O 

O 

4^ 

O 

4i^ 

g 

$35,501 

O 

iA 

O 

4^ 

o 

4^ 

$35,501 

O&M 

Operating 

Reserves 

$844,689 

o 

4^ 

O 

4^ 

O 

4^ 

$844,689 

o 

$115,724 

g 

$960,413 

School  Based 

Capital 

Reserves 

o 

4/> 

g 

g 

O 

iA 

o 

iA 

o 

iA 

o 

iA 

O 

iA 

O 

iA 

O 

iA 

g 

Operating 

Reserves 

$774,020 

g 

g 

O 

4^ 

$774,020 

$216,862 

Co 

CM 

o 

40 

CO 

CM 

4A 

$725,857 

TOTAL 

INTERNALLY 

RESTRICTED 

NET  ASSETS 

Cols.  5 to  14 

$1,821,342 

O 

O 

4^ 

O 

$1,821,342 

O 

4^ 

$73,074 

O 

$528,328 

($265,025) 

$372,520 

O 

iA 

$2,530,239 

UNRESTRICTED 

NET 

ASSETS 

$1,430,995 

o 

4A 

O 

o 

$1,430,995 

$44,749 

5 

g 

$2,052,947 

($1,397,286) 

($24,596) 

o 

iA 

o 

iA 

CO 

CM 

CO 

CO* 

CM 

40 

iA 

$265,025 

o 

CM 

40^ 

cm“ 

h- 

CO 

iA 

g 

$1,434,544 

INVESTMENT 

IN  CAPITAL 

ASSETS 

$4,893,630 

O 

4^ 

o 

o 

4« 

$4,893,630 

$36,442 

g 

($2,052,947) 

$1,397,286 

oo 

h*. 

ocT 

s 

O 

iA 

O 

iA 

$4,225,933 

111 

TOTAL 

NET 

ASSETS 

Cols.  2+3+4 

$8,145,967 

O 

o 

g 

$8,145,967 

$44,749 

o 

iA 

o 

iA 

O 

iA 

$8,190,716 

in 

s 

(V 

n 

M 

3 

O 

3 

< 

15 

8 

M 

a 

'S 

X) 

'5 

(/) 

0) 

2 

c 

o 

E 

to 

3 

-o 

(0 

•o 

o 

•C 

8 

o 

•C 

0. 

in 

o 

o 

CM 

n 

d 

3 

< 

8 

8 

n 

CO 

■o 

(0 

3 

< 

(0 

8 

C 

1 

o 

o 

0) 

o 

c 

> 

E 

o 

*£ 

2 

(0 

8 

iS 

Board  funded  capital  transactions 

Direct  credits  to  net  assets 

Amortization  of  capital  assets 

Amortization  of  capital  allocations 

Disposal  of  unsupported  capital  assets 

Disposal  of  supported  capital  assets 
(board  funded  portion) 

S' 

1 

a 

D 

(0 

c 

3 

c 

0) 

1 

Q. 

1 

’o 

c 

a 

S 

0) 

O 

Net  transfers  to  operating  reserves 

Net  transfers  from  operating  reserves 

Net  transfers  to  capital  reserves 

Net  transfers  from  capital  reserves 

Balance  at  August  31,  2006 
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School  Jurisdiction  Code: 

52 

STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 

Deferred 

Capital 

Allocations 

Unamortized 

Capital 

Allocations 

Balance  at  August  31,  2005 

$71,154 

$20,256,701 

Prior  period  adjustment 

$0 

$0 

Adjusted  balance,  August  31, 2005 

$71,154 

$20,256,701 

Ad^ 

Restricted  capital  allocations  from:  Alberta  Education-School/Modular  Project  Capital  * 

$501,388 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$236,812 

Other  Government  of  Alberta 

$0 

Federal  Government  and/or  First  Nations 

$0 

Other  sources 

$0 

Interest  earned  on  provincial  government  capital  allocations 

$9,124 

Other  capital  grants  and  donations 

$0 

Net  Proceeds  on  disposal  of  supported  capital  assets 

$0 

Insurance  proceeds  (and  related  Interest) 

$0 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

$0 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

$0 

Current  Year  Debenture  Principal  Repayment 

$514,046 

Expended  capital  allocations  - current  year 

($262,390) 

$262,390 

Less: 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer 

Capital  allocations  amortized  to  revenue 

$1,397,286 

Balance  at  August  31, 2006 

$556,088 

$19,635,851 

Exclude  Infrastructure  Maintenance  Renewal/Infrastructure  Maintenance  Program  allocations  from  this  Statement,  since  those  contributions  are  not  externally 
restricted  to  capital. 
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CLEARVIEW  SCHOOL  DIVISION  #71 


NOTES  TO  THE  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


1.  AUTHORITY  AND  PURPOSE 

The  School  Division  delivers  education  programs  under  the  authority  of  the  School  Act,  Revised 
Statutes  of  Alberta  2000,  Chapter  S-3. 

The  School  Division  receives  block  allocations  for  instruction  and  support  under  Regulation  77/2003. 
The  Regulation  allows  for  the  setting  of  conditions  and  use  of  grant  monies.  The  School  Jurisdiction 
is  limited  on  administration  expenses  and  is  permitted  to  reallocate  funding  within  the  Alberta 
Learning  instruction  and  support  blocks. 


2.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

The  financial  statements  are  the  representations  of  management  prepared  in  accordance  with 
Canadian  generally  accepted  accounting  principles  and  accounting  policies  consistent  with  those 
prescribed  by  Alberta  Learning  for  Alberta  school  jurisdictions.  Because  a precise  determination  of 
many  assets  and  liabilities  is  dependent  upon  future  events,  the  preparation  of  financial  statements  for 
a period  necessarily  involves  the  use  of  estimates  which  have  been  made  using  careful  judgment. 
Actual  results  could  differ  from  those  estimates  and  approximations.  The  financial  statements  have, 
in  management’s  opinion,  been  properly  prepared  within  reasonable  limits  of  materiality  and  within 
the  framework  of  significant  accounting  policies  summarized  below: 

a.  Revenue  Recognition 

Revenue  is  recognized  as  follows: 

Instruction  and  support  allocations  are  recognized  in  the  year  to  which  they  relate. 

Fees  for  services  related  to  courses  and  programs  are  recognized  as  revenue  when  such  courses 
and  programs  are  delivered. 

Capital  allocations  from  the  province  or  other  agencies  are  recorded  as  deferred  capital 
contributions  until  spent.  Once  spent,  they  are  transferred  to  unamortized  capital  allocations 
which  are  amortized  to  revenue  on  the  same  basis  as  the  capital  asset  acquired  by  the  grant. 

Unrestricted  contributions  are  recognized  as  revenue  when  received  or  receivable.  Donations  in- 
kind  are  recorded  at  fair  market  value  when  reasonably  determinable. 

Externally  restricted  contributions  are  deferred  and  recognized  as  revenue  in  the  period  in  which 
the  restriction  is  complied  with.  Endowment  funds  which  are  to  be  retained  as  net  assets  are 
recorded  as  direct  increases  in  trust  assets  and  liabilities. 
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CLEARVIEW  SCHOOL  DIVISION  #71 


NOTES  TO  THE  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


2.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES,  Continued 

b.  Inventories 

Inventories  are  recorded  at  the  lower  of  cost  and  net  realizable  value. 

c.  Capital  Assets 

Capital  assets  are  recorded  at  cost  less  accumulated  amortization.  Amortization  is  provided  so  as 
to  amortize  the  cost  of  the  asset  over  its  useful  life.  The  rates  of  amortization  are  as  follows: 

Buildings  - 2.5%-4%  straight  line 
Equipment  - 10%  - 20%  straight  line 
Vehicles  - 10%-20%  straight  line 

Capital  assets  with  costs  in  excess  of  $5,000  are  capitalized. 

d.  School  Generated  Funds 

Funds  generated  from  school  based  activities  are  included  as  assets,  liabilities,  revenues  and 
expenses  of  the  school  jurisdiction  because  the  accountability  and  control/ownership  of  these 
funds  rests  with  school  jurisdiction  officials  or  their  appointee(s).  These  funds  are  usually 
collected,  retained  and  expended  at  the  school  level. 

e.  Vacation  Pay 

Vacation  pay  is  accrued  in  the  period  in  which  the  employee  earns  the  benefit, 
f Pensions 

Pension  costs  included  in  these  statements  comprise  the  cost  of  employer  contributions  for 
current  service  of  employees  during  the  year. 

The  current  service  and  past  service  costs  of  the  Alberta  Teacher  Retirement  Fund  are  met  by 
contributions  by  active  members  and  the  Government  of  Alberta.  Under  the  terms  of  the 
Teachers  Pension  Plan  Act,  the  School  Division  does  not  make  pension  contributions  for 
certificated  staff. 

The  school  division  participates  in  the  multi-employer  pension  plan,  Local  Authorities  Pension 
Plan,  and  does  not  report  on  any  unfunded  liabilities.  The  expense  for  this  pension  plan  is 
equivalent  to  the  annual  contribution  of  $199,496  for  the  year  ended  August  31,  2006.  At 
December  31,  2005,  the  Local  Authorities  Pension  Plan  reported  an  actuarial  deficiency  of 
$863,558,000  (2004  deficiency  of  $1,288,924,000). 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


2.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES,  Continued 

g.  Contributed  Services 

Volunteers  assist  schools  operated  by  the  School  Division  in  carrying  out  certain  activities. 
Because  of  the  difficulty  of  determining  their  fair  value  and  of  the  fact  that  such  assistance  is 
generally  not  otherwise  purchased,  contributed  services  are  not  recognized  in  the  financial 
statements. 

h.  Prepaid  Expenses 

Certain  expenditures  incurred  and  paid  before  the  close  of  the  school  year  are  for  specific  school 
supplies,  which  will  be  consumed  subsequent  to  the  year-end,  and  are  accordingly  recorded  as 
prepaid  expenses. 

i.  Financial  Instruments 

The  Division’s  financial  instruments  consist  of  cash,  accounts  receivable,  accounts  payable,  and 
debenture  debt.  It  is  management’s  opinion  that  the  division  is  not  exposed  to  significant  interest, 
currency  or  credit  risks  arising  from  these  financial  instruments  and  that  their  fair  values 
approximate  their  carrying  values,  unless  otherwise  noted.  The  jurisdiction  has  invested  surplus 
funds  in  accordance  with  Section  60  of  the  School  Act  and  Section  5 of  the  Trustees  Act. 

j.  Operating  and  Capital  Reserves 

Reserves  are  established  at  the  discretion  of  the  Board  of  Trustees  of  the  jurisdiction,  to  set  aside 
funds  for  operating  and  for  future  capital  expenditures.  Such  reserves  are  appropriations  of 
unrestricted  net  assets. 


3.  ACCOUNTS  RECEIVABLE 


2006 

2005 

$ 

$ 

Alberta  Education 

24,307 

22,575 

Alberta  Infrastructure  and  Transportation 

- 

424,237 

Alberta  Finance 

127,262 

146,837 

Other  Province  of  Alberta 

3,800 

3,800 

Federal  government 

54,096 

99,752 

Other 

73.691 

165.970 

283.156 
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CLEARVIEW  SCHOOL  DIVISION  #71 


NOTES  TO  THE  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


4.  ACCOUNTS  PAYABLE  AND  ACCRUALS 


2006 

2005 

$ 

$ 

Alberta  Education 

116,518 

61,132 

Accrued  interest  on  debenture 

127,262 

146,837 

Accrued  vacation  pay  and  early  retirement 

63,815 

83,872 

Other  trade  payables  and  accrued  liabilities 

504.945 

1.377.713 

_m.540 

1.669.554 

DEFERRED  REVENUE 

2006 

2005 

$ 

$ 

IMP  block  funding 

292,635 

227,949 

Other  Alberta  Education 

6,463 

20,683 

AISI  funding 

- 

80,606 

Alberta  Education  Curriculum  Initiative 

27,304 

60,000 

Infrastructure  Plant  Operation  and  Maintenance  Grant 

- 

32,903 

Other 

58.651 

76.309 

385.053 

498.450 

6.  DEFERRED  CAPITAL  ALLOCATIONS 

Deferred  capital  allocations  represent  externally-restricted  supported  capital  funds  provided  for  a 
specific  capital  purpose  that  have  been  received  or  are  receivable  by  the  jurisdictions,  but  the  related 
expenditure  has  not  yet  been  made  at  year-end.  When  expended,  these  deferred  capital  allocations  are 
transferred  to  the  unamortized  capital  allocations  account. 

7.  LONG-TERM  DEBT 

The  School  Division  has  issued  debentures  to  the  Alberta  Municipal  Finance  Corporation  to  finance 
construction  of  school  buildings.  Debentures  mature  from  2006  to  2020  and  interest  rates  vary  from 


7.625%  to  12%. 

2006  2005 

$ $ 

Debenture  debt  3,611,633  4,125,679 

Due  within  one  year  (514.0461  (514.0461 


3.097.587  3.611.633 
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CLEARVIEW  SCHOOL  DIVISION  #71 


NOTES  TO  THE  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


7.  LONG-TERM  DEBT  - continued 


Principal  repayments  required  in  each  of  the  next  five  fiscal  years  are  as  follows: 

$ 

2007-  514,046 

2008-  435,217 

2009  - 395,742 

2010-  369,265 

2011  - 350,390 

2012  to  maturity  - 1,546,973 


The  School  Division’s  debentures  are  supported  by  payments  from  Alberta  Finance.  These  support 
payments  are  not  recorded  as  receivables  before  they  are  due.  The  effect  of  recording  the 
corresponding  debenture  debt  due  within  one  year  is  to  understate  the  working  capital  by  the  current 
portion  of  the  debenture  debt. 

8.  TRUST  LIABILITIES 

2006 
$ 

Endowment  funds  for  scholarships  294.154 

294.154 


9.  UNAMORTIZED  CAPITAL  ALLOCATIONS 

Unamortized  capital  allocations  represent  exteriially-restricted  supported  capital  funds  that  have  been 
expended,  but  have  yet  to  be  amortized  over  the  useful  life  of  the  related  capital  asset.  The 
unamortized  capital  allocations  account  balance  is  increased  by  transfers  of  deferred  capital 
allocations  expended,  as  well  as  fully-supported  debentured  principal  repayments. 


10.  ECONOMIC  DEPENDENCE 

The  school  division's  primary  source  of  income  is  from  the  Alberta  government.  The  Division's 
ability  to  continue  viable  operations  is  dependent  on  this  funding. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


11.  RELATED  PARTY  TRANSACTIONS 

During  the  year  the  school  division  entered  into  transactions  with  related  parties  as  follows: 

a)  The  School  Division  received  funding  for  operations  from  the  Alberta  government  in  the  amount 
of  $23,269,924  (2005-$22,633,657).  In  addition,  Alberta  government  funding  for  capital  projects 
totalled  $738,200  (2005-$265,303). 

b)  The  School  Division  has  debenture  debt  in  the  amount  of  $3,611,633  (2005  - $4,125,679) 
payable  to  the  provincial  government  and  the  principal  payments  are  supported  through 
provincial  government  funding. 

c)  The  Alberta  Teachers’  Retirement  Fund  pension  plan  payments  are  paid  by  the  provincial 
government  directly  to  the  plan  on  behalf  of  the  division.  The  amount  of  these  payments  has  not 
been  disclosed  to  the  division. 


12.  BUDGET  AMOUNTS 

The  budget  was  prepared  by  the  School  jurisdiction  management  with  Board  of  Trustees  approval 
given  on  December  15,  2005.  It  is  presented  for  information  purposes  only  and  has  not  been  audited. 


13.  CONTINGENCIES 

The  School  Division  is  a member  of  a reciprocal  insurance  exchange  called  ALAIRE.  A portion  of 
the  premiums  paid  each  year  represents  equity  contributions  to  the  insurance  fund.  These  payments 
have  been  recorded  as  expenditures  in  the  financial  statements  as  the  value  of  equity  is  subject  to 
liability  claims  and  is  not  an  asset  that  the  jurisdiction  can  liquidate. 
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SCHEDULE  A to  the  AFS  School  Jurisdiction  Codi 

ALLOCATION  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006 
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REVENUES 

I (1)  Alberta  Education  | 

1 (2)  Alberta  Infrastructure  & Transportation  ] 

1 (3)  Alberta  Finance  | 

1 (4)  Other  - Government  of  Alberta  | 

1 (5)  Federal  Government  and/or  First  Nations  | 

1 (6)  Other  Alberta  school  authorities  | 

f (7)  Out  of  province  authorities  | 

1(8)  Alberta  municipalities  (excl.  supplementary  requisitions)  | 

1 (9)  Instruction  resource  fees  | 

1 (10)  Transportation  fees  | 

1(11)  other  sales  and  services  | 

1 (12)  Investment  income  ] 

1 (13)  Gifts  and  donations  | 

1 (14)  Rentals  of  facilities  | 

1 (15)  Net  school  generated  funds  j 

I (16)  Gains  on  disposal  of  capital  assets  | 

1(17)  Amortization  of  capital  allocations  j 

1 (18)  TOTAL  REVENUES  | 

1 (19)  Certificated  salaries  j 

1 (20)  Certificated  benefits  j 

1(21)  Uncertificated  salaries  and  wages  | 

1 (22)  Uncertificated  benefits  j 

1 (23)  SUB  - TOTAL  j 

1 (24)  Services,  contracts  & supplies  | 

1 (25)  Cost  recoveries  between  programs  | 

1 (26)  Net  school  generated  funds  j 

1 Capital  and  debt  services  j 

1 Amortization  of  capital  assets  j 

1 (27)  Supported  | 

1 (28)  Unsupported  j 

] (29)  Total  Amortization  ] 

1 Interest  on  capital  debt  ] 

1 (30)  Supported  ] 

1(31)  Unsupported  ] 

1 (32)  Other  interest  charges  ] 

1(33)  Losses  on  disposal  of  capital  assets  ] 

1 (34)  TOTAL  EXPENSES  ] 

J (35)  EXCESS  (DEFICIENCY)  BEFORE  EXTRAORDINARY  ITEM  ] 

I 
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SCHEDULE  B to  the  AFS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$455,376 

Base  Instruction  (Gr  1-12) 

$12,739,886 

Outreach  Programs 

$104,040 

Home  Education 

$1,272 

Differential  Cost  Funding  * 

$8,244,642 

Other  Provincial  Support 

Institutional  Programs 

$0 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$0 

Learning  Resources  Credit  Allocation 

$18,421 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$419,709 

Student  Health  Initiative  (SHI) 

$72,100 

Alberta  Initiative  for  School  Improvement  (AlSl) 

$400,619 

High  Speed  Networking 

$84,588 

Children  and  Youth  with  Complex  Needs 

$0 

infrastructure  Maintenance  Renewal  (IMR) 

Other  Alberta  Education  Revenues  (describe):  social  studies  ix. 

$32,697 

Total  Alberta  Education  Revenues 

$22,573,350 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learners  that  are  off  reserves,  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  in  Education  Program 
agreement  between  Canada  and  Alberta  -which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity,  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 
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SCHEDULE  C to  the  AFS 

ECS  to  Grade  12  INSTRUCTION  PROGRAM  Expense  Details  - 2005-2006 


ECS  to  GRADE  12  Instruction 
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SCHEDULE  D to  the  AFS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


TOTAL  EXPENSES 


$25,937,045 


STEP1 

Calculation  of  maximum  expense  limit  PERCENTAGE  for  Board  and  System  Administration  expenses 
If  Total  Net  Enrolled  Students"  are  6,000  and  over  = 4% 


5.80% 


If  'Total  Net  Enrolled  Students"  are  2,000  and  less 


= 6% 


The  Maximum  Expense  Limit  for  Board  and  System  Administration  is  based  on  an  arithmetical  proration  for  the  TOTAL  FTE  count  for  grades  1 -12,  net  of  Home  Education  AND 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE:  4,500  FTE  count  grades  1-12  = 6,000  - 4,500  = 1,500  X .0005  = .75%  plus  4%  = maximum  expense  limit  of  4.75%. 

Note:  Calculation  unnecessary  if  Total  FTE  is  6,000  or  more,  and  2,000  & less. 

STEP  2 


Maximum  Expense  Limit  percentage  (Step  1)  x TOTAL  EXPENSES 

I $1,504,349 

Considerations  for  Charter  Schools  and  Small  School  Boards: 

If  Charter  School,  enter  $57,222 

$0 

I $0 

If  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

$0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$1,504,349 

Less:  2005/2006  Board  and  System  Administration  expenses 

-$1,010,165 

2005-2006  BOARD  AND  SYSTEM  ADMINISTRATiON  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


$494,184 
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School  Jurisdiction  Code: 


SCHEDULE  E to  the  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  - 2005-2006 


Unexpended  SGF  - Opening  Balance  August  31 , 200£  (Note  1 ) | 

i $206,387 

Source  of  Net  School  Generated  Funds: 

Fundraising  activities 

Gross  SGF 

Related  Expenses 

Net  SGF 

$424,421 

$276,204 

$148,217 

Student  fees  (Non-lnstructional)  (Note  2) 

$261,312 

$233,950 

$27,362 

Donations  and  grants  to  schools 

$44,410 

$13,134 

$31,276 

Other  (describe):  yearbooks,  clothing  Terry  Fox 

$14,069 

$3,209 

$10,860 

Net  Additions  to  SGF 

$744,212 

$526,497 

$217,715 

Net  SGF  Available  for  Spending  | 

1 $424,102 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$67,818 

School  site  beautification 

$0 

Field  Trips 

$17,341 

Equipment 

$3,228 

Family  literacy  and  other  community  resources 

$0 

Other  (describe):  appriciatlon  gifts,  student  subsidizations,  special  day  celebrations,  bank  charges,  etc 

$82,898 

Net  SGF  Expended  (Note  3) 

$171,285 

Unexpended  SGF  • Closing  Balance  August  31 , 2006 (Note  4)  | 

1 $252,817 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does  not 
include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act , and  any  other  funds 
collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (facility  rentals,  capital  assets  purchases,  etc.) 

Note  1 Input  "(Restated)’  beside  Balance  at  August  31,  2005  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 

Note  2 Excludes  fees  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act  (fees  with  respect  to  instructional  supplies  or  materials  - essentially 

textbooks,  resource  materials  in  lieu  of  textbooks,  media,  software,  and  materials  for  classrooms).  Amounts  collected  for  CEU-related 
activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  expense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  and  liabilities  in  the  Statement  of  Financial  Position. 

375 


SCHEDULE  F to  the  AFS 

Operations  and  Maintenance  of  Schools  & Maintenance  Shops  Program  Expense  Details  ■ 2005-2006 


o 

o 


TOTAL 

Operations  and 

Maintenance 

$836,929 

r>~ 

in 

00 

in 

00 

$1,022,786 

$197,487 

$264,683 

$371,983 

$266,633 

$42,527 

689*9$ 

0 

$1,297,947 

$46,608 

$1,344,555 

$386,434 

0 

0 

0 

$3,902,777 

1 38,561.3  1 

1 2,900.0 1 

Supported 
Capital  & Debt 
Services 

CD 

nT 

O) 

CN 

$1,297,947 

CO 

CO* 

00 

CO 

1 $1,684,381 

SUB-TOTAL 
Operations  & 
Maintenance 

$836,929 
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00 

in 

00 

§ 

CM* 

CM 

o_ 

W 

$197,487 

CO 

00 

CO 
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CM 

(/> 

CO 

00 
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CO 

CO 

CO* 

CO 

CM 

$42,527 

05 

00 

CO 
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00 

0 

CO 

CO* 

00 

§ 

CO* 

Tj- 

«/» 

0 

0 

0 

$2,218,396 

Faciiity  Pianning  & 
Operations 
Administration 

$94,681 

$20,502 

CO 

00 

in 

$880 

0 

00 

CM 

0 

«/» 

$116,343 

Expensed 

IMR  and 
Modular  Unit 
Relocations 
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0 

0 

te 

in 

•M- 

(O 

o* 

CM 

w 

s 
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0 
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$122,211 

Utiiities 

and 

Telecommunications 

0 

0 

0 

eo 

0 

0 

CO 

00 

05 

t»- 

co 

«/» 

$266,633 

$42,527 

1 $5,689 

$686,832 

Maintenance 

CM 

00 

$26,829 

$151,656 

<D 

0 

cn 

h- 

to 

$162,028 

$385,590 

Custodiai 

$617,421 

$138,526 
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Insurance 

w 

0 

(0 

w 

<0 

5 

Q 

8 

0 

1 

C 

0 

1 

Supported 

Unsupported 
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codes  and  government  regulations. 


SCHEDULE  G to  the  AFS 

DISCLOSURE  OF  SALARIES  AND  BENEFITS  - 2005-200( 

(SECTION  148.1  OF  THE  SCHOOL  ACT) 


X CD 

Q. 
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Note:  Please  refer  to  completion  information  on  page  15 
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School  Jurisdiction  Code: 

AUDITED 

FINANCIAL  STATEMENTS 
and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[School  Act,  Sections  147(2)(a).  148, 151(1)  and  276] 

East  Central  Alberta  Catholic  Separate  Schools  Regional  Division  No.  16 

Legal  Name  of  School  Jurisdiction 

1018-1  Avenue,  Wainwright,  Alberta,  TOW  1G9 

Mailing  Address 

Telephone  (780)  842-3992  and  Fax  Numbers  (780)  842-5322 

Telephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENTS  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 


The  financial  statements  and  supporting  schedules  EasI  Comral  Albena  Camollc  separate  schools  Regional  Division  No.  16 

(Name  of  School  Jurisdiction) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustees  Responsibility 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


Myron  Ganser 

BOARD  CHAIRMAN 

"ORIGINAL  SIGNED" 

Name 

Signature 

SUPERINTENDENT 

Stephen  MacKenzie 

"ORIGINAL  SIGNED" 

Name 

Signature 

SECRETARY  TREASURER  OR  TREASURER 


Iveta  Paulik ’’ORIGINAL  SIGNED" 

Name  Signature 

November  27,  2006 

Board-approved  Release  Date 


c.c.  ALBERTA  EDUCATION,  Financial  Reporting  & Accountability  Branch, 
8th  Floor  Commerce  Place,  10155-102  Street,  Edmonton  AB  T5J  4L5 
EMAIL;  Cindy .JarTy@gov.ab.ca 
PHONE:  (780)  427-7782  FAX:  (780)  422-6996 
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NORRIS  PENNY  LLP 


AUDITORS*  REPORT 


To  the  Board  of  Trustees 

EAST  CENTRAL  ALBERTA  CATHOLIC 
SEPARATE  SCHOOLS  REGIONAL  DIVISION  NO.  16 

We  have  audited  the  statement  of  financial  position  of  the  East  Central  Alberta  Catholic 
Separate  Schools  Regional  Division  No.  16  as  at  August  31,  2006  and  the  related  statements 
of  revenues  and  expenses,  cash  flows,  changes  in  net  assets  and  capital  allocations  for  the  year 
then  ended.  These  financial  statements  are  the  responsibility  of  the  school  jurisdiction's 
management.  Our  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on 
our  audit. 

We  conducted  our  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards. 
Those  standards  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  as  to 
whether  the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining, 
on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by 
management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  school  jurisdiction  as  at  August  31 , 2006  and  the  results  of  its  operations,  changes 
in  cash  flows,  net  assets  and  capital  allocations  for  the  year  then  ended  in  accordance  with 
Canadian  generally  accepted  accounting  principles. 

Our  audit  was  conducted  for  the  purpose  of  forming  an  opinion  on  the  basic  financial  statements 
taken  as  a whole.  The  supplementary  information  included  in  Schedules  A through  G is 
presented  for  purposes  of  additional  analysis  and  is  not  a required  part  of  the  basic  financial 
statements.  Such  supplementary  information  has  been  subjected  to  the  auditing  procedures 
applied  in  the  audit  of  the  basic  financial  statements  and  in  our  opinion,  is  fairly  stated,  in  ail 
material  respects,  in  relation  to  the  basic  financial  statements  taken  as  a whole. 


Lloydminster,  Alberta 
November  10,  2006 


Chartered  Accountants 


page  2a 


200,  5019  - 49TH  AVENUE,  LEDUC,  AB  T9E  6T5  PH.  (780)  986-2626,  FAX  (780)  986-2621 
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School  Jurisdiction  Code: 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31,  2006 

(in  dollars) 


2006 

2005 

ASSETS 

Current  assets 

Cash  and  temporary  investments 

$4,414,704 

$4,604,216 

Accounts  receivable  (net  after  allowances) 

$624,781 

$2,006,451 

Prepaid  expenses 

$107,540 

$90,884 

Other  current  assets 

$0 

$0 

Total  current  assets 

$5,147,025 

$6,701,551 

School  generated  assets 

$242,126 

$216,861 

Trust  assets 

$62,468 

$40,000 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Capital  assets 

Land 

$49,698 

$49,698 

Buildings 

$20,942,692 

Less:  accumulated  amortization 

($4,152,573) 

$16,790,119 

$16,779,758 

Equipment 

$297,111 

Less:  accumulated  amortization 

($35,615) 

$261,496 

$79,157 

Vehicles 

$248,274 

Less:  accumulated  amortization 

($196,810) 

$51,464 

$19,330 

Total  capital  assets 

$17,152,777 

$16,927,943 

TOTAL  ASSETS 

$22,604,396 

$23,886,355 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$0 

$0 

Accounts  payable  and  accrued  liabilities 

$507,238 

$1,242,525 

Deferred  revenue 

$672,029 

$788,104 

Deferred  capital  allocations 

$1,515,217 

$1,403,367 

Current  portion  of  all  long  term  debt 

$232,564 

$232,564 

Total  current  liabilities 

$2,927,048 

$3,666,560 

School  generated  liabilities 

$242,126 

$216,861 

Trust  liabilities 

$62,468 

$40,000 

Employee  future  benefits  liability 

$0 

$0 

Long  term  payables  and  accrued  liabilities 

$0 

$27,296 

Long  term  debt 

Supported:  Debentures  and  other  supported  debt 

$585,756 

$818,320 

Less:  Current  portion  of  supported  debt 

($232,564) 

($232,564) 

Unsupported:  Debentures  and  Capital  Loans 

$0 

$0 

Capital  Leases 

$0 

SO 

Mortgages 

$0 

$0 

Less:  Current  portion  of  unsupported  debt 

$0 

$0 

Other  long  term  liabilities 

$0 

$0 

Unamortized  capital  allocations 

$14,668,120 

$14,687,973 

Total  long  term  liabilities 

$15,325,906 

$15,557,886 

TOTAL  LIABILITIES 

$18,252,954 

$19,224,446 

NET  ASSETS 

Unrestricted  net  assets 

$1,404,445 

$1,200,872 

Operating  Reserves 

$829,043 

$1,576,550 

Accumulated  Operating  Surplus  (Deficit) 

$2,233,488 

$2,777,422 

Investment  in  capital  assets 

$1,898,921 

$1,421,668 

Capital  Reserves 

$219,033 

$462,819 

Total  Capital  Funds 

$2,117,954 

$1,884,487 

Total  net  assets 

$4,351,442 

$4,661,909 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$22,604,396 

$23,886,355 

Note:  Input  "(Restated)'  in  2005  column  heading  where  comparatives  are  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements. 
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School  Jurisdiction  Code; 


STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 


Actual 

2006 

Budget  | 

2006 

Restated  1 

1 Actual 

2005 

REVENUES 

Government  of  Alberta 

$18,326,525 

$17,852,410 

$17,349,842 

Federal  Government  and/or  First  Nations 

$3,013 

$0 

$2,201 

Other  Alberta  school  authorities 

$0 

$0 

$0 

Out  of  province  authorities 

$0 

$0 

$0 

Alberta  Municipalities  (excluding  supplementary  requisitions) 

$0 

$0 

$0 

Instruction  resource  fees 

$109,005 

$113,500 

$115,560 

Transportation  fees 

$8,555 

$8,500 

$6,200 

Other  sales  and  services 

$46,960 

$0 

$316,397 

Investment  income 

$110,948 

$85,000 

$92,182 

Gifts  and  donations 

$20,000 

$20,000 

$22,690 

Rentals  of  facilities 

$25,492 

$25,000 

$12,746 

Net  school  generated  funds 

$427,941 

$300,000 

$198,438 

Gains  on  disposal  of  capital  assets 

$782 

$0 

$0 

Amortization  of  capital  allocations 

$446,182 

$647,523 

$446,181 

Total  Revenues 

$19,525,403 

$19,051,933 

$18,562,437 

EXPENSES 

Certificated  salaries 

$10,611,224 

$10,337,860 

$9,531,096 

Certificated  benefits 

$1,078,031 

$1,112,104 

$956,338 

Uncertificated  salaries  and  wages 

$1,961,044 

$1,749,595 

$1,684,587 

Uncertificated  benefits 

$416,231 

$408,192 

$414,215 

Services,  contracts  and  supplies 

$4,722,262 

$4,322,254 

$4,400,425 

Net  school  generated  funds 

$427,941 

$300,000 

$198,438 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$446,182 

$647,523 

$446,181 

Unsupported 

$88,106 

$73,187 

$73,187 

Total  Amortization  of  capital  assets 

$534,288 

$720,710 

$519,368 

Interest  on  capital  debt 

Supported 

$84,849 

$84,849 

$108,575 

Unsupported 

$0 

$0 

$0 

Total  Interest  on  capital  debt 

$84,849 

$84,849 

$108,575 

Other  interest  charges 

$0 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$0 

$0 

Total  Expenses 

$19,835,870 

$19,035,564 

$17,813,042 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

BEFORE  EXTRAORDINARY  ITEM 

($310,467) 

$16,369 

$749,395 

Extraordinary  Item 

$0 

$0 

$0 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

($310,467) 

$16,369 

$749,395 

Note:  Input  "(Restated)"  in  Budget  2006  and/or  Actuais  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
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School  Jurisdiction  Code: 


4330 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  


2006 

2005 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year  | 

1 ($310,467)1 

1 $749,395 

Add  (Deduct)  items  not  affecting  cash: 

Amortization  of  capital  allocations  revenue 

($446,182) 

($446,181) 

Total  amortization  expense 

$534,288 

$519,368 

Gains  on  disposal  of  capital  assets 

($782) 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$0 

Changes  in  accrued  accounts: 

Accounts  receivable 

$1,381,670 

$1,467,393 

Prepaids  and  other  current  assets 

($16,656) 

$5,526 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Payables  and  accrued  liabilities 

($762,583) 

($621,179) 

Deferred  revenue 

($116,075) 

$142,095 

Employee  future  benefit  expense  (recovery) 

$0 

Other  (describe)  Allocations  not  received/paid  in  cash 

($716,935) 

$716,935 

Total  sources  (uses)  of  cash  from  Operations 

($453,722) 

$2,533,352 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

$0 

$0 

Buildings 

($521,616) 

($2,547,757) 

Eguipment 

($197,632) 

($25,662) 

Vehicles 

($39,874) 

$0 

Net  proceeds  from  disposal  of  capital  assets 

$782 

$0 

Other  (describe)  Allocations  not  paid  in  cash 

($381,103) 

$381,103 

Total  sources  (uses)  of  cash  from  Investing  activities 

($1,139,443) 

($2,192,316) 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

$305,614 

$2,118,738 

Issue  of  long  term  debt 

$0 

$0 

Repayment  of  long  term  debt 

($232,564) 

($232,564) 

Add  back:  supported  portion 

$232,565 

$232,564 

Other  (describe)  Allocations  not  received  in  cash 

$1,098,038 

($1,098,038) 

Total  sources  (uses)  of  cash  from  Financing  activities 

$1,403,653 

$1,020,700 

Net  sources  (uses)  of  cash  during  year 

($189,512) 

$1,361,736 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

$4,604,216 

$3,242,480 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$4,414,704 

$4,604,216 

Note:  1 Input  "(Restated)"  in  2005  column  heading  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obligations. 
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STATEMENT  OF  CHANGES  IN  NET  ASSETS  School  Jurisdiction  4330 

for  the  Year  Ended  August  31,  2006 

(in  dollars) 


INTERNALLY  RESTRICTED  NET  ASSETS 

I External  Services  | 

Capital 

Reserves 

s 

g 

g 

g 

g 

g 

g 

o 

o 

4^ 

o 

4/> 

o 

Operating 

Reserves 

g 

g 

g 

g 

g 

g 

g 

o 

4^ 

Transportation 

Capital 

Reserves 

$150,000 

o 

o 

g 

$150,000 

($39,874) 

CM 

00 

o 

4A 

g 

O 

yk 

$110,908 

Operating 

Reserves 

$9,090 

g 

g 

o 

4^ 

$9,090 

g 

g 

g 

$9,090 

I Board  & System  Admin,  j 

Capital 

Reserves 

$98,741 

o 

o 

o 

$98,741 

($98,741) 

o 

4^ 

O 

4^ 

o 

y^ 

g 

Operating 

Reserves 

$271,903 

o 

o 

o 

w 

$271,903 

($20,614) 

O 

4^ 

g 

$251,289 

I Infrastructure j 

Capital 

Reserves 

g 

g 

g 

g 

g 

g 

g 

O 

y> 

g 

g 

O&M 

Operating 

Reserves 

$120,760 

o 

g 

g 

$120,760 

g 

$87,126 

g 

$207,886 

School  Based  I 

Capital 

Reserves 

$214,078 

g 

g 

g 

$214,078 

($214,078) 

g 

g 

$108,125 

o 

y^ 

$108,125 

Operating 

Reserves 

$1,174,797 

g 

g 

g 

$1,174,797 

($192,052) 

$132,872 

($754,839) 

$360,778 

TOTAL 

INTERNALLY 

RESTRICTED 

NET  ASSETS 

Cols.  5 to  14 

$2,039,369 

o 

o 

y* 

g 

$2,039,369 

($565,359) 

$782 

o 

$219,998 

($754,839) 

$108,125 

g 

$1,048,076 

UNRESTRICTED 

NET 

ASSETS 

$1,200,872 

o 

o 

o 

$1,200,872 

o“ 

1 

g 

$534,288 

($446,182) 

00 

o 

4^ 

g 

($219,998) 

$754,839 

($108,125) 

g 

$1,404,445 

INVESTMENT 

IN  CAPITAL 

ASSETS 

$1,421,668 

g 

g 

g 

$1,421,668 

$565,359 

g 

g 

1 

$446,182 

g 

g 

o 

y> 

$1,898,921 

TOTAL 

NET 

ASSETS 

Cols.  2+3+4 

$4,661,909 

o 

o 

o 

$4,661,909 

($310,467) 

O 

g 

y^ 

Debt  principal  payments  (unsupported)  

$4,351,442 

Balance  at  August  31,  2005 

11 
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Direct  credits  to  net  assets 

Amortization  of  capital  assets 

Amortization  of  capital  allocations 

Disposal  of  unsupported  capital  asset 

Disposal  of  supported  capital  assets 
(board  funded  portion) 

Net  transfers  to  operating  reserves 

Net  transfers  from  operating  reserves 

Net  transfers  to  capital  reserves 

Net  transfers  from  capital  reserves 

Balance  at  August  31,  2006 
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School  Jurisdiction  Code: 

STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  


Deferred 

Capital 

Allocations 

Unamortized 

Capital 

Allocations 

Balance  at  August  31,  2005 

$1,403,367 

$14,687,973 

Prior  period  adjustment 

$0 

$0 

Adjusted  balance,  August  31,  2005 

$1,403,367 

$14,687,973 

Add: 

Restricted  capital  allocations  from:  Alberta  Education-School/Modular  Project  Capital  * 

$259,917 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$0 

Other  Government  of  Alberta 

$0 

Federal  Government  and/or  First  Nations 

$0 

Other  sources 

$0 

interest  earned  on  provincial  government  capital  allocations 

$45,697 

Other  capital  grants  and  donations 

$0 

Net  Proceeds  on  disposal  of  supported  capital  assets 

$0 

insurance  proceeds  (and  related  interest) 

$0 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

$0 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

$0 

Current  Year  Debenture  Principal  Repayment 

$232,565 

Expended  capital  allocations  - current  year 

($193,764) 

$193,764 

Less: 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer 

$0 

Capital  allocations  amortized  to  revenue 

$446,182 

Balance  at  August  31,  2006 

$1,515,217 

$14,668,120 

Exclude  Infrastructure  Maintenance  Renewal/Infrastructure  Maintenance  Program  allocations  from  this  Statement,  since  those  contributions  are  not  externally 
restricted  to  capital. 
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EAST  CENTRAL  ALBERTA  CATHOLIC  SEPARATE  SCHOOLS  REGIONAL  DIVISION  NO.  16 
NOTES  TO  FINANCIAL  STATEMENTS 
For  the  year  ended  August  31, 2006 


1.  AUTHORITY  AND  PURPOSE 

The  School  Jurisdiction  delivers  education  programs  under  the  authority  of  the  School  Act,  Revised  Statutes  of  Alberta  2000,  Chapter 
S-3. 

The  jurisdiction  receives  instruction  and  support  allocations  under  Regulation  77/2003.  The  regulation  allows  for  the  setting  of  conditions 
and  use  of  grant  monies.  The  School  Jurisdiction  is  limited  on  certain  funding  allocations  and  administration  expenses. 


2.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

These  financial  statements  have  been  prepared  in  accordance  vwth  Canadian  generally  accepted  accounting  principles  (GAAP).  The 
precise  determination  of  many  assets  and  liabilities  is  dependent  on  future  events.  As  a result,  the  preparation  of  financial  statements  for 
a period  involves  the  use  of  estimates  and  approximations,  which  have  been  made  using  careful  judgment.  Actual  results  could  differ  from 
those  estimates  and  approximations.  The  financial  statements  have,  in  management's  opinion,  been  properly  prepared  within  reasonable 
limits  of  materiality  and  within  the  framework  of  the  accounting  policies  summarized  below; 


a)  Revenue  Recognition 
Revenue  is  recognized  as  follows: 

Instruction  and  support  allocations  are  recognized  in  the  year  to  which  they  relate. 

Fees  for  services  related  to  courses  and  programs  are  recognized  as  revenue  when  such  courses  and  programs  are  delivered. 

Unrestricted  contributions  are  recognized  as  revenue  when  received  and  receivable.  Contributions  in-kind  are  recorded  at  fair  market 
value  when  reasonably  determinable. 

Externally  restricted  contributions  are  deferred  and  recognized  as  revenue  in  the  period  in  which  the  restriction  is  complied  with. 

b)  Capital  Assets 

Capital  assets  are  recorded  at  cost,  and  are  amortized  over  their  estimated  useful  lives  on  a straight-line  basis,  at  the  following  rates; 

Buildings  - 2.5%  to  4% 

Equipment  & Furnishings  - 10%  to  20% 

Vehicles  & Busses  - 10%  to  20% 


Capital  assets  with  costs  in  excess  of  $5,000  are  capitalized.  Capital  allocations  received  for  asset  additions  are  amortized  into 
revenues  over  the  same  period  as  the  amortization  expense. 

c)  School  Generated  Funds 

These  are  funds  which  come  under  the  control  and  responsibility  of  a school  principal  for  school  activities.  They  are  usually  collected, 
retained,  and  expended  at  the  school  level  (e.g.  yearbook  sales,  graduation  fees,  field  trip  fees,  etc.). 

d)  Vacation  Pav 

Vacation  pay  is  accrued  in  the  period  in  which  the  employee  earns  the  benefit. 

e)  Prepaid  Expenses 

Certain  expenditures  incurred  and  paid  before  the  close  of  the  school  year  are  for  specific  school  supplies,  which  will  be  consumed 
subsequent  to  the  year  end,  and  are  accordingly  recorded  as  prepaid  expenses.  Certain  insurance  expenses  also  fall  into  this 
category. 
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EAST  CENTRAL  ALBERTA  CATHOLIC  SEPARATE  SCHOOLS  REGIONAL  DIVISION  NO.  16 
NOTES  TO  FINANCIAL  STATEMENTS 
For  the  year  ended  August  31, 2006 


2.  SIGNIFICANT  ACCOUNTING  POLICIES  - continued 

f)  Operating  and  Capital  Reserves 

Reserves  are  established  at  the  discretion  of  the  Board  of  Trustees  of  the  jurisdiction,  to  set  aside  funds  for  operating  and  for  future 
capital  expenditures.  Such  reserves  are  appropriations  of  unrestricted  net  assets. 

g)  Financial  Instruments 

The  Jurisdiction's  financial  instruments  consist  of  cash  and  temporary  investments,  accounts  receivable,  school  generated  assets  and 
liabilities,  trust  assets  and  liabilities,  accounts  payable  and  accrued  liabilities,  and  long-term  debt.  It  is  management's  opinion  that  the 
jurisdiction  is  not  exposed  to  significant  interest,  currency  or  credit  risks  arising  from  these  financial  instruments.  Unless  othenvise 
noted,  the  fair  values  of  these  financial  instruments  approximate  their  canying  values.  The  jurisdiction  has  invested  surplus  funds  in 
accordance  with  Section  60  of  the  School  Act  and  Section  5 of  the  Trustees  Act. 

h)  Contributed  Services 

Volunteers  contribute  a considerable  number  of  hours  per  year  to  schools  to  ensure  that  certain  programs  are  delivered  such  as 
kindergarten,  lunch  services  and  the  raising  of  school  generated  funds.  Because  of  the  difficulty  of  compiling  these  hours  and  the  fact 
that  these  services  are  not  otherwise  purchased,  contributed  services  are  not  recognized  in  the  financial  statements. 

i)  Pensions 

Pension  costs  Included  in  these  statements  comprise  the  cost  of  employer  contributions  for  current  service  of  employees  during  the 
year. 

The  current  service  and  past  service  costs  of  the  Alberta  Teacher  Retirement  Fund  are  met  by  contributions  by  active  members  and 
the  Government  of  Alberta.  Under  the  terms  of  the  Teachers  Pension  Plan  Act,  the  East  Central  Alberta  Catholic  Separate  Schools 
Regional  Division  No.  16  does  not  make  pension  contributions  for  certificated  staff. 

j)  Investments 

Temporary  investments  are  valued  at  the  lower  of  cost  or  market  value. 


3.  CASH  AND  TEMPORARY  INVESTMENTS 

2006 

2005 

Cash 

Temporary  Investments 

$ 

362,288 

4,052,416 

$ 

682,452 

3.921.764 

$ 

4,414,704 

$ 

4,604,216 

The  jurisdiction  has  designated  funds  for  both  deferred  capital  contributions  and  operating  and  capital  reserves.  The  investments  are 
redeemable  guaranteed  investment  certificates.  They  bear  interest  at  prime  rate  less  1.9%  and  2.05%  and  mature  in  November 
2006  and  February  2007. 

4.  ACCOUNTS  RECEIVABLE 

2006 

2005 

Alberta  Education 

Alberta  Infrastructure  and  Transportation 

Alberta  Finance 

Other  Province  of  Alberta 

Federal  Government 

Alberta  Municipalities 

Other  Alberta  School  Jurisdictions 

Other  Accounts  Receivable 

$ 

100,349 

33,443 

4,800 

222,705 

156,184 

98,486 

8,814 

$ 

216,474 

1,187,877 

45,769 

4,800 

253.370 

165,934 

95,579 

36,648 

$ 

624,781 

$ 

2,006,451 
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EAST  CENTRAL  ALBERTA  CATHOLIC  SEPARATE  SCHOOLS  REGIONAL  DIVISION  NO.  16 
NOTES  TO  FINANCIAL  STATEMENTS 
For  the  year  ended  August  31, 2006 


5.  CAPITAL  ASSETS  Accumulated  Net  Book  Value  Net  Book  Value 


Cost  Amortization  2006  2005 


Land  $ 49.698  $ 

Buildings  20.942.692 

Equipment  297,111 

Vehicles  248.274 

4,152,573 

35,615 

196,810 

$ 

49,698 

16,790,119 

261,496 

51,464 

$ 

49,698 

16,779,758 

79,157 

19.330 

$ 21,537,775  $ 

4,384,998 

$ 

17,152,777 

$ 

16,927,943 

6.  ACCOUNTS  PAYABLE  AND  ACCRUED  LIABILITIES 

2006 

2005 

Alberta  Education 

153,684 

$ 

463,069 

Alberta  Finance 

33,443 

45,769 

Other  Alberta  School  Jurisdictions 

27,296 

27,296 

Other  Trade  Payables  and  Accrued  Liabilities 

292,815 

706,391 

$ 

507,238 

$ 

1,242,525 

7.  DEFERRED  REVENUE 

2006 

2005 

Alberta  Infrastructure  and  Transportation 


Infrastructure  Maintenance  Program 

$ 

421,535 

$ 

385,763 

Infrastructure  Modernization  Grant 

73.277 

73,277 

Alberta  Education 

Infrastructure  Maintenance  Renewal 

81,137 

— 

Infrastructure  Modernization  Grant 

15,465 

— 

Alberta  Initiative  for  School  Improvement 

55,924 

100.773 

2003/2004  One  Time  Identified  Shortfalls  Grant 

107,885 

2004/2005  Videoconferencing  Grant 

— 

37,132 

2004/2005  One  Time  Classroom  Resource  Grant 

... 

69,000 

Other  Deferred  Revenues 

24,691 

14,274 

$ 

672,029 

$ 

788,104 

8.  LONG  TERM  DEBT 

The  debenture  debt  bears  interest  at  rates  varying  between  8.5%  and  12%.  The  debenture  debt  is  fully  supported  by  Alberta  Finance. 

Interest  paid  on  long  term  debt  during  2006  was  $84,849  (2005 

- $108,575).  Debenture  payments  due  over  the  next  four  years  are  as 

follows; 

Principal 

Interest 

Total 

2006-2007  $ 

232,564 

$ 

61,123 

$ 

293,687 

2007-2008 

193,405 

37,397 

230,802 

2008-2009 

109,787 

17,440 

127,227 

2009-2010 

50,000 

5,368 

55,368 

$ 

585,756 

$ 

121,328 

$ 

707,084 

9.  DEFERRED  CAPITAL  ALLOCATIONS 


Deferred  capital  allocations  represent  externally-restricted  supported  capital  funds  provided  for  a spedfic  capital  purpose  received  or 
receivable  by  the  jurisdiction,  but  the  related  expenditure  has  not  been  made  at  year-end.  When  expended,  these  deferred  capital 
allocations  are  transferred  to  unamortIzed  capital  allocations. 
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EAST  CENTRAL  ALBERTA  CATHOLIC  SEPARATE  SCHOOLS  REGIONAL  DIVISION  NO.  16 
NOTES  TO  FINANCIAL  STATEMENTS 
For  the  year  ended  August  31, 2006 


10.  UNAMORTIZED  CAPITAL  ALLOCATIONS 


Unamortized  capital  allocations  represent  externally-restricted  supported  capital  funds  that  have  been  expended,  but  have  yet  to  be 
amortized  over  the  useful  life  of  the  related  capital  asset.  The  unamortized  capital  allocations  account  balance  is  increased  by  transfers  of 
deferred  capital  allocations  expended,  as  well  as  fully-supported  debenture  principal  repayments. 

2006  2005 


opening  balance 

$ 14,687,973  $ 

12,815,458 

Debenture  and  loan  principal  repaid 

232,565 

232,564 

Amortization  for  the  year 

(446,182) 

(446,181) 

Net  capital  allocations 

193,764 

2,086,132 

$ 14,668,120  $ 

14,687,973 

11.  OPERATING  RESERVES 


Openinq 

Transfer  to 
Reserve 

Transfer 
from  Reserve 

Closinq 

Schools 

1,174,796 

$ 

132,872 

$ 

(946,890) 

$ 

360,778 

Administration 

271 ,903 

(20,614) 

251,289 

Operations/maintenance 

120,760 

87,126 

— 

207,886 

Transportation 

9.090 

— 

9,090 

$ 

1,576,549 

$ 

219,998 

$ 

(967,504) 

$ 

829,043 

12.  CAPITAL  RESERVES 

Transfer  to 

Transfer 

Openinq 

Reserve 

from  Reserve 

Closinq 

Buildings 

$ 

312,819 

$ 

108,125 

$ 

(312,819) 

$ 

108,125 

Equipment 

~ 

— 

— 

Vehicles 

150,000 

782 

(39,874) 

110,908 

$ 

462,819 

$ 

108,907 

$ 

(352,693) 

$ 

219,033 

13.  CONTINGENCIES 

Contingent  Asset 

The  jurisdiction  is  a member  of  a reciprocal  insurance  exchange  called  ASBIE.  A portion  of  the  premiums  paid  each  year  represents 
equity  contributions  to  the  insurance  fund.  These  payments  have  been  recorded  as  expenses  in  the  financial  statements,  as  the  value  of 
equity  is  subject  to  liability  claims  and  is  not  an  asset  that  the  jurisdiction  can  liquidate. 

Contingent  Liability 

The  jurisdiction  is  a member  of  a reciprocal  insurance  exchange  called  ASBIE.  Under  the  terms  of  membership,  the  jurisdiction  could 
become  liable  for  its  proportionate  share  of  any  claim  losses  in  excess  of  the  funds  held  by  the  exchange.  Any  liability  incurred  would  be 
accounted  for  as  a current  transaction  in  the  year  the  losses  are  determined. 

14.  OPERATING  LEASE  COMMITMENTS 

Christ-Kino  School 

The  Chfist-King  School  is  located  in  the  Waverly  School  Building.  The  jurisdiction  is  committed  to  lease  the  school  space  until  the 
building  is  officially  transferred  from  the  Clearview  School  Division  No.  71  to  East  Central  Alberta  Catholic  Separate  Schools  Regional 
Division  No.  16.  In  the  meantime,  the  jurisdiction  has  agreed  to  lease  the  premises  from  the  Clearview  School  Division  No.  71  for 
annual  rent  of  $48,350. 
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EAST  CENTRAL  ALBERTA  CATHOLIC  SEPARATE  SCHOOLS  REGIONAL  DIVISION  NO.  16 
NOTES  TO  FINANCIAL  STATEMENTS 
For  the  year  ended  August  31,  2006 


15.  RELATED  PARTY  TRANSACTIONS 

Effective  2005/2006,  school  jurisdictions  are  controlled  by  the  Government  of  Alberta  according  to  criteria  set  out  In  PSAB  1300.  All 
entities  consolidated  or  accounted  for  on  a modified  equity  basis  in  the  accounts  of  the  Government  of  Alberta  are  now  related 
parties  of  school  jurisdictions.  These  include  government  departments,  health  authorities,  post-secondary  institutions  and  other 
school  jurisdictions  in  Alberta. 

All  related-party  transactions  are  in  the  normal  course  of  business  and  are  measured  at  the  exchange  amount,  which  is  the  amount 
of  consideration  established  and  agreed  to  by  the  related  parties. 


2005-2006 

Balances 

Transactions 

Assets 

Liabilities 

Revenues 

Expenses 

Government  of  Alberta: 

Education 

$ 

100,349 

$ 

306,210 

$ 

18,106,314 

$ 

166,264 

Infrastructure  and  Transportation 

— 

494,812 

129,006 

Finance 

33,443 

33,443 

84,849 

84,849 

Human  Resources  & Employment 

4,800 

— 

6,356 

Municipal  Finance  Corporation 

585,756 

Other: 

Health  Authorities 

— 

— 

— 

260 

Other  Alberta  school  jurisdictions 

98,486 

27,296 

— 

166,163 

Post-secondary  Institutions 

— 

— 

35,297 

TOTAL  2005-2006 

$ 

237,078 

$ 

1,447,517 

$ 

18,326,525 

$ 

452,833 

TOTAL  2004-2005 

$ 

1,561,499 

$ 

2,128,284 

$ 

17,352,043 

$ 

273,273 

16.  ECONOMIC  DEPENDENCE  ON  RELATED  THIRD  PARTY 

The  East  Central  Alberta  Catholic  Separate  Schools  Regional  Division  No.  16's  primary  source  of  income  is  from  the  Alberta  Government. 
The  Division’s  ability  to  continue  viable  operations  is  dependent  on  this  funding. 

17.  BUDGET  AMOUNTS 

The  budget  was  prepared  by  the  school  jurisdiction  and  approved  by  the  Board  of  Trustees.  It  is  presented  for  information  purposes 
only  and  has  not  been  audited. 

18.  COMPARATIVE  FIGURES 

The  comparative  figures  have  been  reclassified  where  necessary  to  conform  to  the  2006  presentation. 
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SCHEDULE  A to  the  AFJ  School  Jurisdiction  Cod 4330 

ALLOCATION  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  • 2005-2006 
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1 (3)  Alberta  Finance  | 

1 (4)  Other  - Government  of  Alberta  | 

1 (5)  Federal  Government  and/or  First  Nations 

I (6)  Other  Alberta  school  authorities 

(7)  Out  of  province  authorities 

i (8)  Alberta  municipalities  (excl.  supplementary  requisitions)  | 

(9)  Instruction  resource  fees 

1 (10)  Transportation  fees  | 

1(11)  Other  sales  and  services  1 

1 (12)  Investment  income  I 

(13)  Gifts  and  donations  I 

1(14)  Rentals  of  facilities  1 

I (15)  Net  school  generated  funds  | 

1 (16)  Gains  on  disposal  of  capital  assets  1 
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1 (18)  TOTAL  REVENUES  1 

(19)  Certificated  salaries 

1 j 

1 (21 ) Uncertificated  salaries  and  wages  ] 

1 (22)  UncertIficated  benefits  1 

(23)  SUB -TOTAL  ] 

(24)  Services,  contracts  & supplies 

(25)  Cost  recoveries  between  programs 

(26)  Net  school  generated  funds 

Capital  and  debt  services 

1 Amortization  of  capital  assets 

(27)  Supported 

(28)  Unsupported 

(29)  Total  Amortization 

1 Interest  on  capital  debt 

1 (30)  Supported 

(31)  Unsupported 

i (32)  Other  interest  charges 

(33)  Losses  on  disposal  of  capital  assets  I 

(34)  TOTAL  EXPENSES 

1 (35)  EXCESS  (DEFICIENCY)  BEFORE  EXTRAORDINARY  ITEM  ] 
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School  Jurisdiction  Code: 


SCHEDULE  B to  the  APS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$200,976 

Base  Instruction  (Gr  1-12) 

$13,286,072 

Outreach  Programs 

$52,020 

Home  Education 

$311,602 

Differential  Cost  Funding  * 

$3,117,471 

Other  Provincial  Support 

Institutional  Programs 

$0 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$0 

Learning  Resources  Credit  Allocation 

$32,708 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$381,982 

Student  Health  Initiative  (SHI) 

$0 

Alberta  Initiative  for  School  Improvement  (AlSl) 

$431,245 

High  Speed  Networking 

$46,462 

Children  and  Youth  with  Complex  Needs 

$0 

Infrastructure  Maintenance  Renewal  (IMR) 

$0 

Other  Alberta  Education  Revenues  (describe):  04/05  Class.  Resource,  04/05  videoconferencing,  03/04  Identified  Shorlfalls.  05/0 

$245,776 

Total  Alberta  Education  Revenues 

$18,106,314 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learners  that  are  off  reserves,  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  in  Education  Program 
agreement  between  Canada  and  Alberta  -which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity,  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 


4330 


393 


School  Jurisdiction  Code: 4330 
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School  Jurisdiction  Code: 4330 


SCHEDULE  D to  the  AFS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


TOTAL  EXPENSES 


$19,835,870 


5.57% 


STEP1 

Calculation  of  maximum  expense  limit  PERCENTAGE  for  Board  and  System  Administration  expenses  

If  Total  Net  Enrolled  Students"  are  6,000  and  over - 4% | 

If  Total  Net  Enrolled  Students"  are  2,000  and  less = 6% 

The  Maximum  Expense  Limit  for  Board  and  System  Administration  is  based  on  an  arithmetical  proration  for  the  TOTAL  FTE  count  for  grades  1 -12,  net  of  Home  Education  AND 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE:  4,500  FTE  count  grades  1-12  = 6,000  - 4,500  = 1,500  X .0005  = .75%  plus  4%  - maximum  expense  limit  of  4.75%. 

Note;  Calculation  unnecessary  if  Total  FTE  is  6,000  or  more,  and  2,000  & less. 

STEP  2 


Calculate  maximum  expense  limit  AMOUNTS  for  Board  and  System  Administration  expenses 


Maximum  Expense  Limit  percentage  (Step  1)  x TOTAL  EXPENSES 

1 

$1,104,858 

Considerations  for  Charter  Schools  and  Small  School  Boards: 

If  Charter  School,  enter  $57,222 

$0 

i 

1 $0 

If  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

0 

$0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$1,104,858 

Less:  2005/2006  Board  and  System  Administration  expenses 

-$987,421 

2005-2006  BOARD  AND  SYSTEM  ADMINISTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 

$117,437 

Input  opening  carryforward  board  & system  administration  amount  available  from  previous  years,  as  determined  by  Alberta  Education  and  provided  to  school  jurisdiction  chief 
finanical  officer  ( 


395 


4330 


School  Jurisdiction  Code: 


SCHEDULE  E to  the  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  - 2005-2006 


Unexpended  SGF  - Opening  Balance  August  31,  200£  (Note  1)  | 

$216,861 

Source  of  Net  School  Generated  Funds: 

Fundraising  activities 

Gross  SGF 

Related  Expenses 

Net  SGF 

$312,050 

$177,931 

$134,119 

Student  fees  (Non-lnstructional)  (Note  2) 

$219 

$0 

$219 

Donations  and  grants  to  schools 

$117,913 

$0 

$117,913 

Other  (describe): 

$217,375 

$16,420 

$200,955 

Net  Additions  to  SGF 

$647,557 

$194,351 

$453,206 

Net  SGF  Available  for  Spending  I 

1 $670,067 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$150,126 

School  site  beautification 

$66,496 

Field  Trips 

$55,542 

Equipment 

$59,223 

Family  literacy  and  other  community  resources 

$1,484 

Other  (describe):  Graduation,  miscellaneous  office  expenses,  etc. 

$95,070 

Net  SGF  Expended  (Note  3) 

$427,941 

Unexpended  SGF  - Closing  Balance  August  31,  2006 (Note  4) 

1 $242,126 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does  not 
include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act , and  any  other  funds 
collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (facility  rentals,  capital  assets  purchases,  etc.) 

Note  1 Input  "(Restated)"  beside  Balance  at  August  31.  2005  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 

Note  2 Excludes  fees  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act  (fees  with  respect  to  instructional  supplies  or  materials  - essentially 

textbooks,  resource  materials  in  lieu  of  textbooks,  media,  software,  and  materials  for  classrooms).  Amounts  collected  for  CEU-related 
activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  expense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  and  liabilities  in  the  Statement  of  Financial  Position. 
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SCHEDULE  F to  the  AFS 

Operations  and  Maintenance  of  Schools  & Maintenance  Shops  Program  Expense  Details  - 2005-2006 


TOTAL 

Operations  and 
Maintenance 
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O) 

fO 

iO 

o> 

CO 

4^ 

s 
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0 

CD 

Supported 
Capital  & Debt 
Services 

1 $446,182 
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codes  and  government  regulations. 

Supported  Capital  & Debt  Services:  All  expenses  related  to  supported  capital  assets  amortization  and  interest  on  supported  capital  debt. 


SCHEDULE  G to  the  AFS 
DISCLOSURE  OF  SALARIES  AND  BENEFITS  - 2005-2006 
(SECTION  148.1  OF  THE  SCHOOL  ACT) 
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Board  Secretary  1 
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[Board  Treasurer  ] 

[certificated  Salaries  | 

1 Uncertificated  Salaries  & Wages  j 
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School  Jurisdiction  Code: 

AUDITED 

FINANCIAL  STATEMENTS 
and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[School  Act,  Sections  147(2)(a).  148, 151(1)  and  276] 

East  Central  Francophone  Education  Region  No.  3 

Legal  Name  of  School  Jurisdiction 

P.O.  Box  249,  St-Paui,  AB,  TOA  3A0 

Mailing  Address 

(780)  645-3888  (780)  645-2045 

Telephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENT’S  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 

The  financial  statements  and  supporting  schedules  East  Cantral  Ffancophone  Educallon  Region  No.  3 

(Name  of  School  Jurisdiction) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction’s  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustees  Responsibility 

The  ultimate  responsibiiity  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  extemai  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


Reginald  Roy 

BOARD  CHAIRMAN 

"ORIGINAL  SIGNED" 

Name 

Signature 

SUPERINTENDENT 

Donald  Michaud 

"ORIGINAL  SIGNED" 

Name 

Signature 

SECRETARY  TREASURER  OR  TREASURER 


Claude  Lampron "ORIGINAL  SIGNED" 

Name  Signature 

28-NOV-06 

Board-approved  Release  Date 


c.c.  ALBERTA  EDUCATION,  Financial  Reporting  & Accountability  Branch, 
8th  Floor  Commerce  Place,  10155-102  Street,  Edmonton  AB  T5J  4L5 
EMAIL:  Cindy.Jarry@gov.ab.c8 
PHONE:  (780)  427-7782  FAX:  (780)  422-6996 
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AUDITORS’  REPORT 


TO  THE  BOARD  OF  TRUSTEES 

East  Central  Francophone  Education  Region  No.  3 

We  have  audited  the  statement  of  financial  position  of  the  East  Central  Francophone 
Education  Region  No.  3 as  at  August  31,  2006  and  the  statements  of  revenues  and  expenses,  cash 
flows,  changes  in  net  assets  and  capital  allocations  for  the  year  then  ended.  These  financial 
statements  are  the  responsibility  of  the  school  jurisdiction’s  management.  Our  responsibility  is  to 
express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  Canadian  generally  accepted  auditing 
standards.  Those  standards  require  that  we  plan  and  perform  an  audit  to  obtain  reasonable 
assurance  as  to  whether  the  financial  statements  are  free  of  material  misstatement.  An  audit 
includes  examining,  on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the 
financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and 
significant  estimates  made  by  management,  as  well  as  evaluating  the  overall  financial  statement 
presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the 
financial  position  of  the  school  jurisdiction  as  at  August  31,  2006  and  the  results  of  its  operations, 
changes  in  cash  flows,  net  assets  and  capital  allocations  for  the  year  then  ended  in  accordance 
with  Canadian  generally  accepted  accounting  principles. 

Our  audit  was  conducted  for  the  purpose  of  forming  an  opinion  on  the  basic  financial 
statements  taken  as  a whole.  The  supplementary  information  included  in  Schedules  A through  G 
is  presented  for  purposes  of  additional  analysis  and  is  not  a required  part  of  the  basic  financial 
statements.  Such  supplementary  information  has  been  subjected  to  the  auditing  procedures 
applied  in  the  audit  of  the  basic  financial  statements  and,  in  our  opinion,  is  fairly  stated,  in  all 
material  respects,  in  relation  to  the  basic  financial  statements  taken  as  a whole. 


“original  signed” 


ST.  PAUL,  ALBERTA 
November  16,  2006 


JOLY  MCCARTHY  & DION 
CHARTERED  ACCOUNTANTS 
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School  Jurisdiction  Code: 8060 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31,  2006 

(In  dollars) 


2006 

2005 

ASSETS 

Current  assets 

Cash  and  temporary  investments 

$326,265 

$420,189 

Accounts  receivable  (net  after  allowances) 

$243,196 

$1,298,312 

Prepaid  expenses 

$6,037 

$141,134 

Other  current  assets 

$0 

$0 

Total  current  assets 

$575,498 

$1,859,635 

School  generated  assets 

$78,321 

$73,107 

Trust  assets 

$0 

$0 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Capital  assets 

Land 

$126,554 

$126,554 

Buildings 

$16,900,378 

Less:  accumulated  amortization 

($2,616,202) 

$14,284,176 

$14,394,726 

Equipment 

$1,265,177 

Less:  accumulated  amortization 

($405,698) 

$859,479 

$444,182 

Vehicles 

$117,930 

Less:  accumulated  amortization 

($44,991) 

$72,939 

$56,159 

Total  capital  assets 

$15,343,148 

$15,021,621 

TOTAL  ASSETS 

$15,996,967 

$16,954,363 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$0 

$460,000 

Accounts  payable  and  accrued  liabilities 

$125,833 

$1,348,686 

Defened  revenue 

$256,310 

$268,220 

Deferred  capital  allocations 

$167,383 

$665,609 

Current  portion  of  all  long  term  debt 

$24,073 

$12,333 

Total  current  liabilities 

$573,599 

$2,754,848 

School  generated  liabilities 

$78,321 

$73,107 

Tmst  liabilities 

$0 

$0 

Employee  future  benefits  liability 

$0 

$0 

Long  term  payables  and  accmed  liabilities 

$0 

$0 

Long  term  debt 

Supported:  Debentures  and  other  supported  debt 

$0 

$0 

Less:  Current  portion  of  supported  debt 

$0 

$0 

Unsupported:  Debentures  and  Capital  Loans 

$56,849 

$35,920 

Capital  Leases 

$0 

$0 

Mortgages 

$0 

$0 

Less:  Current  portion  of  unsupported  debt 

($24,073) 

($12,333) 

Other  long  term  liabilities 

$0 

$0 

Unamortized  capital  allocations 

$14,980,127 

$14,654,869 

Total  long  term  liabilities 

$15,091,224 

$14,751,563 

TOTAL  LIABILITIES 

$15,664,823 

$17,506,411 

NET  ASSETS 

Unrestricted  net  assets 

$25,972 

($882,880) 

Operating  Resenres 

$0 

$0 

Accumulated  Operating  Surplus  (Deficit) 

$25,972 

($882,880) 

Investment  in  capital  assets 

$306,172 

$330,832 

Capital  Reserves 

$0 

$0 

Total  Capital  Funds 

$306,172 

$330,832 

Total  net  assets 

$332,144 

($552,048) 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$15,996,967 

$16,954,363 

Note:  Input  "(Restated)”  In  2005  column  heading  where  comparatives  are  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements. 


402 


8060 


School  Jurisdiction  Code; 


STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31, 2006 

(in  dollars) 


Actual 

2006 

Budget  | 

2006  1 

i 

! 

Actual 

2005 

REVENUES 

Government  of  Alberta 

$7,521,140 

$7,090,961 

$6,384,995 

Federal  Government  and/or  First  Nations 

$303,331 

$17,135 

$283,839 

Other  Alberta  school  authorities 

$55,285 

$0 

$55,218 

Out  of  province  authorities 

$0 

$0 

$0 

Alberta  Municipalities  (excluding  supplementary  requisitions) 

$0 

$0 

$0 

Instruction  resource  fees 

$24,096 

$23,830 

$22,614 

Transportation  fees 

$4,960 

$2,300 

$4,900 

Other  sales  and  services 

$39,628 

$0 

$40,013 

Investment  income 

$2,096 

$0 

$1,722 

Gifts  and  donations 

$5,843 

$0 

$5,843 

Rentals  of  facilities 

$0 

$0 

$0 

Net  school  generated  funds 

$69,655 

$30,000 

$37,741 

Gains  on  disposal  of  capital  assets 

$0 

$0 

$0 

Amortization  of  capital  allocations 

$535,962 

$376,549 

$720,931 

Total  Revenues 

$8,561,996 

$7,540,775 

$7,557,816 

EXPEN6E6 

Certificated  salaries 

$3,526,132 

$3,650,792 

$3,399,502 

Certificated  benefits 

$407,570 

$426,938 

$370,935 

Uncertificated  salaries  and  wages 

$789,015 

$527,920 

$699,828 

UncertIficated  benefits 

$168,092 

$171,392 

$155,156 

Services,  contracts  and  supplies 

$2,108,262 

$2,120,746 

$2,026,793 

Net  school  generated  funds 

$69,655 

$30,000 

$37,741 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$535,962 

$376,549 

$345,750 

Unsupported 

$37,368 

$36,270 

$38,531 

Total  Amortization  of  capital  assets 

$573,330 

$412,819 

$384,281 

Interest  on  capital  debt 

Supported 

$0 

$0 

$322 

Unsupported 

$0 

$0 

$0 

Total  Interest  on  capital  debt 

$0 

$0 

$322 

Other  interest  charges 

$35,748 

$41,000 

$7,382 

Losses  on  disposal  of  capital  assets 

$0 

$0 

$375,181 

Total  Expenses 

$7,677,804 

$7,381,607 

$7,457,121 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

BEFORE  EXTRAORDINARY  ITEM 

$884,192 

$159,168 

$100,695 

Extraordinary  Item 

$0 

$0 

$0 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

$884,192 

$159,168 

$100,695 

Note:  Input  "(Restated)"  in  Budget  2006  and/or  Actuals  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
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School  Jurisdiction  Code: 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  


2006 

2005 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year  | 

! $884,192  I 

1 $100,695 

Add  (Deduct)  items  not  affecting  cash: 

Amortization  of  capital  allocations  revenue 

($535,962) 

($720,931) 

Total  amortization  expense 

$573,330 

$384,281 

Gains  on  disposal  of  capital  assets 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$375,181 

Changes  in  accrued  accounts; 

Accounts  receivable 

$1,055,116 

($880,197) 

Prepaids  and  other  current  assets 

$135,097 

($86,038) 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Payables  and  accrued  liabilities 

($1,222,853) 

$897,939 

Deferred  revenue 

($11,910) 

$29,322 

Employee  future  benefit  expense  (recovery) 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Operations 

$877,010 

$100,252 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

$0 

$0 

Buildings 

($367,249) 

($6,231,848) 

Equipment 

($527,608) 

($132,298) 

Vehicles 

$0 

$0 

Net  proceeds  from  disposal  of  capital  assets 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Investing  activities 

($894,857) 

($6,364,146) 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

$362,994 

$2,116,510 

Issue  of  long  term  debt 

$33,638 

$0 

Repayment  of  long  term  debt 

($12,709) 

($53,518) 

Add  back;  supported  portion 

$0 

$41,186 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Financing  activities 

$383,923 

$2,104,178 

Net  sources  (uses)  of  cash  during  year 

$366,076 

($4,159,716) 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

($39,811) 

$4,119,905 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$326,265 

($39,811) 

Note:  1 Input  "(Restated)”  in  2005  column  heading  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obligations. 
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STATEMENT  OF  CHANGES  IN  NET  ASSETS  School  Jurisdiction  8060 

for  the  Year  Ended  August  31,  2006 

(in  dollars) 


INTERNALLY  RESTRICTED  NET  ASSETS 
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School  Jurisdiction  Code: 8060 

STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 


Deferred 

Capital 

Allocations 

Unamortized 

Capital 

Allocations 

Balance  at  August  31,  2005 

$665,609 

$14,654,869 

Prior  period  adjustment 

$0 

$0 

Adjusted  balance,  August  31,  2005 

$665,609 

$14,654,869 

Add: 

Restricted  capital  allocations  from:  Alberta  Education-School/Modular  Project  Capital  * 

$0 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$362,994 

Other  Government  of  Alberta 

$0 

Federal  Government  and/or  First  Nations 

$0 

Other  sources 

$0 

Interest  earned  on  provincial  government  capital  allocations 

$0 

Other  capital  grants  and  donations 

$0 

Net  Proceeds  on  disposal  of  supported  capital  assets 

$0 

Insurance  proceeds  (and  related  Interest) 

$0 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

$0 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

$0 

Current  Year  Debenture  Principal  Repayment 

$0 

Expended  capital  allocations  • current  year 

($861,220) 

$861,220 

Less: 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer 

$0 

Capital  allocations  amortized  to  revenue 

$535,962 

Balance  at  August  31, 2006 

$167,383 

$14,980,127 

* Exclude  Infrastructure  Maintenance  Renewal/lnfrastmcture  Maintenance  Program  allocations  from  this  Statement,  since  those  contributions  are  not  externally 
restricted  to  capital. 
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EAST  CENTRAL  FRANCOPHONE  EDUCATION  REGION  NO.  3 
NOTES  TO  THE  SUMMARY  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


1.  Authority  and  Purpose 

The  School  Jurisdiction  delivers  education  programs  under  the  authority  of  the  School  Act. 
Revised  statutes  of  Alberta  2000,  Chapter  S-3. 

The  jurisdiction  receives  instruction  and  support  allocations  under  Regulation  77/2003.  The 
regulation  allows  for  the  setting  of  conditions  and  use  of  grant  monies.  The  school 
jurisdiction  is  limited  on  certain  funding  allocations  and  administration  expenses. 

The  jurisdiction  is  exempt  from  tax  under  the  Income  Tax  Act. 


2.  Summary  of  Significant  Accounting  Policies 

These  financial  statements  are  prepared  in  accordance  with  Canadian  generally  accepted 
accounting  principles.  The  precise  determination  of  many  assets  and  liabilities  is  dependent 
on  future  events.  As  a result,  the  preparation  of  financial  statements  for  a period  involves  the 
use  of  estimates  and  approximations,  which  have  been  made  using  careful  judgment.  Actual 
results  could  differ  from  those  estimates  and  approximations.  The  financial  statements  have, 
in  management’s  opinion,  been  properly  prepared  within  reasonable  limits  of  materiality  and 
within  the  framework  of  the  accounting  policies  summarized  below; 

a)  Revenue  recognition 

Revenue  is  recognized  as  follows: 

Instruction  and  support  allocations  are  recognized  in  the  year  to  which  they  relate. 

Fees  for  services  related  to  courses  and  programs  are  recognized  as  revenue  when  such 
courses  and  programs  are  delivered. 

Capital  allocations  from  the  province  or  other  agencies  are  recorded  as  deferred  capital 
allocations  until  spent.  Once  spent,  they  are  transferred  to  unamortized  capital 
allocations  which  are  amortized  to  revenue  on  the  same  basis  as  the  capital  asset 
acquired  by  the  contributions. 

Unrestricted  contributions  are  recognized  as  revenue  when  received  and  receivable. 
Contributions  in-kind  are  recorded  at  fair  market  value  when  reasonably  determinable. 

Externally  restricted  contributions  are  deferred  and  recognized  as  revenue  in  the  period 
in  which  the  restriction  is  complied  with. 
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EAST  CENTRAL  FRANCOPHONE  EDUCATION  REGION  NO.  3 
NOTES  TO  THE  SUMMARY  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


2.  Summary  of  Significant  Accounting  Policies  (continued) 

b)  Capital  Assets 

Capital  assets  are  recorded  at  cost  and  amortized  over  their  estimated  useful  lives  on  a 
straight-line  basis  at  the  following  rates: 

Buildings  2.5-4% 

Equipment  10-20% 

Vehicles  20% 

Only  capital  assets  with  costs  in  excess  of  $5,000  are  capitalized.  The  amortization  of 
the  asset  will  commence  in  the  fiscal  year  following  the  year  of  acquisition.  Any  capital 
allocations  received  for  asset  additions  are  amortized  into  revenue  over  the  same  period 
as  the  amortization  expense. 

c)  School  Generated  Funds 

These  are  funds  which  come  under  the  control  and  responsibility  of  the  school  principal 
for  school  activities.  These  are  usually  collected,  retained,  and  expended  at  the  school 
level  (e.g.  yearbook  sales,  graduation  fees,  field  trips,  etc.). 

d)  Vacation  Pay 

Vacation  pay  is  accrued  in  the  period  in  which  the  employee  earns  the  benefit. 

e)  Prepaid  expenses 

Certain  expenditures  incurred  before  the  close  of  the  school  year  are  for  specific  school 
supplies  which  will  be  consumed  subsequent  to  the  year-end,  and  are  accordingly 
recorded  as  prepaid  expenses. 

f)  Contributed  Services 

Volunteers  contribute  a considerable  number  of  hours  per  year  to  schools  to  ensure  that 
certain  programs  are  delivered,  such  as  kindergarten,  lunch  services  and  the  raising  of 
school-generated  funds.  Because  of  the  difficulty  of  compiling  these  hours  and  the  fact 
that  these  services  are  not  otherwise  purchased,  contributed  services  are  not  recognized 
in  the  financial  statements. 

g)  Financial  Instruments 

These  eonsist  of  cash,  accounts  receivable,  accounts  payable,  accrued  liabilities,  and 
long-term  debt.  It  is  management’s  opinion  that  the  jurisdiction  is  not  exposed  to 
significant  interest,  currency  or  credit  risks  arising  from  these  financial  instruments. 
Unless  otherwise  noted,  the  fair  values  of  these  finaneial  instruments  approximate  their 
carrying  values.  The  jurisdiction  has  invested  surplus  funds  in  accordance  with  Section 
60  of  the  School  Act  and  Section  5 of  the  Trustees  Act. 
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NOTES  TO  THE  SUMMARY  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  AUGUST  3 1 , 2006 


2.  Summary  of  Significant  Accounting  Policies  (continued) 

h)  Operating  and  Capital  Reserves 

Reserves  are  established  at  the  discretion  of  the  Board  of  Trustees  of  the  jurisdiction  to 
set  aside  funds  for  operating  and  capital  purposes.  Such  reserves  are  appropriations  of 
unrestricted  net  assets. 

i)  Pensions 

Pension  costs  included  in  these  statements  comprise  the  cost  of  employer  contributions 
for  current  service  of  employees  during  the  year. 

The  current  service  and  past  service  costs  of  the  Alberta  Teacher  Retirement  Fund  are 
met  by  contributions  by  active  members  and  the  Government  of  Alberta.  Under  the 
terms  of  the  Teachers  Pension  Plan  Act,  the  East  Central  Francophone  Education  Region 
No.  3 does  not  make  pension  contributions  for  certified  staff. 

The  school  board  along  with  the  active  uncertified  members  contribute  to  an  RRSP  plan. 
The  employer  expense  for  this  pension  plan  is  $ 35,931  for  the  year  ended  August  31, 
2006.  ($31,037-2005) 

3.  Accounts  Receivable 


2006 

2005 

Alberta  Education 

$ 146 

$ 132,816 

Alberta  Infrastructure  and  Transportation 

53,822 

852,131 

Other  Province  of  Alberta 

6,550 

- 

Federal  Government 

113,459 

60,000 

Other 

69.219 

253.365 

$243,196 

$ 1.298.312 

4.  Bank  Indebtedness 

The  jurisdiction  has  negotiated  a line  of  credit  in  the  amount  of  $1,200,000  that  bears 
interest  at  the  bank  prime.  This  line  of  credit  is  secured  by  a borrowing  resolution  and  a 
general  security  agreement.  The  maximum  line  of  credit  limit  will  be  reduced  as  follows: 


September  1 , 2006 
September  1,  2007 
September  1,  2008 
September  1,  2009 

5.  Accounts  Payable  and  Accrued  Liabilities 


$ 1,000,000 
800,000 
600,000 
400,000 


2006  2005 


Other 


$ 125.833 


$ 1.348.686 


EAST  CENTRAL  FRANCOPHONE  EDUCATION  REGION  NO.  3 
NOTES  TO  THE  SUMMARY  FINANCIAL  STATEMENTS 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 


6.  Deferred  Revenue 


2006 

2005 

Infrastructure  Maintenance  Program  (from  AI  & T) 

$ 182,510 

$ 182,510 

Infrastructure  Maintenance  Renewal  (from  Education) 

38,990 

Modernization  block  funding 

- 

37,782 

Minor  modernization  funding 

9,636 

9,636 

Technology  Integration  funding 

- 

38,292 

HR  & E contract  funding 

25.174 

— 

S 256.310 

S 268.220 

7.  Deferred  Capital  Allocations 


Deferred  capital  allocations  represent  externally-restricted  supported  capital  funds  provided 
for  a specific  capital  purpose  received  or  receivable  by  the  jurisdiction,  but  the  related 
expenditure  has  not  been  made  at  year  end.  When  expended,  these  deferred  capital 
allocations  are  transferred  to  unamortized  capital  allocations. 


8.  Long  Term  Debt 


GMAC  Loans  - Unsupported 

2006 

2005 

GMAC  loan,  due  in  year  2009  payable  $487  monthly  without 
interest.  Secured  by  vehicle. 

$ 16,555 

$ 22,399 

GMAC  loan,  due  in  year  2008  payable  $541  monthly  without 
interest.  Secured  by  vehicle. 

7,031 

13,521 

GMAC  loan,  due  in  year  2009  payable  $978  monthly  without 
interest.  Secured  by  vehicle. 

33,263 

.. 

56,849 

35,920 

Less  current  portion  of  long  term  debt 

24,073 

12.333 

$ 32.776 

$ 23.587 

The  principal  due  over  the  next  three  years  are  as  follows: 

2007 

$ 24,073 

2008 

18,124 

2009 

14,652 
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9.  Unamortized  Capital  Allocations 

Unamortized  capital  allocations  represent  externally-restricted  supported  capital  funds  that 
have  been  expended,  but  have  yet  to  be  amortized  over  the  useful  life  of  the  related  capital 
asset.  The  unamortized  capital  allocations  account  balance  is  increased  by  transfers  of 
deferred  capital  allocations  expended,  as  well  as  fully-supported  debenture  principal 
repayments. 

10.  Economic  Dependence  on  Related  Third  Party 

The  school  jurisdiction’s  primary  source  of  income  is  from  the  Alberta  Government.  The 
jurisdiction’s  ability  to  continue  viable  operations  is  dependent  on  this  funding. 

11.  Budget  Amounts 

The  budget  was  prepared  by  the  school  jurisdiction  and  approved  by  the  Board  of  Trustees. 
It  is  presented  for  information  purposes  only  and  has  not  been  audited. 

12.  Commitments 

The  school  jurisdiction  currently  leases  its  administration  offices.  The  future  minimum 
payments  under  this  operating  lease  is  as  follows: 


2007 

$ 7,800 

2008 

7,800 

2009 

7,800 

2010 

7,800 

2011 

1,300 

$ 32.500 

13.  Contingent  Asset 

The  jurisdiction  is  a member  of  a reciprocal  insurance  exchange,  called  ALAIRE.  A portion 
of  the  premiums  paid  each  year  represents  equity  contributions  to  the  insurance  fund.  These 
payments  have  been  recorded  as  expenses  in  the  financial  statements  as  the  value  of  equity  is 
subject  to  liability  claims. 

14.  Comparative  Figures 

The  comparative  figures  have  been  reclassified  where  necessary  to  conform  to  the  2006 
presentation. 


411 


SCHEDULE  A to  the  AFS  School  Jurisdiction  Codi 8060 

ALLOCATION  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006 
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School  Jurisdiction  Code: 


SCHEDULE  B to  the  AFS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$139,920 

Base  Instruction  (Gr  1-12) 

$2,462,680 

Outreach  Programs 

$0 

Home  Education 

$0 

Differential  Cost  Funding  * 

$4,444,760 

Other  Provincial  Support 

Institutional  Programs 

$0 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$0 

Learning  Resources  Credit  Allocation 

$5,627 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$67,716 

Student  Health  Initiative  (SHI) 

$0 

Alberta  Initiative  for  School  Improvement  (Aisi) 

$60,438 

High  Speed  Networking 

$22,284 

Children  and  Youth  with  Complex  Needs 

$0 

Infrastructure  Maintenance  Renewal  (IMR) 

$0 

Other  Alberta  Education  Revenues  (describe).  Technology 

$38,292 

Total  Alberta  Education  Revenues 

$7,241,717 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learners  that  are  off  reserves,  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  in  Education  Program 
agreement  between  Canada  and  Alberta  -which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity,  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 


8060 
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SCHEDULE  C to  the  AFS 

ECS  to  Grade  12  INSTRUCTION  PROGRAM  Expense  Details  - 2005-2006 


ECS  to  GRADE  12  Instruction 

TOTAL 

EXPENSES 
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SUB-PROGRAMS  & INITIATIVES 

I School  Administration  & All  Instruction  Support  | 

(Mild  & Moderate  Disabilities/Gifted  & Talented (ECS-12)  | 

JeCS  Program  Unit  (PUF)  | 

[severe  Disabilities  (Gr  1-12)  | 

[English  as  a Second  Language  j 

[French  Language  Program  & Francisation  (all  Jurisdictions)  | 

[First  Nations,  Metis  and  Inuit  Education  (ECS  - Gr  12)  | 

[Home  Education  | 

[institutional  Programs  | 

[Alberta  Initiative  for  School  Improvement  | 

[student  Health  Initiative  | 

[High  Speed  Networking  | 

[class  Size  | 

[children  and  Youth  with  Complex  Needs  (Ecs  - Gr  12)  | 

[aII  other  Student  Instruction  Expenses  (ECS  - Gr  12)  j 

[total  expenses  ! 

FULL-TiME-EQUIVALENCIES(Board/Contract) 

[Mild  & Moderate  Oisabilities/Gifted  & Talented  (ECS  - Gr  12)  ! 

[ecs  Program  Unit  (PUF)  ! 

[Severe  Disabilities  (Gr  1-12)  ! 
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Services,  Contracts  & Supplies  expenses  exclude  learning  resources,  as  they  are  reported  on  separately. 

Other  Expenses  include  net  school  generated  funds,  amortzation,  interest,  and  losses  on  disposal  of  instruction  program  capital  assets. 


School  Jurisdiction  Code: 8060 


SCHEDULE  D to  the  AFS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


TOTAL  EXPENSES 
STEP1 

Calculation  of  maximum  expense  limit  PERCENTAGE  for  Board  and  System  Administration  expenses 

If  Total  Net  Enrolled  Students"  are  6,000  and  over = 4% 

If 'Total  Net  Enrolled  Students"  are  2,000  and  less = 6% 


$7,677,804 


5.00% 


The  Maximum  Expense  Limit  for  Board  and  System  Administration  is  based  on  an  arithmetical  proration  for  the  TOTAL  FTE  count  for  grades  1 -12,  net  of  Home  Education  AND 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE:  4,500  FTE  count  grades  1-12  = 6,000  - 4,500  = 1,500  X .0005  = .75%  plus  4%  ^ maximum  expense  limit  of  4.75%. 

Note:  Calculation  unnecessary  if  Total  FTE  is  6,000  or  more,  and  2,000  & less. 

STEP  2 


Calculate  maximum  expense  limit  AMOUNTS  for  Board  and  System  Administration  expenses 


Maximum  Expense  Limit  percentage  (Step  1)  x TOTAL  EXPENSES 

i $460,668 

Considerations  for  Charter  Schools  and  Small  School  Boards: 

If  Charter  School,  enter  $57,222 

$0 

1 $0 

If  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

485 

$416,160 

$460,668 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$460,668 

Less;  2005/2006  Board  and  System  Administration  expenses 

-$457,441 

2005-2006  BOARD  AND  SYSTEM  ADMINISTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


$3,227 
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School  Jurisdiction  Code: 


SCHEDULE  E to  the  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  - 2005-2006 


Unexpended  SGF  - Opening  Balance  August  31,  2005  (Note  1)  | 

$73,107 

Source  of  Net  School  Generated  Funds: 

Fundraising  activities 

Gross  SGF 

Related  Expenses 

Net  SGF 

$273,131 

$204,365 

$68,766 

Student  fees  (Non-lnstructional)  (Note  2) 

$0 

$0 

$0 

Donations  and  grants  to  schools 

$6,014 

$0 

$6,014 

Other  (describe):  interest 

$89 

$0 

$89 

Net  Additions  to  SGF 

$279,234 

$204,365 

$74,869 

Net  SGF  Available  for  Spending  | 

1 $147,976 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$67,069 

School  site  beautification 

$0 

Field  Trips 

$1,710 

Equipment 

$0 

Family  literacy  and  other  community  resources 

$876 

Other  (describe): 

$0 

Net  SGF  Expended  (Note  3) 

$69,655 

Unexpended  SGF  - Closing  Balance  August  31 , 2006 (Note  4) 

1 $78,321 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does  not 
include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act , and  any  other  funds 
collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (facility  rentals,  capital  assets  purchases,  etc.) 

Note  1 Input  "(Restated)’  beside  Balance  at  August  31,  2005  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 

Note  2 Excludes  fees  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act  (fees  with  respect  to  instructional  supplies  or  materials  - essentially 

textbooks,  resource  materials  in  lieu  of  textbooks,  media,  software,  and  materials  for  classrooms).  Amounts  collected  for  CEU-related 
activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  expense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  and  liabilities  in  the  Statement  of  Financial  Position. 
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SCHEDULE  F to  the  AFS 

Operations  and  Maintenance  of  Schools  & Maintenance  Shops  Program  Expense  Details  - 2005-2006 


o 

o 


TOTAL 

Operations  and 

Maintenance 

$110,535  I 

$26,171  1 

$136,706 

$211,127 

$82,030 

$86,061 

$81,450 

$9,948 

CO 

0 

io_ 

$26,211 

$474,568 

$10,472] 

$485,040 

1 $0 

SO 

1 $806 

0 

1 $0 

1 $1,120,882 

0 

O) 

CNj" 

0 

d 

Supported 
Capital  & Debt 
Services 

1 $474,568 

1 $474,568 

1 $0 

[ $474,568 

SUB-TOTAL 
Operations  & 
Maintenance 

If) 

m 

U) 

0' 

1 $26,171 

1 $136,706 

$211,127 

1 $82,030 

$86,061 

$81,450 

$9,948 

CO 

0 

in 

$26,211 

$10,472 

$10,472 

1 $0 

$806 

0 

0 

$646,314 

Facility  Planning  & 
Operations 
Administration 

$47,914 

$10,006 

$57,920 

$9,397 

$7,520 

$26,211 

$101,048 

Expensed 

IMR  and 
Modular  Unit 
Relocations 

0 

0 

1 $0 

$15,166 

$22,616 

0 

$37,782 

Utilities 

and 

Telecommunications 

1 $0 

i $0 

0 

1 $8,793 

1 SO 

1 $86,061 

$81,450 

$9,948 

CO 

0 

iq 

$187,755 

Maintenance 

$62,621 

$16,165 

$78,786 

$14,797 

O) 

oo_ 

5) 

V* 

$145,477 

Custodial 

0 

0 

0 

1 $162,974 

1 $0 

$162,974 

EXPENSES 

1 Uncertificated  salaries  and  wages 

1 Uncertificated  benefits 

Sub-total  Remuneration 

{Contracted  Services 

1 Supplies 

1 Electricity 

1 Natural  Gas/Heating  Fuel 

1 Sewer  and  Water 

iTelecommunications 

1 Insurance 

lAmortization  of  capital  assets 

1 Supported 

1 Unsupported 

Total  Amortization 

[interest  on  capital  debt 

1 Supported 

1 Unsupported 

[other  interest  charges 

[Losses  on  disposal  of  capital  assets 

[cost  recoveries  between  programs 

[total  expenses 

[square  metres 

1 School  Buildings 

1 Non  School  Buildings 
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codes  and  government  regulations. 


SCHEDULE  G to  the  AFS 

DISCLOSURE  OF  SALARIES  AND  BENEFITS  - 2005-200( 

(SECTION  148.1  OF  THE  SCHOOL  ACT) 


g 


School  Jurisdiction  Code:  8060 

SCHEDULE  G to  the  AFS 

DISCLOSURE  OF  SALARIES  AND  BENEFITS  - 2005-200( 

(SECTION  148.1  OF  THE  SCHOOL  ACT) 

Expenses 
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Note:  Please  refer  to  completion  information  on  page  1S 
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School  Jurisdiction  Code: 

AUDITED 

FINANCIAL  STATEIVIENTS 
and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[School  Act.  Sections  147(2)(a),  148, 151(1)  and  276] 

Edmonton  Catholic  Separate  School  District  No.  7 

Legal  Name  of  School  Jurisdiction 

9807  - 106  Street,  Edmonton  Alberta,  T5K  1C2 

Mailing  Address 

Telephone  - (780)441-6000  Fax  (780)441-6149 

Telephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENT'S  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 


The  financial  statements  and  supporting  schedules  Edmonton  cathoiic  separate  school  Districi  no.  ? 

(Name  of  School  Jurisdiction) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustees  Responsibility 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


Debbie  Engel 

BOARD  CHAIRMAN 

"ORIGINAL  SIGNED" 

Name 

Signature 

SUPERINTENDENT 

Joan  Carr 

"ORIGINAL  SIGNED" 

Name 

Signature 

SECRETARY  TREASURER  OR  TREASURER 


Andrew  Isbister "ORIGINAL  SIGNED" 

Name  Signature 

27-NOV-06 

Board-approved  Release  Date 


c.c.  ALBERTA  EDUCATION,  Financial  Reporting  & Accountability  Branch, 
Bth  Floor  Commerce  Place,  10155-102  Street,  Edmonton  AB  T5J  4L5 
EMAIL;  Cindy .Jarry@gov.ab.ca 
PHONE:  (780)  427-7782  FAX;  (780)  422-6996 
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Deloitte  & Touche  LLP 
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Edmonton  AB  T5J  4E4 
Canada 

Tel:  (780)  421-3611 
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Auditors’  Report 


To  the  Board  of  Trustees 

Edmonton  Catliolic  Separate  School  District  No.  7 

We  have  audited  the  statement  of  financial  position  of  the  Edmonton  Catholic  Separate  School  District 
No.  7 as  at  August  31,  2006,  and  the  statements  of  revenues  and  expenses,  cash  flows,  changes  in  net 
assets  and  capital  allocations  for  the  year  then  ended.  These  financial  statements  are  the  responsibility 
of  the  District’s  management.  Our  responsibility  is  to  express  an  opinion  on  these  financial  statements 
based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those 
standards  require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance  whether  the 
financial  statements  are  fi'ee  of  material  misstatement.  An  audit  includes  examining,  on  a test  basis, 
evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes 
assessing  the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as 
evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position 
of  the  District  as  at  August  31,  2006,  and  the  results  of  its  operations  and  its  cash  flows  for  the  year 
then  ended  in  accordance  with  Canadian  generally  accepted  accounting  principles. 

Our  audit  was  conducted  for  the  purpose  of  forming  an  opinion  on  the  basic  financial  statements  taken 
as  a whole.  The  supplementary  information  included  in  Schedules  A through  G is  presented  for 
purposes  of  additional  analysis  and  is  not  a required  part  of  the  basic  financial  statements.  Such 
supplementary  information  has  been  subjected  to  the  auditing  procedures  applied  in  the  audit  of  the 
basic  financial  statements  and,  in  our  opinion,  is  fairly  stated,  in  all  material  respects,  in  relation  to  the 
basic  financial  statements  taken  as  a whole. 

Chartered  Accountants 
October  30, 2006 


Member  of 

Deloitte  Touche  Tohmatsu 
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School  Jurisdiction  Code: 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31,  2006 

(in  dollars) 


2006 

2005 

ASSETS 

Current  assets 

Cash  and  temporary  investments 

$9,959,880 

$480,958 

Accounts  receivable  (net  after  allowances) 

$12,666,744 

$19,020,899 

Prepaid  expenses 

$2,484,881 

$1,836,471 

Other  current  assets 

$294,183 

$341,855 

Total  current  assets 

$25,405,688 

$21,680,183 

School  generated  assets 

$0 

$0 

Trust  assets 

$4,315,590 

$4,542,371 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Capital  assets 

Land 

$4,939,308 

$4,836,798 

Buildings 

$212,867,443 

Less;  accumulated  amortization 

($117,017,608) 

$95,849,835 

$97,887,715 

Equipment 

$7,432,153 

Less;  accumulated  amortization 

($4,826,067) 

$2,606,086 

$2,970,174 

Vehicles 

$1,344,637 

Less;  accumulated  amortization 

($1,043,009) 

$301,628 

$241,714 

Total  capital  assets 

$103,696,857 

$105,936,401 

TOTAL  ASSETS 

$133,418,135 

$132,158,955 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$16,379 

$9,420,150 

Accounts  payable  and  accrued  liabilities 

$19,689,923 

$15,241,179 

Deferred  revenue 

$4,558,806 

$5,163,724 

Deferred  capital  allocations 

$1,635,997 

$0 

Current  portion  of  all  long  term  debt 

$1,522,799 

$1,733,170 

Total  current  liabilities 

$27,423,904 

$31,558,223 

School  generated  liabilities 

$0 

$0 

Trust  liabilities 

$4,315,590 

$4,542,371 

Employee  future  benefits  liability 

$2,145,797 

$2,095,518 

Long  term  payables  and  accnjed  liabilities 

$0 

$0 

Long  term  debt 

Supported;  Debentures  and  other  supported  debt 

$7,117,658 

$8,850,828 

Less;  Cument  portion  of  supported  debt 

($1,522,799) 

($1,733,170) 

Unsupported;  Debentures  and  Capital  Loans 

$0 

$0 

Capital  Leases 

$0 

$0 

Mortgages 

$0 

$0 

Less;  Cument  portion  of  unsupported  debt 

$0 

$0 

Other  long  term  liabilities 

$0 

$0 

Unamortized  capital  allocations 

$80,586,874 

$79,585,739 

Total  long  term  liabilities 

$92,643,120 

$93,341,286 

TOTAL  LIABILITIES 

$120,067,024 

$124,899,509 

NET  ASSETS 

Unrestricted  net  assets 

($3,504,846) 

($8,780,663) 

Operating  Reserves 

$0 

$0 

Accumulated  Operating  Surplus  (Deficit) 

($3,504,846) 

($8,780,663) 

Investment  in  capital  assets 

$15,992,325 

$16,040,109 

Capital  Reserves 

$863,632 

$0 

Total  Capital  Funds 

$16,855,957 

$16,040,109 

Total  net  assets 

$13,351,111 

$7,259,446 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$133,418,135 

$132,158,955 

Note:  Input  ’(Restated)'  in  2005  column  heading  where  comparatives  are  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements. 
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School  Jurisdiction  Code: 


STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 


Actual 

2006 

Budget 

2006 

i Actuai  1 

i 2005  1 

i i 

REVENUES 

Government  of  Alberta 

$236,776,928 

$229,282,607 

$223,699,424 

Federal  Government  and/or  First  Nations 

$1,989,876 

$1,678,214 

$1,957,431 

Other  Alberta  school  authorities 

$155,281 

$0 

$196,387 

Out  of  province  authorities 

$0 

$0 

$0 

Alberta  Municipalities  (excluding  supplementary  requisitions) 

$0 

$0 

$0 

Instruction  resource  fees 

$8,341,117 

$6,340,652 

$7,910,717 

Transportation  fees 

$2,689,394 

$2,409,186 

$2,500,817 

Other  sales  and  services 

$5,071,709 

$153,000 

$3,631,334 

Investment  income 

$490,850 

$200,000 

$67,192 

Gifts  and  donations 

$611,183 

$10,000 

$480,970 

Rentals  of  facilities 

$2,447,093 

$2,461,375 

$2,559,508 

Net  school  generated  funds 

$3,363,211 

$3,000,000 

$3,339,548 

Gains  on  disposal  of  capital  assets 

$2,389,000 

$0 

$2,800 

Amortization  of  capital  allocations 

$4,653,196 

$4,000,000 

$4,494,786 

Total  Revenues 

$268,978,838 

$249,535,034 

$250,840,914 

EXPENSE? 

Certificated  salaries 

$128,317,276 

$132,559,060 

$125,396,099 

Certificated  benefits 

$15,088,143 

$16,569,883 

$13,630,281 

Uncertificated  salaries  and  wages 

$46,015,950 

$34,880,767 

$43,163,243 

Uncertificated  benefits 

$9,841,458 

$5,929,730 

$8,289,446 

Services,  contracts  and  supplies 

$52,964,331 

$51,808,508 

$53,247,670 

Net  school  generated  funds 

$3,363,211 

$3,000,000 

$3,339,548 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$4,653,196 

$4,000,000 

$4,532,978 

Unsupported 

$1,055,104 

$0 

$124,613 

Total  Amortization  of  capital  assets 

$5,708,300 

$4,000,000 

$4,657,591 

Interest  on  capital  debt 

Supported 

$787,086 

$787,086 

$976,255 

Unsupported 

$0 

$0 

$0 

Total  Interest  on  capital  debt 

$787,086 

$787,086 

$976,255 

Other  interest  charges 

$317,703 

$0 

$113,552 

Losses  on  disposal  of  capital  assets 

$483,715 

$0 

$72,780 

Total  Expenses 

$262,887,173 

$249,535,034 

$252,886,465 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

BEFORE  EXTRAORDINARY  ITEM 

$6,091,665 

$0 

($2,045,551) 

Extraordinary  Item 

$0 

$0 

$0 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

$6,091,665 

$0 

($2,045,551) 

Note:  Input  "(Restated)"  in  Budget  2006  and/or  Actuals  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  tiled  with  Alberta  Education. 
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School  Jurisdiction  Code: 


110 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  


2006 

2005 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year  | 

1 $6,091,665  1 

1 ($2,045,551) 

Add  (Deduct)  items  not  affecting  cash: 

Amortization  of  capital  allocations  revenue 

($4,653,196) 

($4,494,786) 

Total  amortization  expense 

$5,708,300 

$4,657,591 

Gains  on  disposal  of  capital  assets 

($2,389,000) 

($2,800) 

Losses  on  disposal  of  capital  assets 

$483,715 

$72,780 

Changes  in  accrued  accounts: 

Accounts  receivable 

$6,354,155 

$677,428 

Prepaids  and  other  current  assets 

($600,738) 

($237,379) 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Payables  and  accrued  liabilities 

$4,448,744 

($6,061,228) 

Deferred  revenue 

($604,918) 

($1,276,271) 

Employee  future  benefit  expense  (recovery) 

$50,279 

$32,556 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Operations 

$14,889,006 

($8,677,660) 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

($102,510) 

$0 

Buildings 

($2,871,501) 

($2,748,464) 

Eguipment 

($838,693) 

($726,051) 

Vehicles 

($139,767) 

($36,866) 

Net  proceeds  from  disposal  of  capital  assets 

$0 

$0 

Other  (describe)  Proceeds  from  sale  of  land 

$2,389,000 

$0 

Total  sources  (uses)  of  cash  from  Investing  activities 

($1,563,471) 

($3,511,381) 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

$5,557,158 

$3,539,911 

Issue  of  long  term  debt 

$0 

$0 

Repayment  of  long  term  debt 

($1,733,170) 

($2,092,713) 

Add  back:  supported  portion 

$1,733,170 

$2,092,713 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Financing  activities 

$5,557,158 

$3,539,911 

Net  sources  (uses)  of  cash  during  year 

$18,882,693 

($8,649,130) 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

($8,939,192) 

($290,062) 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$9,943,501 

($8,939,192) 

Note:  1 Input  "(Restated)"  in  2005  column  heading  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obligations. 
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STATEMENT  OF  CHANGES  IN  NET  ASSETS  School  Jurisdiction 

for  the  Year  Ended  August  31 , 2006 

(in  dollars) 

(S) 161 17} 18} 19} 110) 111J 112) (13) 


INTERNALLY  RESTRICTED  NET  ASSETS 

External  Services 

Capital 

Reserves 

o 

O 

g 

g 

g 

g 

o 

4^ 

o 

4#^ 

o 

4^ 

o 

4A 

o 

4^ 

Operating 

Reserves 

o 

s 

o 

O 

4^ 

O 

4^ 

o 

4^ 

o 

4^ 

o 

4^ 

g 

Transportation 

Capital 

Reserves 

s 

g 

g 

g 

O 

4^ 

O 

4^ 

g 

O 

4^ 

O 

4/» 

g 

g 

Operating 

Reserves 

o 

o 

o 

O 

O 

4^ 

g 

O 

4^ 

O! 

4^ 

O 

Board  & System  Admin. 

Capital 

Reserves 

s 

s 

g 

g 

g 

O 

O 

O 

4^ 

O 

4^ 

O 

g 

Operating 

Reserves 

o 

iA 

o 

o 

O 

4^ 

O 

4/» 

o 

4/» 

g 

O 

4^ 

o 

Infrastructure 

Capital 

Reserves 

o 

iA 

o 

g 

g 

g 

($168,373) 

o 

O 

4i^ 

$2,389,000 

($1,356,995) 

$863,632 

O&M 

Operating 

Reserves 

s 

g 

o 

O 

4^ 

O 

g 

O 

4^ 

O 

4^ 

g 

School  Based 

Capital 

Reserves 

o 

o 

g 

g 

g 

o 

4/» 

o 

4^ 

O 

4^ 

O 

g 

g 

Operating 

Reserves 

o 

o 

g 

g 

g 

g 

g 

O 

o 

TOTAL 

INTERNALLY 

RESTRICTED 

NET  ASSETS 

Cols.  5 to  14 

o 

o 

g 

o! 

4^ 

o 

4^ 

($168,373) 

g 

O 

4^ 

O 

4^ 

g 

$2,389,000 

($1,356,995) 

$863,632 

UNRESTRICTED 

NET 

ASSETS 

($8,780,663) 

g 

o 

4^ 

O 

4A 

($8,780,663) 

$6,091,665 

($1,322,661) 

$5,708,300 

CD 

U> 

co‘ 

in 

CD 

$483,714 

O 

o 

4^ 

g 

o 

4/> 

($2,389,000) 

$1,356,995 

($3,504,846) 

INVESTMENT 

IN  CAPITAL 

ASSETS 

a> 

o 

o 

o 

CD 

o 

O 

4^ 

O 

4i^ 

$16,040,109 

$1,491,034 

o 

4A 

($5,708,300) 

$4,653,196 

($483,714) 

g 

O 

4^ 

$15,992,325 

TOTAL 

NET 

ASSETS 

Cols.  2+3+4 

$7,259,446 

o 

O 

4/> 

O 

4^ 

$7,259,446 

$6,091,665 

o 

4^ 

o 

4^ 

o 

4A 

$13,351,111 

Balance  at  August  31,  2005 

Prior  oeriod  adiustments  (describe) 

Adjusted  Balance, Aug.31,  2005 

Excess(def)  of  revenue  over  expenses 

Board  funded  capital  transactions 

Direct  credits  to  net  assets 

Amortization  of  capital  assets 

Amortization  of  capital  allocations 

Disposal  of  unsupported  capital  assets 

Disposal  of  supported  capital  assets 
(board  funded  portion) 

Debt  principal  payments  (unsupported) 

Net  transfers  to  operating  reserves 

Net  transfers  from  operating  reserves 

Net  transfers  to  capital  reserves 

Net  transfers  from  capital  reserves 

Balance  at  August  31,  2006 
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School  Jurisdiction  Code: 

STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31,  2006 

(in  dollars)  


Deferred 

Capital 

Allocations 

Unamortized 

Capital 

Allocations 

Balance  at  August  31, 2005 

$0 

$79,585,739 

Prior  period  adjustment 

$0 

$0 

Adjusted  baiance,  August  31,  2005 

$0 

$79,585,739 

Add: 

Restricted  capital  allocations  from:  Alberta  Education-School/Modular  Project  Capital  * 

$5,555,967 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$0 

Other  Government  of  Alberta 

$0 

Federal  Government  and/or  First  Nations 

$0 

Other  sources 

$0 

Interest  earned  on  provincial  government  capital  allocations 

$1,191 

Other  capital  grants  and  donations 

$0 

Net  Proceeds  on  disposal  of  supported  capital  assets 

$0 

Insurance  proceeds  (and  related  interest) 

$0 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

$0 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

$0 

Current  Year  Debenture  Principal  Repayment 

$1,733,170 

Expended  capital  allocations  - current  year 

($3,921,161) 

$3,921,161 

Less: 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer 

$0 

Capital  allocations  amortized  to  revenue 

$4,653,196 

Balance  at  August  31, 2006 

$1,635,997 

$80,586,874 

* Exclude  Infrastructure  Maintenance  Renewal/Infrastructure  Maintenance  Program  allocations  from  this  Statement,  since  those  contributions  are  not  externally 
restricted  to  capital. 


426 


EDMONTON  CATHOLIC  SEPARATE  SCHOOL  DISTRICT  NO.  7 
Notes  to  the  Financial  Statements 

Year  ended  August  31, 2006 ■ 


1.  AUTHORITY  AND  PURPOSE 

The  Edmonton  Catholic  Separate  School  District  No.  7 (the  “District”)  operates  under  die 
provisions  of  the  School  Act,  Chapter  S-3  Revised,  Statutes  of  Alberta  2000,  and  through  its  own 
bylaws.  The  District  is  directed  by  an  elected  Board  of  Trustees,  has  approximately  3,500 
employees  and  85  schools  and  is  responsible  for  the  education  of  approximately  32,300  students. 

The  District  receives  block  allocations  for  instruction  and  support  under  Regulation  77/2003.  The 
regulation  limits  funding  and  expenses  for  administration.  It  permits  the  District,  within  specified 
limits,  to  reallocate  funding  between  the  instruction  and  support  blocks. 


2.  ACCOUNTING  POLICIES 

These  financial  statements  have  been  prepared  in  accordance  with  generally  accepted  accounting 
principles  (“GAAP”)  and  accounting  policies  consistent  with  diose  prescribed  by  Alberta 
Education  for  Alberta  school  districts.  The  precise  determination  of  many  assets  and  liabilities  is 
dependent  on  future  events.  As  a result,  the  preparation  of  financial  statements  for  a period 
involves  the  use  of  estimates  and  approximations,  which  have  been  made  using  careful  judgment. 
Actual  results  could  differ  from  those  estimates  and  approximations.  The  financial  statements  have, 
in  management’s  opinion,  been  properly  prepared  within  reasonable  limits  of  materiality  and 
within  the  framework  of  the  accounting  policies  summarized  below: 

Revenue  recognition 

Revenue  is  recognized  as  follows: 

(i)  Government  operating  grants  are  recognized  as  revenue  in  the  period  received,  or,  where 
the  grants  relate  to  a future  period,  they  are  deferred  and  recognized  in  the  subsequent 
period.  Revenues  received  for  the  provision  of  goods  and  services  ai'e  recognized  in  the 
period  in  which  the  goods  are  provided  or  the  services  rendered. 

(ii)  Contributions  restricted  for  the  acquisition  of  capital  assets  having  a limited  life  and  for 
retirement  of  capital  debt  are  recorded  as  deferred  capital  contributions.  Once  expended, 
they  are  transferred  to  unamoilized  deferred  capital  contributions,  which  are  amortized  to 
revenue  over  the  useful  lives  of  the  related  assets. 

(iii)  Volunteers  assist  schools  operated  by  the  District  in  carrying  out  certain  activities.  Because 
of  the  difficulty  of  determining  the  fair  value  of  the  services  and  due  to  the  fact  that  such 
assistance  is  generally  not  purchased,  contributed  services  are  not  recognized  in  the 
financial  statements. 

Cash  and  bank  indebtedness 

Cash  includes  cash  and  short-term  investments  with  maturities  of  three  months  or  less.  Bank 
indebtedness  represents  cheques  issued  in  excess  of  bank  balance. 
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EDMONTON  CATHOLIC  SEPARATE  SCHOOL  DISTRICT  NO.  7 
Notes  to  the  Financial  Statements 

Year  ended  August  31, 2006 


2.  ACCOUNTING  POLICIES  (continued) 

Inventories 

Inventories  are  recorded  at  the  lower  of  cost  and  net  realizable  value. 

Capital  assets 

Capital  assets  are  recorded  at  cost  and  are  amortized  over  their  estimated  useful  lives  on  a straight- 
line  basis  at  the  following  annual  rates: 


Buildings 

Industrial,  instructional  and  office  equipment 
Automotive  equipment 


2.5% -4% 


10%  and  20% 
10%  and  20% 


Only  capital  assets  with  costs  in  excess  of  $5,000  are  capitalized.  Any  capital  allocations  received 
for  asset  additions  are  amortized  over  the  same  period  as  the  related  asset. 


Pensions 


Pension  costs  included  in  these  statements  comprise  the  costs  of  employer  contributions  for  current 
service  of  employees  during  the  year. 

The  current  service  and  past  service  costs  of  the  Alberta  Teacher  Retirement  Fund  are  met  by 
contributions  by  active  members  and  the  Government  of  Alberta.  Under  the  terms  of  the  Teachers’ 
Pension  Plan  Act,  the  District  does  not  make  pension  contributions  for  certificated  staff. 

The  District  participates  in  the  multi-employer  pension  plan,  Local  Authorities  Pension  Plan.  The 
expense  for  this  pension  is  equivalent  to  the  annual  contributions  of  $3,045,781  (2005  - 
$2,623 ,607)  for  the  year  ended  August  3 1 , 2006. 

At  December  31,  2005,  the  Local  Authorities  Pension  Plan  reported  an  actuarial  deficiency  of 
$863,558,000  (2005  - a deficiency  of  $1,288,924,000). 

Employee  future  benefits 

The  District  accrues  its  obligations  under  employee  future  benefit  plans,  excluding  pension 
benefits,  and  expenses  the  related  costs.  As  at  August  31,  2006,  the  recorded  obligation  is 
$2,145,797  (2005  - $2,095,518).  The  total  expense  recorded  in  the  financial  statements  is  $50,279 
(2005  - $32,556). 

Funds  collected  by  schools 

Funds  generated  from  school  activities  are  included  with  the  assets,  liabilities,  revenue  and 
expenses  of  the  District  as  accountability  and  control  of  these  funds  rests  with  the  District. 

Vacation  pay 

Vacation  pay  is  accrued  in  the  period  in  which  the  employee  earns  the  benefit. 
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EDMONTON  CATHOLIC  SEPARATE  SCHOOL  DISTRICT  NO.  7 
Notes  to  the  Financial  Statements 

Year  ended  August  31, 2006 


2.  ACCOUNTING  POLICIES  (continued) 

Contribution  services 

Volunteers  contribute  a considerable  number  of  hours  per  year  to  various  schools,  which  are  within 
die  school  board,  to  ensure  certain  programs  are  delivered,  such  as  kindergarten,  lunch  services  and 
raising  school-generated  funds.  Because  of  the  difficulty  of  compiling  these  hours  and  the  fact  that 
these  services  are  not  otherwise  purchased,  contributed  services  are  not  recognized  in  the  financial 
statements. 

Prepaid  expenses 

Certain  expenditures  incurred  and  paid  before  the  close  of  the  school  year  are  for  specific  school 
supplies,  which  will  be  consumed  subsequent  to  year-end,  and  are  accordingly  recorded  as  prepaid 
expenses.  Certain  insurance  expenses  fall  into  this  category. 

Financial  instruments 

The  District’s  financial  instruments  consist  of  cash,  accounts  receivable,  accounts  payable,  accrued 
liabilities  and  long-term  debt.  It  is  management’s  opinion  that  the  District  is  not  exposed  to 
significant  interest,  currency  or  credit  risks  arising  from  these  financial  instruments.  Unless 
otherwise  noted,  the  fair  values  of  these  financial  instruments  approximate  their  carrying  values. 
The  District  has  invested  surplus  funds  in  accordance  with  Section  44  of  the  School  Act  and 
Section  5 of  the  Trustees  Act 

Operating  and  capital  reserves 

Reserves  are  established  at  the  discretion  of  the  Board  of  Trustees  of  the  District,  to  set  aside  finds 
for  operating  and  future  capital  expenditures.  Such  reserves  are  appropriations  of  accumulated 
surplus. 

Use  of  estimates 

The  preparation  of  financial  statements  in  conformity  with  Canadian  generally  accepted  accounting 
principles  requires  management  to  make  estimates  and  assumptions  that  affect  the  reported 
amounts  of  assets  and  liabilities  and  disclosures  of  contingent  assets  and  liabilities  at  the  date  of  the 
financial  statements  and  the  reported  amounts  of  revenues  and  expenses  during  the  reporting 
period.  Actual  results  could  differ  from  these  estimates.  Significant  areas  requiring  the  use  of 
management’s  estimates  include  the  collectible  amounts  of  accounts  receivable,  the  useful  lives  of 
capital  assets  and  the  corresponding  rates  of  amortization,  the  amount  of  accrued  liabilities  and  the 
fair  value  of  financial  instruments. 


429 


EDMONTON  CATHOLIC  SEPARATE  SCHOOL  DISTRICT  NO.  7 
Notes  to  the  Financial  Statements 

Year  ended  August  31, 2006 


3.  CASH  HELD  IN  TRUST 

Cash  is  held  in  trust  on  behalf  of  the  Edmonton  Student  Health  Initiative  Partnership.  The 
Edmonton  Student  Health  Initiative  Partnership  was  created  so  that  school-aged  children  in 
Edmonton,  in  particular  those  with  special  needs,  have  access  to  culturally-responsive  health  and 
related  support  services  they  need  to  participate  in  their  school  programs  and  attain  their  potential. 
The  District  was  appointed  banker  for  the  partnership  and  is  responsible  for  distributing  the  cash  in 
accordance  witli  the  wishes  of  the  partnership. 


4.  ACCOUNTS  RECEIVABLE 


2006  2005 


Alberta  Education 

$ 2,898,639 

$ 

427,828 

Alberta  Infrastructure  and  Transportation 

- 

8,860,117 

Supplementary  requisition 

7,969,716 

7,514,201 

Other 

1,798,389 

2,218,753 

$ 12,666,744 

$ 

19,020,899 

CAPITAL  ASSETS 

2006 

2005 

Accumulated 

Net  Book 

Net  Book 

Cost 

Amortization 

Value 

Value 

Land  $ 4,939^08 

$ 

$ 4,939,308 

$ 

4,836,798 

Buildings  212,801,580 

117,017,608 

95,783,972 

96,427,992 

Industrial,  instructional 

and  office  equipment  7,432,153 

4,826,067 

2,606,086 

2,970,174 

Automotive  equipment  1,344,637 

1,043,009 

301,628 

241,714 

Construction  in  progi-ess  65,863 

- 

65,863 

1,459,723 

$ 226,583,541 

$ 122,886,684 

$ 103,696,857 

$ 

105,936,401 

6.  BANK  INDEBTEDNESS 

Bank  indebtedness  consists  of  cheques  written  in  excess  of  bank  balances.  In  addition,  the  District 
has  a $10,000,000  Canadian  Dollar  Demand  Overdraft  available.  The  balance  outstanding  as  of 
August  3 1,  2006,  was  nil.  Interest  is  charged  on  the  first  $999,999  at  prime  less  2.0%  and  prime 
less  1.9%  for  amounts  $1,000,000  and  over.  The  District  is  subject  to  interest  rate  risk  on 
outstanding  balances  as  overdraft  interest  fluctuates  with  the  prime  interest  rate.  For  each  1% 
change  in  the  rate  of  interest,  assuming  a consistent  overdraft  balance,  the  change  in  annual  interest 
expense  is  approximately  $6,303. 
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EDMONTON  CATHOLIC  SEPARATE  SCHOOL  DISTRICT  NO.  7 
Notes  to  the  Financial  Statements 

Year  ended  August  31, 2006 


7.  DEFERRED  REVENUE 


2006  2005 


Parents  and  individuals  $ 4,536,911  $ 4,012,528 

Provincial  grants 21,895  1,151,196 


S 4,558,806 

i.,  AW 

$ 5,163,724 

DEFERRED  CAPITAL  CONTRIBUTIONS  AND  UNAMORTIZED  DEFERRED  CAPITAL 

CONTRIBUTIONS 

2006 

2005 

Unamortized 

Unamortized 

Deferred 

Deferred 

Deferred 

Deferred 

Capital 

Capital 

Capital 

Capital 

Contributions 

Contributions 

Contributions 

Contributions 

Balance,  beginning 

of  year 

$ 

$ 79,585,739 

$ 10,044,574 

$ 68,403,327 

Government  grants 

7,289,137 

1,733,170 

5,632,624 

2,092,713 

Interest  earned 

Expended  on  capital 

1,191 

“ 

- 

assets 

(3,921,161) 

3,921,161 

(13,584,485) 

13,584,485 

Debt  retirement 
Amortization  of  capital 

(1,733,170) 

■ 

(2,092,713) 

- 

assets  acquired  from 
capital  contributions 

(4,653,196) 

(4,494,786) 

$ 1,635,997 

$ 80,586,874 

$ 

$ 79,585,739 

9.  DEBENTURE  DEBT 

In  prior  years,  the  District  has  issued  debentures  to  the  Alberta  Capital  Finance  Authority  (formerly 
Alberta  Municipal  Finance  Corporation)  to  finance  construction  of  capital  assets.  These  debentures 
mature  in  annual  amounts  to  the  year  2020  and  interest  is  payable  at  rates  ranging  from  8%  to  12% 
per  annum.  The  debenture  debt  is  fully  supported  by  Alberta  Finance. 
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EDMONTON  CATHOLIC  SEPARATE  SCHOOL  DISTRICT  NO.  7 
Notes  to  the  Financial  Statements 

Year  ended  August  31, 2006 


9.  DEBENTURE  DEBT  (continued) 


Principal  payments  due  on  debenture  debt  over  the  next  five  years  and  thereafter  are  as  follows: 


Principal Interest Total 


2007 

$ 1,522,799 

$ 709,308 

$ 

2,232,107 

2008 

1,237,932 

552,331 

1,790,263 

2009 

1,169,936 

426,201 

1,596,137 

2010 

1,056,660 

307,890 

1,364,550 

2011 

936,742 

201,871 

1,138,613 

Thereafter 

1,193,589 

198,332 

1,391,921 

$ 7,117,658 

$ 2,395,933 

$ 

9,513,591 

RESERVES 

2006 

2005 

Operating 

Capital 

Total 

Total 

Balance,  beginning  of  year 

S 

S 

S 

$ 

1,777,857 

Transfers  fi-om  operations 

- 

- 

- 

(1,777,857) 

Proceeds  fi-om  sale  of  land 

- 

2,389,000 

2,389,000 

- 

Approved  transfer  for 

deficit  reduction 

- 

. (1,356,995) 

(1,356,995) 

- 

Purchase  of  land 

- 

(102,510) 

(102,510) 

Critical  repairs  of  non-school 

- 

buildings 

- 

(65,863) 

(65,863) 

- 

$ 

- 

$ 863,632 

$ 863,632 

$ 

- 

Reserves  of  $375,000  have  been  approved  by  the  Board  and  the  Minister  to  complete  certain 
critical  repairs  of  non-school  buildings,  of  which  $65,863  have  been  spent.  The  remaining 
$554,495  of  reserves  is  available  for  the  Board  and  Minister  approved  projects  in  the  future. 


11.  ASSET  RETIREMENT  OBLIGATIONS 

During  the  year,  the  District  adopted  Section  3110  of  the  CICA  Handbook,  “Asset  Retirement 
Obligations”.  Asset  Retirement  Obligations  represent  legal  obligations  associated  with  the 
rethement  of  a tangible  long-lived  asset  that  result  from  its  acquisition,  construction,  development 
or  normal  operation.  There  is  no  impact  on  the  District  upon  adoption  of  this  section  as  the  District 
has  no  identifiable  asset  retirement  obligations. 
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EDMONTON  CATHOLIC  SEPARATE  SCHOOL  DISTRICT  NO.  7 
Notes  to  the  Financial  Statements 

Year  ended  August  31, 2006 


12.  ECONOMIC  DEPENDENCE  ON  RELATED  THIRD  PARTY 

The  District’s  primary  source  of  income  is  from  the  Alberta  Government.  The  District’s  ability  to 
continue  viable  operations  is  dependent  on  this  funding. 

The  District  received  allocations  from  the  following  related  parties:  Alberta  Learning,  Alberta 
Finance,  Alberta  Infrastructure  and  Family  and  Social  Services. 

In  the  current  year,  $46,934,823  or  17.4%  (2005  - $45,151,439  or  18.0%)  of  operating  revenue  was 
received  from  the  City  of  Edmonton  supplementary  requisition  of  municipal  taxes  from  Catholic 
ratepayers. 

13.  RELATED  PARTY  TRANSACTIONS 

Effective  2005-2006,  school  jurisdictions  are  controlled  by  the  Government  of  Alberta  according  to 
criteria  set  out  in  PSAB  1300.  All  entities  consolidated  or  accounted  for  on  a modified  equity  basis 
in  the  accounts  of  the  Government  of  Alberta  are  now  related  parties  of  school  jurisdictions.  These 
include  government  departments,  health  authorities,  post-secondary  institutions  and  other  school 
jurisdictions  in  Alberta.  The  District  had  the  following  related  party  transactions  for  the  year  ended 
August  3 1,  2006. 


Balances Transactions 

Assets 


2005-2006 

(at  cost  or  net  Liabilities 
realizable  value)  (at  fair  value) 

Revenues 

Expenses 

Government  of  Alberta 

Education 

$ 2,898,639 

$ 9,627,608 

$ 

235,989,842 

$ - 

Finance 

- 

- 

787,086 

- 

Other  Alberta  school 

jurisdictions 

- 

- 

155,281 

- 

Total  2005-2006 

$ 2,898,639 

$ 9,627,608 

$ 

236,932,209 

$ - 

Total  2004-2005 

$ 9^87,945 

$ 8,936,397 

$ 

223,895,811 

$ - 
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14.  BUDGET  COMPARISON 


Following  is  a summary  of  revenue  and  expenses  compared  with  the  approved  budget: 


Actual 

Budget 

Variance 

Revenue 

Provincial  grants  and  supplementary 
requisition 

Other  revenue 

$ 236,776,928 
27,548,315 

$ 229.282,607 
16,252,427 

$ 7,494,321 

11,295,888 

264,325,243 

245,535,034 

18,790,209 

Amortization  of  deferred  capital 
cont’ibutions 

4,653,595 

4,000,000 

653,595 

268,978,838 

249,535,034 

19,443,804 

Expenses 

Salaries  and  employee  benefits 

199,262,827 

189,939,440 

9,323,387 

Supplies  and  other 

57,916,046 

55,595,594 

2,320,452 

Amortization  of  capital  assets 

5,708,300 

4,000,000 

1,708,300 

262,887,173 

249,535,034 

13,352,139 

Deficiency  of  revenue  over  expenses 

$ 6,091,665 

$ 

$ 6,091,665 

The  budget  was  prepared  by  the  School  District  and  approved  by  the  Board  of  Trustees,  It  is 
presented  for  information  purposes  only  and  has  not  been  audited. 


15.  APPROVAL  OF  FINANCIAL  STATEMENTS 

The  Board  of  Trustees  has  approved  these  financial  statements. 


16.  COMPARATIVE  FIGURES 

The  comparative  figures  have  been  reclassified  where  necessary  to  conform  to  the  2005 
presentation. 
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SCHEDULE  A to  the  AFS  school  Jurisdiction  Codi 

ALLOCATION  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006 


External 

Services 
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y^ 

fx. 
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0 

rx. 
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0 

0 

W 

0 

0 

0 

S 

1 $195,831  1 

0 

0 

CA 
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y> 
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0 
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Board  & 
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iA 

o 

o 

o 
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y> 
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O) 

” 
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\ $291,144  1 

s 

0 

s 

1 

0 

g 

0 

0' 

8 

] $6,366,053  1 

O) 

0 

0* 

S 

0 

0 

y> 

S 
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0' 

0 

s 

1 $208,958  ] 

0 

y¥ 
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0' 

CM 

iA 
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0 

fA 

Transportation 

s 
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V* 
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0 

O) 

0 

0, 
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O 

y^ 
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S 
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y* 
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yi 
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y^ 

g 

0 

W 
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0 

y^ 
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$497,710  ] 
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Maintenance  of 
Schools  & 
Maintenance  Shops 
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Grade  12 
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TOTAL 
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$199,262,827  ] 
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g 
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s' 
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(6)  Other  Alberta  school  authorities  1 

(7)  Out  of  province  authorities  1 

(8)  Alberta  municipalities  (excl.  supplementary  requisitions)  I 

(9)  Instruction  resource  fees  | 

(10)  Transportation  fees 

(11)  Other  sales  and  services  J 

(12)  Investment  income  j 

(13)  Gifts  and  donations  j 

(14)  Rentals  of  facilities 

1 (15)  Net  school  generated  funds  | 

(16)  Gains  on  disposal  of  capital  assets  j 
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1 (19)  Certificated  salaries  1 

(20)  Certificated  benefits 

(21)  Uncertificated  salaries  and  wages 

(22)  Uncertificated  benefits  j 

(23)  SUB  - TOTAL 

(24)  Services,  contracts  & supplies 

(25)  Cost  recoveries  between  programs 

(26)  Net  school  generated  funds 

Capital  and  debt  services 

Amortization  of  capital  assets 

(27)  Supported 

1 (28)  Unsupported  j 

(29)  Total  Amortization 

Interest  on  capital  debt 

1 (30)  Supported 

(31)  Unsupported 

(32)  Other  interest  charges 

(33)  Losses  on  disposal  of  capital  assets 

1(34)  TOTAL  EXPENSES  ] 

j (35)  EXCESS  (DEFICIENCY)  BEFORE  EXTRAORDINARY  ITEM  ] 
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School  Jurisdiction  Code; 


SCHEDULE  B to  the  AFS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$5,872,824 

Base  Instruction  (Gr  1-12) 

$152,312,726 

Outreach  Programs 

$364,140 

Home  Education 

$57,579 

Differential  Cost  Funding  * 

$60,081,418 

Other  Provincial  Support 

Institutional  Programs 

$106,957 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$0 

Learning  Resources  Credit  Allocation 

$337,115 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$6,333,050 

Student  Health  Initiative  (SHI) 

$0 

Alberta  Initiative  for  School  Improvement  (Aisi) 

$3,807,688 

High  Speed  Networking 

$550,659 

Children  and  Youth  with  Complex  Needs 

$0 

Infrastructure  Maintenance  Renewal  (IMR) 

$3,167,181 

Other  Alberta  Education  Revenues  (describe):  one  time  funding,  expensed  capital  funding 

$2,998,505 

Total  Alberta  Education  Revenues 

$235,989,842 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learners  that  are  off  reserves,  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  in  Education  Program 
agreement  between  Canada  and  Alberta  -which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity,  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction  distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 
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SCHEDULE  C to  the  AFS 

ECS  to  Grade  12  INSTRUCTION  PROGRAM  Expense  Details  - 2005-2006 


ECS  to  GRADE  12  Instruction 

TOTAL 

EXPENSES 

I $38,834,2121 

1 $9,461,9481 

1 $5,724,609] 

1 $14,276,624 1 
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School  Jurisdiction  Code:  110 


SCHEDULE  D to  the  AFS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


TOTAL  EXPENSES | $262,887,173 

STEP  1 

Calculation  of  maximum  expense  limit  PERCENTAGE  for  Board  and  System  Administration  expenses 
If  'Total  Net  Enrolled  Students"  are  6,000  and  over =4% 

If  'Total  Net  Enrolled  Students"  are  2,000  and  less = 6% 

The  Maximum  Expense  Limit  for  Board  and  System  Administration  is  based  on  an  arithmetical  proration  for  the  TOTAL  FTE  count  for  grades  1 -1 2,  net  of  Home  Education  AND 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE:  4,500  FTE  count  grades  1-12  = 6,000  - 4,500  = 1,500  X .0005  = .75%  plus  4%  = maximum  expense  limit  of  4.75%. 

Note:  Calculation  unnecessary  if  Total  FTE  is  6,000  or  more,  and  2,000  & less. 

STEP  2 


Calculate  maximum  expense  limit  AMOUNTS  for  Board  and  System  Administration  expenses 


Maximum  Expense  Limit  percentage  (Step  1 ) x TOTAL  EXPENSES 

1 

$10,515,487 

Considerations  for  Charter  Schools  and  Small  School  Boards: 

If  Charter  School,  enter  $57,222 

$0 

1 

1 $0 

If  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

29,959 

$0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$10,515,487 

Less:  2005/2006  Board  and  System  Administration  expenses 

-$7,763,838 

2005-2006  BOARD  AND  SYSTEM  ADMINISTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 

$2,751,649 

4.00% 


438 


110 


School  Jurisdiction  Code: 


SCHEDULE  E to  the  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  - 2005-2006 


Unexpended  SGF  - Opening  Balance  August  31,  2005  (Note  1)  | 

1 $0 

Source  of  Net  School  Generated  Funds: 

Fundraising  activities 

Gross  SGF 

Related  Expenses 

Net  SGF 

$788,934 

$0 

$788,934 

Student  fees  (Non-lnstructional)  (Note  2) 

$0 

$0 

$0 

Donations  and  grants  to  schools 

$2,574,277 

$0 

$2,574,277 

Other  (describe): 

$0 

$0 

$0 

Net  Additions  to  SGF 

$3,363,211 

$0 

$3,363,211 

Net  SGF  Available  for  Spending  | 

1 $3,363,211 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$1,106,934 

School  site  beautification 

$195,503 

Field  Trips 

$756,128 

Equipment 

$1,158,925 

Family  literacy  and  other  community  resources 

$145,721 

Other  (describe); 

$0 

Net  SGF  Expended  (Note  3) 

$3,363,211 

Unexpended  SGF  • Closing  Balance  August  31 , 2006  (Note  4)  | 

1 $0 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does  not 
include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act , and  any  other  funds 
collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (facility  rentals,  capital  assets  purchases,  etc.) 

Note  1 Input  "(Restated)"  beside  Balance  at  August  31,  2005  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 

Note  2 Excludes  fees  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act  (fees  with  respect  to  instructional  supplies  or  materials  - essentially 

textbooks,  resource  materials  in  lieu  of  textbooks,  media,  software,  and  materials  for  classrooms).  Amounts  collected  for  CEU-related 
activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  expense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  and  liabilities  in  the  Statement  of  Financial  Position. 
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SCHEDULE  F to  the  AFS 

Operations  and  Maintenance  of  Schools  & Maintenance  Shops  Program  Expense  Details  - 2005-2006 
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$31,700,903 

404,042.7  1 

46,538.0  1 

Supported 
Capital  & Debt 
Services 
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School  Jurisdiction  Code:  1 10 
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Note:  Please  refer  to  completion  information  on  page  1 5 
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School  Jurisdiction  Code: 

AUDITED 

FINANCIAL  STATEMENTS 
and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[School  Act,  Sections  147(2)(a).  148, 151(1)  and  276] 

EDMONTON  SCHOOL  DISTRICT  N0.7 

Legal  Name  of  School  Jurisdiction 

ONE  KINGSWAY,  EDMONTON,  AB  T5H  4G9 

Maiiing  Address 

TEL.NO:  (780)  429-8000  FAX  NO:  (780)  429-8318 

Telephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENTS  RESPONSIBILPTY  FOR  FINANCIAL  REPORTING 

The  financial  statements  and  supporting  schedules edmonton  school  district  noj 

(Name  of  School  Jurisdiction) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustees  Responsibility 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


B.  ESSLINGER 

BOARD  CHAIRMAN 

ORIGINAL  SIGNED 

Name 

Signature 

SUPERINTENDENT 

L.  THOMSON 

ORIGINAL  SIGNED 

Name 

Signature 

SECRETARY  TREASURER  OR  TREASURER 


D.R.  POWER ORIGINAL  SIGNED 

Name  Signature 

DECEMBER  12,  2006 

Board-approved  Release  Date 


c.c.  ALBERTA  EDUCATION,  Financial  Reporting  & Accountability  Branch, 
8th  Floor  Commerce  Place,  10155-102  Street,  Edmonton  AB  T5J  4L5 
EMAIL:  Cindy .Jarry@gov.ab.ca 
PHONE:  (780)  427-7782  FAX:  (780)  422-6996 
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AUDITORS’  REPORT 

To  the  Trustees  of  the  Edmonton  School  District  No.  7 


We  have  audited  the  statement  of  financial  position  of  the  Edmonton  School  District  No.  7 as  at 
August  31,  2006  and  the  statements  of  revenues  and  expenses,  changes  in  net  assets  and  cash 
flows  for  the  year  then  ended.  These  financial  statements  have  been  prepared  to  comply  with  the 
accounting  requirements  prescribed  by  Alberta  Education  in  the  Guidelines  for  the  School 
Jurisdiction  Audited  Financial  Statements  for  the  Year  Ended  August  31,  2006.  These  financial 
statements,  which  are  presented  in  the  format  prescribed  by  Alberta  Education,  are  the 
responsibility  of  the  School  Board’s  Administration.  Our  responsibility  is  to  express  an  opinion  on 
these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards. 
Those  standards  require  that  we  plan  and  perform  an  audit  to  obtain  reasonable  assurance 
whether  the  financial  statements  are  free  of  material  misstatement.  An  audit  includes  examining, 
on  a test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An 
audit  also  includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by 
management,  as  well  as  evaluating  the  overall  financial  statement  presentation 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial 
position  of  the  District  as  at  August  31,  2006  and  the  results  of  its  operations  and  its  cash  flows 
for  the  year  then  ended  In  accordance  with  the  basis  of  accounting  described  in  note  2 to  the 
financial  statements. 

These  financial  statements,  which  have  not  been,  and  were  not  intended  to  be.  prepared  in 
accordance  with  Canadian  generally  accepted  accounting  principles,  are  solely  for  the 
information  and  use  of  the  Trustees  of  the  District  and  the  Minister  of  Education  of  Alberta  for 
complying  with  Alberta  Education’s  Guidelines  for  the  School  Jurisdiction  Audited  Financial 
Statements  for  the  Year  Ended  August  31,  2006.  The  financial  statements  are  not  intended  to  be 
and  should  not  be  used  by  anyone  other  than  the  specified  users  or  for  any  other  purpose. 


Chartered  Accountants 

Edmonton,  Canada 
November  3,  2006 


L..P  n Canaflia-i  l,tiiic<l  Ijbil'v  I-  Cft'is.iwi , 

ripnber  f.rT  af  2 rosfci  ain.'j' 


445 


School  Jurisdiction  Code: 3020 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31,  2006 

(in  dollars) 


2006 

2005 

Restated 

ASSETS 

Current  assets 

Cash  and  temporary  investments 

$23,301,767 

$3,821,459 

Accounts  receivable  (net  after  allowances) 

$10,937,015 

$20,205,220 

Prepaid  expenses 

$1,149,099 

$1,010,788 

Other  current  assets 

$5,486,363 

$5,323,002 

Total  current  assets 

$40,874,244 

$30,360,469 

School  generated  assets 

$3,999,386 

$4,373,302 

Trust  assets 

$649,559 

$639,986 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Capital  assets 

Land 

$837,590 

$837,590 

Buildings 

$617,344,802 

Less;  accumulated  amortization 

($366,537,401) 

$250,807,401 

$259,601,762 

Equipment 

$208,598,991 

Less:  accumulated  amortization 

($182,241,212) 

$26,357,779 

$29,703,900 

Vehicles 

$2,611,289 

Less:  accumulated  amortization 

($2,041,745) 

$569,544 

$559,442 

Total  capital  assets 

$278,572,314 

$290,702,694 

TOTAL  ASSETS 

$324,095,503 

$326,076,451 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$0 

$0 

Accounts  payable  and  accrued  liabilities 

$24,201,828 

$23,534,903 

Deferred  revenue 

$4,782,359 

$5,883,361 

Deferred  capital  allocations 

$2,581,446 

$978,232 

Current  portion  of  all  long  term  debt 

$4,896,727 

$5,868,844 

Total  current  liabilities 

$36,462,360 

$36,265,340 

School  generated  liabilities 

$3,999,386 

$4,373,302 

Trust  liabilities 

$649,559 

$639,986 

Employee  future  benefits  liability 

$0 

$0 

Long  term  payables  and  accrued  liabilities 

$0 

$0 

Long  term  debt 

Supported:  Debentures  and  other  supported  debt 

$24,360,551 

$29,166,009 

Less:  Current  portion  of  supported  debt 

($4,595,157) 

($4,805,458) 

Unsupported;  Debentures  and  Capital  Loans 

$2,242,030 

$3,305,416 

Capital  Leases 

$0 

$0 

Mortgages 

$0 

$0 

Less:  Current  portion  of  unsupported  debt 

($301,570) 

($1,063,386) 

Other  long  term  liabilities 

$143,777 

$137,981 

Unamortized  capital  allocations 

$164,015,101 

$167,561,809 

Total  long  term  liabilities 

$190,513,677 

$199,315,659 

TOTAL  LIABILITIES 

$226,976,037 

$235,580,999 

NET  ASSETS 

Unrestricted  net  assets 

$5,605,644 

($1,715,840) 

Operating  Reserves 

$0 

$0 

Accumulated  Operating  Surplus  (Deficit) 

$5,605,644 

($1,715,840) 

Investment  in  capital  assets 

$87,810,856 

$90,531,479 

Capital  Reserves 

$3,702,966 

$1,679,813 

Total  Capital  Funds 

$91,513,822 

$92,211,292 

Total  net  assets 

$97,119,466 

$90,495,452 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$324,095,503 

$326,076,451 

Note:  Input  "(Restated)"  in  2005  column  heading  where  comparatives  are  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements. 
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School  Jurisdiction  Code: 


STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 


i 

I Actual 

I 2006 

1 Budget 

1 2006 

1 Restated 

Actual 

2005 

Restated 

REVENUES 

Government  of  Alberta 

$586,607,940 

$567,697,265 

$564,238,815 

Federal  Government  and/or  First  Nations 

$2,232,600 

$1,326,826 

$1,998,782 

Other  Alberta  school  authorities 

$4,364,642 

$2,400,719 

$2,329,647 

Out  of  province  authorities 

$0 

$0 

$0 

Alberta  Municipalities  (excluding  supplementary  requisitions) 

$0 

$0 

$0 

Instruction  resource  fees 

$3,375,092 

$2,098,158 

$3,180,759 

Transportation  fees 

$6,704,985 

$6,849,040 

$5,726,171 

Other  sales  and  services 

$17,389,327 

$17,037,281 

$21,076,769 

Investment  income 

$1,059,827 

$0 

$711,440 

Gifts  and  donations 

$4,640,589 

$1,134,916 

$4,346,401 

Rentals  of  facilities 

$2,704,084 

$1,792,011 

$2,761,147 

Net  school  generated  funds 

$13,934,693 

$13,694,095 

$13,044,784 

Gains  on  disposal  of  capital  assets 

$1,875,914 

$0 

($26,925) 

Amortization  of  capital  allocations 

$11,081,895 

$12,345,000 

$11,789,717 

Total  Revenues 

$655,971,588 

$626,375,311 

$631,177,507 

EXPENSES 

Certificated  salaries 

$324,562,584 

$304,125,068 

$317,783,869 

Certificated  benefits 

$35,729,255 

$37,103,259 

$35,194,765 

Uncertificated  salaries  and  wages 

$122,450,544 

$107,266,150 

$117,183,057 

Uncertificated  benefits 

$27,291,871 

$22,525,892 

$25,143,711 

Services,  contracts  and  supplies 

$98,936,964 

$115,991,716 

$102,727,050 

Net  school  generated  funds 

$13,934,692 

$13,694,095 

$13,044,784 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$11,081,895 

$12,345,000 

$11,789,717 

Unsupported 

$13,144,290 

$14,906,000 

$13,888,619 

Total  Amortization  of  capital  assets 

$24,226,185 

$27,251,000 

$25,678,336 

Interest  on  capital  debt 

Supported 

$2,622,307 

$2,622,749 

$3,148,805 

Unsupported 

$112,488 

$111,251 

$197,230 

Total  Interest  on  capital  debt 

$2,734,795 

$2,734,000 

$3,346,035 

Other  interest  charges 

$231,026 

$500,000 

$74,800 

Losses  on  disposal  of  capital  assets 

$0 

$0 

$0 

Total  Expenses 

$650,097,916 

$631,191,180 

$640,176,407 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

BEFORE  EXTRAORDINARY  ITEM 

$5,873,672 

($4,815,869) 

($8,998,900) 

Extraordinary  Item 

$0 

$0 

$0 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

$5,873,672 

($4,815,869) 

($8,998,900) 

Note:  Input  "(Restated)"  in  Budget  2006  and/or  Actuals  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
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School  Jurisdiction  Code: 


3020 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31,  2006 
(in  dollars) 


2006 

2005 

Restated 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year  | 

1 $5,873,672  | 

($8,998,900) 

Add  (Deduct)  items  not  affecting  cash: 

Amortization  of  capital  allocations  revenue 

($11,081,895) 

($11,789,717) 

Total  amortization  expense 

$24,226,185 

$25,678,336 

Gains  on  disposal  of  capital  assets 

($1,875,914) 

$26,925 

Losses  on  disposal  of  capital  assets 

$0 

$0 

Changes  in  accrued  accounts: 

Accounts  receivable 

$9,268,205 

$7,799,201 

Prepaids  and  other  current  assets 

($301,672) 

($257,694) 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Payables  and  accrued  liabilities 

$666,925 

($6,596,680) 

Deferred  revenue 

($1,101,002) 

($1,325,017) 

Employee  future  benefit  expense  (recovery) 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Operations 

$25,674,504 

$4,536,454 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

$0 

$0 

Buildings 

($6,870,413) 

($17,977,294) 

Eguipment 

($5,375,340) 

($7,203,966) 

Vehicles 

($108,285) 

($51,475) 

Net  proceeds  from  disposal  of  capital  assets 

$2,120,606 

$30,766 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Investing  activities 

($10,233,432) 

($25,201,969) 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

$5,055,112 

$13,135,570 

Issue  of  long  term  debt 

$0 

$0 

Repayment  of  long  term  debt 

($5,868,844) 

($6,784,116) 

Add  back:  supported  portion 

$4,805,458 

$5,721,731 

Other  (describe)  Transferred  from  Invest,  in  Cap.  Assets 

$47,510 

$0 

Total  sources  (uses)  of  cash  from  Financing  activities 

$4,039,236 

$12,073,185 

Net  sources  (uses)  of  cash  during  year 

$19,480,308 

($8,592,330) 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

$3,821,459 

$12,413,789 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$23,301,767 

$3,821,459 

Note:  1 Input  "(Restated)"  in  2005  column  heading  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obligations. 
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STATEMENT  OF  CHANGES  IN  NET  ASSETS  School  Jurisdiction  3020 

for  the  Year  Ended  August  31,  200( 

(in  dollars] 


INTERNALLY  RESTRICTED  NET  ASSETS 

External  Services 

Capital 

Reserves 

O 

o 

O 

S 

o 

o 

g 

o 

y* 

o 

y* 

g 

Operating 

Reserves 

' g 

o 

o 

O 

O 

g 

g 

0 

y> 

Transportation 

Capital 

Reserves 

s 

& 

o 

g 

g 

g 

g 

0 

y* 

Operating 

Reserves 

s 

s 

s 

s 

s 

o 

O 

y^ 

g 

Board  & System  Admin. 

Capital 

Reserves 

$1,679,813 

o 

o 

s 

$1,679,813 

o 

$2,120,606 

o 

$483,146 

($680,599] 

$3,702,966 

Operating 

Reserves 

& 

o 

o 

o 

o 

o 

y^ 

0 

y^ 

Infrastructure 

Capital 

Reserves 
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o 

o 

o 

o 

s 

o 

o 

g 

0 

g 

O&M 

Operating 

Reserves 

s 

s 

o 

g 

g 

g 

g 

School  Based 

Capital 

Reserves 

o 

o 

& 

o 

s 

o 

O 

o 

o 

0 

yy 

0 

y> 

Operating 

Reserves 

s 

o 

o 

o 

o 

o 

o 

y> 

o 

y* 

g 

TOTAL 

INTERNALLY 

RESTRICTED 

NET  ASSETS 

Cols.  5 to  14 

$1,679,813 

s 

s 

$1,679,813 

o 

iA 

$2,120,606 

g 

o 

y^ 

g 

$483,146 

($580,599) 

$3,702,966 

UNRESTRICTED 

NET 

ASSETS 

($1,715,840) 

o 

o 

($1,715,840) 

$5,873,672 

($9,596,567) 

£ 

iO 

fH 

g 

GO 

O, 

($1,875,914) 

$741,936 

($1,063,386) 

o 

g 

($483,146) 

$580,599 

$5,605,644 

INVESTMENT 

IN  CAPITAL 

ASSETS 

$90,663,717 

($137,981) 

$12,761 

($7,018) 

$90,531,479 

$9,596,567 

$8,406 

($24,226,185) 

$11,081,895 

($244,692) 

o 

y^ 

$1,063,386 

$87,810,856 

TOTAL 

NET 

ASSETS 

Cols.  2+3+4 

$90,627,690 

($137,981) 

$12,761 

($7,018) 

$90,495,452 

$5,873,672 

$8,406 

o 

$741,936 

$97,119,466 
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0) 

n 

•c 
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Asset  Retirement  Obligation 

Asset  Retirement  Cost 

Accumulated  Amort.  Of  Asset  Retiret 

lA 

1 

s 

d) 

3 

< 

8 

1 

ra 

ffi 

1 

^3 

5 

Excess(def)  of  revenue  over  expenses 

Board  funded  capital  transactions 

Direct  credits  to  net  assets 

Amortization  of  capital  assets 

0 

1 
w 

3 

o. 

s 

•B 

§ 

’.B 

Disposal  of  unsupported  capital  assets 

Disposal  of  supported  capital  assets 
(board  funded  portion) 

Debt  principal  payments  (unsupported] 

Net  transfers  to  operating  reserves 

Net  transfers  from  operating  reserves 

Net  transfers  to  capital  reserves 

Net  transfers  from  capital  reserves 

Balance  at  August  31,  2006 
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School  Jurisdiction  Code: 


3020 


STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31, 2006 

(in  dollars)  


Deferred 

Capital 

Allocations 

Unamortiied 

Capital 

Allocations 

Balance  at  August  31,  2005 

$978,232 

$167,561,809 

Prior  period  adjustment 

$0 

$0 

Adjusted  balance,  August  31,  2005 

$978,232 

$167,561,809 

Add: 

Restricted  capital  allocations  from:  Alberta  Education-School/Modular  Project  Capital  * 

$4,046,275 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$0 

Other  Government  of  Alberta 

$0 

Federal  Government  and/or  First  Nations 

$0 

Other  sources 

$0 

Interest  earned  on  provincial  government  capital  allocations 

$0 

Other  capital  grants  and  donations 

$0 

Net  Proceeds  on  disposal  of  supported  capital  assets 

$1,008,837 

Insurance  proceeds  (and  related  interest) 

$0 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

$0 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

$47,510 

Current  Year  Debenture  Principal  Repayment 

$4,805,458 

Expended  capital  allocations  - current  year 

($2,709,961) 

$2,709,961 

Less: 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer;  Other 

$741,937 

$27,742 

Capital  allocations  amortized  to  revenue 

$11,081,895 

Balance  at  August  31,  2006 

$2,581,446 

$164,015,101 

Exclude  Infrastructure  Maintenance  Renewal/Infrastructure  Maintenance  Program  allocations  from  this  Statement,  since  those  contributions  are  not  externally 
restricted  to  capital. 


450 


EDMONTON  SCHOOL  DISTRICT  NO.  7 


NOTES  TO F/NANCfAL  STATEMENTS 
August  31 , 2006 
(amounts  in  thousands) 


1 . Authority  and  purpose 

Edmonton  School  District  No.  7 (the  District)  is  empowered  to  provide  public  education 
through  bylaws  approved  by  its  Board  of  Trustees  and  pursuant  to  the  provisions  of  the 
Alberta  School  Act. 

2.  Significant  accounting  poiicies 

These  financial  statements  have  been  prepared  in  accordance  with  the  significant 
accounting  policies  set  out  below  to  comply  with  the  accounting  requirements  prescribed 
by  the  Alberta  Education  in  the  “Guidelines  for  the  School  Jurisdiction  Audited  Financial 
Statements  for  the  Year  Ended  August  31,  2006".  The  basis  of  accounting  used  in 
these  financial  statements  materially  differs  from  Canadian  generally  accepted 
accounting  principles  because  asset  retirement  obligations  for  school  buildings,  where  it 
is  likely  that  provincial  funding  would  be  forthcoming  at  the  time  of  retirement  for  a 
replacement  school  or  major  modification,  is  not  recorded  because  it  is  expected  the 
forthcoming  capital  funding  would  fund  the  asset  retirement  obligation.  The  impact  of 
this  difference  has  been  estimated  at  $61 ,764.4,  as  disclosed  In  note  12. 

The  precise  determination  of  many  assets  and  liabilities  is  dependent  on  future  events. 
As  a result,  the  preparation  of  financial  statements  for  a period  involves  the  use  of 
estimates  and  approximations,  which  have  been  made  using  careful  judgement.  Actual 
results  could  differ  from  those  estimates  and  approximations.  The  financial  statements 
have,  in  management’s  opinion,  been  properly  prepared  within  reasonable  limits  of 
materiality  and  within  the  framework  of  the  accounting  policies  summarized  below: 

Capital  assets 

Capital  assets  are  recorded  at  original  cost  and  commencing  in  the  year  following  the 
year  of  acquisition,  amortization  is  recorded  on  a straight-line  basis  over  the  estimated 
useful  lives  of  the  assets  using  the  following  rates: 


Buildings  and  site  improvements 
Furniture  and  equipment 
Vehicles 


2.5%  to  10% 
10%  and  20% 
10% 


Revenue  recognition 

The  District  receives  funds  from  the  province  for  instruction,  support  and  capital 
purposes  under  Alberta  Government  Regulations. 

Grants  from  the  province  that  are  restricted  for  the  acquisition  of  capital  assets  are 
recorded  as  deferred  capital  allocations  until  spent.  Once  spent,  they  are  transferred  to 
unamortized  capital  allocations,  which  are  amortized  on  the  same  basis  and  at  the  same 
rates  as  are  applied  to  amortization  of  the  cost  of  the  assets.  The  accumulated  surplus 
is  not  impacted  as  the  additional  income  is  offset  by  the  additional  capital  asset 
amortization  expense  of  an  equal  amount. 
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EDMONTON  SCHOOL  DISTRICT  NO.  7 


NOTES  TO  FINANCIAL  STATEMENTS. . . continued 
August  31 , 2006 
(amounts  in  thousands) 

Unrestricted  donations  are  recognized  as  revenue  when  received  or  receivable. 
Donations  in  kind  are  recorded  at  fair  market  value  when  reasonably  determinable. 

Externally  restricted  contributions  are  deferred  and  recognized  as  revenue  in  the  period 
in  which  the  restriction  has  been  met. 

Contributed  services 

Volunteers  assist  schools  operated  by  the  District  in  carrying  out  certain  activities. 
Because  of  the  difficulty  of  determining  the  fair  value  and  the  fact  that  such  assistance  is 
generally  not  otherwise  purchased,  contributed  services  are  not  recognized  in  the 
financial  statements. 

Inventories 

Inventories  consist  of  supplies  valued  at  the  lower  of  average  cost  or  net  realizable 
value. 

Financial  Instruments 

The  District’s  financial  instruments  consist  of  cash,  accounts  receivable,  accounts 
payable  and  accruals;  trust  funds  and  long-term  debt.  It  is  the  management's  opinion 
that  the  District  is  not  exposed  to  significant  interest,  currency  or  credit  risks  arising  from 
these  financial  instruments.  Unless  otherwise  noted,  the  fair  values  of  these  financial 
instruments  approximate  their  carrying  values.  The  District  has  invested  surplus  funds 
in  accordance  with  Section  44  of  the  School  Act  and  Section  5 of  the  Trustees  Act 

Capital  Reserve 

An  amount  equal  to  the  net  proceeds  of  sale  of  capital  assets  and  interest  generated  by 
these  funds  is  transferred  to  the  capital  reserve.  The  utilization  of  the  reserve  is 
restricted  to  capital  expenditures  under  external  restrictions  or  internal  restrictions  at  the 
discretion  of  the  Board  of  Trustees. 

Asset  Retirement  Obligations 

The  District  now  recognizes  the  fair  value  of  a future  asset  retirement  obligation,  for 
obligations  which  provincial  funding  will  not  likely  be  received,  as  a liability  in  the  period 
in  which  it  incurs  a legal  obligation  associated  with  the  retirement  of  tangible  long-lived 
assets  that  result  from  the  acquisition,  construction,  development  and/or  normal  use  of 
the  assets.  The  District  concurrently  recognizes  a corresponding  increase  in  the 
carrying  amount  of  the  related  long-lived  asset  that  is  amortized  over  the  life  of  the 
asset.  The  fair  value  of  the  asset  retirement  obligation  is  estimated  using  quoted  market 
prices  where  markets  are  available  or  the  expected  cash  flow  approach  that  reflects  a 
range  of  possible  outcomes  discounted  at  a credit-adjusted  risk-free  interest  rate. 
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Subsequent  to  the  initial  measurement,  the  asset  retirement  obligation  is  adjusted  at  the 
end  of  each  period  to  reflect  the  passage  of  time  and  changes  in  the  estimated  market 
value  or  future  cash  flows  underlying  the  obligation.  Changes  in  the  obligation  due  to 
the  changes  in  estimated  market  value  or  cash  flows  are  recognized  as  an  adjustment 
of  the  carrying  amount  of  the  related  long-lived  asset  that  is  amortized  over  the 
remaining  life  of  the  asset. 

The  recording  of  the  asset  retirement  obligations  represents  a change  in  accounting 
policy.  The  effects  of  this  change  were  not  material  to  the  overall  financial  statements  of 
the  District.  This  change  has  been  applied  retroactively  and  the  2005  comparative 
information  has  been  restated  to  effect  this  change.  The  liability  at  August  31,  2006  and 
2005  was  $143.8  and  $138.0  respectively.  The  adjustment  to  investment  in  capital 
assets  at  August  31,  2006  and  2005  as  a result  of  this  change  was  $0.3  and  $132.2 
respectively. 

Pensions 

The  current  service  and  past  service  costs  of  the  Alberta  Teachers’  Retirement  Fund  are 
met  by  contributions  by  active  members  and  the  Government  of  Alberta.  Under  the 
terms  of  the  Teachers’  Pension  Plan  Act,  the  District  does  not  make  pension 
contributions  for  certificated  staff. 

The  District  participates  in  the  Local  Authorities  Pension  Plan,  which  is  a multi-employer 
pension  plan.  The  service  costs  for  employees  for  the  current  year  of  $7,657  (2005  - 
$6,813)  are  included  in  these  statements  and  comprise  the  District  costs  of  employer 
contribution. 

3.  Related  party  transactions 

Alberta  Education  and  Alberta  Infrastructure  are  the  departments  of  the  Government  of 
Alberta  which  administer  education,  various  school  boards  and  school  board 
infrastructure  funding. 

The  Edmonton  School  District  No.  7’s  primary  source  of  income  Is  from  the  Alberta 
Government.  The  District’s  ability  to  continue  viable  operations  is  dependent  on  this 
funding. 
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NOTES  TO  FINANCIAL  STATEMENTS. . . continued 
August  31 , 2006 
(amounts  in  thousands) 


The  District  had  the  following  transactions  with  Alberta  Education,  Alberta  Infrastructure 
and  Alberta  Finance. 


2006 

2005 

Alberta  Education 

Funding  Received 

$ 572.530 

$ 550.913 

Alberta  Infrastructure 

Infrastructure  Maintenance  Program 

7,290 

6,576 

Modernization  Block  Funding  Program 

844 

89 

Capital  Allocations 

5,055 

13.135 

13.189 

19.800 

Alberta  Finance 

Capital  Block  - supported  capital  debt  interest 
Capital  Block  - supported  capital  debt  principal 

2,622 

3,149 

repayment 

4.806 

5.722 

7.428 

8.871 

Other 

3.322 

3.511 

Total  funding  received 

$ 596.469 

$ 583.095 

Accounts  Receivable 

Accounts  receivable  comprises: 

2006 

2006 

Province  of  Alberta 

$ 8,226 

$ 16,362 

Federal  Government 

1,603 

1,204 

Other  Alberta  School  Jurisdictions 

584 

51 

Other 

524 

2.588 

Total 

$ 10-937 

$ 20.205 

School  generated  funds 

(a)  School  generated  assets  arise  from  the  receipt  of  monies  for  various  services  and 

activities  offered  by  individual 

schools 

such  as  student  unions,  yearbooks. 

instructional  materiats,  textbook 

rentals, 

field  trips  and 

fundraising  projects  of 

various  types.  Any  excess  of  receipts  over  disbursements  from  these  services  and 
activities  is  placed  on  deposit  with  various  chartered  banks  and  is  available  for 

future  use  by  the  schools. 

2006 

2005 

School  generated  assets 

Cash 

$ 5,965 

$ 6,426 

Term  deposits 

1.182 

1.334 

7.147 

7,760 
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NOTES  TO  FINANCIAL  STATEMENTS. . . continued 
August  31 , 2006 
(amounts  in  thousands) 


Inventory 


Bookstore 

18 

15 

Cafeteria 

1 

2 

19 

17 

Refundable  deposits  and  advance  fees 

(3,167) 

f3,404) 

Net  Assets  and  Funds 

$ 3.999 

$ 4,373 

6. 


7. 


(b)  School  Generated  Funds  revenue  and  expenses  have  been  reported  net  of  cost 


recoveries  as  follows: 


2006 

2005 

Total  School  Generated  Funds 

$ 15,596 

$ 

15,050 

Less:  Related  cost  recoveries 

1.661 

2.005 

Net 

$ 13.935 

$ 

13.045 

Capital  Assets 

2006 

2005 

Accumulated  Carrying 

Carrying 

Cost 

Amortization 

Value 

Value 

Land  $ 

838 

- $ 

838 

$ 838 

Buildings  and 

site  improvements 

617,345 

366,537  250,808 

259,602 

Furniture  and  equipment 

208,599 

182,241 

26.358 

29,704 

Vehicles 

2.611 

2.042 

569 

559 

$ 

829.393 

$ 550.820  $ 278.573 

$ 290,703 

Accounts  payable  and  accruals 


Accounts  payable  and  accruals  comprises: 


2006 

2006 

Province  of  Alberta 

$ 1,622 

$ 

1.785 

Federal  Government 

884 

1,053 

Alberta  Municipalities 

- 

9 

Other 

21,696 

20.688 

Total 

$ 24.202 

$ 

■23.535 
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NOTES  TO  FINANCIAL  STATEMENTS.  . continued 
August  31,  2006 
(amounts  in  thousands) 


8.  Deferred  Revenue 


Deferred  revenue  comprises: 


2006 

2005 

Foreign  Students  Fees 

$ 

3,452 

$ 

3,030 

Parkade  Plant  Operations  & Marnt.  Funding 

- 

250 

Funding  for  Amiskwaciy  Academy 

- 

571 

Deferred  Block  Funding  Revenue 

233 

787 

Metro  Continuing  Education  Fees 

449 

520 

Curriculum  & Programs 

180 

203 

District  Technology 

289 

375 

Other 

179 

147 

Total 

$ 

4.782 

$ 

5.883 

Change  in  deferred  revenue  during  the  year: 

2006 

2005 

Balance  at  beginning  of  year 

$ 

5,883 

$ 

7,208 

Add:  Funding  received  during  the  year 

17.439 

27.689 

23,322 

34,897 

Less:  Amount  recognized  as  revenue 

for  the  year 

18.540 

29.014 

Balance  at  end  of  year 

$ 

4.782 

$ 

5.883 

9.  Long-Term  Debt 

Principal  payments  and  interest  for  the  next  five  years  and  to  maturity  on  debenture  debt 
outstanding  at  August  31 , 2006  are  approximately  as  follows; 


Year  Ending  August  31 

2007 

2008 

2009 

2010 
2011 

2012  - maturity 
Total 


Principal 

$ 4,896  $ 

4,718 
4,339 
3,928 
3,409 
5.312 

$ 26.602  $ 


Interest 

Total 

2,476 

$ 

7,372 

2,002 

6,720 

1,547 

5,886 

1,134 

5,062 

766 

4,175 

743 

6.055 

8.668 

$ 

35,279 
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NOTES  TO  FINANCIAL  STATEMENTS. . . continued 
August  31 , 2006 
(amounts  in  thousands) 


Interest  is  payable  at  various  rates  ranging  from  4.038%  to  12.0%  on 

the  total  long-term 

debt  of: 

2006 

2005 

Total  debenture  debt  $ 26,602 

$ 

32,471 

Due  within  one  vear  4.896 

5.869 

$ 21JQ6 

$ 

26.602 

The  total  district  debenture  debt  will  be  repaid  by  the  year  201 5.  The  fair  value  of  long- 
term debt  does  not  differ  significantly  from  its  carrying  value. 

The  current  portion  of  long-term  debt  includes  amounts  payable  by  Alberta  Finance  for 
supported  debt  principal.  As  this  amount  is  not  payable  by  the  District,  the  District's 
working  capital  has  been  increased  as  follows: 


2006 

2005 

Working  Capital  (Deficiency)  Surplus 

per  statements 

$ 6,994 

$ (4,926) 

Supported  Current  Portion  of  long-term  debt 

4.595 

4.806 

$ 11.589 

$ —11-20) 

The  District  paid  $3,018  (2005  - $3,660)  interest  on  long-term  debt  in  the  year. 

10.  Deferred  Capital  Allocations 

Capital  allocations  received  for  qualifying  capital  projects  initiated  by  the  District  have 
been  capitalized.  These  allocations  are  transferred  to  unamortized  capital  allocations  as 
the  capital  expenditure  is  incurred.  Details  of  the  changes  in  the  deferred  capital 
allocations  account  are  as  follows: 


2006 

2005 

Balance  at  beginning  of  year 

Allocations  received  and 

$ 978 

$ 1,599 

receivable  during  the  year 

4,313 

12,331 

Transfers  to  Unamortized  Capital  Allocations 

(2.710) 

(12.952) 

Balance  at  end  of  year 

$ 2.581 

$ 97§ 
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EDMONTON  SCHOOL  DISTRICT  NO.  7 


NOTES  TO  FINANCIAL  STA  TEMENTS . . . continued 

August  31 , 2006 
(amounts  in  thousands) 

1 1 . Unamortized  Capitai  AltocaUons 

Unamortized  capitai  allocations  (UCA)  represents  the  jurisdiction’s  net  investment  in 
supported  capital  assets  other  than  land  and  equipment  purchased  prior  to  September 
1.  1995.  The  total  debenture  payments  increase  the  balance  in  the  UCA  account,  with 
the  related  amortization  expense  being  deducted.  Transfers  from  deferred  capitai 
allocation  account  also  increase  the  balance  in  the  UCA  account.  Details  of  the 
changes  to  the  account  are  as  follows: 


2006 

2005 

Balance  at  beginning  of  year  $ 

167,562 

$ 159,874 

Supported  Debenture  Principal  Repayment 

4,806 

5,722 

Transfer  from  Investment  in  Capital  Assets  (Net) 

33 

804 

Retirement  of  Asset  - net 

(14) 

- 

Transfer  from  Deferred  Capital  Allocations 

2,710 

12,952 

Transfer  to  Capital  Allocation  Revenue 

n 1.0821 

(1 1 .7901 

Balance  at  end  of  year  $ 

164.015 

$ 167, 

1 2,  Asset  Retirement  Obligation 

Edmonton  School  District  No.  7 has  asset  retirement  obligations  in  respect  of  school 
and  non-school  buildings  owned  by  the  District.  In  accordance  with  the  Alberta 
Education  guidelines  for  the  preparation  of  financial  statements  for  year  ended  August 
31,  2006,  the  District  has  recognized  the  estimated  liability  required  to  settle  the 
obligation  in  respect  of  the  non-school  buildings  of  $143.8.  In  determining  the 
obligation,  a credit-adjusted,  risk  free  rate  of  4.2%  was  used.  Accretion  expense  of  $5.8 
(2005  - $5.6)  incurred  in  the  year  is  included  in  supplies  and  materials. 


2006  2005 

Asset  retirement  obligation  at  beginning  of  year  $ 138  $ 

Liability  recognized  in  the  year  - 132 

Accretion  expense  in  the  year  6 6 

Asset  retirement  obligation  at  end  of  year  $ 144  $ 138 


The  asset  retirement  obligation  in  respect  of  school  buildings  has  not  been  recognized 
to  comply  with  Alberta  Education  guidelines.  The  estimated  liability  for  school  buildings 
is  $61,764.4  (2005  - $61,211.9)  determined,  using  a credit-adjusted  risk  free  rate  of 
4.2%.  The  Province  of  Alberta  is  expected  to  fund  asset  retirement  expense  in  respect 
of  school  buildings  as  a part  of  capital  project  grant  funding. 
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13.  Commitments 

a)  Building  Projects:  The  District  is  committed  to  further  capital  expenditures  for  the 
new  construction  and  modernization  projects  of  approximately  $69,009  (2005  - 
$34,785).  It  is  anticipated  that  these  costs  will  be  fully  funded  by  the  capital 
allocations  from  Alberta  Education, 

b)  Lease  of  Premises:  The  district  is  committed  to  lease  of  premises  for  the  following 
years: 

Year  Ending  August  31 


2006 

2005 

2007 

$ 

2,258 

$ 

2,258 

2008 

2,098 

2,098 

2009 

1,428 

1,428 

2010 

1,365 

1,365 

2011 

1,219 

1,219 

201 2 -Thereafter 

15.000 

15.000 

Total 

$ 

23.368 

$ 

23.368 

c)  Purchase  Order  commitments:  As  at  August  31 , 2006  the  district  has  $2,376  (2005  - 
$3,863)  outstanding  purchase  orders  relating  to  services  and  contracts. 


14.  The  Urban  Schools  Insurance  Consortium 

The  District  is  a member  of  The  Urban  Schools  Insurance  Consortium  (USIC),  which 
facilitates  the  placement  of  property  and  liability  Insurance  coverage  for  thirteen 
jurisdictions  throughout  the  province  of  Alberta.  Premium  rebates  are  received  from  the 
insurers  favorable  claims  experience  and  accumulated  by  the  consortium  to  self-insure  a 
portion  of  the  member’s  risk  exposure.  The  District’s  share  of  the  accumulated 
consortium  funds  as  at  August  31,  2006  was  $1,918  (2005  - $ 2,102).  This  amount  has 
not  been  recognized  in  the  district’s  financial  statements,  as  the  revenue  has  not  been 
realized  by  the  District. 

1 5.  Comparative  Figures 

The  comparative  figures  for  2005  have  been  reclassified  where  necessary,  to  conform 
to  the  current  year’s  presentation.  The  comparative  figures  for  2005  Statement  of 
Financial  Position,  Statement  of  Revenues  and  Expenditures  and  for  Statement  of  Cash 
Flows  have  been  reclassified  to  conform  to  the  current  presentation. 
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SCHEDULE  A to  the  AFS  School  Jurisdiction  Codt 3020 

ALLOCATION  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006 
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School  Jurisdiction  Code: 


SCHEDULE  B to  the  AFS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$13,301,304 

Base  Instruction  (Gr  1-12) 

$366,267,129 

Outreach  Programs 

$312,120 

Home  Education 

$905,585 

Differential  Cost  Funding  * 

$145,693,341 

Other  Provincial  Support 

Institutional  Programs 

$5,582,907 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$2,737,128 

Learning  Resources  Credit  Allocation 

$510,814 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$18,446,392 

Student  Health  Initiative  (SHI) 

$1,373,973 

Alberta  Initiative  for  School  Improvement  (AiSi) 

$9,799,500 

High  Speed  Networking 

$1,382,543 

Children  and  Youth  with  Complex  Needs 

$53,794 

infrastructure  Maintenance  Renewal  (IMR) 

$8,133,864 

Other  Alberta  Education  Revenues  (describe):  see  attchment  for  detailed  listing 

$6,163,353 

Total  Alberta  Education  Revenues 

$580,663,747 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variabie  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learners  that  are  off  reserves,  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  in  Education  Program 
agreement  between  Canada  and  Alberta  -which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity,  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 
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School  Jurisdiction  Code:  3020 
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Services,  Contracts  & Supplies  expenses  exclude  learning  resources,  as  they  are  reported  on  separately. 

Other  Expenses  include  net  school  generated  funds,  amortization,  interest,  and  losses  on  disposal  of  instruction  program  capital  assets. 


School  Jurisdiction  Code: 3020 


SCHEDULE  D to  the  AFS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


TOTAL  EXPENSES 


$650,097,916 


STEP1 

Calculation  of  maximum  expense  limit  PERCENTAGE  for  Board  and  System  Administration  expenses 
If  Total  Net  Enrolled  Students"  are  6,000  and  over  = 4% 


4.00% 


If  Total  Net  Enrolled  Students"  are  2,000  and  less 


= 6% 


The  Maximum  Expense  Limit  for  Board  and  System  Administration  is  based  on  an  arithmetical  proration  for  the  TOTAL  FTE  count  for  grades  1 -12,  net  of  Home  Education  AND 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE:  4,500  FTE  count  grades  1-12  = 6,000  - 4,500  = 1 ,500  X .0005  = .75%  plus  4%  = maximum  expense  limit  of  4.75%. 

Note:  Calculation  unnecessary  if  Total  FTE  is  6,000  or  more,  and  2,000  & less. 

STEP  2 


Maximum  Expense  Limit  percentage  (Step  1 ) x TOTAL  EXPENSES 

1 

$26,003,917 

Considerations  for  Charter  Schools  and  Small  School  Boards: 

If  Charter  School,  enter  $57,222 

$0 

1 

1 $0 

If  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

0 

$0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$26,003,917 

Less:  2005/2006  Board  and  System  Administration  expenses 

-$20,935,902 

2005-2006  BOARD  AND  SYSTEM  ADMINISTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 

$5,068,015 
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School  Jurisdiction  Code: 


SCHEDULE  E to  the  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  - 2005-200( 


Unexpended  SGF  - Opening  Balance  August  31,  200£(Note  i)  { 

$4,373,302 

Source  of  Net  School  Generated  Funds: 

Fundraising  activities 

Gross  SGF 

Related  Expenses 

Net  SGF 

$3,873,384 

$1,663,264 

$2,210,120 

Student  fees  (Non-lnstructional)  (Note  2) 

$10,945,608 

$0 

$10,945,608 

Donations  and  grants  to  schools 

$323,780 

$0 

$323,780 

Other  (describe); 

$83,815 

$2,547 

$81,268 

Net  Additions  to  SGF 

$15,226,587 

$1,665,811 

$13,560,776 

Net  SGF  Available  for  Spending  | 

j $17,934,078 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$9,833,915 

School  site  beautification 

$2,851 

Field  Trips 

$3,629,013 

Equipment 

$0 

Family  literacy  and  other  community  resources 

$453,690 

Other  (describe):  i.d.  cards 

$15,223 

Net  SGF  Expended  (Note  3) 

$13,934,692 

Unexpended  SGF  • Closing  Balance  August  31,  2006 (Note  4) 

1 $3,999,386 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does 
not  include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2)(j)  of  iheSchool  Act,  and  any  other 
funds  collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (facility  rentals,  capital  assets  purchases, 
etc.) 

Note  1 Input  "(Restated)’  beside  Balance  at  August  31,  2005  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 

Note  2 Excludes  fees  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act  (fees  with  respect  to  instructional  supplies  or  materials  • 

essentially  textbooks,  resource  materials  in  lieu  of  textbooks,  media,  software,  and  materials  for  classrooms).  Amounts  collected  for 

CEU-related  activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  expense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  and  liabilities  in  the  Statement  of  Financial  Position. 
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SCHEDULE  F to  the  AFS 

Operations  and  Maintenance  of  Schools  & Maintenance  Shops  Program  Expense  Details  - 2005-2006 
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codes  and  government  regulations. 


SCHEDULE  G to  the  AFS 

DISCLOSURE  OF  SALARIES  AND  BENEFITS  • 2005-2001 

(SECTION  148.1  OF  THE  SCHOOL  ACT! 
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School  Jurisdiction  Code:  46 

AUDITED 

FINANCIAL  STATEMENTS 
and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[School  Act,  Sections  147(2)(a),  148, 151(1)  and  276] 

Elk  Island  Catholic  School  Division  #41 

Legal  Name  of  School  Jurisdiction 

160  Festival  Way;  Sherwood  Park;  AB  T8A  5Z2 

Mailing  Address 

780-467-8896  (phone)  780-467-5469  (fax) 

Telephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENTS  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 

The  financial  statements  and  supporting  schedules  Eik  island  camoiic  school  Division  #4i 

(Name  of  School  Jurisdiction) 

presented  to  Alberta  Learning  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  seiection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustees  Responsibility 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


Tony  Sykora 

BOARD  CHAIRMAN 

"ORIGINAL  SIGNED" 

Name 

Signature 

SUPERINTENDENT 

Doug  Aitkenhead 

"ORIGINAL  SIGNED" 

Name 

Signature 

SECRETARY  TREASURER  OR  TREASURER 


Alberta  Hutchings •'original  SIGNED" 

Name  Signature 

22-NOV-06 

Board-approved  Release  Date 


c.c.  ALBERTA  EDUCATION,  Financial  Reporting  & Accountability  Branch, 
8th  Floor  Commerce  Place,  10155-102  Street,  Edmonton  AB  T5J  4L5 
EMAIL:  Cindy.Jarry@gov.ab.ca 
PHONE:  (780)  427-7782  FAX:  (780)  422-6996 
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Hawkings  Epp  Dumont  llp 

Chartered  Accountants  


E.A.  Hawkings,  CA*  T.D.  Tinney,  CA* 

M.H.  Epp,  CA,  CMA*  J.S.  Hawkings,  CA* 
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LM.  Custer,  CMA  K.A.  Bergstreiser,  CGA 
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Suite  101 
17107  - 107  Avenue 
Edmonton,  Alberta  T5S  1G3 
Telephone  (780)  489-9606 
Fax  (780)  484-9689 
Email:  hed@hed-edm.com 


AUDITORS*  REPORT 


To  the  Trustees  of 

Elk  Island  Catholic  Separate  Regional  Division  No.  41 
Sherwood  Park,  Alberta 

We  have  audited  the  statement  of  financial  position  of  Elk  Island  Catholic  Separate  Regional  Division  No.  41  as  at 
August  31,  2006  and  the  statements  of  revenues  and  expenses,  cash  flows,  changes  in  net  assets  and  capital 
allocations  for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the  Division's  management. 
Our  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those  standards 
require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  as  to  whether  the  financial  statements 
are  free  of  material  misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts 
and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing  the  accounting  principles  used  and 
significant  estimates  made  by  management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position  of  the  Regional 
Division  as  at  August  31,  2006  and  the  results  of  its  operations,  changes  in  cash  flows,  net  assets  and  capital 
allocations  for  the  year  then  ended  in  accordance  with  Canadian  generally  accepted  accounting  principles. 

Our  audit  was  conducted  for  the  purpose  of  forming  an  opinion  on  the  basic  financial  statements  taken  as  a whole. 
The  supplementary  information  included  in  Schedules  A through  G is  presented  for  purposes  of  additional  analysis 
and  is  not  a required  part  of  the  basic  financial  statements.  Such  supplementary  information  has  been  subjected  to 
the  auditing  procedures  applied  in  the  audit  of  the  basic  financial  statements  and  in  our  opinion,  is  fairly  stated,  in  all 
material  respects.  In  relation  to  the  basic  financial  statements  taken  as  a whole. 


Edmonton,  Alberta 
November  7,  2006 


HAWKINGS  EPP  DUMONT  LLP 
Chartered  Accountants 


Founding  Partners 
F.J.  Bruha,  CA  (Debased) 
A.W.  Whelan,  CA  (Retired) 


Stony  Plain  Office 

Phone  (780)  963-2727 
Fax  (780)  963-1294 
Email;  emaij@hawkings.com 

"■Professional  Corporation 
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School  Jurisdiction  Code: 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31, 2006 

collars) 


2006 

2005 

Restated-Note  2 

assets 

Current  assets 

Cash  and  temporary  investments 

$4,421,449 

$2,527,718 

Accounts  receivable  (net  after  allowances} 

$2,396,989 

$3,286,773 

Prepaid  expenses 

$121,479 

$102,282 

Other  current  assets 

$0 

$0 

Total  current  assets 

$6,939,917 

$5,916,773 

School  generated  assets 

$615,682 

$476,631 

Trust  assets 

$62,267 

$68,596 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Capital  assets 

Land 

$1,656,711 

$1,656,711 

Buildings 

$62,970,438 

Less:  accumulated  amortization 

($32,383,515) 

$30,586,923 

$30,618,107 

Equipment 

$5,481,646 

Less;  accumulated  amortization 

($2,664,205) 

$2,827,441 

$2,767,001 

Vehicles 

$3,222,914 

Less;  accumulated  amortization 

($1,862,415) 

$1,360,498 

$1,081,424 

Total  capital  assets 

$36,431,574 

$36,113,243 

TOTAL  ASSETS 

$44,049,440 

$42,572,243 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$0 

$0 

Accounts  payable  and  accrued  iiabirities 

$2,923,902 

$3,142,173 

Deferred  revenue 

$755,793 

$1,124,414 

Deferred  capital  allocations 

$36,763 

$383,056 

Current  portion  of  all  long  term  debt 

$1,264,981 

$1,274,981 

Total  current  llablii&es 

$4,981,439 

$5,924,624 

School  generated  liabilities 

$615,682 

$475,631 

Trust  liabilities 

$62,267 

$66,596 

Employee  future  benefits  liability 

$766,493 

$397,645 

Long  term  payables  and  accrued  iabitities 

$0 

$0 

Long  term  debt 

Supported;  Debentures  and  other  supported  debt 

$6,054,556 

$7,319,538 

Less:  Current  portion  of  supported  debt 

($1,264,981) 

($1,264,981) 

Unsupported:  Debentures  and  Capital  Loans 

$0 

$10,000 

Capital  Leases 

$0 

$0 

Mortgages 

$0 

$0 

Less:  Current  portion  of  unsupported  debt 

$0 

($10,000) 

Other  long  term  liabilities 

$0 

Unamortized  capital  aDocations 

$25,609,053 

$24,326,419 

Total  long  term  liabilities 

$31,843,071 

$31,320,848 

TOTAL  LIABILITIES 

$36,824,510 

$37,245,472 

NET  ASSETS 

Unrestricted  net  assets 

$363,460 

$363,458 

Operating  Reserves 

$1,775,941 

$414,162 

Accumulated  Operating  Surplus  (Deficit) 

$2,139,401 

$777,620 

Investment  in  capital  assets 

$4,767,972 

$4,457,294 

Capital  Reserves 

$317,557 

$91,857 

Total  Capital  Funds 

$5,085,529 

$4,649,161 

Total  net  assets 

$7,224,930 

$5,326,771 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$44,049,440 

$42,572,243 

Note:  Input  "(Rectetad)*'  n 2005  column  heading  where  comperatives  are  not  taken  from  the  finalized  2004-2005  Audited  Rnancial  Statements. 
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School  Jurisdiction  Code: 


STATEMHKT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31,  2006 
(in  dollars) 


I 

! 

Actual 

2006 

Budget 

2006 

Actual 

2005 

Restated-Note  2 

REVENUES 

Government  of  Alberta 

$43,894,404 

$43,906,954 

$41,738,219 

Federal  Government  and/or  First  Nations 

$99,160 

$82,000 

$5,987 

Other  Alberta  school  authorities 

$698 

$0 

$0 

Out  of  province  authorities 

$0 

$0 

$0 

/Viberta  Munlclpaiities  (exclucfing  supplementary  requisitions) 

$0 

$0 

$0 

Instruction  resource  fees 

$390,064 

$393,200 

$309,373 

Transportation  fees 

$118,294 

$160,875 

$113,830 

Other  sales  and  services 

$1,209,980 

$826,188 

$933,410 

investment  income 

$184,131 

$8,500 

$99,005 

Gifts  and  donations 

$25,051 

$21,750 

$24,044 

Rentals  of  facilities 

$82,469 

$38,900 

$104,796 

Net  school  generated  funds 

$95,243 

$130,000 

$182,739 

Gains  on  disposal  of  capital  assets 

$16,486 

$3,000 

$7,800 

Amortization  of  capital  allocations 

$2,015,342 

$1,967,670 

$1,932,176 

Total  Revenues 

$48,131,324 

$47,539,037 

$45,451,379 

EXPENSES 

Certificated  salaries 

$23,832,845 

$23,919,650 

$23,682,327 

Certificated  benefits 

$3,097,658 

$2,825,847 

$2,816,755 

Uncertificated  salaries  and  wages 

$7,533,836 

$7,286,466 

$7,561,325 

Uncertificated  benefits 

$1,708,636 

$1,358,090 

$1,505,541 

Services,  contracts  and  supplies 

$6,708,696 

$8,765,267 

$5,988,856 

Net  school  generated  funds 

$95,243 

$130,000 

$182,739 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$2,015,342 

$1,967,670 

$1,932,176 

Unsupported 

$530,467 

$171,239 

$469,256 

Total  Amortization  of  capital  assets 

$2,545,809 

$2,138,909 

$2,401,432 

Interest  on  capital  debt 

Supported 

$699,897 

$1,114,808 

$840,788 

Unsupported 

SO 

$0 

$1,992 

Total  Interest  on  capital  debt 

$699,697 

$1,114,808 

$842,780 

Other  interest  chames 

$0 

$0 

$3,537 

Losses  on  disposal  of  capital  assets 

$0 

$0 

$0 

Total  Expenses 

$46,222,620 

$47,539,037 

$44,985,294 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES  BEFORE 
EXTRAORDINARY  ITEM 

$1,908,703 

$0 

$466,085 

Extraordinary  Item 

$0 

$0 

$0 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

$1,908,703 

$0 

$466,085 

Note:  Input  "(Restated)"  in  Budget  2006  and/or  Actuals  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
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School  Jurlsdichon  Code; 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31, 2006 
(In  donars) 


2006 

2005 

Restated-Note  2 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year  I 

$1,908,703  1 

1 $509,468 

Add  (Deduct)  Items  not  affecting  cash: 

Amortization  of  capital  allocations  revenue 

($2,015,342) 

($1,932,176) 

Total  amortization  expense 

$2,545,809 

$2,401,432 

Gains  on  disposal  of  capital  assets 

($16,486) 

($7,800) 

Losses  on  disposal  of  capital  assets 

$0 

$0 

Changes  in  accrued  accounts: 

Accounts  receivable 

$889,784 

$1,670,337 

Prepaids  and  other  current  assets 

($19,197) 

$56,423 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Payables  and  accrued  liabilities 

($218,271) 

($2,252,098) 

Deferred  revenue 

($368,621) 

$678,910 

Employee  future  benefit  expense  (recovery) 

$368,848 

$397,645 

Other (describe) 

$0 

$2 

Total  sources  (uses)  of  cash  from  Operations 

$3,075,228 

$1,522,143 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

$0 

$0 

Buildings 

($1,795,367) 

($546,395) 

Equipment 

($615,938) 

($966,505) 

Vehicles 

($463,379) 

($515,948) 

Net  proceeds  from  disposal  of  capital  assets 

$16,486 

$7,800 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Investing  activities 

($2,858,198) 

($2,021,048) 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

$1,686,702 

$947,601 

Issue  of  long  term  debt 

$0 

$0 

Repayment  of  long  term  debt 

($1,274,982) 

($1,283,387) 

Add  back:  supported  portion 

$1,264,981 

$1,273,387 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Rnancing  activities 

$1,676,701 

$937,601 

Net  sources  (uses)  of  cash  during  year 

$1,893,731 

$438,696 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

$2,527,718 

$2,089,022 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$4,421,449 

$2,527,718 

Note:  1 Input  "(Restated)"  In  2005  column  heading  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  Investments  are  net  of  cash  obligations. 


472 


STATEMENT  OF  CHANGES  IN  NET  ASSETS  School  Jurisdiction 

for  the  Year  Ended  August  31,  2006 

(in  dollars) 


INTERNALLY  RESTRICTED  NET  ASSETS 

External  Services 

I 

Capital 

Reserves 

o 

iA 

0 

g 

g 

g 

0 

0 

0 

0 

g 

0 

Operating 

Reserves 
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g 

0 

«/> 

g 

g 

0 

0 

0 

0 

Transportation 

Capital 

Reserves 

$68,661 

g 

g 

g 

$68,661 

($230,906) 

0 

0 

$256,606 

0 

$94,361 

Operating 

Reserves 

S 

g 

g 

g 

0 

0 

0 

0 

0 

Board  & System  Admin. 

Capital 

Reserves 

S 

g 

g 

g 

g 

0 

0 

0 

0 

0 

g 

Operating 

Reserves 

$379,080 

($138,000) 

0 

0 

$241,080 

($35,898) 

$183,598 

0 

$388,780 

Infrastructure 

Capital 

Reserves 

$10,932 

0 

0 

4^ 

0 

$10,932 

0 

0 

g 

0 

8 

0 

0 

CM 

0 

$210,932 

O&M 

Operating 

Reserves 

$346,611 

($259,645) 

0 

0 

$86,966 

($234,174) 

$288,578 

($10,000) 

$131,370 

School  Based 

Capital 

Reserves 

$12,264 

g 

g 

0 

$12,264 

g 

g 

g 

g 

0 

iA 

$12,264 

Operating 

Reserves 

$86,116 

0 

0 

0 

$86,116 

($340,711) 

$1,510,386 

0 

$1,255,791 

TOTAL 

INTERNALLY 

RESTRICTED 

NET  ASSETS 

Cols.  5 to  14 

$903,664 

($397,645) 

0 

0 

$506,019 

o> 

00 

CO 

i 

0 

0 

$1,982,562 

($10,000) 

$456,606 

0 

$2,093,498 

UNRESTRICTED 

NET 

ASSETS 

$363,458 

0 

0 

iA 

0 

$363,458 

$1,908,703 

0 

$2,545,809 

($2,015,342) 

g 

0 

4A 

($10,000) 

($1,982,562) 

$10,000 

($456,606) 

0 

$363,460 

INVESTMENT 

IN  CAPITAL 

ASSETS 

$4,457,294 

0 

0 

g 

$4,457,294 

$841,689 

g 

5> 

g 
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IK 

eg 

$2,015,342 

s 

0 

$10,000 

$4,767,972 

TOTAL 

NET 

ASSETS 

Cols.  2+3+4 

$5,724,416 

($397,645) 

0 

g 

$5,326,771 

$1,908,703 

0 

($10,544) 

0 

$7,224,930 
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Board  funded  capital  transactions 

Direct  credits  to  net  assets 

i2 

8 
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'5. 
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0 

0 
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0 
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< 

Amortization  of  capital  allocations 
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0) 

(/) 

CA 

<0 
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0 

CL 

CL 

3 
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C 
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*6 

Id 

1 
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Disposal  of  supported  capital  assets 
(board  funded  portion) 

1 

s. 

CL 

3 

CA 

C 

3, 
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c 

0) 

E 

>s 

8 

<D 

Q. 

U 

S 

0) 

0 

Net  transfers  to  operating  reserves 

Net  transfers  from  operating  reserves 

Net  transfers  to  capital  reserves 

Net  transfers  from  capital  reserves 

Balance  at  August  31,  2006 
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School  Jurisdiction  Code: 

STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31,  2006 

On  dollars)  


Deferred 

Capital 

Allocations 

UnamortIzed 

Capital 

Allocations 

Balance  at  August  31,  2005 

$383,056 

$24,326,419 

Prior  period  at^ustment 

$0 

$0 

Adjusted  balance,  August  31,  2005 

$383,056 

$24,326,419 

Add: 

Restricted  capital  allocations  from:  Alberta  Education-School/Mociular  Project  Capital  * 

$78,444 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$1,233,179 

Other  Government  of  Alberta 

$0 

Federal  Government  and/or  First  Nations 

$0 

Other  sources 

so 

Interest  earned  on  provincial  government  capital  allocations 

$7,253 

Other  capital  grants  and  donations 

$367,826 

Net  Proceeds  on  disposal  of  supported  capital  assets 

$0 

Insurance  proceeds  (and  related  interest) 

$0 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

$0 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

$0 

Current  Year  Debenture  Principal  Repayment 

$1,264,981 

Expended  capital  allocations  > current  year 

($2,032,895) 

$2,032,995 

Less: 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer 

$0 

Capital  allocations  amortized  to  revenue 

$2,015,342 

Balance  at  August  31,  2006 

$36,763 

$25,609,053 

* Exclude  InOastructure  Mafritenance  RenewaVtnfrestruchfl'e  Mainterwnce  Program  aibcations  from  this  Statement,  since  those  contributions  are  not  externally 
restricted  to  capita. 
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ELK  ISLAND  CATHOLIC  SEPARATE  REGIONAL  DIVISION  NO.  41 


NOTES  TO  FINANCIAL  STATEMENTS 
AUGUST  31.2006 


1.  AUTHORITY  AND  PURPOSE 

The  Division  delivers  education  programs  under  the  authority  of  the  School  Act,  Revised  Statutes  of  Alberta 
2000,  Chapter  S-3. 

The  Division  receives  Instruction  and  support  allocations  under  Regulation  77/2003.  The  regulation  allows  for 
the  setting  of  conditions  and  use  of  grant  monies.  The  Division  is  limited  on  certain  funding  allocations  and 
administration  expenses. 


2.  CHANGE  IN  ACCOUNTING  POLICY 

During  the  year,  the  Division  adopted  the  recommendations  of  the  Canadian  Institute  of  Chartered 
Accountants  ("CICA")  Handbook  Section  3461  "Employee  Future  Benefits".  This  section  requires  that 
obligations  for  future  employee  benefits  be  recognized  in  the  year  in  which  the  employee  provides  the  service 
which  entitles  them  to  the  future  benefit.  In  prior  years,  the  Division  Included  these  obligations  in  its  internally 
restricted  net  assets  (operating  reserves). 

This  change  in  accounting  policy  has  been  applied  retrospectively  and  the  2005  comparative  figures  have 
been  restated.  Consequently,  at  August  31,  2005,  the  Division's  employee  future  benefits  liability  was 
increased  by  $397,645  and  internally  restricted  net  assets  were  decreased  by  $397,645.  Additionally,  2005 
uncertIficated  salaries  and  wages  were  increased  by  $43,383  and  excess  of  revenues  over  expenses  was 
decreased  by  $43,383. 


3.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

These  financial  statements  have  been  prepared  in  accordance  with  Canadian  generally  accepted  accounting 
principles.  The  precise  determination  of  many  assets  and  liabilities  is  dependent  on  future  events.  As  a 
result,  the  preparation  of  financial  statements  for  a period  involves  the  use  of  estimates  and  approximations 
which  have  been  made  using  careful  judgement.  Actual  results  could  differ  from  those  estimates  and 
approximations.  The  financial  statements  have,  in  management's  opinion,  been  properly  prepared  within 
reasonable  limits  of  materiality  and  within  the  framework  of  the  accounting  policies  summarized  below: 

(a)  Revenue  Recognition 

Revenue  is  recognized  as  follows: 

Instruction  and  support  allocations  are  recognized  in  the  year  to  which  they  relate. 

Fees  for  services  related  to  courses  and  programs  are  recognized  as  revenue  when  such  courses  and 
programs  are  delivered. 

Unrestricted  contributions  are  recognized  as  revenue  when  received  or  receivable.  Contributions  in-kind 
are  recorded  at  fair  market  value  when  reasonably  determinable. 

Externally  restricted  contributions  are  deferred  and  recognized  as  revenue  in  the  period  in  which  the 
restriction  is  complied  with. 
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ELK  ISLAND  CATHOLIC  SEPARATE  REGIONAL  DIVISION  NO.  41 


NOTES  TO  FINANCIAL  STATEMENTS  (CONT D) 


AUGUST  31.2006 


3.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  (CONTD) 

(b)  Capital  assets 

Capital  assets  are  recorded  in  the  accounts  at  cost,  and  are  amortized  over  their  estimated  useful  lives 
on  a straight-line  basis,  at  the  following  annual  rates: 


2.5%  and  4% 
10%  and  20% 
10%  and  20% 


Buildings 

Equipment  and  furniture 
Vehicles 


Only  capital  assets  with  a cost  in  excess  of  $5,000  are  capitalized.  Capita!  allocations  received  for 
capital  asset  additions  are  amortized  into  revenue  over  the  same  period  as  the  related  asset  is 
amortized  (see  Note  9). 

(c)  School  Generated  Funds 

These  are  funds  which  come  under  the  control  and  responsibility  of  a school  principal  for  school 
activities.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the 
school  level  (e.g.  yearbook  sales,  graduation  fees,  field  trip  fees,  etc.). 

(d)  Vacation  Pay 

Vacation  pay  is  accrued  in  the  period  In  which  the  employee  earns  the  benefit. 

(e)  Pensions 

Pension  costs  included  in  these  statements  comprise  the  cost  of  employer  contributions  for  current 
service  of  employees  during  the  year. 

The  Division  participates  in  the  multi-employer  pension  plan,  Local  Authorities  Pension  Plan.  The 
expense  for  this  pension  plan  is  equivalent  to  the  annual  contributions  of  $471 ,126  (2005  - $431 ,033)  for 
the  year  ended  August  31,  2006.  At  December  31,  2005,  the  Local  Authorities  Pension  Plan  reported  an 
actuarial  deficiency  of  $863,558,000  (2004  - deficiency  of  $1 ,288,924,000). 

The  current  service  and  past  service  costs  of  the  Alberta  Teacher  Retirement  Fund  are  met  by 
contributions  by  active  members  and  the  Government  of  Alberta.  Under  the  terms  of  the  Teachers 
Pension  Plan  Act,  the  Division  does  not  make  pension  contributions  for  certificated  staff. 

(f)  Prepaid  Expenses 

Certain  expenditures  incurred  and  paid  for  before  the  close  of  the  school  year  are  for  school  supplies, 
which  will  be  consumed  subsequent  to  the  year-end,  and  are  accordingly  recorded  as  prepaid  expenses. 

(g)  Contributed  Services 

Volunteers  contribute  a considerable  number  of  hours  per  year  to  schools  to  ensure  that  certain 
programs  are  delivered,  such  as  kindergarten,  lunch  services  and  the  raising  of  school  generated  funds. 
Due  to  the  difficulty  of  compiling  these  hours  and  the  fact  that  these  services  are  not  otherwise 
purchased,  contributed  services  are  not  recognized  in  the  financial  statements. 

(h)  Employee  Future  Benefits 

The  Division  accrues  its  obligations  for  employee  future  benefit  plans  and  expenses  the  related  costs  as 
they  are  earned  by  employees.  The  cost  of  non-pension  future  employee  benefits  earned  by  employees 
is  determined  by  management's  best  estimate. 
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ELK  ISLAND  CATHOLIC  SEPARATE  REGIONAL  DIVISION  NO.  41 


NOTES  TO  FINANCIAL  STATEMENTS  (CONTD) 
AUGUST  31.  2006 


4.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  {CONTD) 

(i)  Financial  Instruments 

The  Division's  financial  instruments  consist  of  cash,  accounts  receivable,  accounts  payable  and  accrued 
liabilities,  and  long-term  debt.  It  is  management's  opinion  that  the  Division  is  not  exposed  to  significant 
interest,  currency  or  credit  risks  arising  from  these  financial  instruments.  Unless  otherwise  noted,  the 
fair  values  of  these  financial  instruments  approximate  their  carrying  values.  The  Division  has  invested 
surplus  funds  in  accordance  with  Section  60  of  the  School  Act  and  Section  5 of  the  Trustees  Act 


5.  ACCOUNTS  RECEIVABLE 


2006  2005 


Alberta  Municipalities 

Alberta  Infrastructure  and  Transportation 

Alberta  Finance 

Other 

Federal  Government 
Alberta  Education 


$ 1,016,456 

759,014 
334,942 
151,314 
127,588 
7.675 


$ 985,796 

1,549,100 
407,673 
207,083 
101,251 
35.870 


$ 2.396.989  $ 3.286.773 


6.  TRUST  ASSETS  AND  LIABILITIES 

These  balances  represent  cash  that  is  held  in  trust  by  the  Division  for  three  teachers  who  are  on  deferred 
salary  leave  plans  and  for  three  scholarship  funds. 


2006  2005 

Deferred  salary  leave  plans 
Scholarships 


30,766 

31,501 


$ 34,363 

32.233 


$ 62.267  $ 66.596 


7.  ACCOUNTS  PAYABLE  AND  ACCRUED  LIABILITIES 


2006  2005 


Alberta  Education 

Trade  payables  and  accrued  liabilities 
Alberta  Finance 

Alberta  Infrastructure  and  Transportation 
Other  Alberta  School  Jursidictions 
Alberta  Municipalities 
Federal  Government 


$ 1,292,518 

969,347 
334,942 
203,123 
123,583 

^ 


$ 1,277,251 

1,095,250 
408,074 
203,123 
123,583 
34,193 
699 


$ 2.923.902 


$ 3,142.173 


477 


ELK  ISLAND  CATHOLIC  SEPARATE  REGIONAL  DIVISION  NO.  41 
NOTES  TO  FINANCIAL  STATEMENTS  (CONT’D) 

AUGUST  31.  2006 


8.  DEFERRED  REVENUE 


2006 

2005 

Infrastructure  Maintenance  Renewal 

$ 523.298  $ 

629.375 

Classroom  Resources 

- 

135,000 

Foreign  student  fees 

83,706 

113,726 

Alberta  Initiative  for  School  Improvements 

24,683 

111,448 

Transporation  fees 

85,796 

71,865 

Video-conferencing 

26,796 

60,000 

LRC 

11.514 

3.000 

$ 756.793  $ 

1.124.414 

9.  DEFERRED  CAPITAL  ALLOCATIONS 

Deferred  capital  allocations  represent  externally  restricted  supported  capital  funds  provided  for  a specific 
capital  purpose  received  or  are  receivable  by  the  Division  for  which  the  related  expenditure  has  not  been 
made  at  year-end.  When  expended,  deferred  capital  allocations  are  transferred  to  unamortized  capital 
allocations. 


10.  EMPLOYEE  FUTURE  BENEFITS 

The  Division  provides  lump-sum  retirement  allowance  payments  to  certain  classes  of  eligible  employees 
based  on  years  of  service  and  upon  reaching  the  age  of  fifty-five.  The  Division  recognized  expenses  with 
respect  to  these  obligations  during  2006  in  the  amount  of  $317,938  (2005  - $43,383).  There  were  no  benefit 
payments  by  the  Division  on  behalf  of  these  employees  during  2006. 


11.  LONG-TERM  DEBT 

The  debentures  are  held  by  the  Alberta  Municipal  Financing  Corporation  and  bear  interest  at  rates  ranging 
from  7.5%  to  12.0%.  The  debenture  debt  is  fully  supported  by  Alberta  Finance. 


The  following  annual  payments  of  principal  are  due  on  debenture  debt; 


2007 

2008 

2009 

2010 
2011 

2012  to  maturity 


$ 1,264,981 

1,227,181 
1,051,969 
853.687 
715,926 
940.812 


$.^6^51556 


12.  UNAMORTIZED  CAPITAL  ALLOCATIONS 

Unamortized  capital  allocations  represent  externally  restricted  supported  capita!  funds  that  have  been 
expended,  but  have  to  be  amortized  over  the  useful  life  of  the  related  capital  asset  Unamorfized  capital 
allocations  are  increased  by  transfers  of  previously  deferred  capita!  allocations  expended,  as  well  as  fully- 
supported  debenture  principal  repayments. 
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ELK  ISLAND  CATHOLIC  SEPARATE  REGIONAL  DIVISION  NO.  41 
NOTES  TO  FINANCIAL  STATEMENTS  (CONT'D) 
AUGUST  31.  2006 


13.  COMMITMENTS 

The  Division  and  Elk  Island  Public  Schools  Regional  Division  No.  14  ('the  Tennant")  have  entered  into  a joint 
agreement  with  Strathcona  County  for  the  lease  of  the  land  on  which  the  new  Holy  Spirit  School  is  being 
constructed.  The  lease  term  commenced  May  31,  2002  and  extends  to  May  31,  2052,  The  base  rent  for  the 
entire  term  of  the  lease  is  $1 . The  lease  contains  a renewal  option  of  two  (2)  further  terms  of  twenty-five  (25) 
years  each.  Upon  the  expiration  of  the  second  renewal  term,  should  the  Tennant  require  the  lands  for  active 
use  in  the  operation  of  the  Holy  Spirit  School,  the  County  and  the  Tennant  may  agree  to  extend  or  renew  the 
lease  as  mutually  agreed  to  by  both  parties. 

At  the  termination  of  the  lease  or  the  renewal  terms,  and  subject  to  ministerial  approval,  the  facility  shall  be 
surrendered  to  the  County  subject  only  to  the  County  making  payment  equal  to  the  market  value  of  the 
facility. 


14.  CONTINGENCIES 

(a)  Contingent  Liability 

In  1975,  the  Division  entered  into  an  agreement  with  the  Catholic  Archdiocese  of  Edmonton.  The 
Archdiocese  provided  funds  to  the  Division  for  the  construction  and  furnishing  of  school  buildings  and 
the  Division  granted  the  Archdiocese  use  of  the  space  at  times  not  usually  needed  by  the  Division.  The 
agreement  provides  that  if  the  agreement  is  terminated,  the  sums  advanced  by  the  Archdiocese  shall  be 
construed  as  a loan  repayable  without  Interest.  Under  this  agreement,  the  Archdiocese  advanced 
$104,620  for  the  construction  of  the  Madonna  Community  Centre. 

(b)  Contingent  Asset 

The  Division  is  a member  of  a reciprocal  Insurance  exchange  called  ASBIE.  A portion  of  the  premiums 
paid  each  year  represents  equity  contributions  to  the  insurance  fund.  These  payments  have  been 
recorded  as  expenditures  in  the  financial  statements  as  the  value  of  equity  is  subject  to  liability  claims 
and  is  not  an  asset  which  the  Division  can  liquidate. 


15.  RELATED  PARTY  TRANSACTIONS 

The  Division  Is  controlled  by  the  Government  of  Alberta.  Transactions  between  the  Division  and  the 
Government  of  Alberta  and  related  balances  are  disclosed  on  the  Statement  of  Revenue  and  Expenses, 
Schedule  A,  the  Statement  of  Financial  Position,  and  in  notes  5,  7,  8.  and  1 1. 


16.  ECONOMIC  DEPENDENCE 

The  Division's  primary  source  of  income  is  from  the  Alberta  Government.  The  Division's  ability  to  continue 
viable  operations  is  dependent  on  this  funding. 
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ELK  ISLAND  CATHOUC  SEPARATE  REGIONAL  DIVISION  NO.  41 


NOTES  TO  FINANCIAL  STATEMENTS  (CONT'D) 
AUGUST  31.2006 


17.  ADDITIONAL  CASH  FLOW  INFORMATION 

The  Division’s  cash  payments  for  interest  on  long-term  debt  during  2006  were  $771 ,829  (2005  - $910,724) 
The  Division  received  cash  interest  payments  of  $180,311  during  2006. 


18.  BUDGET  AMOUNTS 

The  budget  was  prepared  by  the  Division  and  approved  by  the  Board  of  Trustees.  It  is  presented  for 
information  purposes  only. 
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ELK  ISLAND  CATHOLIC  SEPARATE  REGIONAL  DIVISION  NO.  41 


SCHEDULE  OF  SERVICES,  CONTRACTS,  AND  SUPPLIES  EXPENSES 
FOR  THE  YEAR  ENDED  AUGUST  31.  2006 


2006  2005 


Supplies  and  materials 
Contract  services 
Utilities 

Maintenance  and  repairs 

Textbooks 

Rentals 

Professional  development 
Computer  equipment 
Insurance 

Memberships  and  fees 
Telephone 

Out  of  District  placements 
Travel  and  subsistence 
Professional  services 
Tuitions 
Software 

Library  and  media  materials 

External  consulting  services 

Staff/community  relations 

Vehicles 

Advertising 

Postage  fees 

Furniture  and  equipment 

Student  transportation 

Standard  testing 

Cancopy  license 

Printing  and  binding  services 

Bank  charges 

Test  library 

Mobile  radio  licenses 

Contingency 

Other 


$ 1.548,361 

$ 1,209,990 

1,253,309 

1,091,675 

1,145,673 

1,049,157 

743,653 

596,354 

222,705 

108,454 

195,051 

190,601 

191,356 

205,699 

188,903 

158.542 

180,195 

188,642 

146,438 

140,103 

140,747 

164,820 

125,888 

184,286 

98,253 

70,330 

87,894 

162,554 

65,581 

64,173 

59,789 

95,643 

59,287 

45,759 

45,748 

51,774 

42,933 

44,726 

34,188 

31,160 

22,309 

20,943 

19,899 

16,711 

19,570 

34,796 

18,377 

12,716 

16-,323 

12,861 

13,948 

14,285 

11,716 

13,870 

4,632 

- 

2,724 

5,897 

1,981 

1,981 

982 

- 

283 

356 

$ 6.708.696  $ 5.988.858 
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SCHEDULE  A to  the  AFS  school  Jurisdiction  Codi 

ALLOCATION  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006 


External 

Services 
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School  Jurisdiction  Code: 


SCHEDULE  B to  the  AFS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$1,032,864 

Base  Instruction  (Gr  1-12) 

$27,951,407 

Outreach  Programs 

$0 

Home  Education 

$0 

Differential  Cost  Funding  * 

$11,206,589 

Other  Provincial  Support 

Institutional  Programs 

$0 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$0 

Learning  Resources  Credit  Allocation 

$46,873 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$1,484,427 

Student  Health  Initiative  (SHI) 

$0 

Alberta  Initiative  for  School  Improvement  (AiSl) 

$797,014 

High  Speed  Networking 

$102,714 

Children  and  Youth  with  Complex  Needs 

$0 

Infrastructure  Maintenance  Renewal  (IMR) 

$0 

Other  Alberta  Education  Revenues  (describe): 

$53,057 

Total  Alberta  Education  Revenues 

$42,674,945 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learners  that  are  off  reserves,  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  in  Education  Program 
agreement  between  Canada  and  Alberta  -which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity,  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 
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Schw^  Jurisdiction  Code: 


484 


ids  & Suppites  expenses  exdude  teamfeig  rK»«fce$,  «s  Ihey  are  reported  on  separateJf. 

hKiwde  net  sc#iod  generated  funds,  emortizaflcm.  Merest,  and  iosse®  on  disposal  of  fnstructicm  program  captel  assets. 


School  Jurisdiction  Code: 


46 


SCHEDULED  to  the  AFS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


TOTAL  EXPENSES 


$46,222,620 


STEP1 

Calculation  of  maximum  expense  limit  PERCENTAGE  far  Board  and  System  Administration  expenses 
If  Total  Net  Enrolled  Students”  are  6,000  and  over s 4o^  


4.27% 


If  Total  Net  Enrolled  Students"  are  2,000  and  less 


6% 


The  Maximum  Expense  Lxnfl  for  Board  and  System  Admirtetration  Is  based  on  an  arithmetical  proralion  for  the  TOTAL  FTE  count  for  grades  1 -12. 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE:  4.600  FTE  count  grades  1-12  ■ 6.000  - 4,500  = 1,500  X .0005  » .75%  plus  4%  » maidmum  expense  HmH  of  4.75%. 

Note:  Calculation  unnecessary  if  Total  FTE  Is  6,000  or  more,  and  2.(X)0  & less. 


t of  Home  Education  AND 


STEP  2 


Maximum  Expense  Limit  percentage  (Step  1)  x TOTAL  EXPENSES 

j $1,973,475 

Considerations  for  Charter  Schools  and  Small  School  Boards; 

If  Charter  School,  enter  $57,222 

$0 

1 $0 

If  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

5,461 

$0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$1,973,475 

Less;  2005/2006  Board  and  S^^em  Administration  expenses 

-$1,682,961 

2005-2006  BOARD  AND  SYSTEM  ADMINISTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LtWIT 


$290,513 


Input  opening  carryforward  board  & system  administration  amount  available  from  previous  years,  as  determined  by  Alberta  Education  and  provided  to  school  lurlsdictlon  chief 
rmanical  officer  contacts. 
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School  Jurisdiction  Code: 


SCHEDULE  E to  the  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  ■ 2005-2006 


Unexpended  SOF  Opening  Balance  August  31,  2005  (Note  1)  | 

$475,631 

Source  of  Net  School  Generated  Funds: 
Fundraising  activitids 

Gross  SGF 

Related  Expenses 

Net  SGF 

$640,034 

$530,433 

$109,601 

Student  fees  (Non-lnstaictional)  (Note  2) 

$1,476,318 

$1,366,083 

$109,236 

Donations  and  grants  to  schools 

$403,324 

$371,064 

$32,260 

Other  (describe): 

$141,283 

$157,085 

($16,802) 

Net  Additions  to  SGF 

$2,659,959 

$2,424,665 

$235,294 

Net  SGF  Available  for  Spending  | 

1 $710,925 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$14,367 

School  site  beautificatbn 

$2,071 

Field  Trips 

$5,584 

Equipment 

$20,072 

Family  Titeracy  and  other  community  resources 

$7,583 

Other  (describe): 

$46,576 

Net  SGF  Expended  (Note  3) 

$95,243 

Unexpended  SGF  - Closing  Balance  August  31, 2006  (Note  4) 

1 $615,682 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  ttie  sdioof  level.  SGF  does  not 
include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2){j)  of  the  School  Act,  and  any  other  funds 
collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (fadiity  rentals,  capital  assets  purchases,  etc.) 

Note  1 Input  "(Restated)"  beside  Balance  at  August  3t , 2003  where  not  taken  from  the  finalized  2004'20D5  Audited  Rnanciai  Statements  fiSed  wlh  Alberta  Educatioa 

Note  2 Excludes  fees  collected  pursuant  to  Sedion  60(2Kj)  of  the  School  Act  (fees  with  respect  to  bistrudtonal  suppfies  or  materials  - essentteliy 

textbooks,  resource  materials  in  lieu  of  lexlbodte,  media,  software,  and  material  for  classrooms).  Amounts  coBected  for  CEU'felated 
activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  experwe  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  b reported  as  school  generated  assets  and  Habllitias  in  the  Statement  of  Financiai  Position. 
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Support«d  Capital  & Debt  Services: 


SCHEDULE  G to  the  AFS 
DISCLOSURE  OF  SALARIES  AND  BENEFITS  - 2005^006 
(SECTION  148.1  OF  THE  SCHOOL  ACT) 
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K Please  refer  to  completion  information  on  page  15. 


School  Jurisdiction  Code: 


2195 


AUDITED 

FINANCIAL  STATEMENTS 
and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[School  Act,  Sections  147(2)(a),  148, 151(1)  and  276] 

Elk  Island  Public  Schools  Regional  Division  No.  14 

Legal  Name  of  School  Jurisdiction 

683  Wye  Road,  Sherwood  Park,  Alberta  T8B  1N2 

Maiiing  Address 

Telephone:  780-417-8111  Fax:  780-417-8181 

Telephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENT’S  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 


The  rinancial  statements  and  supporting  schedules  Eik  isiann  Public  schools  Regional  Division  no,  i4 

(Name  of  School  Jurisdiction) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustees  Responsibility 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


Paul  Dolynnv 

BOARD  CHAIRMAN 

"ORIGINAL  SIGNED" 

Name 

Signature 

SUPERINTENDENT 

Egbert  Stang 

"ORIGINAL  SIGNED" 

Name 

Signature 

SECRETARY  TREASURER  OR  TREASURER 

Brian  Smith ’’ORIGINAL  SIGNED" 

Name  Signature 


21 -Dec-06 

Board-approved  Release  Date 


c.c.  ALBERTA  EDUCATION,  Financial  Reporting  & Accountability  Branch, 
8th  Floor  Commerce  Place,  10155-102  Street,  Edmonton  AB  T5J  4L5 
EMAIL:  Cindy.Jarry(Sgov.ab.ca 
PHONE:  (780)  427-7782  FAX;  (780)  422-6996 
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AUDITORS’  REPORT 


To  the  Board  of  Trustees  of 

Elk  Island  Public  Schools  Regional  Division  No.  14 

We  have  audited  the  statement  of  financial  position  of  the  Elk  Island  Public 
Schools  Regional  Division  No.  14  as  at  August  31,  2006  and  the  statements  of 
revenues  and  expenses,  cash  flows,  and  changes  in  net  assets  for  the  year  then 
ended.  These  financial  statements  are  the  responsibility  of  the  Division’s 
management.  Our  responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  Canadian  generally  accepted  auditing 
standards.  Those  standards  require  that  we  plan  and  perform  an  audit  to  obtain 
reasonable  assurance  whether  the  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting 
the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes 
assessing  the  accounting  principles  used  and  significant  estimates  made  by 
management,  as  well  as  evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects, 
the  financial  position  of  the  Elk  Island  Public  Schools  Regional  Division  No.  14 
as  at  August  3 1 , 2006  and  the  results  of  its  operations,  its  cash  flows  and  changes 
in  net  assets  for  the  year  then  ended  in  accordance  with  Canadian  generally 
accepted  accounting  principles. 


Edmonton,  Canada 
November  13,  2006 


Chartered  Accountants 


^ Ernst  &YOUNG 
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2195 


School  Jurisdiction  Code: 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31,  2006 

(in  dollars) 


2006 

2005 

ASSETS 

Current  assets 

Cash  and  temporary  investments 

$12,059,552 

$5,118,692 

Accounts  receivable  (net  after  allowances) 

$2,775,740 

$6,024,414 

Prepaid  expenses 

$262,270 

$270,388 

Other  current  assets 

$14,618 

$15,220 

Total  current  assets 

$15,112,180 

$11,428,714 

School  generated  assets 

$2,839,321 

$2,535,933 

Trust  assets 

$3,981,905 

$3,940,687 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Capital  assets 

Land 

$1,475,856 

$1,475,856 

Buildings 

$103,807,768 

Less:  accumulated  amortization 

($62,044,033) 

$41,763,735 

$44,466,956 

Equipment 

$34,191,942 

Less;  accumulated  amortization 

($32,268,344) 

$1,923,598 

$2,106,107 

Vehicles 

$781,248 

Less:  accumulated  amortization 

($453,432) 

$327,816 

$274,608 

Total  capital  assets 

$45,491,005 

$48,323,527 

TOTAL  ASSETS 

$67,424,411 

$66,228,861 

LIABILITIES 

Current  liabilities 

Bank  indebtedness 

$0 

$0 

Accounts  payable  and  accrued  liabilities 

$6,185,783 

$5,565,464 

Deferred  revenue 

$802,929 

$2,589,504 

Deferred  capital  allocations 

$68,816 

$174,597 

Current  portion  of  all  long  term  debt 

$1,825,529 

$2,380,024 

Total  current  liabilities 

$8,883,057 

$10,709,589 

School  generated  liabilities 

$2,839,321 

$2,535,933 

Trust  liabilities 

$3,981,905 

$3,940,687 

Employee  future  benefits  liability 

$0 

$0 

Long  term  payables  and  accnied  liabilities 

$0 

$0 

Long  term  debt 

Supported;  Debentures  and  other  supported  debt 

$3,702,369 

$5,442,691 

Less:  Current  portion  of  supported  debt 

($1,202,792) 

($1,740,322) 

Unsupported:  Debentures  and  Capital  Loans 

$6,434,885 

$7,389,725 

Capital  Leases 

$0 

$0 

Mortgages 

$0 

$0 

Less;  Cument  portion  of  unsupported  debt 

($622,737) 

($639,702) 

Other  long  term  liabilities 

$0 

$0 

Unamortized  capital  allocations 

$33,336,480 

$33,642,051 

Total  long  term  liabilities 

$48,469,431 

$50,571,063 

TOTAL  LIABILITiES 

$57,352,488 

$61,280,652 

NET  ASSETS 

Unrestricted  net  assets 

$0 

$0 

Operating  Reserves 

$6,480,847 

$1,370,715 

Accumulated  Operating  Surplus  (Deficit) 

$6,480,847 

$1,370,715 

Investment  in  capital  assets 

$2,334,637 

$2,528,193 

Capital  Reserves 

$1,256,439 

$1,049,301 

Total  Capital  Funds 

$3,591,076 

$3,577,494 

Total  net  assets 

$10,071,923 

$4,948,209 

TOTAL  LIABILITIES  AND  NET  ASSETS 

$67,424,411 

$66,228,861 

Note:  Input  "(Restated)"  in  2005  column  heading  where  comparatives  are  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements. 
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School  Jurisdiction  Code: 2195 

STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 


r 

j Budget 

■ — ! 

! 

Actual 

I Actual 

I 2006 

I 

1 

2005 

I 2006 

j Revised 

I 

1 

Restated 

REVENUES 

Government  of  Alberta 

$121,622,134 

$120,242,881 

$115,215,342 

Federal  Government  and/or  First  Nations 

$118,040 

$117,913 

$108,962 

Other  Alberta  school  authorities 

$108,576 

$165,000 

$148,498 

Out  of  province  authorities 

$65,341 

$30,000 

$31,719 

Alberta  Municipalities  (excluding  supplementary  requisitions) 

$3,146 

$0 

$9,754 

Instruction  resource  fees 

$880,636 

$918,754 

$858,279 

Transportation  fees 

$363,453 

$340,000 

$315,821 

Other  sales  and  services 

$1,897,118 

$1,300,158 

$2,940,899 

Investment  income 

$493,857 

$175,000 

$250,193 

Gifts  and  donations 

$17,979 

$4,111 

$6,318 

Rentals  of  facilities 

$246,492 

$257,000 

$249,259 

Net  school  generated  funds 

$994,567 

$775,000 

$747,974 

Gains  on  disposal  of  capital  assets 

$13,582 

$0 

$19,589 

Amortization  of  capital  allocations 

$2,402,576 

$2,367,516 

$2,522,198 

Total  Revenues 

$129,227,497 

$126,693,333 

$123,424,805 

EXPENSES 

Certificated  salaries 

$63,764,529 

$64,448,389 

$64,956,237 

Certificated  benefits 

$6,951,874 

$6,948,024 

$6,886,788 

Uncertificated  salaries  and  wages 

$17,954,127 

$18,530,279 

$17,886,326 

Uncertificated  benefits 

$4,056,584 

$4,231,821 

$3,707,356 

Services,  contracts  and  supplies 

$25,774,607 

$27,726,301 

$24,643,593 

Net  school  generated  funds 

$994,567 

$775,000 

$747,974 

Capital  and  debt  services 

Amortization  of  capital  assets 

Supported 

$2,402,576 

$2,356,708 

$2,522,198 

Unsupported 

$1,388,422 

$1,453,286 

$1,282,167 

Total  Amortization  of  capital  assets 

$3,790,998 

$3,809,994 

$3,804,365 

Interest  on  capital  debt 

Supported 

$456,491 

$456,491 

$660,933 

Unsupported 

$357,641 

$352,792 

$397,353 

Total  Interest  on  capital  debt 

$814,132 

$809,283 

$1,058,286 

Other  interest  charges 

$2,365 

$0 

$1,332 

Losses  on  disposal  of  capital  assets 

$0 

$0 

$0 

Total  Expenses 

$124,103,783 

$127,279,091 

$123,692,257 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

BEFORE  EXTRAORDINARY  ITEM 

$5,123,714 

($585,758) 

($267,452) 

Extraordinary  Item 

$0 

$0 

$0 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES 

$5,123,714 

($585,758) 

($267,452) 

Note:  Input  "(Restated)"  in  Budget  2006  and/or  Actuals  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
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School  Jurisdiction  Code: 


2195 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31,  2006 

(in  dollars) 


2006 

2005 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year  | 

$5,123,714  I 

1 ($267,452) 

Add  (Deduct)  items  not  affecting  cash: 

Amortization  of  capital  allocations  revenue 

($2,402,576) 

($2,522,198) 

Total  amortization  expense 

$3,790,998 

$3,804,365 

Gains  on  disposal  of  capital  assets 

($13,582) 

($19,589) 

Losses  on  disposal  of  capital  assets 

$0 

$0 

Changes  in  accrued  accounts: 

Accounts  receivable 

$3,248,674 

$219,768 

Prepaids  and  other  current  assets 

$8,720 

$31,380 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Payables  and  accrued  liabilities 

$620,319 

($2,058,707) 

Deferred  revenue 

($1,786,575) 

($52,104) 

Employee  future  benefit  expense  (recovery) 

$0 

$0 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Operations 

$8,589,692 

($864,537) 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

$0 

$0 

Buildings 

($359,978) 

($1,249,379) 

Eguipment 

($477,839) 

($861,592) 

Vehicles 

($120,659) 

($53,187) 

Net  proceeds  from  disposal  of  capital  assets 

$13,582 

$19,588 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Investing  activities 

($944,894) 

($2,144,570) 

C.  FINANCING  ACTIVITIES 

Capital  allocations 

$250,902 

$1,245,769 

Issue  of  long  term  debt 

$0 

$393,000 

Repayment  of  long  term  debt 

($2,695,162) 

($2,770,966) 

Add  back:  supported  portion 

$1,740,322 

$2,156,663 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Financing  activities 

($703,938) 

$1,024,466 

Net  sources  (uses)  of  cash  during  year 

$6,940,860 

($1,984,641) 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

$5,118,692 

$7,103,333 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/06 

$12,059,552 

$5,118,692 

Note:  1 Input  "(Restated)"  in  2005  column  heading  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obligations. 
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STATEMENT  OF  CHANGES  IN  NET  ASSETS  School  Jurisdiction  2195 

for  the  Year  Ended  August  31,  2006 

(in  dollars) 

(5)  (6)  (7)  (8)  (9)  (10)  (11) (12) (13) (Vy_ 
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2195 


School  Jurisdiction  Code; 

STATEMENT  OF  CAPITAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  the  Year  Ended  August  31, 2006 
(in  dollars) 


Deferred 

Capital 

Allocations 

Unamortized 

Capital 

Allocations 

Balance  at  August  31,  2005 

$174,597 

$33,642,051 

Prior  period  adjustment 

$0 

so 

Adjusted  balance,  August  31 , 2005 

$174,597 

$33,642,051 

Add: 

Restricted  capital  allocations  from:  Alberta  Education-School/Modular  Project  Capital  * 

$250,902 

Infrastructure  & Transportation-School/Modular  Project  Capital  * 

$0 

Other  Government  of  Alberta 

$0 

Federal  Government  and/or  First  Nations 

$0 

Other  sources 

$0 

Interest  earned  on  provincial  government  capital  allocations 

$0 

Other  capital  grants  and  donations 

$0 

Net  Proceeds  on  disposal  of  supported  capital  assets 

$0 

insurance  proceeds  (and  related  interest) 

$0 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

$0 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

$0 

Current  Year  Debenture  Principal  Repayment 

$1,740,322 

Expended  capital  allocations  - current  year 

($356,683) 

$356,683 

Less: 

Net  book  value  of  supported  capital  assets  disposition,  write-off,  or  transfer 

$0 

Capital  allocations  amortized  to  revenue 

$2,402,576 

Balance  at  August  31, 2006 

$68,816 

$33,336,480 

Exclude  Infrastructure  Maintenance  Renewal/Infrastructure  Maintenance  Program  allocations  from  this  Statement,  since  those  contributions  are  not  externally 

restricted  to  capital. 
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Elk  Island  Public  Schools  Regional  Division  No.  14 


NOTES  TO  FINANCIAL  STATEMENTS 


August  31, 2006 

1.  AUTHORITY  AND  PURPOSE 

Elk  Island  Public  Schools  Regional  Division  No.  14  (the  “Division”)  was  established  under  the 
authority  of  the  School  Act,  Revised  Statutes  of  Alberta  2000,  Chapter  S-3,  to  provide  education 
programs  in  the  Counties  of  Strathcona  No.  20,  Lamont  No.  30,  western  portion  of  Minbum  No. 
27  and  the  City  of  Fort  Saskatchewan. 

The  Division  receives  allocations  under  Regulation  77/2003  from  the  Government  of  Alberta.  The 
regulation  allows  for  the  setting  of  conditions  and  use  of  grant  monies.  The  Division  is  limited  on 
certain  funding  allocations  and  administrative  expenses. 

The  Division  is  considered  a non-profit  organization  within  the  meaning  of  the  Income  Tax  Act 
(Canada)  and  is  exempt  from  income  taxes. 

2.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 
Basis  of  presentation 

These  financial  statements  have  been  prepared  by  administration  in  accordance  with  Canadian 
generally  accepted  accoxmting  principles.  The  precise  determination  of  many  assets  and  liabilities 
is  dependent  on  future  events.  As  a result,  the  preparation  of  financial  statements  for  a period 
involves  the  use  of  estimates  and  approximations,  which  have  been  made  using  careful  judgement. 
Actual  results  could  differ  from  those  estimates  and  approximations.  The  financial  statements 
have,  in  the  administration’s  opinion,  been  properly  prepared  within  reasonable  limits  of 
materiality  and  within  the  framework  of  the  accounting  policies  summarized  below: 

Cash  and  temporary  investments 

Cash  and  temporary  investments  consist  of  cash  and  guaranteed  investment  certificates  with 
maturity  dates  of  less  than  90  days  after  the  fiscal  year  end. 

Financial  instruments 

The  Division’s  financial  instruments  consist  of  cash,  accounts  receivable,  accounts  payable  and 
accrued  liabilities,  and  long-term  debt.  It  is  management’s  opinion  that  the  Division  is  not  exposed 
to  significant  interest,  currency  or  credit  risks  arising  from  these  financial  instruments.  Unless 
otherwise  noted,  the  fair  values  of  these  financial  instruments  approximate  their  carrying  values. 
The  Division  has  invested  surplus  funds  in  accordance  with  Section  60  of  the  School  Act  and 
Section  5 of  the  Trustees  Act. 


s!l 
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Elk  Island  Public  Schools  Regional  Division  No.  14 


NOTES  TO  FINANCIAL  STATEMENTS 


August  31,  2006 

2.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  (CONTINUED) 
Capital  assets 

Capital  assets  are  recorded  at  cost  and  are  amortized  over  their  estimated  useful  lives  on  a straight- 
line  basis  at  the  following  rates: 

Buildings 
Equipment 
Vehicles 

Only  capital  assets  with  costs  in  excess  of  $5,000  are  capitalized. 

Amortization  is  not  recorded  on  assets  currently  under  construction  which  are  classified  as  work  in 
progress.  A full  year  of  amortization  is  recorded  on  all  capital  asset  additions  in  the  year  the  asset 
is  acquired  or  in  the  year  construction  is  completed  and  the  asset  is  ready  for  its  productive  use. 

Operating  and  Capital  reserves 

Operating  reserves  are  established  to  provide  for  the  costs  of  future  operating  expenditures. 
Capital  reserves  are  established  to  provide  for  future  replacement  or  upgrading  of  capital  assets. 
These  reserves  are  established  and  expended  in  accordance  with  policies  established  by  the  Board 
of  Trustees  or  external  restrictions  specified  by  the  Government  of  Alberta. 

Pensions 

The  Division  participates  in  the  multiemployer  Local  Authorities  Pension  Plan  which  is  accounted 
for  as  a defined  contribution  plan  with  the  cost  of  the  pension  benefits  recognized  as  contributions 
are  payable.  Annual  contributions  for  the  year  ended  August  31,  2006,  were  $1,218,166.  At 
December  31,  2005,  the  Local  Authorities  Pension  Plan  reported  an  actuarial  deficiency  of 
$863,558,000  (2004  - $1,288,924,000  deficiency). 

The  current  and  past  service  costs  of  the  Alberta  Teacher  Retirement  ftind  are  met  by  contributions 
by  active  members  and  the  Government  of  Alberta.  Under  the  terms  of  the  Teachers  Pension  Plan 
Act,  the  Division  does  not  make  pension  contributions  for  certificated  staff. 


2.5%  to  4% 
20% 
10% 
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Elk  Island  Public  Schools  Regional  Division  No.  14 


NOTES  TO  FINANCIAL  STATEMENTS 


August  31, 2006 

2.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  (CONTINUED) 
Revenue  recognition 

Revenue  is  recognized  as  follows; 

Instruction  grants  and  fees  for  services  related  to  courses  and  programs  are  recognized  as  revenue 
when  such  courses  and  programs  are  delivered. 

Capital  contributions  and  allocations  from  the  Government  of  Alberta  and  the  Government  of 
Canada,  for  the  acquisition  of  capital  assets  or  the  repayment  of  debt  originally  incurred  for  the 
purpose  of  acquiring  capital  assets,  are  recorded  as  unamortized  capital  allocations  and  amortized 
to  revenue  on  the  same  basis  as  the  capital  assets  acquired.  Capital  allocations  that  remain  imspent 
at  year-end  are  deferred  until  spent. 

Unrestricted  contributions  are  recognized  as  revenue  when  received  or  receivable.  Donations  in 
kind  are  recorded  at  fair  market  value  when  reasonably  determinable. 

Externally  restricted  contributions  are  deferred  and  recognized  as  revenue  in  the  period  in  which 
the  restriction  is  complied  with. 

Contributed  services 

Volunteers  assist  schools  operated  by  the  Division  in  carrying  out  certain  activities.  Because  of 
the  difficulty  of  determining  the  fair  value  of  such  services,  and  the  fact  that  such  assistance  is 
generally  not  otherwise  purchased,  contributed  services  are  not  recognized  in  the  financial 
statements. 

School  generated  funds 

Funds  generated  from  school  based  activities  are  included  as  assets,  liabilities,  revenues  and 
expenses  of  the  Division  because  accountabihty  and  responsibility  for  control  of  these  funds  rests 
with  school  principals  or  their  appointee(s).  In  accordance  with  Ministerial  requirements  for 
Alberta  school  jurisdictions,  school  generated  fimd  revenues  and  expenses  are  presented  net  of 
specific  related  cost  recoveries. 
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Elk  Island  Public  Schools  Regional  Division  No.  14 


NOTES  TO  FINANCIAL  STATEMENTS 


August  31, 2006 

3.  CASH  AND  TEMPORARY  INVESTMENTS 

2006 

2005 

$ 

S 

Cash 

1,645,546 

196,617 

Temporary  investments 

10,414,006 

4,922,075 

12,059,552 

5,118,692 

4.  ACCOUNTS  RECEIVABLE 

2006 

2005 

$ 

$ 

Government  of  Alberta: 

Department  of  Education 

1,939,738 

181,531 

Department  of  Finance 

220,950 

327,217 

Department  of  Infrastructure  and  Transportation 

— 

4,425,169 

Other 

23,649 

— 

Government  of  Canada: 

GST 

326,518 

269,555 

Natural  Resources  Grant 

___ 

125,000 

Other 

264,885 

695,942 

2,775,740 

6,024,414 

Effective  April  2006,  Infrastructure  Maintenance  Renewal 

(IMR)  ftmding, 

capital  project 

allocations  and  operating  lease  payments  to  the  Division  were  transferred  from  the  Government  of 

Alberta  Department  of  Infrastructure  and  Transportation  to  the  Department  of  Education. 

5.  TRUST  ASSETS  AND  LIABILITIES 

2006 

2005 

S 

$ 

Student  Health  Initiative  Partnership/Complex  Needs 

3,891,460 

3,863,347 

Other  trust  funds 

90,445 

77,340 

3,981,905 

3,940,687 

The  Division  manages  ftinds  on  behalf  of  the  Student  Health  Initiative  Partnership(s)  and  Children 
and  Youth  With  Complex  Needs,  and  accordingly,  amounts  held  at  year-end  are  restiicted  in  their 
use  (see  note  14). 

The  purpose  of  other  trust  fonds  are  to  fund  student  scholarships. 
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Elk  Island  Public  Schools  Regional  Division  No.  14 


NOTES  TO  FINANCIAL  STATEMENTS 


August  3 1 , 2006 

6.  CAPITAL  ASSETS 

Cost 

$ 

2006 

Accumulated 

amortization 

$ 

Net  book 
value 
$ 

Land 

1,475,856 

1,475,856 

Buildings 

103,807,768 

62,044,033 

41,763,735 

Equipment 

34,191,942 

32,268,344 

1,923,598 

Vehicles 

781,248 

453,432 

327,816 

140,256,814 

94,765,809 

45,491,005 

2005 

Accumulated 

Net  book 

Cost 

amortization 

value 

$ 

$ 

$ 

Land 

1,475,856 

1,475,856 

Buildings 

103,447,790 

58,980,834 

44,466,956 

Equipment 

33,811,870 

31,705,763 

2,106,107 

Vehicles 

678,423 

403,815 

274,608 

139,413,939 

91,090,412 

48,323,527 

Capital  assets  include  work-in-process  on  buildings  of  $193,885  (2005  - nil)  and  equipment  of  nil 
(2005  - $558,306).  Amortization  does  not  commence  on  capital  assets  until  construction  is 
complete. 

7.  BANK  INDEBTEDNESS 

The  Division  has  a $5,000,000  revolving  credit  facility  available  for  operations  and  $3,000,000 
credit  facility  used  to  secure  corporate  credit  cards  with  a major  bank.  Both  facilities  bear  interest 
annually  when  drawn  of  prime  less  0.5%  and  are  due  on  demand.  The  Division  has  pledged  as 
collateral  for  the  facilities  and  an  operating  term  loan  (see  note  12)  a general  security  agreement 
providing  a first  charge  over  all  accounts  receivable,  inventory  and  equipment.  At  August  31, 
2006,  nil  was  drawn  on  either  facility  (2005  - nil). 
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8.  ACCOUNTS  PAYABLE  AND  ACCRUED  LIABILITIES 

2006 

$ 

2005 

$ 

Government  of  Alberta  - Department  of  Education 

390300 

363,333 

Government  of  Alberta  - Department  of  Finance 

237,348 

344,361 

Government  of  Alberta  - Department  of  Human  Resources 

and  Employment 

6,910 

— 

Employee  related  accrued  liabilities 

3,377,755 

2,864,729 

Trade  accounts  payable 

2,173,470 

1,993,041 

6,185,783 

5,565,464 

9.  DEFERRED  REVENUE 

2006 

Amounts 

Beginning 

Amounts 

recognized  as 

Ending 

balance 

received 

revenue 

balance 

$ 

$ 

$ 

$ 

Infrastructure 

881,509 



(881,509) 



Infrastructure  Maintenance  Program 

420,875 

1,431,663 

(1,852,442) 

96 

Transportation  fees 

216,110 

382,189 

(363,453) 

234,846 

International  Services  tuition/fees 

398,392 

136,867 

(406,039) 

' 129,220 

Alberta  Initiative  for  School  Improvement  431,084 

1,965,625 

(2,183,898) 

212,811 

Video  Conferencing 

150,000 

— 

(116,320) 

33,680 

Sherwood  Park  Alliance  Expansion 

— 

70,000 

(56,372) 

13,628 

Chipman  Demolition 

— 

133,607 

(118,970) 

14,637 

Edmonton  Complex  Needs 

— 

98,594 

— 

98,594 

Other  deferred  revenue 

91,534 

63,892 

(90,009) 

65,417 

2,589,504 

4,282,437 

(6,069,012) 

802,929 
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9.  DEFERRED  REVENUE  (CONTINUED) 


2005 


Beginning 

balance 

$ 

Amounts 

received 

$ 

Amounts 
recognized  as 
revenue 

$ 

Ending 

balance 

$ 

Infrastructure 

960,468 

(78,959) 

881,509 

Infrastmcture  Maintenance  Program 

104,586 

1,844,944 

(1,528,655) 

420,875 

Transportation  Fees 

188,554 

343,377 

(315,821) 

216,110 

International  Services  tuition/fees 

880,984 

1,315,803 

(1,798,395) 

398,392 

Alberta  Initiative  for  School  Improvement  418,039 

1,951,530 

(1,938,485) 

431,084 

Video  Conferencing 

— 

150,000 

— 

150,000 

Other  deferred  revenue 

88,977 

73,317 

(70,760) 

91,534 

2,641,608 

5,678,971 

(5,731,075) 

2,589,504 

10.  DEFERRED  CAPITAL  ALLOCATIONS 


Capital  allocations  received  for  qualifying  capital  projects  initiated  by  the  Division  have  been 
deferred  until  expended  at  which  time  they  are  transferred  to  unamortized  capital  allocations. 
Details  of  the  changes  in  the  deferred  capital  allocations  account  are  as  follows: 


2006  2005 

$ $ 


Beginning  balance 

174,597 

126,641 

Add  allocations  received  and  receivable  during  the  year 

250,902 

1,245,769 

Less  expended  capital  allocations 

(356,683) 

(1,197,813) 

Ending  balance 

68,816 

174,597 

- s!l 
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11.  UN  AMORTIZED  CAPITAL  ALLOCATIONS 

Unamortized  capital  allocations  relate  to  capital  funds  received  from  the  Government  of  Alberta 
and  used  for  the  acquisition  of  capital  assets  or  the  repayment  of  debt  originally  incurred  for  the 
purpose  of  acquiring  capital  assets.  These  allocations  are  amortized  on  a basis  consistent  with  the 
capital  asset  that  the  allocation  funded.  The  changes  in  the  unamortized  capital  allocations  balance 
for  the  period  are  as  follows: 

2006 

$ 

2005 

$ 

Beginning  balance 

Add  expended  capital  allocations  received  to  acquire  capital  assets 
Add  capital  allocations  received  to  repay  long-term  debt 

Less  amount  amortized  to  revenue 

33,642,051 

356,683 

1,740,322 

(2,402,576) 

32,809,773 

1,197,813 

2,156,663 

(2,522,198) 

Ending  balance 

33^36,480 

33,642,051 

12.  LONG-TERM  DEBT 

2006 

$ 

2005 

$ 

Debentures,  interest  rates  ranging  from  5.75%  to  12.0% 
and  maturity  dates  ranging  from  2006  to  2023 

5,184,769 

7,012,291 

Term  capital  loan,  monthly  principal  and  interest  payments 
of  $64,485,  5.06%  interest  rate,  due  May  1,  2014 

4,952,485 

5,461,652 

Term  operating  loan,  monthly  principal  and  interest 
payments  of  $4,884,  4.51%  interest  rate,  due 

October  31,  2009 

358,473 

Less  current  portion 

10,137,254 

(1.825.5291 

12,832,416 

(2.380.0241 

8,311,725 

10,452,392 

The  debentures  are  fully  supported  by  the  Government  of  Alberta  with  the  exception  of  two 
debentures  in  the  amount  of  $741,200  (2005  - $784,800)  each.  All  other  loans  are  unsupported. 

The  Division  has  pledged  as  security  for  the  term  capital  loan  a general  assignment  of  book  debts 
including  a specific  assignment  of  those  from  Ameresco  Canada. 
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12.  LONG-TERM  DEBT  (CONTINUED) 


As  per  Board  of  Trustees  direction,  the  term  operating  loan  was  paid  in  ftill  prior  to  maturity  on 
December  21, 2005. 

To  manage  future  interest  rate  obligations  on  the  term  capital  loan,  the  Division  entered  into  an 
agreement  with  the  lender  to  fix  the  interest  rate  on  conversion  at  5.06%.  Term  loan  proceeds 
were  originally  restricted  in  use  on  the  Division’s  building  energy  retrofit  capital  project.  On 
August  30,  2005  the  lender  removed  the  restriction.  As  a result,  of  the  total  capital  loan  proceeds 
of  $6,063,000  received,  $5,745,634  was  used  for  the  capital  project  and  $317,366  is  recorded  in 
cash  and  temporary  investments  and  is  available  for  future  capital  purposes. 

The  annual  repayments  of  long-term  debt  required  over  each  of  the  next  five  years  and  thereafter 
are  as  follows; 


$ 


2007 

1,825,529 

2008 

1,310,163 

2009 

972,485 

2010 

994,868 

2011 

965,904 

Thereafter 

4,068,305 

10,137,254 

13.  COMMITMENTS 

The  Division  has  commitments  with  respect  to  operating  leases  for  premises,  land  and  equipment 

as  follows: 

$ 

2007 

262,315 

2008 

166,527 

2009 

29,974 

2010 

23,400 

2011 

23,400 

Thereafter 

254,400 

760,016 
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14.  STUDENT  HEALTH  INITIATIVE  PARTNERSHIP  AND  CHILDREN 
AND  YOUTH  WITH  COMPLEX  NEEDS 

The  Student  Health  Initiative  (SHI  or  Partnership)  is  directed  to  the  enhancement  of  services  for 
children  with  special  needs.  It  is  a partnership  of  four  major  sectors  - Education,  Health,  Mental 
Health,  and  Children’s  Services,  at  the  community,  regional  and  provincial  levels.  The  Division 
has  been  appointed  as  “Banker”  for  the  Partnership.  Children  and  Youth  with  Complex  Needs 
funding  provides  specialized  services  for  children  and  youth  with  complex  needs  who  require 
significant  extraordinary  care  due  to  the  severity  of  their  impairment(s). 

As  the  Banker,  funds  have  been  treated  as  restricted  Trust  Funds,  and  are  received  and  disbursed 
on  behalf  of  the  Partnership  and  the  Regional  Integrated  Case  Management  Teams.  Only  SHI 
funds  and  Children  and  Youth  with  Complex  Needs  funds  received  and  spent  by  the  Division  as  a 
partner  have  been  recorded  in  these  financial  statements. 

Included  in  Alberta  Education  Revenues  on  the  Statement  of  Revenues  and  Expenses  is  SHI  and 
Children  and  Youth  with  Complex  Needs  funding  as  follows: 


2006 

Instruction 

Program 

Funding 

$ 

Banker/ 

Administrative 

Fees 

$ 

Banker/ 

Program 

Coordination 

$ 

Student  Health  Initiative 

Children  and  Youth  with  Complex  Needs 

284,620 

16.206 

40,482 

5.000 

130,397 

86,817 

300,826 

45,482 

217,214 

2005 

Instruction 

Program 

Funding 

$ 

Banker/ 

Administrative 

Fees 

$ 

Banker/ 

Program 

Coordination 

$ 

Student  Health  Initiative 

Children  and  Youth  with  Comnlex  Needs 

265,103 

41,320 

137,624 

18.150 

265,103 

41,320 

155,774 
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15.  SCHOOL  GENERATED  FUNDS 

School  generated  funds  included  in  the  statement  of  revenue  and  expenditures  are  net  of  certain 
cost  recoveries  and  represent  school  generated  funds  available  for  discretionary  spending 
purposes.  Total  gross  revenues  generated  from  these  school  activities  amounted  to  $6,733,508 
(2005  - $6,329,287). 

16.  CONTINGENT  LIABILITIES 

In  the  ordinary  course  of  operations  various  claims  and  lawsuits  are  brought  against  the  Division. 
The  ultimate  settlement  of  such  matters  is  not  expected  to  be  significant  to  the  overall  financial 
position  of  the  Division.  Administration  has  recorded  a provision  for  its  best  estimate  of  the 
Division’s  exposure  in  respect  to  its  current  claims  and  lawsuits. 

17.  STATEMENT  OF  CASH  FLOWS 

Supplementary  disclosures  in  respect  of  the  statement  of  cash  flows  are  as  follows; 


2006  2005 

$ $ 


Interest  received  466,042  248,615 

Interest  paid 925,862 1,200,916 
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18.  RELATED  PARTY  TRANSACTIONS 

The  Division’s  primary  source  of  revenue  is  from  the  Government  of  Alberta  through  its  related 
departments.  The  Division’s  ability  to  continue  its  operations  is  dependent  on  this  funding. 

Related  parties  are  departments  controlled  by  the  Government  of  Alberta  and  entities  controlled  by 
those  departments.  The  amounts  due  to  and  from  related  parties  bear  no  interest  and  are 
unsecured,  with  no  stated  terms  for  repayment. 


Amounts  due  from  related  parties  are  as  follows: 


2006 

$ 

2005 

$ 

Government  of  Alberta 

Department  of  Education 

1,939,738 

181,531 

Department  of  Finance 

220,950 

327,217 

Department  of  Human  Resources  and  Employment 

15,800 

— 

Other  Government  of  Alberta  departments 

7,849 

— 

Department  of  Infrastructure  and  Transportation 

Entities  controlled  by  Government  of  Alberta  departments 

— 

4,425,169 

Student  health  partnership/Complex  needs 

3,891,460 

3,863,347 

Health  authorities 

5,465 

— 

Alberta  school  jurisdictions 

11,550 

10,812 

Alberta  post-secondary  institutions 

— 

229 

6,092,812 

8,808,305 

Amounts  due  to  related  parties  are  as  follows: 

2006 

$ 

2005 

$ 

Government  of  Alberta 

Department  of  Education 

750,118 

944,417 

Department  of  Finance 

237348 

344,361 

Department  of  Human  Resources  and  Employment 

6,910 

38,275 

Other  Government  of  Alberta  departments 

38,073 

' — 

Department  of  Infrastructure  and  Transportation 

Entities  controlled  by  Government  of  Alberta  departments 

— 

1,476,981 

Student  health  partnership/Complex  needs 

3,891,460 

3,863,347 

Health  authorities 

11,024 

— 

Alberta  school  jurisdictions 

— 

7,662 

4,934333 

6,675,043 

Government  of  Alberta 

Long  term  debt  - Department  of  Finance  [note  12] 

5,184,769 

7,012,291 
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18.  RELATED  PARTY  TRANSACTIONS  (CONTINUED) 


Related  party  transactions  are  summarized  as  follows: 


2006 

$ 

2005 

$ 

Government  of  Alberta 

Department  of  Education: 

Revenue  - Government  of  Alberta 

Expenses  - Services,  contracts  and  supplies 

119,339^12 

403,402 

102,520,952 

321,586 

Department  of  Infrastructure  and  Transportation 

Revenue  - Government  of  Alberta 

Expenses  - Services,  contracts  and  supplies 

1,774,529 

(338,678) 

12,033,457 

(167,975) 

Department  of  Finance 

Revenue  - Government  of  Alberta 

Expenses  - Interest  on  capital  debt 

Expenses  - Services,  contracts  and  supplies 

456,491 

551,617 

660,933 

756,282 

18,773 

Department  of  Human  Resources  and  Employment 

Revenue  - Government  of  Alberta 

51,802 

— 

Other  Government  of  Alberta  departments 

Revenue  - Other  sales  and  services 

Expenses  - Services,  contracts  and  supplies 

8,660 

13,236 

1,005 

Entities  controlled  by  Government  of  Alberta  departments 
Student  health  partnership/Complex  needs 

Revenue  - Other  sales  and  services 

268,211 

260,511 

Health  authorities 

Expenses  - Services,  contracts  and  supplies 

240 

2,580 

Alberta  post-secondary  institutions 

Revenue  - Other  sales  and  services 

Expenses  - Services,  contracts  and  supplies 

431 

1,424 

1,230 

6,208 

Other  Alberta  school  jurisdictions 

Revenue  - Other  Alberta  school  authorities 

Revenue  - Other  sales  and  services 

Expenses  - Services,  contracts  and  supplies 

108,576 

92,858 

147,448 

148,498 

137,776 

112,481 

These  transactions  are  measured  at  the  exchange  amount,  which  is  the  amount  of  the  consideration 
established  and  agreed  to  by  the  related  parties. 
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19.  COMPARATIVE  FIGURES 

Certain  comparative  figures  have  been  restated  to  conform  to  the  current  year  presentation. 

20.  UNAUDITED  INFORMATION 

The  budget  was  prepared  by  Division  administration  and  was  approved  by  the  Board  of  Trustees. 
Budget  amounts  are  presented  for  information  purposes  only  and  have  not  been  audited. 

The  Statement  of  Capital  Allocations  and  the  supplementary  Schedules  A through  G attached  to 
these  financial  statements  are  presented  by  the  Division’s  administration  as  information  for 
additional  analysis  purposes  only.  While  such  information  has  been  derived  from  the  Division’s 
accounting  records,  the  Auditors’  Report  does  not  extend  to  this  information. 


510 


SCHEDULE  A to  the  AFS  School  Jurisdiction  Codi 2195 

ALLOCATION  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006 
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School  Jurisdiction  Code: 


SCHEDULE  B to  the  AFS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$2,828,928 

Base  Instruction  (Gr  1-12) 

$76,338,386 

Outreach  Programs 

$208,080 

Home  Education 

$64,188 

Differential  Cost  Funding  * 

$31,663,200 

Other  Provincial  Support 

Institutional  Programs 

$57,395 

Regional  Consortium  (6  boards)  and  Regional  Educational  Consulting  Services  (4  boards) 

$0 

Learning  Resources  Credit  Allocation 

$86,058 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$3,348,250 

Student  Health  Initiative  (SHI) 

$455,499 

Alberta  Initiative  for  School  Improvement  (AlSl) 

$2,183,898 

High  Speed  Networking 

$274,983 

Children  and  Youth  with  Complex  Needs 

$108,023 

Infrastructure  Maintenance  Renewal  (IMR) 

$1,431,663 

Other  Alberta  Education  Revenues  (describe);  video  conferencing, classroom  Walk  Through  Grant&  One  Time  Class  Reduction 

$290,761 

Total  Alberta  Education  Revenues 

$119,339,312 

* Differential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  associated  with  other 

variables  and  specific  student  populations.  Included  in  differential  cost  funding  are  allocations  for  eligible  students  and  early  childhood  services  children 
with  severe  disabilities,  enrolled  children  with  mild  or  moderate  disabilties/delays  or  who  are  gifted  & talented,  early  childhood  services  and  gr  1-12  student 
aboriginal  learners  that  are  off  reserves,  Francisation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provided  under  Official  Languages  In  Education  Program 
agreement  between  Canada  and  Alberta  -which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enrolled  students  and  children,  enhanced  English  as  a second  language  and  Francisation  and  support  services  for  immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  socio-economic  status,  daily  physical  activity,  Hutterite  Colony  schools,  small  schools  by  necessity,  intra- 
jurisdiction distances,  year  to  year  enrolment  fluctuations,  small  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 


2195 
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SCHEDULE  C to  the  AFS 

ECS  to  Grade  12  INSTRUCTION  PROGRAM  Expense  Details  - 2005-2006 
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School  Jurisdiction  Code:  2195 


SCHEDULE  D to  the  AFS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


TOTAL  EXPENSES | $124,103,783 

STEP1 

Calculation  of  maximum  expense  limit  PERCENTAGE  for  Board  and  System  Administration  expenses  

If  Total  Net  Enrolled  Students”  are  6,000  and  over = 4% j 4.00% 

If  Total  Net  Enrolled  Students"  are  2,000  and  less = 6% 

The  Maximum  Expense  Limit  for  Board  and  System  Administration  is  based  on  an  arithmetical  proration  for  the  TOTAL  FTE  count  for  grades  1-12,  net  of  Home  Education  AND 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE:  4,500  FTE  count  grades  1-12  = 6,000  - 4,500  = 1,500  X .0005  = .75%  plus  4%  = maximum  expense  limit  of  4.75%. 

Note:  Calculation  unnecessary  if  Total  FTE  is  6,000  or  more,  and  2,000  & less. 

STEP  2 


Calculate  maximum  expense  limit  AMOUNTS  for  Board  and  System  Administration  expenses 

Maximum  Expense  Limit  percentage  (Step  1 ) x TOTAL  EXPENSES 

1 

$4,964,151 

Considerations  for  Charter  Schools  and  Small  School  Boards: 

If  Charter  School,  enter  $57,222 

$0 

1 

$0 

If  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

0 

$0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$4,964,151 

Less:  2005/2006  Board  and  System  Administration  expenses 

-$4,726,377 

2005-2006  BOARD  AND  SYSTEM  ADMINISTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 

$237,774 
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School  Jurisdiction  Code: 


SCHEDULE  E to  the  AFS 

SOURCE  & APPLICATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  - 2005-2006 


Unexpended  SGF  - Opening  Balance  August  31,  200S  (Note  1)  | 

$2,535,933 

Source  of  Net  School  Generated  Funds: 

Fundraising  activities 

Gross  SGF 

Related  Expenses 

Net  SGF 

$2,273,974 

$1,696,076 

$577,898 

Student  fees  (Non-lnstructional)  (Note  2) 

$3,817,401 

$3,593,741 

$223,660 

Donations  and  grants  to  schools 

$456,972 

$68,200 

$388,772 

Other  (describe):  interest  income,  textbook  fines 

$185,161 

$77,536 

$107,625 

Net  Additions  to  SGF 

$6,733,508 

$5,435,553 

$1,297,955 

Net  SGF  Available  for  Spending  I 

1 $3,833,888 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$646,006 

School  site  beautification 

$0 

Field  Trips 

$0 

Equipment 

$184,595 

Family  literacy  and  other  community  resources 

$50,000 

Other  (describe);  Bank  Charges, Bad  debt  exp,program  expenses 

$113,966 

Net  SGF  Expended  (Note  3) 

$994,567 

Unexpended  SGF  - Closing  Balance  August  31 , 2006 (Note  4) 

1 $2,839,321 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does  not 
include  fees  with  respect  to  instructional  supplies  or  materials  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act , and  any  other  funds 
collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (facility  rentals,  capital  assets  purchases,  etc.) 

Note  1 Input  "(Restated)’  beside  Balance  at  August  31.  2005  where  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 

Note  2 Excludes  fees  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act  (fees  with  respect  to  instructional  supplies  or  materials  - essentially 

textbooks,  resource  materials  in  lieu  of  textbooks,  media,  software,  and  materials  for  classrooms).  Amounts  collected  for  CEU-related 
activities  are  recorded  as  instruction  resource  fees,  not  SGF. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  and  expense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  and  liabilities  in  the  Statement  of  Financial  Position. 
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SCHEDULE  F to  the  AFS 

Operations  and  Maintenance  of  Schools  & Maintenance  Shops  Program  Expense  Details  - 2005-2006 
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codes  and  government  regulations. 
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Note:  Please  refer  to  completion  information  on  page  1 5 
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School  Jurisdiction  Code; 


0048 


AUDITED 

FINANCIAL  STATEMENTS 
and  Supporting  Schedules 
FOR  THE  YEAR  ENDED  AUGUST  31,  2006 

[School  Act,  Sections  147(2)(a),  148, 151(1)  and  276] 

EVERGREEN  CATHOLIC  SEPARATE  REGIONAL  DIVISION  No.  2 

Legal  Name  of  School  Jurisdiction 

BOX  4265,  SPRUCE  GROVE,  AB.  T7X  3B4 

Mailing  Address 

780-962-5627  FAX  780-962-4664 

Telephone  and  Fax  Numbers 


SCHOOL  JURISDICTION  MANAGEMENT’S  RESPONSIBILITY  FOR  FINANCIAL  REPORTING 

The  financial  statements  and  supporting  schedules  evergreen  catholic  separate  regional  division  nq.  2 

(Name  of  School  Jurisdiction) 

presented  to  Alberta  Education  have  been  prepared  by  school  jurisdiction  management  which  has  responsibility 
for  their  preparation,  integrity  and  objectivity.  The  financial  statements  and  schedules,  including  notes,  have  been 
prepared  in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 

In  fulfilling  its  reporting  responsibilities,  management  has  maintained  internal  control  systems  and  procedures 
designed  to  provide  reasonable  assurance  that  the  school  jurisdiction's  assets  are  safeguarded,  that 
transactions  are  executed  in  accordance  with  appropriate  authorization  and  that  accounting  records  may  be  relied 
upon  to  properly  reflect  the  school  jurisdiction's  transactions.  The  effectiveness  of  the  control  systems  is 
supported  by  the  selection  and  training  of  qualified  personnel,  an  organizational  structure  that  provides  an 
appropriate  division  of  responsibility  and  a strong  budgetary  system  of  control. 

Board  of  Trustees  Responsibility 

The  ultimate  responsibility  for  the  financial  statements  lies  with  the  Board  of  Trustees.  The  Board  reviewed 
the  financial  statements  with  management  in  detail  and  the  Board  approved  the  financial  statements  for  release. 

External  Auditors 

The  Board  appoints  external  auditors  to  audit  the  financial  statements  and  meets  with  the  auditors  to  review  their 
findings.  The  external  auditors  have  full  and  free  access  to  school  jurisdiction  records. 

Declaration  of  Management  and  Board  Chairman 

To  the  best  of  our  knowledge  and  belief,  these  financial  statements  and  supporting  schedules  reflect,  in  all  material 
respects,  the  financial  position  and  results  of  operations  and  cash  flows  for  the  year 
in  accordance  with  generally  accepted  accounting  principles  and  Ministerial  requirements  for  Alberta 
school  jurisdictions. 


CAREN  MUELLER 

BOARD  CHAIRMAN 

" ORIGINAL  SIGNED” 

Name 

Signature 

SUPERINTENDENT 

MEL  J.  MALOWANY 

” ORIGINAL  SIGNED” 

Name 

Signature 

SECRETARY  TREASURER  OR  TREASURER 


JACQUELINE  GILBERT " ORIGINAL  SIGNED” 

Name  Signature 

13-NOV-06 

Board<approved  Release  Date 


c.c.  ALBERTA  EDUCATION,  Financial  Reporting  & Accountability  Branch, 
8th  Floor  Commerce  Place,  10155-102  Street,  Edmonton  AB  T5J  4L5 
EMAIL:  Cindy .Jarry@gov.ab.ca 
PHONE:  (780)  427-7782  FAX:  (780)  422-6996 
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Chartered  Accountants 
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Fax  (780)  484-9689 
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AUDITORS*  REPORT 


To  The  Trustees  of 

Evergreen  Catholic  Separate  Regional  Division  No.  2 
Spruce  Grove,  Alberta 

We  have  audited  the  statement  of  financial  position  of  Evergreen  Catholic  Separate  Regional  Division  No. 
2 as  at  August  31, 2006  and  the  statements  of  revenues  and  expenses,  cash  flows,  changes  in  net  assets 
and  capital  allocations  for  the  year  then  ended.  These  financial  statements  are  the  responsibility  of  the 
school  jurisdiction's  management.  Our  responsibility  is  to  express  an  audit  opinion  on  these  financial 
statements  based  on  our  audit 

We  conducted  our  audit  in  accordance  with  Canadian  generally  accepted  auditing  standards.  Those 
standards  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  as  to  whether  the 
financial  statements  are  free  of  material  misstatement  An  audit  includes  examining,  on  a test  basis, 
evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes 
assessing  the  accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as 
evaluating  the  overall  financial  statement  presentation. 

In  our  opinion,  these  financial  statements  present  fairly,  in  all  material  respects,  the  financial  position  of 
the  school  jurisdiction  as  at  August  31,  2006  and  the  results  of  Its  operations,  changes  in  cash  flows,  net 
assets  and  capital  allocations  for  the  year  then  ended  In  accordance  with  Canadian  generally  accepted 
accounting  principles. 

Our  audit  was  conducted  for  the  purpose  of  forming  an  opinion  on  the  basic  financial  statements  taken  as 
a whole.  The  supplementary  Information  included  in  Schedules  A through  G is  presented  for  purposes  of 
additional  analysis  and  is  not  a required  part  of  the  basic  financial  statements.  Such  supplementary 
information  has  been  subjected  to  the  auditing  procedures  applied  In  the  audit  of  the  basic  financial 
statements  and,  in  our  opinion,  is  fairly  stated,  in  all  material  respects,  in  relation  to  the  basic  financial 
statements  taken  as  a whole. 


Edmonton,  Alberta 
October  13,  2006 


HAWKINGS  EPP  DUMONT  UP 
Chartered  Accountants 


Founding  Partners 

FJ.  Bruha,  CA  (Deceased) 
A.W.  Whelan,  CA  (Retired) 


Stony  Plain  omce 

Phone  (780)  963-2727 
Fax  (780)  963-1294 


Email:  email@hawklngs.com 

■ProfessionBi  CbniorBUon 
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0048 


School  Jurisdiction  Code: 


STATEMENT  OF  FINANCIAL  POSITION 
as  at  August  31, 2006 

(indotefB)  


2006 

2005 

assets 

Current  assets 

Cash  and  temporary  investments 

$3,808,624 

$3,122 

Accounts  receivat^  (net  after  allowances) 

$1,931,077 

$5,827,475 

Prepaid  expenses 

$157,276 

$118,704 

Other  current  assets 

$0 

SO 

Total  current  assets 

$5,896,977 

$6,049,301 

School  generated  assets 

$364,476 

$308,419 

Trust  assets 

$150,519 

$121,794 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Capital  assets 

Land 

$1,109,249 

$1,025,683 

Buildings 

$49,803,455 

Less;  accumutaled  amortization 

($10,917,184) 

$38,386,271 

$27,994,788 

Equipment 

$4,240,478 

Less:  accumulated  amortizeiion 

($2,696,594) 

$1,644,884 

$1,179,806 

Vehicles 

$74,613 

Less:  accumulated  amortization 

($20,259) 

$54,354 

$44,906 

Total  capital  assets 

$41,194,768 

$30,245,383 

TOTAL  ASSETS 

$47,606,730 

$36,724,697 

UABILITIES 

Current  fiabUities 

Bank  indebtedness 

$0 

$984,670 

Accounts  payable  and  accrued  liabilities 

$2,261,568 

$2,184,975 

Deferred  revenue 

$190,075 

$312,116 

Deferred  capital  aKocatlons 

$654,476 

$600,025 

Cunent  portion  of  ail  long  term  debt 

$596,231 

$496,230 

Total  current  liabilities 

$3,702,350 

$4,578,016 

School  generated  Habilities 

$364,476 

$308,419 

Trust  Habities 

$150,519 

$121,794 

Employee  future  benefits  liabity 

$0 

$0 

Long  term  payables  and  accrued  liabilities 

$0 

$0 

Long  tenn  debt 

Supported;  Debentures  and  other  supported  debt 

$4,169,493 

$4,389,799 

Less;  Current  portion  of  supported  debt 

($596,231) 

($498,230) 

Unsupported:  Debentures  and  Capital  Loans 

$0 

$0 

Capital  Leases 

$0 

$0 

Mortgages 

$0 

$0 

Less:  Current  portion  of  unsupported  debt 

$0 

$0 

Other  long  term  iiabflities 

$0 

so 

Unamorftzed  capital  allocations 

$34,871,435 

$24,050,410 

Total  long  term  liabilities 

$38,959,662 

$28,374,192 

TOTAL  UABtUTIES 

$42,662,042 

$32,952,208 

NET  ASSETS 

Unrestricted  net  assets 

$461,966 

$273,153 

Operating  Reserves 

$2,306,479 

$1,123,958 

Accumulated  Operafing  Surplus  {Deficit) 

$2,771,447 

$1,397,111 

investment  In  capital  assets 

$2,153,839 

$1,805,162 

Capita  Reserves 

$19,402 

$570,396 

Total  Capital  Funds 

$2,173,241 

$2,375,578 

Total  net  assets 

$4,944,668 

$3,772,689 

TOTAL  UABILITIES  AND  NET  ASSETS 

$47,606,730 

$36,724,897 

Note:  Input  ’'(Rertalsd)*’  in  2005  column  heading  where  comparallvee  are  not  taken  from  the  finalized  2004*2005  Audited  Financial  Statements. 
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0048 


School  Jurisdiction  Code; 


STATEMENT  OF  REVENUES  AND  EXPENSES 
for  the  Year  Ended  August  31, 2006 
(in  dollars) 


Actual 

2006 

Bucket 

2006 

Revised  > Approved 

Actual 

2005 

REyeNLUS 

Government  of  Alberta 

$21,759,795 

$21,156,820 

$15,164,966 

Federal  Government  and/or  Rrst  Nations 

$69,150 

$39,200 

$34,751 

Other  Alberta  school  authorities 

$0 

$0 

$0 

Out  of  province  authorities 

$0 

$0 

$0 

Alberta  Municipalities  (exc4udlng  supplementary  requlstUons) 

$0 

$0 

$0 

Instruction  resource  fees 

$203,976 

$208,272 

$171,295 

Transportation  fees 

$0 

$0 

$0 

Other  sales  and  services 

$163,447 

$10,000 

$32,029 

Investment  income 

$61,072 

$10,000 

$67,650 

Gifts  and  donations 

$3,727 

$0 

$500 

Rentals  of  facilities 

$0 

$5,000 

$0 

Net  school  generated  funds 

$112,151 

$115,000 

$151,465 

Gains  on  disposal  of  capital  assets 

$0 

$0 

$0 

Amortization  of  capital  allocations 

$1,765,905 

$1,031,568 

$1,172,289 

Total  Revenues 

$24,160,132 

$22,573,860 

$16,794,945 

Certificated  salaries 

$12,827,611 

$12,887,698 

$9,340,891 

Certificated  benefits 

$1,517,722 

$1,757,413 

$1,037,839 

Uncertificated  salaries  and  wages 

$2,726,851 

$2,593,416 

$1,938,043 

Uncertificated  benetits 

$627,631 

$648,355 

$412,781 

Spivices,  contracts  and  supplies 

$3,372,985 

$3,564,914 

$2,332,316 

Net  school  generated  funds 

$112,151 

$116,000 

$151,465 

Capital  and  debt  services 

Amortization  of  capilsri  assets 

Supported 

$1,765,904 

$1,031,568 

$1,172,289 

Unsupported 

$214,701 

$32,245 

$200,826 

Total  Amortization  of  capital  assets 

$1,980,605 

$1,063,813 

$1,373,115 

Irrterest  on  capHat  debt 

Supported 

$463,222 

$582,633 

$456,275 

Unsupported 

$0 

$0 

SO 

Total  Interest  on  capital  debt 

$463,222 

$582,633 

$456,275 

Other  Interest  charges 

$0 

$0 

$2,427 

Losses  on  disposal  of  capital  assets 

$0 

$0 

$0 

ToUd  Expenses 

$23,628,678 

$23,213,244 

$17,045,132 

EXCESS  (DEFICIENCY)  OF  REVENUES  OVER  EXPENSES  BEFORE 
EXTRAORDINARY  ITEM 

$531,464 

($639,364) 

($250,187) 

Extraordinary  Item 

$0 

$0 

SO 

EXCESS  (DEFICIENCY}  OF  REVENUES  0\^R  EXPENSES 

$531,454 

($639,384) 

($250,187) 

Note;  Input  "(Restated)"  in  Budget  2006  and/or  Actuate  2005  column  headings  where  comparatives  are  not  taken  from  the  respective 


finalized  2005-2006  Budget  Report  and/or  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
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0048 


Schocri  JurlsdtcttoR  Code; 


STATEMENT  OF  CASH  FLOWS 
for  the  Year  Ended  August  31, 2006 
(in  (JoUbts) 


200S 

2005 

CASH  FLOWS  FROM: 

A.  OPERATIONS 

Excess  (deficiency)  of  revenues  over  expenses  for  the  year  | 

1 $531,454  1 

($250,187) 

Add  (Deduct)  items  not  affecting  cash: 

Amortization  of  capital  allocations  revenue 

($1,765,905) 

($1,172,289) 

Total  amortization  expense 

$1,980,605 

$1,373,115 

Gains  on  disposal  of  capital  assets 

$0 

$0 

Losses  on  disposal  of  capital  assets 

$0 

$0 

Changes  in  accrued  accounts; 

Accounts  receivable 

$3,896,398 

($3,198,262) 

Prepaids  and  other  current  assets 

($38,572) 

$53,084 

Long  term  accounts  receivable 

$0 

$0 

Long  term  investments 

$0 

$0 

Payables  and  accrued  liabilities 

$76,693 

$510,581 

Deferred  revenue 

($122,041) 

$240,838 

Employee  future  benefit  expense  (recovery) 

$0 

$0 

Other  (de8Ctfi:>e)  Addition  of  Hinton  fr.  Living  Waters  less  defrev  1 99 

$613,973 

$0 

Total  sources  (uses)  of  cash  from  Operations 

$5,272,505 

($2,443,120) 

B.  INVESTING  ACTIVITIES 

Purchases  of  capital  assets 

Land 

$0 

$0 

Buildings 

($2,992,053) 

($6,188,833) 

Equipmeirt 

($747,580) 

($596,376) 

Vehicles 

($20,309) 

($30,808) 

proceeds  from  disposal  of  capital  assets 

$0 

$0 

Other  (descrtoe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Investing  activnies 

($3,759,842) 

($6,816,017) 

C.  HNANCING  ACTtVITIES 

Capital  allocations 

53577,609 

$5,095,794 

Issue  of  long  term  debt 

$0 

$0 

Repayment  of  long  term  debt 

($596,233) 

($521,945) 

Add  bade  supported  portion 

$596,233 

$521,945 

Other  (describe) 

$0 

$0 

Total  sources  (uses)  of  cash  from  Financing  actIvitleB 

$3577,600 

$5,095,794 

Net  sources  (uses)  of  cash  during  year 

$4,790,172 

($4,163,343) 

Cash  and  temporary  investments,  net  of  bank  indebtedness,  at  Aug.  31/05 

($981,648) 

$3,181,795 

Cash  and  temporary  inves;bT)ents,  net  of  bank  indebtedness,  at  Aug.  31/06 

$3,808,624 

($981,548) 

Note:  1 Input  "(Restated)"  in  2005  cohjmn  heading  not  taken  from  the  finalized  2004-2005  Audited  Financial  Statements  filed  with  Alberta  Education. 
2 Cash  and  temporary  investments  are  net  of  cash  obfigahons. 
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0048 


School  Jurisdiction  Code: 

STATEMENT  OF  CAFFTAL  ALLOCATIONS 
(EXTERNALLY  RESTRICTED  CAPITAL  CONTRIBUTIONS  ONLY) 
for  thd  Year  Ended  August  31, 2006 
(indonars) 


Deferred 

Capital 

Allocations 

Unamortized 

Capital 

Allocations 

Balance  at  August  31. 2005 

6600,025 

524,050,410 

Prior  period  adjustment 

$0 

$0 

Adjusted  balance,  August  31,  2005 

5600,026 

524,050,410 

Add: 

Restricted  capital  allocations  from:  Alberta  Educatiorv^chool/Modutar  Project  Capital  * 

$2,963,103 

infrastructure  & Transportation-School/Modular  Project  Capital  * 

5294,584 

Other  Government  of  Alberta 

$0 

Federal  Government  and/or  First  Nations 

50 

Other  sources 

$0 

Interest  earned  on  provincial  government  capital  aliocadons 

519,922 

Other  capital  grants  and  donations 

SO 

Net  Proceeds  on  disposal  of  supported  capital  assets 

$0 

Insurance  proceeds  (and  related  interest) 

50 

Donated  capital  assets  (amortizable,  @ fair  market  value) 

50 

Transferred  in  capital  assets  (amortizable,  @ net  book  value) 

58,767,539 

Current  Year  Debenture  Principal  Repayment 

$596,233 

Expended  capital  allocations  - current  year 

($3,223,158) 

$3,223,158 

Less; 

Net  book  value  of  suii^rted  capital  assets  disposition,  writeoff,  or  transfer 

$0 

Capital  allocations  amortized  to  revenue 

$1,765,905 

Balance  at  August  31,  2006 

$654,476 

$34,871,435 

* Exclude  Infrasinjclure  Maintenance  RenewdOnftastructura  Maintenance  Program  aOocatlom  from  this  Statement,  since  those  contfibutlone  are  not  externally 
restricted  to  coital. 
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EVERGREEN  CATHOLIC  SEPARATE  REGIONAL  DIVISION  NO.  2 


NOTES  TO  FINANCIAL  STATEMENTS 
AUGUST  31.20D6 


1.  AUTHORITY  AND  PURPOSE 

Evergreen  Catholic  Separate  Regional  Division  No.  2 ("the  Division")  delivers  education  programs 
under  the  authority  of  the  School  Act,  Revised  Statutes  of  Alberta  2000,  Chapter  S-3. 

The  Division  receives  instruction  and  support  allocations  under  Regulation  77/2003.  The  regulation 
allows  for  the  setting  of  conditions  and  use  of  grant  monies.  The  Division  is  limited  on  certain 
funding  allocations  and  administration  expenses. 


2.  SIGNIFICANT  ACCOUNTING  POLICIES 

These  financial  statements  have  been  prepared  by  management  in  accordance  with  Canadian 
generally  accepted  accounting  principles.  The  precise  determination  of  certain  assets  and  liabilities 
is  dependent  on  future  events.  As  a result,  the  preparation  of  financial  statements  for  a period 
involves  the  use  of  estimates  and  approximations  which  have  been  made  using  careful  judgement 
Actual  results  could  differ  from  those  estimates  and  approximations.  The  financial  statements 
have,  in  management's  opinion,  been  properly  prepared  within  reasonable  limits  of  materiality  and 
within  the  framework  of  the  accounting  policies  summarized  below: 

(a)  Revenue  Recognition 

Revenue  Is  recognized  as  follows: 

Instruction  and  support  allocations  are  recognized  in  the  year  to  which  they  relate. 

Fees  for  services  related  to  courses  and  programs  are  recognized  as  revenue  when  such 
courses  and  programs  are  delivered. 

Unrestricted  contributions  are  recognized  as  revenue  when  received  and  receivable. 
Contributions  in-kind  are  recorded  at  fair  market  value  when  reasonably  determinable. 

Externally  restricted  contributions  are  deferred  and  recognized  as  revenue  in  the  period  in 
which  the  restriction  is  complied  with. 

(b)  Capital  Assets 

Capital  assets  are  recorded  at  cost,  and  are  amortized  over  their  estimated  useful  lives  on  a 
straight-line  basis,  at  the  following  annual  rates: 

Buildings  25  and  40  years 

Equipment  5 years 

Vehicles  5 years 

Capital  assets  with  costs  In  excess  of  $5,000  are  capitalized.  Capital  allocations  received  for 
asset  additions  are  amortized  into  revenue  over  the  same  period  as  the  amortization  expense 
(see  Note  9). 

(c)  School  Generated  Funds 

These  are  funds  which  come  under  the  control  and  responsibility  of  a school  principal  for 
school  activities.  They  are  usually  collected,  retained,  and  expended  at  the  school  level  (e.g. 
yearbook  sales,  graduation  fees,  field  trip  fees,  etc.). 
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EVERGREEN  CATHOLIC  SEPARATE  REGIONAL  DIVISION  NO.  2 


NOTES  TO  FINANCIAL  STATEMENTS  (CONT'D) 
AUGUST  31.  2006 


2.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  (CONT’D) 

(d)  Vacation  Pay 

Vacation  pay  is  accrued  in  the  period  in  which  the  benefit  is  earned  by  the  ennpioyee. 

(e)  Pensions 

Pension  costs  included  in  these  statements  comprise  the  cost  of  employer  contributions  for 
current  service  of  employees  during  the  year. 

The  current  service  and  past  service  costs  of  the  Alberta  Teacher  Retirement  Fund  are  met  by 
contributions  by  active  members  and  the  Government  of  Alberta.  Under  the  terms  of  the 
Teachers  Pension  Plan  Act,  the  Division  does  not  make  pension  contributions  for  certificated 
staff. 

The  Division  participates  in  the  multi-employer  pension  plan,  the  Local  Authorities  Pension 
Plan  and  does  not  report  any  unfunded  liabilities.  The  expense  for  this  pension  plan  is 
equivalent  to  the  annual  contributions  of  $88,104  {2005  - $82,464)  for  the  year  ended  August 
31,  2006.  At  December  31,  2005,  the  Local  Authorities  Pension  Plan  reported  an  actuarial 
deficiency  of  $863,558,000  (2004  - deficiency  of  $1,288,924,000). 

(f)  Prepaid  Expenses 

Certain  expenses  incurred  and  paid  for  before  the  close  of  the  fiscal  year  are  for  school 
supplies  which  will  be  consumed  subsequent  to  the  year-end,  and  are  accordingly  recorded  as 
prepaid  expenses.  Certain  Insurance  expenses  also  fail  into  this  category. 

(g)  Contributed  Services 

Volunteers  contribute  a considerable  number  of  hours  per  year  to  various  schools  to  ensure 
that  certain  programs  are  delivered,  such  as  kindergarten,  lunch  services  and  the  raising  of 
school  generated  funds.  Because  of  the  difficulty  of  compiling  these  hours  and  the  fact  that 
these  services  are  not  otherwise  purchased,  contributed  services  are  not  recognized  In  the 
financial  statements. 

(h)  Financial  Instruments 

The  Division's  financial  instruments  consist  of  cash,  accounts  receivable,  accounts  payable 
and  accrued  liabilities,  and  long-term  debt  It  is  management's  opinion  that  the  Division  Is  not 
exposed  to  significant  Interest,  currency  or  credit  risks  arising  from  these  financial  instruments. 
Unless  otherwise  noted,  the  fair  values  of  these  financial  instruments  approximate  their 
carrying  values.  The  Division  has  invested  surplus  funds  in  accordance  with  Section  60  of  the 
School  Act  and  Section  5 of  the  Trustees  Act 

(1)  Operating  and  Capital  Reserves 

Reserves  are  established  at  the  discretion  of  the  Board  of  Trustees  of  the  Division  to  set  aside 
funds  for  future  operating  and  capital  purposes.  These  reserves  are  appropriations  of 
unrestrbted  net  assets. 
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EVERGREEN  CATHOLIC  SEPARATE  REGIONAL  DIVISION  NO.  2 
NOTES  TO  FINANCIAL  STATEMENTS  (CONT’D) 
AUGUST  31.  2006 


3.  ACCOUNTS  RECEIVABLE 


2006 

2005 

Alberta  Education 

$ 662,096 

$ 1,714 

Alberta  municipalities 

478.304 

405,530 

Alberta  Infrastructure  and  Transportation 

251,328 

4,937,594 

Alberta  Finance 

225,886 

239,681 

Federal  government 

158,724 

260,690 

Other 

131,320 

82,116 

Other  Alberta  school  jurisdictions 

22,445 

- 

Other  Province  of  Alberta 

974 

150 

$ 1.931.077 

$ 5.927,475 

4.  BANK  INDEBTEDNESS 

The  Division  has  negotiated  a line  of  credit  in  the  arDount  of  $1,350,000  that  bears  interest  at  the 
bank  prime  rate.  The  line  of  credit  is  secured  by  a borrowing  bylaw  and  a security  agreement 


5.  ACCOUNTS  PAYABLE  AND  ACCRUED  LIABILITIES 

2006  2005 

Other  trade  payables  and  accrued  liabilities  $ 1,298,913  $ 1,275,501 

Alberta  Education  471,310  417,637 

Federal  government  262,270  199,652 

Alberta  Finance  227,373  239,681 

Alberta  municipalities  1,702  39,415 

Other  Alberta  school  jurisdictions  ^ 13.089 


6.  DEFERRED  REVENUE 

2006  2005 


Class  size  funding 

$ 69,800  $ 

81,860 

Infrastructure  Maintenance  Renewal 

51,456 

- 

Other 

35,000 

- 

Instruction  material  fees 

33,819 

36,645 

Video  conferencing 

- 

50,032 

Infrastructure  Maintenance  Program 

- - 

143.579 

$ 190.075  $ 312.116 
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EVERGREEN  CATHOLIC  SEPARATE  REGIONAL  DIVISION  NO.  2 


NOTES  TO  FINANCIAL  STATEMENTS  (CONTD) 


7.  TRUST  ASSETS  AND  LIABILITIES 

These  balances  represent  cash  that  is  held  in  trust  by  the  Division  for  the  following; 

2006  2005 

Deferred  salary  leave  plans  $ 87,163  $ 60,228 

Professional  improvement  leave  plan  63.356  61.566 

$ 150.519  $ 121.794 


8.  LONG-TERM  DEBT 

The  debentures  are  held  with  Alberta  Capital  Finance  Authority,  bear  interest  at  rates  ranging  from 
7.625%  to  12.0%  and  are  fully  supported  by  Alberta  Finance. 


Debenture  payments  due  over  the  next  five  years  and  beyond  are  as  follows: 


2007 

2008 

2009 

2010 
2011 

2012  to  maturity 


$ 596,231 

572,572 

479.606 

338.606 
300,846 


$ 4.169.493 


9.  DEFERRED  CAPITAL  ALLOCATIONS 

Deferred  capital  allocations  represent  externally  restricted  supported  capital  funds  provided  for  a 
specific  capital  purpose  received  or  are  receivable  by  the  Division  but  the  related  expenditure  has 
not  yet  been  made  at  year-end.  When  expended,  these  deferred  capital  allocations  are  transferred 
to  unamortized  capital  allocations. 


10.  UNAMORTIZED  CAPITAL  ALLOCATIONS 

Unamortized  capital  allocations  represent  externally  restricted  supported  capital  funds  that  have 
been  spent,  but  have  to  be  amortized  over  the  useful  life  of  the  applicable  capital  asset  to  which  the 
restricted  capital  allocations  apply.  Unamortized  capital  allocations  are  increased  by  transfers  of 
previously  deferred  capital  allocations  which  are  now  spent,  as  well  as  fully-supported  debenture 
principle  repayments. 


11.  COMMITMENTS 

(a)  Offrce  Lease 

The  Division  is  committed  to  an  office  lease  agreement  with  the  Catholic  Archdiocese  of 
Edmonton  which  expires  June  30,  2012.  Annual  lease  payments  of  $22,000  are  required 
during  the  term  of  the  lease.  The  Dlvis'ion  has  prepaid  lease  payments  up  to  and  including 
June  2007. 

(b)  Capital  Projects 

The  Division  is  committed  to  further  capital  expenditures  for  the  modernization  at  St.  Gregory 
school  of  approximately  $2,960,580.  It  is  expected  that  these  costs  will  be  fully  funded  by 
capital  allocations  from  Alberta  Education. 
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EVERGREEN  CATHOLIC  SEPARATE  REGIONAL  DIVISION  NO.  2 
NOTES  TO  FINANCIAL  STATEMENTS  (CONTD) 
AUGUST  31.  2006 


12.  CONTINGENCIES 

The  Division  is  a member  of  a reciprocal  insurance  exchange  called  ASBIE.  A portion  of  the 
premiums  paid  each  year  represent  equity  contributions  to  the  insurance  fund.  These  payments 
have  been  recorded  as  expenditures  in  the  financial  statements  as  the  value  of  equity  is  subject  to 
liability  claims  and  is  not  an  asset  which  the  Division  can  liquidate. 


13.  RELATED  PARTY  TRANSACTIONS 

The  Division  is  controlled  by  the  Government  of  Alberta.  Transactions  between  the  Division  and  the 
Government  of  Alberta  and  related  balances  are  disclosed  on  the  Statement  of  Revenues  and 
Expenses,  Schedule  A,  the  Statement  of  Financial  Position  and  in  notes  3,  5, 6,  and  8. 

The  transactions  are  recorded  at  their  exchange  amounts  as  agreed  to  by  the  related  parties. 


14.  ECONOMIC  DEPENDENCE 

The  Division's  primary  source  of  revenue  is  received  from  the  Alberta  Government.  The  Division's 
ability  to  continue  viable  operations  is  dependent  on  this  funding. 


15.  ADDITIONAL  CASH  FLOW  INFORMATION 

The  Division’s  cash  payments  for  interest  on  long-term  debt  during  2006  were  $477,017  (2005  - 
$486,848). 

The  Division  received  cash  interest  payments  of  $75,978  during  2006  (2005  - $74,145). 

16.  BUDGET  FIGURES 

The  budget  was  prepared  by  the  Division  and  approved  by  the  Board  of  Trustees.  It  is  presented 
for  information  purposes  only. 


17.  COMPARATIVE  FIGURES 

Comparative  figures  have  not  been  restated  to  include  the  2004-05  results  of  St.  Gregory  and 
Gerard  Redmond  schools  in  Hinton  as  the  information  is  not  readily  available. 
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NOTES  TO  FINANCIAL  STATEMENTS  (CONTD) 
AUGUST  31.  2006 


18.  AMALGAMATION 

Pursuant  to  Ministerial  Order  027/2005,  dated  September  1,  2005,  authority  over  St  Gregory  and 
Gerard  Redmond  schools  In  Hinton  was  transferred  from  Living  Waters  Catholic  Regional  Division 
No.  42  to  the  Division. 

The  following  represents  the  assets  and  liabilities  of  the  two  Hinton  schools  that  were  transferred  to 
the  Division. 


Assets 


Cash 

$ 807,971 

School  generated  assets 

49,763 

Trust  assets 

23,654 

Capital  assets 

9.170.038 

$ 

Liabilities 

Deferred  revenue 

$ 19,997 

Deferred  capital  allocations 

174,002 

School  generated  liabilities 

49,763 

Trust  liabilities 

23,654 

Long-term  debt 

375,926 

Unamortized  capital  allocations 

8.767.639 

9.410.881 

Net  Assets 

Unrestricted  net  assets 

68,938 

Restricted  net  assets 

545,034 

Investment  In  capital  assets 



640.545 

$ 10.051.426 
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EVERGREEN  CATHOLIC  SEPARATE  REGIONAL  DIVISION  NO.  2 


SCHEDULE  OF  SERVICES,  CONTRACTS,  AND  SUPPLIES  EXPENSES 
FOR_THE  YEAR  ENDED  AUGUST  ZUZOOB 


2006 

2006 

2QQ5 

(Budget) 
(Note  16) 

(Actual) 

(Actual) 

Contracted  and  professional  services 

$ 471,000 

$ 718,101 

$ 268,617 

Utilities 

685,000 

681,860 

488,017 

Supplies  and  materials 

575,000 

485,614 

363,233 

Maintenance  and  repairs 

363,000 

325,591 

199,978 

Furniture  and  equipment 

225,000 

169,481 

137,013 

Other  schools  - tuition 

120,000 

112,664 

50,079 

Professional  development 

216,000 

108,730 

80,048 

Textbooks 

175,000 

102,377 

81,735 

insurance 

125,000 

96,290 

76,414 

Rentals 

115,000 

95,926 

220,983 

Student  transportation 

85,000 

93.170 

81,168 

Memberships  and  fees 

80,000 

76,430 

45,809 

Library  and  media  materials 

80,000 

69,683 

65,021 

Travel  and  subsistence 

60,000 

55,952 

31,410 

Telephone  services 

50,000 

55,192 

38,647 

Staff/community  relations 

33,850 

44,686 

36,188 

Postage  fees 

21,000 

22,559 

15,452 

Advertising 

13,000 

17,057 

14,325 

Vehicle  operating  costs 

- 

11,537 

- 

Software 

35,000 

10,759 

15,834 

Correspondence  courses 

10,000 

7,778 

7,486 

Printing  and  binding  services 

24,000 

7,545 

14,859 

Bank  charges 



1003 

- 

$ 3.564.914 

$ 3.372.985 

$ 2.332.316 
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SCHEDULE  A to  the  AFS  school  Jiuisdiction  Codi oo48 

ALLOCATtON  OF  REVENUES  AND  EXPENSES  TO  PROGRAMS  - 2005-2006 
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School  Jurisdiction  Coda: 


SCHEDULE  B to  the  AFS 
ALBERTA  EDUCATION  REVENUE  2005-2006 


TOTAL 

Base  Funding 

Early  Childhood  Services  (ECS) 

$674,578 

Base  Instruction  (Gr  vi2) 

$14,677,069 

Outreach  Programs 

$0 

Home  Education 

so 

Differential  Cost  Funding  * 

$0 

Other  Provincial  Support 

Institutional  Programs 

so 

Regional  (^nsortium  (s  boards)  and  Regional  Educational  Constiftng  Services  (4  boards) 

SO 

Learning  Resources  Credit  Allocation 

$24,474 

Provincial  Priority  Targeted  Funding 

Class  Size  Initiative 

$637,706 

Student  Health  initiative  (SHt) 

$0 

Alberta  Initiative  for  School  Improvement  (AlSt) 

$347,600 

High  Speed  Networking 

$28,196 

Children  and  Youth  with  Complex  Needs 

$0 

Infrastructure  Mainteance  Renewal  (IMR) 

$266,143 

Other  Alberta  Education  Revenues  (dsscribe): 

$4,403,887 

Total  Alberta  Education  Revenues 

$21,279,575 

OiRerential  Cost  Funding  is  based  on  distribution  formulas  designed  to  address  variable  cost  factors  and  incremental  costs  assodated  with  other 
variables  and  spedtic  student  popuiafions.  Included  in  deferential  cost  funding  are  allocations  for  eligibla  students  and  early  childhood  services  children 
with  severe  disabBIlies,  enrolled  children  with  mild  or  moderate  disabittias/deia/s  or  who  are  gtfted  & talented,  early  childhood  s^ces  and  gr  1-12  sttrdent 
aboriginal  learners  that  are  off  reserves,  Frandsation  for  students  and  children  and  Francophone  equivalency  access  funding  for  students  within 
francophone  authorities  (excluding  French  language  program  funding  or  other  funding  provklsd  under  Offidal  Languages  in  Education  Program 
agreement  between  Canada  and  Mierta  •which  is  revenue  from  Federal  Government  and  not  Alberta  Education),  English  as  a second  language  for 
enroled  students  and  children,  enhanced  English  as  a second  language  and  Frandsalion  and  support  services  for  Immigrant  students,  the  percentage 
of  the  student  population  experiencing  low  sockHrconomic  status,  daily  phy^cal  activity,  Hutterite  Colony  schools,  smaB  schools  by  necessity,  intra- 
Jurlsdiction  distances,  year  to  year  enrobnent  fluctuations.  smaB  school  board  administration,  schools  located  in  the  north,  boarding,  transportation, 
stabilization  of  funding,  and  adjustments  for  cost  differences  among  school  jurisdictions  for  costs  of  goods  & services. 
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SCHEDULE  C to  the  AFS 

ECS  to  Grade  12 IHSTRUCTION  PROGRAIVI  Expense  Details  - 2005-2006 
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School  Jurisdiction  Code: 0048 


SCHEDULED  to  the  APS 
BOARD  AND  SYSTEM  ADMINISTRATION 
2005-2006  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 


TOTAL  EXPENSES 


$23,628,678 


STEP1 

Calculation  of  ina)dinum  expense  limit  PERCENTAGE  for  Board  and  S/stem  Administration  expenses 
If  Total  Net  Enrolled  Students"  are  6,000  and  over  = 4% 


5.45% 


If  T otal  Net  Enrolled  Students*  are  2,000  and  less 


6% 


The  Ma)dmuin  Expense  Lknn  tor  Bosrtf  and  S)steiTt  Admintstration  Is  l>ased  on  an  aritornellcal  proratlon  for  the  TOTAL  FTE  count  tor  grades  1 -12,  net  of  Home  Education  AND 
Adult  students,  between  2,000  to  6,000  at  .0005  per  FTE. 

EXAMPLE;  4,500  FTE  count  grades  1-12  » 6.0)0  - 4.600  « 1.600  X .0005  « .75%  plus  4%  - maximum  expense  SmH  of  4.75%. 

Note:  Calculation  unnecessary  if  Total  FTE  Is  6,000  or  more,  and  2,000  & less. 

ST?P2 


Maximum  Expense  Limit  percentage  (Step  1)  x TOTAL  EXPENSES 

1 

$1,287,763 

Considerations  for  Charter  Schools  and  Small  School  Boards; 

If  Charter  School,  enter  $57,222 

$0 

1 

$0 

Jf  School  Board,  please  enter  your  2005-2006  Gr  1- 12  funded  enrolment 

3,105 

$0 

$0 

2005-2006  MAXIMUM  EXPENSE  LIMIT 

$1,287,763 

Less;  2005^006  Board  and  System  Administration  expenses 

-$875,318 

2005-2006  BOARD  AND  SYSTEM  ADMINISTRATION  EXPENSES  UNDER  (OVER)  MAXIMUM  LIMIT 

$412,445 
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School  Jurisdiction  Code; 


SCHEDULE  E to  the  AFS 

SOURCE  & APPUCATION  OF  SCHOOL  GENERATED  FUNDS  (SGF)  - 2005>2006 


Unexpended  SGF  - Opening  Balance  August  31 , 2005  (Note  1)  restated  | 

$308,419 

Source  of  Net  School  Generated  Funds; 

Fundraising  activities 

Grose  SGF 

Related  Expanses 

Net  SGF 

$283,267 

$215,436 

$67,831 

Student  fees  (Non-lnstructional)  (Note  2) 

$810,101 

$743,249 

. $66,852 

Donations  and  grants  to  schools 

$31,087 

$4,548 

$26,539 

Other  (describe):  General  Revenue/8ankinleietl/AweRts/Sch 

$175,124 

$168,138 

$6,986 

Net  Additions  to  SGF 

$1,299,579 

$1,131,371 

$168,208 

Net  SGF  Available  for  Spending  | 

I $476,627 

Application  of  Net  School  Generated  Funds: 

Extra-curricular  activities 

$36,857 

School  site  beautification 

$4,246 

Field  Trips 

$29,384 

Equipment 

$14,035 

Family  literacy  and  other  community  resources 

$575 

Other  (describe):  Student/Stafl  Recognffion/Scholarchfps/Awards/DonationVreiecoOBboratlve  Pr<^t 

$27,054 

Net  SGF  Expended  (Note  3) 

$112,151 

Unexpended  SGF  • Closing  Balance  August  31, 2006  (Note  4) 

I $354,476 

School  Generated  Funds  (SGF)  are  funds  raised  in  the  community  for  student  activities  that  come  under  the  control  and  responsibility  of 
school  management.  These  funds  are  usually  collected  and  retained  at  the  school  for  expenditures  paid  at  the  school  level.  SGF  does  not 
irtclude  fees  vrith  respect  to  Instructional  suppRes  or  materials  collected  pursuant  to  Section  60(2)(j)  of  the  School  Act , and  any  other  funds 
collected  at  the  school  but  remitted  to  central  office  and  accounted  for  by  the  jurisdiction  (fadiily  rentals,  capital  assets  purchases,  etc.) 

Note  1 Ir^ut  '(Restated)*  beside  BelarKe  el  August  31 , 2005  where  rtol  taken  Irom  the  fnalizsd  2004-2005  Audited  FlnancM  SlBlements  fried  with  Aberla  Education. 

Note  2 Excludet  fees  cotecled  pix suarri  to  Section  60(2)0)  ^ tbe  School  Act  (fees  with  respect  to  Insiruclional  supplies  or  maloriais  - essentiall/ 

lextttooks,  resot^  materials  in  neu  of  textbooks,  media,  software,  and  material  for  daesrooms).  Amounts  collected  for  CEU-fetaied 
activities  are  recorded  as  instruction  resource  fees,  not  86E. 

Note  3 Net  SGF  Expended  is  reported  as  revenue  end  ecpense  in  the  Statement  of  Revenues  & Expenses. 

Note  4 Unexpended  SGF  is  reported  as  school  generated  assets  arfo  liobifities  b the  Statement  of  Finarwal  Position. 
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SCHEDULE  Q to  the  AFS 
DISCLOSURE  OF  SALARIES  AND  BENEFITS  - 2005-2006 
{SECTION  146.1  OF  THE  SCHOOL  ACT) 
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i£> 

» 

I 

s 

S 

oo 

!^' 

1 

in 

€0 

§ 

s 

1 53.1771 

§ 

Si 

1 

CO 

1 $32, m\ 

to 

a 

1 

n 

o 

O) 

Sj 

CO 

§ 

1 

1 

CD 

p 

1 

s 

U) 

fsT 

cn- 

O 

a 

o 

a 

a 

a 

a 

a 

a 

a 

a 

? 

i. 

0 

g 

1 

rw 

CO 

0 

1 

a 

a 

a 

a s 

t a 

5. 

▼ 

i 

tf> 

§ 

tfi 

K 

s 

N 

I 

a 

a 

s 

id'* 

5 

¥ 

s 

a' 

1 

V) 

a. 

S 

UJ 

Performance 

Bonuses 

Allowances 

s 

a 

St 

a 

O 

Benefits 

1 

1 

5 

in 

to 

O 

R 

§ 

lO 

5 

cn 

CD 

a 

S 

o> 

K 

a 

a 

g 

12- 

g 

1 

c 

0 

1 

s 

r> 

R- 

CO 

JS- 

1 

to 

I 

o 

i 

o 

i» 

1 

2 

p 

rsT 

1 

N. 

1 

i:: 

o> 

CM 

5 

i 

§ 

1 

CN 

5?^ 

1^ 

? 

w. 

a 

i 

o. 

c> 

o 

q 

p 

q 

q 

p 

q 

o 

of 

q 

q 

GO 

g 

«? 

a 

1 

C 

0 

g 

B- 

1 

X 

o 

o 

z 

i 

i 

1 

1 

£ 

§ 

K 

1 

I 

s 

5 

K 

i 

1 

1 

1 

< 

Z 

I 

O 

B 

£ 

1 

1 

s! 

£ 

~i 

1 

1 

3 

5 

UJ 

0 
< 

1 
to 

1 

1 

s 

V) 

1 

8 

w 

■o 

S 

CD 

1 

1 

1 

h- 

E 

I 

i 

a 

*5 

o 

1 

1 

00 

<0 

1 

W 

a 

1 

540 


!;  Reas«  refer  to  compledon  Infonnadon  on  page  15. 
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